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f rise to present the Budget for 194g-50.

" Reo'ieu of' Econornic Conditions

2. Although this is the fourth year since the cessation of
rostilities, the return of normal conclitions, without which it:s impossible to expand production and develop trade, seems,
rtill as far ofr as ever. over large parts of the world, con-
litions remain disturbed and the progress of recovery from
he ravages of the war is painfully .lo*. fn Europe thc
mpasse in Berlin, the civil war in Greece and the emergeDce
",f two rival camps among the countries that fought the war
s allies are symptomatic of the abnormal conditions whichtill prevail. The P'alestine question, which is a serious

-hreat to peace and stability in the Middle East, is still un-
+olved. Nearer home, the continuance of civil strife in
.-'hina, the dist*rbances in Burma, which concern us deeply
ln view of our closd economio ties with that country and the
:arge interests our nationals have in it, and the unprovoked
lssault of the Dutch on the rndoiresian Republic, all these
Eetard the economic recovery not merely of this largelv trnder_
developed area of the globe but of the whole *o"Id. pros-

5ritv, like peace, is indivisible and while these confliqts are
mg on in various parts of the world involving a tragicrof men and material, the co''mon man in ail coontrils.

articularly the less developed countries, continues to par
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.l,i r:S;lfh iOUr oryin:iOd.Lrntryr-, as .in most i other, Countriss, iig the'
po$tiirrqnr,heripd,i ths;eajffi .pfotjlem, has, beon that rof keeping'
th6.inflo*ionery:trendsrunder, mntrol. ' It i9''not 'necessarf for,
rllor ;to rdilatdr,on,'"fto,''d3ru6o$ bf 'the,'crctience-'of thege'

tne.nds'isiinceithe eudiofr'the wAr.r Whilb as'a,result of 'the
war tJte,rpurchasing power in the 'h+rrds of tbc community
incroased coasiderab$i the available supply of commodities
in the po$t w€,r period, was mt, $rftoi@ilt to meet the increas-
ing denandrfor them. The shortage of essential cdmmodities,
particulafly nfood a'nd clothing. aggravated the situation
owing to ,the,rise in the money income of some sections of
the,community who in the past never competed for food and
consumer goods on th-e same scale. Difficulties in transport
ahd rdistribution acctntuat€d 0ho shortages while the parti-
tion lagt .ydt and the economic dislocation caused over
considerable,parts of the country by thd m<jvement of popu-
lation: betwoen the two Dominions made the position worse.
A steady rice in prices occurred througholt lg47 the general
index,nrrmfur of whole sale prices rising from 290'5 at the
beginnipg qf the year to g7+'2 at the end of December. fn
the,flrst.Fqven months of 1948 there was & further steep rise
ir1 pryiees,,.tlre index number of wholesale prices rising by as
rrlnch as ,70 points to 390'1. Since then the prices have
sllghtly, dropped and as a result of the various measures
taken by,, Sovernment, prices have remained more or less
steady," , i;,

4. The answer to the problem of inflation and high prices
is to increase the supply of commodities to roeet the existing
demand -a+$ until this position is resched to control the
dis,tributig4i of the available supply of the esrential commo-
dipiep, In,the matter of food the supplv position stillicou-
ti,qq19g,to,be,difficult arrd last year owiag to t'he poor cropr. in
c91{pi.4,natlS,qf tt u cguntry ry6 lsvo., had,to,'imporb 2'8'millionr
tonq,f1o4 eversoas,at.,4, cost of Rs.,. 130 crot'es:6gsins0:,'a,ul'
esiimated..irnport,of ?,l,nillion tpns at a, ,crxt cif rBs j 110 i:roreil,
The positio't is exp,qgle4.to be$iill moloe.;{ifrcuilt thie'J,}rosp
owidsg tq t&q,,!oods in $ihar; and,tlte Unitd, Ppdrincde; 1 {hd



qi
, d6mgge, "pq,wod' by; t$g r rGsGM,eyelone' {trr'Eomfu&y'nnd rthei.but-
trysa&'s# f arn inE iu, rpar,tui of €h$oraq r saur.irhiui ;, safasthau ;
.a$d Obtgh ,and , imryorts rlay awrCIubtr rto td r,rnj,Iliun r d*uii,r; 'r, Adj
the,fipu€e ie awane' it "hus already'.beenrd.eoidedrttiri'e-iidtrrr,r:
'duce food control and.'it is hoped .tliau thisr. will:5;s{4fl1.gi:rfiy1-r
"gguitable sqpply of faod grains Fhpqlrgbget.rhd,,corpirh ':sr,
fair pricqs. fn rgspppt pf other comrnaditles th$,pq&ifrida.r,iur
reg4,pd !o i4fpr44l preduqlipg hap, I psn glpd 6E,,qrpy,, Mon.
,encoqrpgipg ip fe.c.ppp r4gpihs Althqggh itap. pg6r!ppa.;p6s;,
sibfp ip ryrapil c4seF tq rpqph the peaft prodqetion CIf ,the iw{*x,
J9ars 9r the target Fha! bes bepn sg0, Lqat gea"r.db,prgduc-,
tio4 of cqal ?t ?9.73 million rqn* apd qf slppl al r864i000,*msi
.just fell sbprl pf r,bp prpduppipn ip,the ppp,io4oL,trlesf ;r{hiilsr
the prodsctlen pf s?lt rpsp frqp 4s'6 mlllrsq .magsds,go,Btrg,
millio4 pag+dsf of cgttgp yaps frpryr 1,815 mi;ll*on,lfui.,;fp,
r,4+? qilliop lh,q,, qf clqrh frpp 3,81CI millio+ ySFdB-so,*,fi88,
n.iflio+ yar4, .of *rt sit!5 fabrrr"r ,frgm qF $+Ulg*,fpnde to:
114 rnilliop y?rdp, of plVroqd fpqry f,8.S ruil$Brr qh:.:,fept
tq 38'63 tnilllO+ sg. fepp ppd of ggap fpqp'g$,pfig irbilb
tq 190,000 tqns. I[9 flow qf rary pe&ri+ls to industrry
:bag eleq ir+p.royp4 wit"h Fhe iqppovtpre4t ir"rrhill:.tsbu*t
Por! Bosi$iqp while with l,he rslpra*ion pf inF,hrt,oiq&rsot$thprp bps bep* ? ht$pr fl&\, ,af *eoieqA ":gordrii!Productio.p has hen grqsly aqptrerd by p.hB,,,*oUilrqub
of ferpr,qtnkes *nd l+holnr dlpputps. If {,he ptpguui,fa,soilr.
4l: .e.r*Ou r$- prsduciion ponti+uB, I b,ax.e qq-A*bt th$i& " *,
_will .[e posqible not pnrsbr to 6*rqqf,r{brip q,f ,M1c,€*:fo}g to
b"lqg lhe+ down grfl&lally ,r,,,,, ili I tt i t

5, Tle atd,o ef t&o ,capi,tal ,,ma*tet,in the yearf nudiir,
revipw' hgs. fr.wn ,a, ma,t&er of ooacerp to GbvbbDine;;i.
lf'hile thorp' b obviorsly a large amoirnt of money m,ti'e,qqsn&ry.qBmpptfrg fur tbe limiited euppry of goods,''t*,doini;ii*u
ryti: qni*et.hgc,"be3pt st{sv16,{1,,and',&ere +rai b66xi rlidda ndw
efl'{ndgay-.iqtou&evor.tibent, frdns i6ry, intO in&*trifi c#dce*igi

unoffiei@, in:,;inpld,;to iinwt{,eis ofeeti.ug,l.uttu{ii il..#kp6mt *nd.pfoftpcct$; .q, emu +{ew * that,;idi &*Gn
I
4

i
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potential demand in this coprntry for both consumer and
capital goods, tnerg js.Ug;rg* !d,P,"".1o:_.?3n;,y,gqrFi?:Irl_de,ifie.l{.[iii''thi
dryre{rsi ryondjl' ib,;q1tjlg,,?' .qt' i' fi:t jpo+lhtry'iu't[e'wOflgli{''i'! '''i'} : i'! I

.:..Hj Ad,'I'd,?iffi; i ;nii" *so,,h;' ngnt againsr innarion
naf . Uegn *g. gf Government's main pre-ocoupations this yeax.
A's llonouih,ble lVfembers are aware, Government consulted

, . i .,i,j :iva,rious i+Fl,gptu and sections of public opinion regarding the
mgrisures aeceiisary to deal with this situation. fn a matter
of 'this tlnaj]1t is obviously not possible to expect complete.
u4hnimi{y'iifppinion as to either the causes of inflation or the
rerhedies to fo adopted. But it was clear that immediate action.
should'be'ip*tgn to prevent, as far as possible, the further crea-
tion,df poicn-using power in the hands of the community and
tb iafg all, s.teps possible to stimulate production and instil
a spiiit, qf qgrrfidence in industry. IMith this end in view, .in
the freld of tpxation additional duties on oertain articles of
luxury duch as liquor, tobacco, motor cars, silk and art silk
frabrics were imposed and an excise duty on super fine cloth
was.levied: :Power was taken to make provisional assessments
of income-ta:l on the basis of returns submitted by the assessees.

A system of iirterest bearing deposits for, income-tax introduced
in 1943 was'also revived and it was decided to postpone for a

further period of three years the refund of deposits of Excess'
Profits ifax except for approved purposes. A temporary limit'
was also ptLced on the amorrnt that may be distributed as.

dividend by:public companies, by an Ordinance, the enact-

rnent of which into law is now under consideration by

the lfouse.:]" .Among measures taken to stimulate indrrs-
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Balance ol payments ;,, 
'

7. The main features in the external financiai pqqitign ,o,fthe counrry in the year under *r::;l;;; Tt;n";decline in the sterling balances held by the Reserve Bank ofI-ndia, rhe growing difficulty in the fiolnct";;;;;;;";the hard currency areas and the ur.rg*""i^pJiuta' as aforeigR oountry fo1 currglcy purposes with the sgparation ofits currency from that of rnaia. The sterring uu,luno* which
Tacbea the peak figure of Rs. r,z}gcrores 

"r 
r,fr, 

""a ;]"id;-a6
'declined' by R". 121 crores ro Rs. 1,6!2;d;;fi*.f6iiC
This reduction was due mainly to the rarge i*fi;r of foodbut thore were also substantiarlmports of oiher soqas in satis_faction of the pent up demand otite war years ;"a ; "*ir*Tqri o{. renatriarion of Brirish capitai. n"rt"g 'tg4?-48
ff^Tq:.,tlo" YT, somewhat smaller due ro the restrictive.-fo.T lgl:*y which was introduced towards the close of 1g4Z

?lo.:*.Oafalces feil by olly Rs.,62 mores to Rs. 1,545 "ro."jo Lsu 
ti-rst ten months of the curront year there has been arurrner drop of R's. 556 crores in these balances. Thir heavyoutgo is due to several causes. The first is the puy4"ot to
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,.,irrc',ijnitea,jKiagaom .,GoYernltent. io' apcordance witl the'
',,lgt*il;;'q;;dh*-J*ith them last Juiv' of R's' fi34 *ores for

*he PurchQgb,of '*"t'i'itt for fi1a1cing the po{**l'of sterling'

lp6nsio4s and tfre- acquisition of the iefeiice installations and

irtores left $ehini i,,i"aiu by the United Kingdom at the end'

of the wa'r.., The second' is ihe payment t9 the S^ti* Bank of

., Pakistan of, pat<istan's share of these balances follo-wing the

separrition "f itr;;;;tncy from that of India' This paymenc

isst,illcontinuingasthesterlingan.lotherassetsoftherssue
Departrnentare"}randedoverininstalmentsaslndiannotbs
arewithdr4wnfrorrrcirculationinPakistanandhandedover

'totheReserveBh,nk'sterlingtotheextentofR's'!'77atores
,has so far been transferred tolhe Pakistan State Bank' The"

third factor resporrsible for the decline is India's adverse

balance of paymmts on current and capital actount'

g. 'Government,s import policy is largply determined by the

trend of the balance of payments. The aim of this policy is

so to regulate trade that while it is kept at the highest possible

Ievel consistent with the needs and requirements of the countfy,

India should not have an overall deficit in her balance of pay-

mentsoncurrentaccountduringanyparticularperiodoftime
of more than the amount bv which it has been agreed with the

Urrlt"a Kingdom Governmlnt.India's sterling balances shorrld

be d.rawn .upon. Under the present agreement signed last

Julyithasbeenagreedthatlndia,sfreesterlingaccotrnt'
which had a balanJat the end of June, 1948 0f I 80 million

+iii l. ."edited with an equivalent sum during the period

i"tt,"ir+gt ro June, 1951' 1o po"*oance. of this policy and

af*o'*itn the immediate object of reducing the inflationary

;;;;"" in the country, i1rytt conlr9ls were lelared 
duriag

the cours. "f ;;;*:i,""$-I al sla.{^t"^:lt:lat thev'hove

. res.ulted io ,obutuolially increasing the available supply of
" goods in the country, , : i ,' i. ,i;:

,',$., lVhil" oo, overall balance'of ph'yfirient no3i.tion is on

tne iif,iie :."f Jl"rtry,r 'oiir :bd,1dil6c'o[ piryment+ 'with rthe dotrlar-

ana hu"a ciiireircy countries is causing us great concerh'
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rn tbc pre-war yea*S rndia had usuellv a surDrus ryrith the
unitrid'states of Amerri,cai and'-during tlLr wan i*r, owtng,.to
the drastic curtailmedt, ;of impor*s : tJ cbnserve fullers, tor,thewar offort, India continued to heve increasirrg: stirpLuses.
a.fter the war, fhe trend of trado rapidly 

"eoersd-d 
itsolf and,in common witb the rest of the *o*ld, thie cour'try started

having substantial deficits on hard curueocv u,rrourrt. The
reason for this was that 'we.had increasingty to turri to the
hard currency countries for our requir"-uot.-as,the countr_.ies
whose economies had been disruptei by the *u,' "*ld not r-tectthem' This was pa'ticularly true of food rvhrch,is foday the
Largest single consumer of ioreign exchange. Burtna co*lrlnot supply all the rice we needed because*of the ravages ofthe war and its aftermath; Australia could not give us allthe wheat we wanted because the united KingJo*'h*d prio-rity in supply.

10' rndia's dollar deficit in the past used, to be financodby the central reserves of the sterlin-g area. But heginning
f,rom January, 1g4g the united Kingdlm ,"for.d to carry thisresponsibility any further and, insisted on limiting the con_vertibility of our sterllng very rigidly. The rimiis imposed-S 1'0 million ($ 40 million) for the half year .fuo""ry5oo",
1948 and s lb million ($ 60 million) for Jhe year July, 1g4g-Juoe, lg4g-bear no relation whatever to tur needs. con_cu*eatly with the imposition of these limits on convertibilitv,
there came the separation of the exchange resources of pakistan
from rndia which arso took prace in January, 1g4g. This
has also handicapped us severely as many cornmodities which
hefore part'ition earned hard currency, such as raw jute, raw
cotton and hides and skins, .wer€ largely exported fnorn terrr_
P"l:- yrnr in.pakistan. fn spire of rhe maximum possible
lrmrtatron of imports frorn the hard curuency areas and the
,magirygm pgpsible encourag€ment of ex,ports thoreto, rndia
had a deficit in her balance of payments with the hard currency
oountnies in the six ruonths April to september, lg4g of $ *i::'qpiilli6p;: , ![bo rffiqr$ for, the,next th.ree r$onthso,for,rrhidh

;:;.preliniina!ry/ftStrpff,are Available.,is expected ,to be $ 4g,pqillion-
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qf"l'm d#itp,11ry,4nr"&ry.ef food '$[aios' was rcsponsible

" r$.ff4ffio+,ap*1,$, +o'*iltion repeetively' These defreits
";ii;["F,ffip[ 

$i",tnr,frhe oonvprtibilitv al'lowed !o us'bv thu

United fifraom'il;; b.en met by loans from the International
Monetary f"oa fro-g[,,,which since March, 1948 we have

,borrowed no less than $ 92 million.
ri:;r11';l lCoifess that this chronic dollar deficit is causing
Governmentfo'o little anxiety' Elonourable Members are aware
thq{,we i+dC+d to negotiate dollar loans from tho International
B?Rh,ftgp.,Rqconstruction and Development. But these loans

witi be available only for financing the purchase of equipment
for our developmental projects and not for current expendi-
ture. 'We do not favour the idea of borrowing on the present

:Wpole#rema the International Monetary Fund but if the central
respr,yes;,n$^lf,he sterling area, to which we were at one time

;:S;gQltr,$Q,ofeotrength, insist on continuing to limit our clainrs

tolt,thes;in'tthe same way as at present, we shall have no alter-
natirvp,to.eWtinuing to boffow. One ray of hope in the situa-
.tionr liosr,.of(bourse, in the faot that we hope, in future years,

to idportf.lcos food and to divert our food purchases tg the soft
cur1enev,a;ngas. - It is also possible that the international prices

of,foOd gu*i*. will not remain at the present high levels.

I2., Wnii. we have excha,nge 'control with al'l countries

in the **ia. we have none with Pakistan. This has been

repdere'd ppB.sible by the fact that simultaneously with the

separation'iii their currencies on the 1'st JuIy, '1948 India and
.paUstt". "*t to a monef,ary and payments agreement" The

main' term'S,'Of this agreement, which is in the first instance

vafid for a'period of one year, are that each party will hold

thl.currenoi qf the o..ther,1rp to a limit of ll's' 15 crores, tJrat

thereafter..itp tq"a,fufther, lir+it of Bs. 10 crores accounts wil!
# *ui.tf*O ili+.eLdrlinj, u+d,,ttu balance in sterling in Apc.qupt

No:' I I",ih;".T;;fl;!,',fog, pater-iug into an: agreomont'pf rthie
t i"d.w# ti i& t fr" ggvep4pgnrg,of borh Dominions wors ia+xi+fl s

i" Oou*ra.nU"l, lftgrgn'$'*c-le,6o'iger'tfominion trade;'w&i*h tbp
tup.di{4d . ; t,exqb,ft$ge goetrpl wnflrld' npeessa,rilv entail;' should,
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;lf, possjble,:, fo6 a.vdid€d.i r, " fi arn gled rtlrUf, tntft
, ha,s.r. worked sarisfaottmlty anaT,tm*tt &jr,etipli
have' nob s,bod -irr uhe wdv r bf ,irrt€f-ddfr iilibn*Lifiaixib dr' i {{ i'r

,,i,.v'i ..y1.1i1.,i : :,. l ii,;r11i,1,i.ilil ,r:.i.,l,i1mi.Li li.:t;itilT

Ir'rNANcrAL yteRo 1948_49 r:t
. '..',

13. I shall now proceed to give a brief revierf(,qf fhqfinan.cial position in the current anJ the ensuing y"r.f"r,,,,,,,i: r,.,i.:.,,i
For the current year the deficit is now ,6*lrnefe&','at

Rs. li'sg crores againsr Rs. 2.14 *ores provided #hHu'uiiagdt.
i{i'i''rli ';'1 :f1 rr

Reaenue 9'/irlr . 'r" t' i

t4.The revenue receiprs are now esrimahd $ ilI, #;
crores against the budget estimate of Rs. 2tris24.-,drores,
a,n increase of Rs. gB'09 crores. with thei rera*ationil the import controls during the course bf ,;; 1,fu6, r yur;,
there has been a considerable expansion of imports,hnd, rthe
revenue from customs is expected to be Rs. 36.4g':crees u,lore
t'han the budget estimate. The yield from the,excise.duties
on sugar, matches, tyres and tubes a"rrd vegetable,produo{,s;has
also shown a substantiar improvement and with the excise,dutv
on cotton cloth imposed last December and estimatd to yieli
Rs. 7 crores in a full year the revenue from cAtrtral eicise
duties is likely to be Rs. 4.zB crores more. ' rneome-tax
receipts are now placed at Rs. 20.82 crores more than the
budget largely as a result of the intensive drive for the clear_
ance of arrears and the recent ordinance authorising the provi_
sional' collection of tax on the basis of the sfatemeni of iicome
of the assessees, but of this increase Rs. F.Bg crores will'accrue
to the Provinces as their share of revenuo. The revenue frbm
trhe' tryo"Gov'erarrentl corni'eriial department*.6rr,;ry h.r;
incrcag'es.,, .The'oontribut'iorir frorn pos1s, and. ter.gruohs 

ti;
likely' to,be'' Rs'r,g' gb crores more "while, fron. the n"ii*Jyr, j;
tfi,e'r;r{duse : is "uheddy,fiwinei ther oo*ti'ibutiori will 

"rtoriJi1#:*. rl7,'g tcroros rag,arinbu,,Rsl..'4rb r6[6dss,italiet,to,,$n"ibud]p,ul
$16,frqfitst'f$d# rdrsfetoy,ffisu $hbrf.'ergfrCfcagd bfr,*#J-ii6ts
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'is now estinated
82'49 crores over
crrt t*re increase

Servicee aocwrt
for the balance

',,.i .,,16. Del:Wae Seroices.-The expenditye on Defence Servi-

;";l;-iogin" }'*',,has been afflcted by. the continuance

of the operationsilf"tft*ir, ltre extelt -qd duration of which

o;"lJ *t be foresJ" ,t tn" iime the budget lras pyPa"*g ?ltl
i"".*,fti"n, irr conseqlre-nce, no prolision was included arid dlbo

;;,il;l#; a.t.*ior*tioo in rhe siruarion in Hvdgr*ta{
#nA ffiili; nJ* acrion rasr september. r-n vie# of

,,these developme;r";il armed forces ttai to be maintained at

a higher stpengih than was contempla'ted in lhe lulget: -N:*
;r# fu; b;r;ib"d "od 

*p" of ihe operarional demaiids for

, stof,es, equlpment and munitions had to be met by fresh pro-

;#;_ ''i; ;dition ro o-9r own forces we had to take in

: ,servico larger f';i;ur lrom tfle Indi'an States and the Gove'rir-

'.'ment of ,Nepal ulro l*o.d us some of their troo93 {or qfqoF":

"f f;i""ou,f-a"f"r.". All these measures entailed adclitional

. expemditrire for which there ** rro provision in the budgef,

. \7. Thb,imcfe8$o,'of tss;, d&l4'crores in eivil e+pcodiotre is

" -,nain}}t .dtte do thgEc' isEube's" " Firetly;' tlm' : reT'iged':esti-
i' inlaheb r in,shade''a q5qri gndvision' of 'Rs, 80',75 ;c.r'gm'fOrtmpetgrg
" qinel,parti,tih, liafuilit# fdr.dchtCIh:nc ryfOf*ffunrrsas,ffiig *he
' 'to-A*J. At -thc tins'&el: i,btudBeF ;wag cfr.a#sdriri Sffipient

i;r*- o-gntding:,b5u, i&irry'fliahilitiw were,sot CIf*i$e
"' t,#n*:igna"#rnt&*scrry:nnrft,ttu BaejsfiAt ifoa ciee*irugr e€'b Adlffit-

irg ohrr" had.Eo* ahcrbpdis*th$. if$ q$.s h@d*hteft*se

.at
the
in

ft,r
t'f
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ffi ffiT ffi'ff#, :ffi f.il:k# ;hir ffi ',1 
g,a;qJhti' dert

settlCImmt. The GbI.Iq+r+l, d;,4*3:t"'**1'll;*i:
;ilffi;,0"t" ",J#Hl-ra;,r" iroision or'ilhb' araildbte

;ilil:ffi;** "t.mi unctivided Go'ernment betwoen the two

ffiil*;, ,,h" r*"""aing liabitrities sho-uld !9, naid and

il;G-t""a ty fihe rwo 
-Governmenis. B',! rn, erder tp

,#roid brrdship 'to thoae who'had iaT-e'*upp{i,gn rendeie'cl

$qvice's.'to .t^he uad.rvided Goo*roili; toi". G{iernnent oT

IFAia. have agre;; **t the Uahitit'ies in ry Tn* inltaneg'

Ce$ain orrtstanding pav-nre+tt- t*l'rl"g to tle ]pffitil-t3",f
peuiod, sa'h * *h, iJ#sial share of income-tax,'aie"also clue

to.the,Frovinpial Goverrrments nm lqcatSd * ,1"1t: 
*hiclx lhe

f,ao$crngt€et of Indi.a,propose- to. rneet'. secondly j t'he o4pencli-

t$q.oo .[he .re]ipf *a ti*"'Uilitation of refugetis which' has

alwq#+ besr diffioult' to' esti'ma'ie and for whieh 4rprovision'of

Rs. 10.04 *rnr.* **, Seds in the budget is now-elpested to,

arnount to Rs' f9'45 crores' This increase is partl;'idue to the*;'r"r]'i;, 
"i".*iri, liabilities from the previous xreaf , mainly

payments to Provincial Gove?rrments' whieli':euuld not be

' nade,.before tlp closp of Last y,ear and pafily !-incry'sed uT-

F d'*" on nalief rp,h,ich hac'io be regulated wit&referenae to

iU". ehanging req*it:Tiots of tjhe si'tua't'ion-' Third-
lv. th,e expendrtu*L-thu."rhriai*iog of inrported food grains

;"d te. grayryent of bonuces to 'Provincial Got'etqpeotu ol
inrcrod ;;"r;;; iu, on* "*p"".t*d 

fo exceedtthe ortgilal
til"*ui'nr.-12:05 a$Qre$' The Houso wiJI rdmenbdr that'

ffi;;lui,*=_ Jr.n" t*a pquition last octobel it was $ecide{ffiff;#rt tr* tue rrt,Ontober 1948 the oeqtmal qhare of

'tho 10ps o11 the suprpty,of i.nrported food gnains tq, defipit' u.{-P4t

F'igfu;uktrbe,,ffii.ced'k;rL t*o' tttl.rds,,io t&.see qua{qfq-.. d,t'h4$
i I ;*' cnntilesri,@ I li r+itrdi to $he ; Opntr e, rSnt i ue, &a'lf , f he lps s'

i.., gh6iild. be tx*eud* ffi t&, Iqdiar!;Sta,tqs", Bart *f; the inp"r'.gaso

:, i r ;ig: i gg!6q. ifuh. : 

.to'otlter,.f d et.,,t haf ,,$r,ih, ; tbe hudpt " H'gT+ded . t 
f qr

t .*q$,eidiffi wrtuttbc" eqd, o, the,osletd*r #S#a,F,fPv'rytqlF h4q po w
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_,",1- 
*hld.ako me1lion a further reason for the increase,in,,

glvll exgea{ihrre The House will remember,:tbpi,l ,ia,, libe :

ludqet_for the current year my predecessor rnade a lumpput of ,

Rs. 2.5 crore$ for economies.likely to result from,tbe i14p1p..,..
y;3tation "{ rlg recorqmendarions of the Eponomy d;;il; '.

The work of- this committee has taken somewhai longor than
was originally expected and its report o. u ,,o-b"" Lt uioir-
tries are still under examinatiorr. No savings are therefore
likely to be real,ised_0his year. For next y"". i u* ngt making
auy provision at this stage as it is noi possible, until firm
decisions havo been taken on their ,..o-*uodations, to
estimate the savings likely to be rearised. But r may assure
tho rlouse that this does not mean that r do not expect any
economies to result from the committee's recommeidations.
o" t!9 contrary it is my intention to secure the utmost economy
ngssib-te in public expenditure and the rlouse may rest assured
thdt the recommendations of the committee will-be most care-
fully and earnestly cqnsidered by Government anJ the result-
ing economies. enforced during the course of the year.

Income-taa Ino est,igation C ommissi,on

'18. Before r pass on to deal rvith the estimates for the
cgming year r should like to mention the progr"., -ud* ,othe work of the rncome-tax rnvestigation - commissiolr.
Eonorlrable Members will remember that the Act eonstitut-.
ing the commission assigned two duties to it, namely, to in-.
vestigate and report on all matters relating to taxaiion on
income, with particular reference to the exient to which the
existing law relating to and procedure for the assessment aurj
collection of such taxation is adequate to prevent evasion ?nd.to investigate specific cases referred to the commission hv *
the Central Government. On a study of the' *o"kips;t:ffi tj:
Income tax law and its administration duung; {g"mi;;.$,,;f,,"i,the Oommission came to the conclusion rhat;; :t i+*ingdr;view,the first task was_ no less importanl ti r,q*'ub.qgO$,*p4,__
fl,$ \verk on, tfts second had for vaiious'rea's'onil-nedqibi,;td;
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56rir1ry'5;'' the Commissioti''devdtEdi d,1.

iilljrectlntly to the first task; Thts'ln
of 'vblrrrrihtiu$ evidbnca tenddred t it I'i".StJ/]!'6.] :{' :
hos"hbobiltly submitted a long repbit 'in'wfiiclitsrt
roc6ifl{nendations on many poi.ttt of la# 'anh tif
tion. ' 'Those re@mmendations are now beiirg exl
a view to the necessary legislation being introd
is troped that it will be possible to place a bil
House at'its next session.'
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{:i8"& trs ogoeqiiee tr,nm,y add, &a{ t&or,potsibility ,efi drq
Sit|siugrofr&a,rofernsd o&se$ by agilppd;,qet;tlprn.elt is :HIlg
gsfu*ei wn*a billr'wrill qhqrtly.,be,,nlacud befone tho Souse
fm' waiug the. aecossary i Itorlr€rrs'for,m&in[3 srroh. #thBPBtS
inri&uh*uds of the Commission.

itr:ji{[:'j'; :it , ;; 'j a:j
.8*il. j:'r.r ., "i,.,...*

irj-ii j'i(,'r .,\ :::,i "

ti,i: tr i .lj
Frmrqcrar. YEAn, tr949.50,

'ii";j':"20" I uo\triturn to the estimates for,tlie'next fiaancia,l yelr:
afrsr;trfr$'sxri$tlng levol of taxation, I place the total revenue
;t53-"iRsi".sF4* crones and the erpeudiuror clhargpd -to r'ewuue
at Ss..8l[b5E slsnes leaving a dofisit of Bs: 14'79 stoDQF.

fr&eoenue

Sr. The tntaf receipts frcm cusbm.s is estima@d {Lt

Rp. 1ffi'95 crror€s. This provides for a fu'l'l 5rear's offect o{
the"chwnges iu tho tarifi in the course sf th,is y6et m part oS

btb:,caurpaign aga,inst inflb,tion, Ocntral excises arre expeub-

l;ndu,torrbiing,*+ Rs. 57'7,5 crones, inctuding lts. 7 orone$ f,rsm
{itf,*,rcodttly,:imposed excise duty on ootton clorth,. Beceipfu

fiom' incometax, which include Rb. lt'D"crorss on aocount
of Excoss Frofits Tax and Rs. 1901 crores m aooount of

q*msihr#s,'F+bfits Tax ha^ve'been placed at R;s. 155 cromes.
i:,;ffie166/6[]ejsnembers will remember that it; was decided last
'i.'yeei'.,that'advance paymenLs of tax should be taken direct to
.;ryu+gh[B,instoad' ofi being troa.ted, initialily as a depoarit atrd,
i!;6s;."w',.ft191,$top in, the pr@oes$ of cha;nging the aooounting
ti'rprotrudtrrn;,advanco pa,yments of Corporation Tax weno taken
:rriiliec&;ganrrbvenue,in tb.o budget, for the cgn'twnt,foq,r. Ncxf
{+yif4r9ra*,&.*furffier'sfrep in' the proiress, .I, fua*tg taken' <rr,gflit, im
F:iiill13,ie?dnuo estiiTla,tee'.for, Re,, 1'?; 5 orores t<rc, a' pa'r$, .of tfrese
$i\ffirybsbe,pn5ments'that, wiltr be' peoeiwd,rtirtibg, 

"the,l,,)rear,{i,Jt hdpg'€ha,6,the,ch4figs.,1eilltbei,com'nletod.o{rerrffie. neXtr,three
Iiilyu#Ul1r,iTh6, divisibtre pool of .incoms*"tax: is "estima,ffir,at



s
g;t $0.7 crores of which the Centre wift wiaiu 'trb; tsr:86

"-"*-f*;fti n*: lgl:8tr :crdted as the Ptovineid'i*r{eaqft
;;;nid i";; tor"uii"y'ani[ Mint,' aftet atlowingt''fior,lhe&Ee
it p;Rl*ttn rtlfe estimated at Rs' 9'7 'crores:' rri i ' r'li ';' t u' 'ifil

: .. ,:.j r;ij.i..iii :-rll,; frJ

The revenue from the Posts and' Telegraphs DepftT$t
is Oxpected to amount to Rs. 30'918 crores and workiq
e*penses andl interest to Rs. 28'63 croses, Ieaving d'srphs
oF" n..' 1'63 crorb-s. As in the current yhr tbis

sritplts will be shared equalty by gensrstr ryqtts
ura m" dtepartnrent which will get a rdbate ofriiltesst,q;F
sliardof the acaumuilated profits, expected to a6ftOr4fi{ltoflbqmt

tsi'tS crored at the emd of the budget year.' iii ::jil; ^:i:' iti

The,ccrntrih.uLion frm the Railways for noxd $btr kA
beo6a d5$en art &s" *.72 erstes. the a1aount 'prwided i1g t&e

kiheay Bhdget,

Er"penditrye

: , -,'r.... i !

''lXJ. D'etfence'seraices.-To!1o'wing the crrstAnrapy' :P{$r
'dlure I sArU 'first deel with the Deftrnce e4rbitrii$es"l,*'ffie
'Ebfedce tsudget fot the coming year shows at"it0t0Cfu''r'of
Rb. I,94 eror63 over thb teuirri"stimate for fne.cflffiijfi&],
thb d*ress.ih wfrich'I targely ascribed to thb 6pdr&icfrS..',in
IFashmin. the H'ouse may well ask why witb;tile'ce$sei$e

,.1*d Ka#fuirthere is to ilebreaee' in dhe Defetae,'-Fufueh,,'Itthe
i, !ffdf'iri{ ruason$ ftir, this .X$,that : the' reduction' ih tter stfeffi 'Of

,r,1,lis enfued forces cannot bS,made over-night end^.t&h"tr*Css



' i.[6
t'tfou g$adtihhhtritdlpg,rililr€figuF.r Ftrq,.pgt&..Shile,,thg, FFdget for
rcibxf ,rryaad l wpuldl :r,'f effu pt'i,,tsp,, gradyftl, re$up,tig" 4,,,, -4, tbgt
*stce4grth,' ,isiorpe rhEfih,ihq, pr-oaoflsen ,, tak, : liq" the average
'utslrbngth,r'i ofi:,, trhsrir:tfp-Bpg.,.i dur,rpg ,,, lhp,u' F+dgqt, , year" . is
,rmdikels do'differ,,naterialty fron that in the current , year.
:.{m;framingrthe budget 'for next year we have taken iato
,r.a,bmunt rthelimpnovenoent in the Kashmir situation follow-
:,ing,.the,,iesde fire and our hope that this ,"u.. n"a *:tt
,',€veatuallprfuafl to a peaceful solution of the pfUble,m.
,.'The'jHouse,,trill.naturally not expect me to go into greater
detail in this matter but I. must utter a warning that
if for any unforeseen reason thesg hopes on which we have
h.a9.a ,gy'p$rti-ates are not realised, it may be necessar.y to
:qxceeq,the provision now proposed. ft has also to be remem-

,"b**4 t[at,t$ recent grant of an ad, h,oc dearness allowance
.to e4ploltr,t, of the Central Government has added Rs. 4

, crores to the- Defence Budget next year. The budget for next
. year also in$ludes additional provision for the expansion of
the Nuoy aRd the Air Force. As the llorrrc is aware, our
,N"oy till reppntly consisted of only a few sloops and frigates

, desigqgd prf+rarily for port defence but with the achieve-
, -9n!. gf independence the Nroy has been called upon to
,,shgtrldgr grpa,ter responsibilities than before, for which it is
necessary to,have a balanced force, complete with aircraft
carrigrs, cruisers, destroyers and submarines. with this end

, 
irr view, Golernlent have recently approvecl the first phase
oJ a 10-ye{r plan .for the Nuoy, confined mainfr b

" the recpuitment and training of the personnel in the various
branqhes of u the Nuoy. The last war proved conciu-
sively the overwhelming importance of the fleet air arm
and the rlouse will be glad to know that a beginning has

, a,lr?dy been made in this respect and that the budget in_
rqlud,es proyif,io+i ,foF thg €$tq,hliqhmopt, ;ef,,& flgetrainrs,rm.
With rggar{ to !he, s{.ia Forcos,+lsq,,plans,for dheir:expansion

, a$d*4evqloprnent r 44e, going{ rfqr*rygfd, r,trt,is,.hope{;r or,train
sufficipnt tod'niqal u+{,nd)ta-wsn tq,make,it * n*o Ltanreed and

gg$e.efilre,.fP-r$9.r-,tl qrf .*,1:i erilr;i,.lri rriill- :i*l.lrl;,;.*,i;t9 Lftnri,j1l
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t':" tE&i"'*fdle'I'pass'on'rto oivll est'imht€s I worild like to rrfsr
l#'" ohangp ifr lfie preparation of the Defenee Dcmands for
1fiiituj'efrr.: Thi provision for supplies a,nd stores whicn-'war
'preitdslyipooled to$ether and included under one Demand'fon
hll the,three Services, except for certain Naval and Air Force

':stores, has now been split among the three Servires--Arm,Y,
Navy and Air Force. This change will make the estimates for

'.each Se,rvice self-contained to a greater extent than before and
enable the Defence authorities to exercise a clOser and more

:;rifficibnt control over the expenditure in their respectivo
Services.

' 25. Cioi,l Estimates.--I now come to the Civil Estimates.
Details of the estimates under individual heads are, as usual,'given in the Explanatory Memorandum circulated with lho
budget papers and it is unnecessarv for me to deal with them

. a.t any considerable length here. I should like, however, to
'ref'er briefly to certain special items for which provision is
-included in these estimates. The budget next yearr inciud.es
t'Rs.'9:85 crores for the relief and rehabilitation of refugees. fn
addition, a provision of Rs. 28-27 crores has been made in ilre
capital budget, Rs. 21'34 crores for loans for rehabilitation
incl,uding loans to Provincial Governments and the Rehabili-
tation Finance Administration and Rs. 1'gB crores for build-
ings.' 'The expenditure on food subsidies and the payment of
'tonus on procurement under the revised policy is estimated
et, Ri', '32'gT 'crores next vear. The estimates also include
'RS.'10 crores for the meeting of pre-partition claims and
Rs.'12'83 irores under the various heads of expenditure for
development schemes.

:,'r I. l, '

-r:r i:Llrr; ; .rl

,i:r'r.96uof''thb todat experiditure of Rs. l6b'16 crores provided
niu.tbu{nrrd'get forriett feat, Rs. 52.82 crores are aecflrnted for
itip'fhercxpeqditur€ oh refugees,:the payment for food subsidies
imdr-iqgrbr&ftrhiffi rps;ryiients, leaving Rs. ll2",Sf croros for
oormal expenditure. This includes Rrs. 10'0G crorffi for tar
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<olleotion, Rs'. 4I:t7 cwirres ,for ,orhlig*tory'eurpeaditume on paJy-
,ment.of i,nternst and pensions and Brovisiou for debt redemp-
,tibn,"Rbr 2til4 .crones'if,tir planrr,iqg ancl resettlement. f,ts.' 2'23-
'oroneb 'for oapenditure on Cumency and Mint, R"s. 2'95

.cdones :.fcn ffrants-in;ai'd tD Provincial .Governrnents aud
;Rs. 94'20 c.rdres for 'expenditu.re i? ihe nation building
spheres suchi&s Bdracation, Med,ical and Public Ilealth, Broad-
,oasfing, Aviation and on Scientific Surveys and institutions
,in u'hich the eentral',Governrnent largely supp'le.ment the work
.of P,rrov,irtcial ,Qsygrnrnents. 'The balance of Rs. 28'89 erores.
represents the provision for administration, Civil Works, etc.
and represents only 17.5 per cent. of the total civil expendi-
ture. fn adt{ition to Rs. 24'20 crores ip the nation building

"spheres mentloned above, provision has also been made for the'
rgrant of Rs.''26'81 crores to Provincial Governments for
'develcpment dnd Rs. 4925 crores for loans.

27. Ilonourable Members are aware that in recent months
a large number of Indian States have been merged in the
neighbouring'Indian Frovinces or taken over for administ'ra-
tion direct by the Oentre as part of the policy of unifying the
country under the guiclance of my distinguished colleague the
Deputy Prime Minister. Ultimately the revenue and expendi-
ture of these States have to merge in those of the Provinces or"

the eentre depending on,the subject to which they pertair-r.
But the process of integration is still incomplete and for the
present the transact,ions of these States have been kept separate
.in a deposit account and not included in the revenue and
expenditure of India. If, as may be hoped, the integration is
completed in,the course of the coming yeat, these transactions
will be included in the revised estimates for the year.

, 28. On the basis of the estimates,of ;revenue and exBendi-
,. ture that I have e*,plaiged so f,ar, the anticipatcd,defiqtp for
next year is Rs. 14'79 crof,es.. ,tr,shall .return to the'Qpq$tion of"

how I propme io deal rvith 'thiq 4efioit' in a later part of mJt

speech, : ..,i'i
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, , Pwt.W.o.r'I4@hilvg enn"Md ebtt' "11;ri-''1i!r;:'
: , i , rl i':,; ,:'i:li-r''/'

dg. t menuionQd .earlier that as part. , of, J.the aq,il-rpargn

against inflation, Governgrent had to rByiiew 'their rryh.ole ltro-
€lramme of expenditure and. reduce rhe outlqy bo.t'h in tho
capital and in t,he revenue budgets. Even so, substential
amounts have been included in the budgct for $ralrts to Provin-
cial Governments and for Central schemm ef , 'dEvelopment.
So far as the Provinces are concerned it is not the intention
that ihe scale of assistance promised to'them by {he Centre for
their development schemes and on which they hq,ve fornulated
their plans should in any way be reducedi ,All that is
happening is that the pace of this assistance is,ibeiUg tempo-

turlty slowed down in vie*- of the urgent need fo,f,economy and
in so doiug special care has been baken to see that the progress

of productive schemes and schemes of long rangq importance

, "*.*tiul for national developrnent is not held up. The llouse
will remember that last year we laid down the poli y that the

grant each year from the centre should be limitpd to hal'f the
amount. spent on the approved schemes. some of the smaller

Provinces whose resources ale limited asked for the waiver Of

this condition and in spite of our own difficulties we have

agre,ed for this year and next year to allow them gra,nts up to
the total amount they may spend on approved schemes' The

hudget for next year includes a provision "f RL 26'81" crof,es

for lrants and Rs. 49'25 crores for loans to Provinces for'
development

30. For Central schemes of development:,including re-

settlement a.provision of Rs. 12'83 crores has been rns,de in the

.revenue budget and Rs. 24.97 crores in the capital budget,.

Details of the provision are given in the Explanatory Merno-

randum and among the important sehemes I would sbnt;ion tho
e*pbnSion Of 'th:d Forest,Research Ingtitute-, Dehrai 

. 
Dun, tlb

I d*dopiobnt' of the,forest' es&ate in,the' Andamaris, dhe prelimi-
, Id,rf; worlr on ia nurirbe,rr'oil river rprojects' like,-1he',Kosi, the
Assarn Valley, bhe Narbada, Tq,pti, ild Sabarmati schemgs,-
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ir:.'.{i'jft,rub""" of industrial development a beginning is alsollp,r.{rg mqde.,,in the starting of basic industries essential for
:3j1,1-l *;1*10**1 e*"g these r would menrion rhe Gov..llt?jllft{,gnlo"u. Facrory for the manufacrure of relephoneeq3rPppnt,,$,p setting up of a shipping cotpo""ti* in which'a,tgtal yn pt Rs. 6'gg crores is expected to be investecl this
i:i: itd ^nu*: 

year, rhc sefting up of new sreel works and
:i:r:l-: l* lhe.manufacture of wireless equipmenc, synthetic'o', machrne tools, cables, Diesel engines and heavy electricategqiparent. A beginning will be made in the establishment of'these industqies which *itt b, deveroped in subsequenr years.

" -.,i.'

, Copitat Eapend,,i,ture

31' with regard to capital expenditure r have just men-
tioned the provision incruded in the budget for deveropment
sehemes. 'The r{ouse wilr doubtless be interested in the provi-
sion made in'the budget for normar capitar expenditure. But
before r desc'ribe this, r must mention certail special trans-
actions which have been entered in the capital budget thisyear. The first is the payment to the u. K: Government for
the purchase of annuities for meeting the sterling pensions
which acoounts for a net debit of Rs. '2t5 6g eqores 1ilis'ygar.and a reooverylof Rs. 7.42 crorcs next y*i fo" *iri"h credit
,has been taken. The second is the payment, again to the LT. I(.
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$"t:lfllq! r, ?t I Pg.t ., gJ, thg, B tqaliilg r Bsla,nbes', Ag.?obffitiiri {lif
$s. ISit|'33'cro,reb fgr.,tlie .flgfenca,ster,qsriud,instaliltiO1s't6lttb'

:::",f t9*,rfr El. !g"il.l rihich Rs.,ql . 57, erof,es wi,rtu,be $dco{ielbg
_!his yeal and 

-Fls.' 
,11.,9 croles ne4t,.,yoari frdm,.Fa&ist*ti"dild

trom the sale of srrrpluses. The third is,the outlily ofiR.s,,,Drbg
crores on the acquisition,of the shares of.the'Rpser-veiBaa&'of
rndia this year. Lastly, there is a provision of h.;'b,0g.cruri"!!
this year and Rs. g2 lakhs ne:t year for payment tojpdlihHti
for sitting up ordnance factories and oth", uniryie insti'
:utions. As part of the partition airangements"i0rfuu ,r,$redd
that as most ordnance factories and institutions likdl'ithe.
security Printing Press and the currency Note press were
located in rndia and it u'as uot desirable to bdsk iio iiuru
institutions, a sum of Rs. 6 crores should nei-adb a'ail-abld to Pakistan for setting up similar ifi*t';totioo6,i'r,
Pakistan. This payment wilr be aaaed to pakfrstah,s Darti-tion debt to rndia. Excruding these speciar icbms ,aoi tru
provision for development schemes and grants ,to''provinces
the provisiou for normal capital 

"*p..rditore";,ainilrntr' 
tto.

Rs. 44'09 crores this year and Rs. 62.42 crores next year. of
the provision this year, Railways aocount for ns: z?.il5'Groroe;
and the Posts and relegraphs Department for Rs. 2.gr" crorL"s.
Next year's budget provides Rs. 29.4g crores for the Railway's,
ris. 3'82 crores for Posts and relegraphs ancl Rs. z.g cror.es
for schemes of state Trading, mainly for the purcha,se of
foodgrains the cost of which *llt b. recovered in the follorving.
year.
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'! f.l'.r'j ..illrrr iri"tl

t t' |lY u4is' iind tW:P,ttn!

:'l'.,{:r li L:-'l i ,, r" '

""'82: i"il6wi'tuih' to u brief conbideritiop'of the '*"ys trad
mea,ns position. Tfi6'tiii8nt'ydalr's uirdgei piovided for a
tgfgl,bgqrolfr+g of R,E 150 crores from the rnarket and to a net
receip.lpf .,4S,",31'gpl erores from small savingg.' For a vg,riet;'
of reagons 'to which I have referred in another part of my
speoeh 6fuivr..gi&t' edged market remained inactive througtrbut
the yea,r"Sith very little investment 'demand. It was Sotl
therefore possible to borrow on the scale originally contsm-
plated. For next year I have made a modest provision of
Ra. 85 crores for market loans. But if, as I hope, colditions
inprove tho saale of iborrowing will be raised. Ne4t year

'Governmsnt have the option of repaying the 3 pqt cent. Ioq'n

1949-@ with an outstanditg balance of Rs. 6? crores. I have
. aezumod that, thig amotrnt will be repaid cnd in my estimate
. of borr,wing next ye*r I have taken this return of money

to the rnarket also lnto account. In the present i4flationary
"sonditilms, it is of the utmost importance for the eoonopy of
the countnry that the c'omrrunity should s&ve as much as possi-

.tiils and lend ite savings .to the State. f trust that the rgegut
rnea€Rl*es taken by Government to meet the inflationary sibua-

tion would restofe putilic confidence and that this time next
yeaf I shaill be in o pmiii'on to give a mone heartening picture
of plft,tio oo.operation in the Govetnment's borrowing opera-
tions. As rogards smoll eaving*, there 'has been in recent
months some improvement in the net receipts from Savings
Banks and in ,the sald of National Savings Certificatos. The

Hruup witl menremher that hst Apri'l Crovernnent ,iscusd iwo
In"oilr'{€rl€c oJ,oer'tpfirqfps with & &urrygsy,of frre end rerm
yosn$ tooater to fi,ho smalfurdnvOe.lgr.se{ also r,*'isod tbe nrx'i-
lBllm tidrit .of iav.e9tmont rin fbqtb Fostal Sav"tngs Bonk ancl

Naf,ism,l .$ovings'CBrtifiea.tm ur osdor to s.ttisullafi€ 'fur'{fuer
inreqtport. [t 1,s Ao oA,nly tO f6qess fra}te :tequrlts ,qlf fihoao

mo&sunes but, \Gorcrsmeqt *ure dotrry .shl ,itl thtr psxeor, in
.tn<epsrfltion with filre Frro*i:rnqbl Goiqgrnmpgts., to sfitmulato

'and sustain the small savinpp morerncn&:c r#"#alppe0t6ttbt]fr'l'p
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budget anticipations in regi+r4.$rg {Qpeipts from thisi source
will be exceeded this year by Rs. 1'6 crores. For nelrt year
I have allowed for pome further qqprovepent., ag{ ta&en
credit for a het'receiiit of Rs. 37'56 crorli*. ,:r.;,:,,;,,1 i.,:,.,,:,i ; ..: ,-,r lt.

33. I now pass on to my proposals for deaffng"#ithlthe
deficit of Rs. L4'79 crores anticipated in the comin!rfeh,r. ' ' :

{r: l- i.: i.
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Budget, 1949-50
Finance Minister's Speech

28th February, 1949

SrB, '

f rise to present the Budget for 1g4g-b0.

. Rea'ieu of Ecomontic Cond,'iti,ons

2. Although this is the fourth year since the ceqsation of
hostilities, the return of normal conditions, without which it
is impossible to expand production and develop trarile, seems
still as far ofr as ever. over large parts of the world, con-
ditions remain disturbed and the progress of recovdry from
the ravages of the war is painfully slow. fn Europe the
impasse in Berlin, the civil war in Greece and the emergeuce
of two rival camps among the countries that foughti the war
as allies are symptomatic of the abnormal conditioits which
still prevail. The Palestine question, which is a serious
threat to peace and stability in the Middle East, is still un-
solved. Nearer home, the continuance of civil strife in
china, the disturbances in Burma, which concern us deeply
in view of our close economic ties with that country' and the
large interests our nationals have in it, and the unprovoked
assault of the Dutch on the rndonesian Republic, lll these
retard the economic recovery not merely of this largel,y under-
developed area of the globe but of the r,r'hole worldl pros-
perity, like pea,ce, is indivisible and while these conflicts are
going on in various parts of the rvorld involving ',a fuagic"
waste of men and material, the common man in all countrils,
particularly the less cleveloped countriers, co.tioo., b pay ;
heavy price in want and suffering. l

ai&&" - I
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3. In our own country, as in most other countries in ihe
post-war period, the major problem has been that of keeping
the inflationary trends under control. It is not necessary for
me to dilate on the causes of the emergence of thcse
trends since fhe end of the war. While as a result of the
war the purchasing power in the hands of the community
increased considerably, the available supply of commodities
in the post-war period was not sufficient to meet the increas-
ing demand for them. The shortage of essential commodities,
particularly food a,nd clothing. aggravated the situation
owing to the rise in the money income of some sections of
the community who in the past never com.peted for food and
consumer goods on the same scale. Difrculties in transport
and distribution accentuated the shortages while the parti-
tion last year and the economic dislocation caused over
considerable parts of the country by th. movement of popu-
lation between the two Dominions made the position worse.
A steady rise in prices occurred throughout 1947 the general
index number of whole sale prices rising from 290'5 at the
beginning of the year to 37+'2 at the end r.rf December. fn
the first seven months of 1948 there was a ful'thor steep rise
in prices, the index number of wholesale prices rising by as
much as 76 points to 390'1. Since then the prices have
slightly dropped and as a result of the various measures
taken by Government prices have remained more or less
steady.

4. The answer to the problem of inflation and high prices
is to increase the supply of commodities to meet the existing
demand and until this position is reached to control the
distribution of the available supply of the essential commo-
dities. In the matter of food the supply position still con-
tinues to be difficult and last year owing to the poor orops in
certain parts of the country we have had to import 2'8 million
tons from overseas at a cost of Rs. 130 crores against an
,estimated import of 2 million tons at a cost of Rs. 110 crores.

lhe position is expected to be still more di{ficult this year
owing to the floods in Bihar and the'United Provinces, the



damage caused by the recent cyclone in Bombay and the out-
break of famine in parts of Gujerat, Saurashtra, Rajasthan
and Cutch and imports may amount to 4 million tons. As
the Ifouse is arvare, it has already been decided to re-intro-
duce food control and it is hoped that this will secure an
equitable supply of food grains throughout the country ab
fair prices. fn respect of other commodities the position in
regard to internal production has, f am glad to say, been
encouraging in recent months although it has not been pos-
sible in many cases to reach the peak production of the war
years or the target that has been set. Last year the produc-
tion of coal at 29.73 million tons and of steel at 8b4,000 tons
just fell short of the production in the previous year whiie
the production of salt rose from 4g'G miltrion maunds to bg.B
million maunds, of cotton yarn from l,B1b million tbs. to
7.,442 million lbs., of cloth from 3,816 million yards to 4,839
million yards, of art silk fabrics from 8b million yards to
114 million yards, of plywood from 28.6 million sq. feet
to 38.63 million sq. feet and of soap from 80,000 tons
to 190,000 tons. The flow of raw materials to industry
has also improved with the impro'ement in the trans-
port position while with the relaxation of import controls
there has been a larger flow of imported goods.
Production has been greatly assisted by the occurrence
of fewer strikes and labour disputes. rf the present favour-
able trends in production continue, r have no doubt that it
will be possible not merely to arrest the rise'of prices but to
,ring them down gradually.

5. The state of the capital market in the year rrncle*
review has been a matter of concern to Governmerrt.
while there is obviously a large amount of money in the
country competing for the limited supply of goods, the invest-
ment market has been stagnant and there has been little flcw
of money into Government loans or into industrial concerns.
This stagnation is due in large measure to the prevailing
uncertainty in regard to matters affecting industrial deve_
lopment and prospects. My own view is that with the h,rEe
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p<.,tential demand in this country for both consumer and
capital goods, there is bound to be for many year$ a wide fielrf
for private enterprise and that in this matter no,one who.
invests money is taking a greater risk than in any oth.er-
country in the world.

6. As f mentioned a while ago, the fight against inflation
has been one of Government's main pre-occupations this year.
As llonourable lVfembers are aware, Gbvernment constrlted'
various interests and sections of public opinion regarding the
measures necessary to deal with this situation. fn a matter
of this kind, it is obviously not possible to expect complete'
unanimity of opinion as to either the causes of inflation or the
remedies to be adopted. But it was clear that immediate action:
should be taken to prevent, as far as possible, the further crea-
tion of purchasing power in the hands of the community and"
to take all steps possible to stimulate production and instil
a spirit of confidenc,e in industry. With this end in view, in
the field of taxation additional duties on certain articles of
luxury such as liquor, tobacco, motor cars, silk and art silk
frabrics were imposed and an excise duty on super fine cloth
was levied. Power was taken to make provisional assessments
of income-tax on the basis of returns submitted by the assessees.

A system of interest bearing deposits for income-tax introduced,
in 1943 was also revived and it was decided to postpone for a
further period of three years the refund of deposits of Excess"

Profits ifax except for approved purposes. A temporary limit
was also placed bn the amount that may be distributed as'

dividend by public companies, by an Ordinance, the enact-
rnent of which into law is now under consideration by
the llouse. Among measures taken" to' stimulate indrrs-
trial production, I would mention the reduction in the'
import duty on machinery and certain industrial raw materials.
and the abolition of the import duty on cotton yarn. New
ind.ustrial undertakings courmencing production in the next;
three years have been given exemption from income-tax for
the first five years up to a lirnit of six per cent. per aruIuml

on their capitat. The rules regnlatiug depreciationr allow*



"ances have also'been liberalised. rn the field of Govqrnmental
"expenditure a rapid review was conducted of all capital and
development schemes including the Provinciar schemes. As a
-result the total provision for capital and development schemes
-and loans has been'substantially reducod. ft was also made
clear to the Provinces that in the present financialisituation
'they should not oount on Central assistance for implementing
their gchemes of social or agrarian reform. The llouse will
realise'that it was not without regret that we deciderl to hold
up even temporarily the various sehemes of development the
'execution of which is necessary for the well being of the
country. But the-need for economy was imperative anil we

-had tq postpone all avoidable expenditure. But this has not
'led to the slowing down of any productive seheme or a4y seheme
essential for the national interest. f would like to take this
,opportunity to express my sense of gratitude to the Provincial
Governments for their ready co-operation in this mntter.

Balance ol Payments
?. The main features in the external financial position of

-the corrntry in the year under review have been the sharp
.decline in the sterling balances held by the Reserve Bank of
India, the growing difficulty in the financing of impQnts from
the ha,rd currency areas and the emergence of PakiStan as a

' foreign country for currency purposes with the sepa,f,ation of
its currency from that of fndia. The sterling balanoes which
reached the peak figure of Rs. t,733 crores at the end of 'L945-46
declined by R*. l-21 crores to Rs. 1,612 crores during 1946-47.
This reduction was due rnainly to the large importsi of food
but there were also substantial imports of other goodslin satis-
faction of the pent up demand of the war years and a ccrtain

':amount of repatriation of British capital. During, t947-48
the reduction was somewhat smaller due to the rqstrictive
tmport policy which was introduced towards the close of 1947
'and the balances fell by only Rs. 67 crores to Rs, 1,546 crores.
In the firgt ten months of the current year there has boen a
,furthel drop of Rs. 556 crores in these balances. Thils heavv
+rltgo is due to, several causes. The first is the paynent to

I

I

rl
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.the United Kingdom Government in accordance with the
agreement reached with them last .Tuly, of Rs. 284 crores for'
the purchase of annuities for financing the payment of sterling
pensions and the acquisition of the Defence installations and
stores left behind in India by the United Kingdom at the end
of the war. The second' is the payment to the State Bank of
Pakistan of Pakistan's share of these balances following tho
separaflion of its currency from that of India. This payment
is stitl continuing as the sterling and other assets of the fssue
Department are handed over in instalments as Indian notes
are withdrawn fronr circulation in Pakistan and handecl over
to the Reserve Bank. Sterling to the extent of Rs. L,77 crores
has so far been transferred to the Pakistan State Bank. The
third factor responsible for the decline is India's adverse
balance of payments on cument and capital acount.

8. Government's itnport policy is largely determined by the
trend of the balance of payments. The aim of this policy is
so to regulate trade that while it is kept at the highest possible
level consistent with the needs and requirements of the country,
India should nst have an overall deficit in her balance of pay-
ments on current account during any particular period of time
of more than the amount by which it has been agreed rvith tJre
Ilnited Kingdom Government fndia's sterling balances should .
be drawn upon. Ifnder the present agreement signed last
July it has been agreed that fndia's free sterling acconnl
which had a balance at the end of June, 1948 of S 80 million
will be cred'ited with an equivalent sum during the period
July, 1949 to June, 1951. fn pursuance of this policy and
also with the immediate object of reducing the i.nflationary
pressure in the country, import controls were relaxed during
the course of the year, and f am glad to say that they have
resulted in substantially increasing the availabb supply of
goods in the country.

9. While our overall balance of payment position is on
the whole satisfactor/, our balance of payments with the dollar
and hard currency countries is causing us great concern-
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trn tho pre-war years India had usua$y " surplus jtwith the
,Unitd States qf America and d.uring dhe war yearslowing to
,the drastic curtailment of imports to conserve doltaiqs for the
war Bffort, India continued to have increasing $irrpluses.
After;the war, the trend of trade rapidly reversed ifiself and,
in common with the rest of the world, this countrfi started
having substantial deficits on hard curuency accorfpt. The
reason for this was that we had increasingly to tufin to the
hard currency countries for our requirements as the lpountr:ies
whose economies had been disrupted by the war couldinot rreet
them. This was particularly true of food which is Boday ilie
largect single consumer of foreign exchange. BurFa could
not supply all the rice we needed because of the rh,vages of
the ryar and its aftermath; Australia could not gire us all
the wheat we wanted because the United Kingdom fuad prio-

i

10. India's dollar deficit in the past used to b{ financed
by the central reserves of the sterling area. But $eginning
from January, 1948 the llnited Kingdom refused to parry this
responsibility any further and' insisted on limitin$; the con-
vertibility of our sterling very rigidly. The limits inposed
S 10 million ($ 40 million) for the half year Januagy-June,
L948 and $ 15 million ($ 60 million) for the year Jufy, 1948--
June, 1949-bear no relation whatevef, to our neeifls. Con-
eurrently with the imposition of these limits on convprtibititv,
there came the separation of the exchange resources o{ Pakistan
from fndia which also took place in January, 19[8. This
has also handicapped us severely as ma,ny commodidtes which
before partition earned hard currency, such as raw lfute, raw
cottorr and hides and skins, were largely exported flqom terrr-
tories now in Pakistan. fn spite of the maximu4 possible
limitation of imports from the hard Qxrrency areafl and the
maximum possible encouragement of exports therqfo, India
had a deficit in her balance of payments with the har{ cuffency
countries in the six months April to September, 19{B of $ 45
million. Tho deficit for the next three months, fior which
prelirhinary figures are available, is exp0cted to be $ {p million.

i
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Of these deficits. thc' purchase of food grains was responsible
;for $ 35 million and g 40 million respectively. These deficits
which exceed by far the convertibility allowed to us by tho
United Kingdom have been met by loans from the fnhrnational
IVlonetary Fund from which since March, 1g48 we have
borrowed no less than $ g2 million

11. r confess that this chronic dollar deficit is causing
Government no little anxiety. Ifonourable Members are aware
that we intend to negotiate dollar loans from the rnfurnational
Bank for Reconstruction and Development. But these loans
will be available only for financing the purchase of equipment
for our developmental projects and not for current expendi-
ture. we do not favour the idea of borrowing on the present
scale from the rnternational Monetary Fund but if the central
reserves of the sterling area, to which we were at one time
a source of strength, insist on continuing to limit our clainrs
on them in the same way as at present, we shall have no alter-
native to continuing to borrow. One ray of hope in the situa-
tion lies, of course, in the fact bhat we hope, in future years,
to import less food and to divert our food purchases to the soft
currencv areas. ft is also possible that the international prices
of food grains will not remain at the present high levels.

12. 'While we have exchange control with all countries
in the world, we have none with Pakistan. This has been
rendered possible by the fant ,that simultaneousiy wilh the
separation of their cunencies on the 1'st July, 1g48 India and
Pakistan came io a monetary and payments aereement. The
main terms of this agreement, which is in the flrst instance
valid for a period of one year, are that each party will hold
the currency of the other up to a limit of Rs. 15 crores, that
thereafter up to a further limit of Rs. l-0 crores accounts will
be settled in free sterling and the balance in sterling in Account
No. II. The reason for entering into an agreement of this
kind was that the Governments of both Dominions were anxious
to ensure that the obstacle 'to inter-dominion trade, which the
imposition of exchange control would necessarily entail, should,
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if possflble, be avoided. f am glad to say that this agreemeirt
has worked satisfactorily and that currency considerations
have not stood in the way of inter-dominion corlmerce.

Frmal.lcrer, ]oAR, 1948-49

r6s.

13, I shall now proceed
cial position in the.current

For the current year
1''55 crores against Rs.

Reaenue

,14. The revenue receipts are now estimated at Rs. 333'32
crores against the budget estimnte of P";s. 256'24 crores,
a,n increase of Rs. 83.08 crores. With the relaxation
in the import controls during the course of the "veirr
there has been a considerable expansion of imports and the
revenue from Customs is expected to be Rs. 36'49 crores more
than the budget estimate. The yield from the excise duties
on sugar, matches, tyres and tubes and vegetable products has
also shown a substantial improvement and with the excise duty
on cotton cloth imposed last December and estimated to yield
Rs. 7 crores in a full year the revenue from Central excise
duties is likely to be Rs. 4'28 crores more. fnsome-tax
receipts are now placed at Rs. 20'82 crores more than the
budget largely as a result of the intensive drive for the clear-
ance of arrears and the recent ordinance authorising the provi-
sional collection of tax on the basis of the sflatements of incorre
nf the assessees, but of this increase Rs. 5'38 crores will accrue
to the Provinces as their share of revenue. The rqvenue from
the two Government corunrercial departments also shows
increases. The contribution fron Posts and Telegraphs is
likely to be Rs. 2'95 crores more while from the Railways, as
the House is already aware. the coltribution will aqount to
Rs. 7'34 crores against Rs. 4'5 crores taken in the budget.
The profits from currency also show an increase of R,s. .1.08

to give a brief review of the finan-
and the ensuing ]ed,rs;

the deficit is now estinrated at
2'14 worcs provided in the budget.
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crores. There is also a carryoyer of Rs. 1'.33 crores on accoun[
of Government's share of the profit on stocks of sugar frozen
in December L947 which was not realised during that year and
cer0ain pre-partition receipts amounting to Rs. 13'4 crores.

Erpend,itare

15. The total expenditure this year is now estimated at
Rs. 339'87 crores, an increase of Rs. 82.49 crores over the
budget estimate which nearly wipes out the increase in
revenue. Of this increase. Defence Serviees account for
Rs. 34'35 crores and Civil estimates for the balance of
Rs. 48'14 crores.

16. Delence Seraice.s.-The expenditure on Defence Servi-
ces during the year has been afrected by the continuance
of the operations in Kashmir, the extent and duration of which
could not be foreseen at the time the budget was prepared and
for which, in consequence, no provision was included and also
by the unforeseen deterioration in the situation in Hyderabad
which led to the police action last September. fn view of
these developments the armed forces had to be maintained at
a higher strength than was contemplated in the budget. New
units had to be raised and some of the operational demands for
stores, equipment and munitions had to be met by fresh pro-
curement. In addition to our own forces we had to take in
service larger forces from the fndian States and the Govern-
ment of Nepal also loaned us some of their troops for purposes
of internal defenco. All these measures entailed additional
exponditure for which there was no provision in the budget.

17. The increase of Rs. 48'14 crores in civil expenditure is
mainly due to three causes. Firstly, the revised esti-
mates include a new provision of Rs: 20.75 crores for meeting
pre-partition liabilities for which no provision was made in the
budget. At the time the budget was framed, sufficient
data regarding the outstanding liabilities were not available
and the arrangements with Pakista,n for meeting and adjust-
ing !h9s9 had not also been settled. It was hoped that these
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liabiliiies woul.d be met and shared currently by the two
Dominions buo the Pakistan Government declined to r[eet these

liabilities on the ground that they were initially those,of India
and that Pakistan would take its share cnly through the debt
settlement. The Government of India do not acoept this
view a,s, in their opinion, after the division of the'availablo
cash balances of the undivided Government between the two
Governments, the outstanding liabilities should be paid and
currently shared by the two Governments. But in order to
avoid hardship to those who had made supplies or rendered
services to the undivided Government, the Government of
India have agreed to meet the liabilities in the first instance.
Certain outstanding payments relat,ing to the preipartition
period, such as the Provincial share of incom.e-tax, arg also clue

to the Provincial Governments now located in India which the
Governrnen5 ef lndia propose to meet. Secondly, the expendi-
ture on the relief and rehabilitation of refugees \ilhich has

always been difficult to estimate and for which a provision of
Rs. 10.04 crores was made in the budget is now expected tO

arnount to Rs. 19'45 crores. This increase is partly due to the

carryover of certain liabilities from the previous Yoffi, mainly
payments to Provincial Governments, whieh could not be

mado before the close of last year and partly to increased ex-

lrenditure on relief which has to be regulated with reference to
the constantly changing requirements of the situation. Ihird-
ly, the expenditure on the subsidising of imported food grains
and t"he payment of bonuses to Prolincial Governments on
internal procurement is now expected to exceed the original
budget by Rs. 12'05 crores. The llouse will remetrrber that
after a review of the food position last October it was decided
that with effect from the lst October 1948 the CentraJ. share of
the lo.ss on the supply of imported food grains to ddcit areas

should be raised from two thirds to three quarters, and that
a similar concession, limited to the Centre meeting half the loss,

should be extended to tbe fndian States. Part of the increase
is also due to the fact that while the budget provided for
subsidies up to the end of the calendar year, provisio[ has now
been made for the full financial year.
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' I should al,so mention a further reason for the increase in
civil expenditure. The House will remember that in the
budget for the current year my predecessor made a lump cut of
Rs. 2'5 crores for economies likely to result from the imple-
mentation of the recornmendations of the Economy Committee.
The work of this Comrnittee has taken somewhat longer than
was originally expected and its report on a number of IVIinis-
tries are still under examination. No savings are therefore
likely to be real,ised fhis year. For next year I am not making
any provision at this stage as it is not possible, $ntil firm
decisions have been taken on their recorrmendations, to
estimate the savings likely to be realised. But I may assure
the House that this does not mean that I do not expeet any
economies to result from the Committee's recommendations.
On the contrary it is my intention to secure the utmost economy
possible in public expenditure and Lhe House may rest assured
that the recommendations of the Qornmittee will be most care-
fully and earnestly considered by Government and the result-
ing economies enforced during the course of the year.

Income-ta,a Inrsest'i,gati,on C omm'ission

18. Before I pass on to deal with the estimates for the
coming year f should like to merltion the progress made tn
the work of the Income-tax Investigation Commission.
Honourable Members will remember that the Act constitut-
'ing the Commission assigned two duties to it, namely, to in-
vestigate and report on all matters relating to taxation on
income, with particular reference to the extent to which tlre
existing law relating to and procedure for the assessment and
collection of such taxation is adequate to prevent evasion and
to investigate specific cases referred to the Commission by
the Central Government. On a study of the working of tlre
fncome-tax law and its administration during recent years,
the Commission came to the conclusion that'on a long-term
view the first task was no less important than the second.'and
as work on the second had for various reasons necessarilv to
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be slow, the Commission devoted a great part of" its tirnc
till recently to the fi.rst task. This involved the examination
,of voluminous evidence tendered in reply to a comprehen-
sive questionnaire which rvas issued, and the Cornmission
has recently submitted a long report in whrch it has made

recommendations on many points of law and of administta-
tion. These recommendations are now being examined with
a vierry to the necessa,ry legislation being inlroduced, and it
is hoped that it will be possible to place a bill before the
House at its next session.

19. As regards the investigation of specific cases referred
to it by Government, the Copmission has completpd a few
cases. Greater progress was not possible for a variety of
reasons. Firstly, it was only in April 1948 that the neces-

sary staff for investigation work could be placed at' the
disposal of the Commission. This was because it was not
possible for the fncome-tax Department to spale their more
experienced officers for this work before April, 1948, in
view of the shortage of officers in the Department and the
large amount of aruears that had to be cleared. Ilowever,
this difficulty has now'been overcome to some extent, and the
officers authorised by the Commission are working in different
cities carrying on investigation under instructions and dircc-
uions given by the Commission. It is the material gatherecl
by them that will form the basis of the eommission's further
work.

" Another factor which has delayed the rlisposal of specific
cases taken up for enquiry is that it has been found that a
good deal of general enquiry and collection oflfacts and
figures is a necessary preliminary to the investigation of the
speeific cases. These general enquiries and the collation trf
the materials collected have taken a considerable ,time, and
the work is proceeding apace. Once this is completed, it
may be hoped that.the.disposal of specific cases' will be
expeditedr
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In this connection f may add that the possibility of dis-
posing of the referred cases by agreed settlement is being
explored, and a bill will shortly be placed before the Ilouse
for vesting the necessary powers for making such settlemerrts
in the hands of the Commission.

Frxlwcrel Ynen, 1949-50

20. I now turn to the estimates for the next financial year.
At, the existing level of taxation, I place the total revenue
at Rs. 307'74 crores and the expenditure eharged to revenue
at Rs. Ln.ffi crores leaving a deficit of Rs. L4.Zg crores.

Reaenue

21. The total receipts from customs is estimatod at
Rs. 107.25 crores. This provides for a full year,s efiect of
the changes rn the tariff in the course of rhis year as part of
the campaign against inflation. central excises are e*pect-
ed to bring in Rs. 57'75 crores, including Rs. z crores from
the recently imposed excise duty on cotton croth. Receipts
from income-tax, which include Rs. 11.22 crores on account
of Excess Profits Tax and Rs. 12'01 crores on accorlnt of
Business Profits Tax have been placed at Rs. l5b crores.
lronourable members will remember that it rvas decided last
year that advance payrnents of tax should be taken direct to
revenue instead of being .treated initially as a deposit and,
as a first step in the process of changing the iccounting
procedure, advance payments of corporation Tax were taken
direct to revenue in the budget for the current year. Next
year, a,s a further step in the process, r have taken credit in
the revenue estimates for Rs. 12.b crores for a part of these
advance payments that will be received rturin! the vea,r,,r hope that the change will be completed over tf,e next threeyears. The divisible pool of income-tax is estimated at
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Rs. 90'7 crores of which the Centre will retain Rs. 46.8b
crores leaving Rs. 43'85 crores as the Provincial share. The
profits from currency and Mint, after allowing for the share
of Pakistan are estimated at Rs. g.Z crores.

The revenue froni the Posts and relegraphs Departrnent
is expected to amount to Rs. 90.28 crores a,nd working
e*penses and interest to rl,s. 28.68 crores, leaving a surpiusof Rs. 1.63 crores. As in the current year this
surplus will be shared equally by general revenues
*nd the department which will get a rebate ot' interest on its
share of the accumulated profits, expected to amount to about
Rs. 10 crores at the end of the buclget year.

The contrib'tion from the Railwavs fo' next year has
been taken at Rs. 4'72 uorcs. the amount nrovided in the
Railway Budget.

Enpend,i,ture

22. The total expenditure in the coming year is estimated
at Rs. 322'53 crores of which Defence servicesrwill accou.nt
for Rs. 157'37 crores a,nd civii expenditure for Rs. 16b.16
erores_

23. Defence sercices.-Foilorving the customary proce-
dure r shall first deal with the Defence estimates. The
f)efence Budget for the coming year shorvs ar- increase of
Rs. tr'04 crores over the revisecr estimate for the curuent year",
the excess in which I largely ascribed to t,he operations in
Kashmir. The lfouse mav lvell ask wh;, wrbh lhe cease fire
in Kashmir there is no decrease in the f)efent:e Budget. The
main reason for this is that the reduction in the stfength of
the armed forces cannot be made over-night a.nd the pio.*r,
of demobilisation has necessarily to be spreatl over a period
similar to the recrurtment and training of the forces. Trre
current xear's revised estimates reflect the expenditure oh
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the gradual building up of our sttength while the budget for
next" year would reflect the gradual reduction in that
strengih. Since both the processes take time the average

strenlth of the troops during the budget year is
unlikely to differ materially from that in the cunent year.

fn framing the budget for next year we have taken into

account the improvlment in the Kashmir situation follow-
ing the ceasb hre and our hope that this cease fire wiII
ev"entually lead to a peaceful solution of the proble'm'
'[he llouse will naturally not expect me to go into greater

detail in this matter but I must utter a warning that
if for any unforeseen reason these hopes on which we have

based our estimates are not realised, it may be necessary to
exceed the provision now proposed. It has also to be remem-

bered that the recent grant of an ad, hoc d'earness allowance

to employees of the central Government has added Rs. 4
crores to the Defence Budget next year. The budget for next

year also includes additional provision for the expansion of

ih. Nuoy and the Air Force. As the l{o*se is aware, 'ttr
Navy tili recently consisted of only a few sloops and frigates
designed primarily for port defence but wiih the achieve-

-"ni of independence the Navy has been called upon to
shoulder greater responsibilities than before, for which it' is
necessary to have a balanced force, complete with aircrafl
carriers, cruisers, destroyers and sirbmarines. With this end

in view, Government have recently approvetl the first phase

of a l0-year plan for the Navy, confined mainly to
the recruitment and training of the personnel in the various
branches of the Nuvy. The last war proved conciu-
sively the overwhelming importance of the fleet air arm
and the llouse will be glad to know that a beginning has

llready been made in this respect and that the budget i1-
eludes provision for the establishment of a fleet air arm.
With regard to the Air Forces also, plans for their expansion
and development are going forward. It is hoped to train
sufficient technical man-power to make it a more balanced and
effeetive force.
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24. Before f pass on to civil, estimates I would like to ref,er
. to a change in the preparation of the Defence Demands for

rrext year. The provision for supplies and stores ,which was
previously pooled together and included under one Demand for
all the three Services, except for certain Naval and Air Force
stores, has now been split among the three Services-Army,
Nu,ty and Air Force. This change, will make the estimates for
each Se,rvice self-contained to a greater extent than before and
enable the Defence authorities to exercise a closer and more
efficient control over the expenditure in their respective
"Services.

25, ci'ail Est'imates.--r now come to the civil Estimates.
Details of the estimates under individual heads are, as usual,
given in the Explanatory Memorandum circulated with the
budget papers and it is unnecessary for. me to deal with thern
at any considerable length here. r should like, however, ro
refer briefly to certain special items for which provision is
included in these estimates. The budget next year inciudes
Rs. 9'85 crores for the relief and rehabilitation of refugees. trn
addition, a provision of Rs. z}.2z cr.ores has been made in blre
capital budget, Rs. 21.84 crores for loans fc,r rehabilitation.
including loans to Provincial Governments and the Rehabili-
tation Finance Administration and Rs. l.g3 crores for build-ingr. The expenditure on food subsidies and the payment of
bonus on procurement under the revised policy is estimatedat Rs. 32"97 crores next vear. The estimates also include
Rs. 10 crores for the meeting of pre-partition claims and
Rs. 12'83 crores undir the various heads of expendit're fr_rr

,development schemes.

26. of the total expe'diture of Rs. 16b'r6 crores provided
in the budget for next year, Rs. b2'g2 crores are accounted for
by the expenditure on refugees, the payment for food subsidies
and pre-partition payments, leaving Rs. 1r2.g4 crores for
aormal expenditure. This includes Rsi 10.06 crores for tax
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collection, Rs. 41.97 crores for obligatory expenrditure on pa]'-
ment of interest and pensions and provision for debt redernp-

tion, Rs. 2.04 crorc, 1ot planning and resettlement. Rs. 2'23

crores for expenditure on Currency and Mint, R's' 2'95

orores for grants-in-aid to Provincial Governments and

Rs. 24.20 crores for expenditure in the nation building
spheres such as Education, Medical and Public llealth, Broad-

casting, Aviation and on scientific surveys and institutions
in which the central Government largely supplement the work
of Provincial Gbvernments. The balance of Rs. 28'89 erores

represents the provision for administration, Civil 'Works, c6c'

and represenLs only 1?.5 per cent. of the total civil expendi-

ture. in addition- to Rs. 24'20 crores in the nation building
spheres mentioned above, provision has also been made for the

grant of Rs. 26'sl .rorur to Provincial Governments for
development and Rs. 49'25 crores for loans'

27.IlonourableMembersareawarethatinrecentmonths
a large number of Indian States have been merged in the

neigh-bouring Indian Provinces or taken over for administ'ra-

tioi direct by the Oentre as part of the policy of unifying tl'
.countryundentheguidao.uofmydistinguishedcolleaguethe' 
Deputy prime Minister. ultimately the rev:nrle and expendi-

ture oi these states have to merge in those of the Provinces or

theCentredepend.ingonthesubjecttov'hichtheypertairr.
But the process of iitegration is still incomplete and for the

present the transactions of these states have been kept separato

in a deposit account and not included in the revenue and

e*penditure of India. If, as may be hoped' the integration is

eompletedinthecourseofthecomingyear'thesetransac[ions
wilie included in the revised estimates for the year.

23.onthebasisoftheestimatesofrevenueand'expendi-
turethatlhaveexplainedsofar,theanticipateddefi'citfor
next year is Rs. l4ig crores. r shall return to the question of

howlproposetodealrviththisdeficitinalaterpart0fmy
speech.
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Post-lT ar Planning and, Deaelopment

29. I mentioned earlier that as part of the campaign
against inflation, Government had to review their whole pro-
gramme of expenditure ald reduce the outlav both in the
capital anrl in the revenue budgets. Even so, substantial
amounts have been included in the budget for grants to Provin-
cial Governments and for Central schemes of development.
So far as the Provinces are concerned it is not the intention
that the scale of assistance promised to them by the Centre for
their development schemes and on which they have formulated
their plans should in any way be reduced. AII that is
happening is that the pace of this assistance is being tempo-
rarily slowed down in view of the urgent need'for econnmy and
in so doing special care has been faken to see that the progress
of productive schemes and schemes of long range importance
essential for national development is not held up. The House
will remember that last year we laid down the policy that the
grant each year from the Centre should be limited to hal'f the
amount spent on the approved schemes. Some of the smaller
Provinces whose resources are limited asked for the waiver of
this condition and in spite of our own dififrculties we have
agreed for this year and next year to aliow t;hem grants up to
the total amount they may spend on approved schemes. The
buclget for next year includes a provision of Rs. 26'81 croreg
for grants and Rs. 49'25 crores for loans to Provinces for
development

30. For Central schemes of development including re-
settlement a provision of Rs. 12'83 crores has been made in the
revenue budget and Rs. 24'97 crores in the capital budget.
Details of the provision are given in the Explanatory Merno-
randum and among the important schemes I would mention tbe'
expansion of the Forest Research Institute. Dehra Dun, the
development of the forest estate in the Andamans, the prelimi'
nary work on a number of river proiects like the Kosi, the'
Assam Valley, lhe Narbada, Tapti, and Sabarmati schemeg,
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investigations in Coorg, Central Provinces and Bastar, the re-
-organisation of the Central Waterways Navigation and Irri-
gation Research Sbation, the expansion of the fndian Aeri-
cultural Research fnstitute and Lhe development of basic

"education. The budget also provides Rs. 2'1g crores for the
'Central Government's share of the expenditure on the
Damodar Va,lley Scheme, Rs. g0. lakhs for buildings ior
development schemes, Rs. 4'93 crores for the Fertiliser Tacrory
under construction at Sindri. Rs. 2'g2 crores for the expansion

.of civil aviation and Rs. 96 lakhs for the expansion of Broad-
casting.

rn the sphere, of industriar development a beginning is also
being made in the starting of basic industries 

"...otiul fo"
national development. Among these r would mention the Gov-

'ernment Telephone Factory for the manufacture of telephone
equipment, the setting up of a shipping corporation in whicb
a total sum of Rs. 6..g8 crores is expected to be invested this
year and next year, thc setting up of new steel works and
factories for the manufacture of wireless equipmenc, synthetic
oil, machine tools, cables, Diesel engines and heavy e,rectrical
equipment. A beginning will be made in the estabiishment of
these industries which witl be developed in subsequent years.

Capi,tal Ecpenditure

31. With regard to capital expenditure I have just men-
tioned the provision included in_ the budget for development
schemes. The House wiil doubtless be interested in the provi.-
sion made in the budget for, normal capital expenditure. But
before I describe this, f must mention certain special trans-
actions which have been entered in the capital budget tbis
year. The first is the payment to the U. K. Government for
the purchase of annuities for meeting the sterling pensions
which acoounts for a net debit of Rs. 215.68 orore,s this year
and a recovery of Rs. 7'42 qores next year for which credit.
has been taken. The second is the payment, again to the U. t(.



27

Government, as part of the sterling Balances Agreemsat, r;f '

Il,s. 133'33 crores for the Defence stores and installations taken'

over from them against which Rs. 5L'57 crores will be;recoverod

this year and Rs. 11'8 crores next year from-Pakirstan and

from the sale of surpluses. The third is the outlay of Rs. 5'93

crores on the acquiJition of the shares of the Reserve Bank of

India this year. Lastly, there is a provision of Rs. 5i'08 cfoftis

thisyearandRs.g2lakhsnextyearforpaymenttoPakistan
for setting up Ordnance factories and other unique insti-
l,utions. As part of the partition arratrgements it was agreed

that as most Ordnance flctories and institutions like the.

Security Printing Press and the Curuency Note Press rvere

iocated. in India anci it was not desirable to break up these

institutions, a sum of Rs. 6 crores should be made avail-

able to Pakistan for setting up simila,r institutions in
pakistan. This payment wili be added to Pakistan's parti-
tion debt to IndL. Excluding these special i'teqs and the:

provision for development schemes and' grants to1 Provinces

it. provision for normal capital expenditure aurounts to'

R,s.44.09croresthisyearandR,s.62.42cloresnextyear.of
the provision this y"u,, Railways account for R,s. 2iI.L5 crores

andthePostsandTelegraphsDepart'mqntforR's'2'91crores'
Nextyear,sbudgetp'oua.*Rs.2S.4gclolesfortheR,ailways,
tri,s. 3'82 ""or"* 

for Posts and Telegraphs and R's' 7'9 crores

. for schemes of State Trading, maitl'ly for the purchase of

foodgrains the cost of which will be recovered in the following

)'ear.

The House will remember that a provision of Rs. 14'99

crores was made in the budget for the current yeari for capital'
outlay on Defence. The actual expenditure is notf esJ'imated

at Rs. 9.91 crores, the decrease bein$ mainly due to the delay

in the completion of certain plans for major wod'ks and'the"
procurement of aircraft. For next year a provisiOn of R"s' 15"
'.rores 

has been included of whichlsrf'za cro-re:s will be spent

on the Army, Rs. 2.79 orores on the N"oy and Rs-, 4'97 crore$''

on the Air tr'orce : I

I

i

lr
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Ways and, Means

i

32' r now turn to a brief consid.eratio' of the ways and' means position. The current year's budget provided for a
'total.borrowing of Rs. rbO crores from the market and to a net
'eceipt of Rs. Br'28 crores from small savings. For a varietyof reasons to which r have referred in another part of mysgegch the gilt edged market remained inactive throughoutthe year with very rittre investment demand. rt was notjtherefore possible to borrow on the scale originally contem_plated. For next year r have mad" ,, *odeEt frovision or

R's. 85 crores for market roans. But if, as r hope, conditionsimprove. the scale _of borrowing wil be raised. Next year
Government have the option of repaying the B per cent. roanlg4g-52 with an outstanding barance of Rs. 62 crores. r have
assumed that this amount will be repaid and in my estimateof borrowing next year r have taken this return of moneyto the market also ,into account. rn the present inflationary
conditions, it is of the utmost importance for the economy of
the country that the^ communitv shourd save as much as possi-
ble and lend its savings to the state. r trust that the recent
measures taken by Government to meet the inflationary situa_
tion would restore public confidence and that this time next
year r shall be in a position to give a more heartening picture
of public co-operation in the Government's borrowing opera-tions. As regards small savings, there has been in recent
Toth. some improvement in the net receipts from savings
Banks and in ,the sale of National savings bertificates. The
rrouse will remember that last April Government issued two
new series of certificates with a currency of five and seven
years to cater to the smaller investor and also raised the maxi_
mum limit of investment in both postal savings Bank anrl
National savings certificates in order to stimilate further
investment. rt is too early to assess the results of these
measures but Govertrment are 'doing all in their power, in
rn-operation wjth 'the Proyirrcial: Governments, to'stimrrlate
and sustain the small savings movement. rt in,h_oped, tha:t the
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budget antidipations in regard to recbipts from tfris source
will bo exceoded this year by Rs. 1.6 crores. Forilo."t n.",r have allowed for some further improvement qnd taken
credilt for a net receipt of Rs. SZ.E6 crores. 

i

38. r now pass on to my proposars for dealind with the
deficit of Rs. L4'79 crores anticipated in the conin! year.

GI p$--s2--s6{,0uofFin-24.r.48_1,400.
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PAR,T B OF THE BUDGET SPEECI{ FOR 1949'50'

34.Theprospectived-eficitfornextyearissubstantialand
I am sure that the-iio"* *iif agree with"me that in the present

i,rffiil;;ry;;;,i1i;s it shoutd nor be lefr uncovered.

35. The problem before me T.not merely that of raising
the additiott*t ,.uJt o;1; t;t;t this deficit' 

"I have also to
consid,er th" uaiuri*iitt.'i"'i*"uti* tt...*sarY in the lieht of

the experience of 'C;;tkid-;i 
'I* 

lt" tytt6*, in the beriod

since rhe llouse p"Ji;h;'ilft& f* tttr current ye?r. Fiscal

policv ig not ." #d l; li..U-B"t has to subserve the ends of

national policy u,'Jlo-u ["utt.itiottal period ]ike this it is essen-

ii;i";;;dp li. *"rLi"g "t tte.taxation- system uirder constant

;:,;*'?"i t".ra:"J-iiio the light of changing circumstances'

Apartfrominflation,towhichrhavereferredindetail
elservhere, the -o.J Ji..o".rtti"g element in the e_conomic life
of the countrv toJuu-it a deep, ilnderlying fear of the future'
of -.vhich the sraq;;li""l" it'E'capital *ui't et is an index. fn
#y;'i'*'";;;f ;,ilffi;;;;;*'4 ta'sks before a Finance Minister
today is to conc.tt'#."*itB.-d..ig".a to remove this fear and

to secure u ,.olu"i "it""naunce'" 
It is clea-r- from recent

experience that tfre"i";;li;; of capital- in this cgun!ry, h5
#;';;;i;".fv uf".tJ, with the result that investments ln
Governme't tourJ"ui['i"a".ttv have been falling off' Unless

;h;;;;#li* i* .u|;t J;"d ;;"d ftions are deated in which the

incentive to save ""J1" i""est is revived, the industrial expan-,

sior of the countiy;;a th. execution of the p1-ans_ for raising
the livins *tanda"ds;i=n; Pt'Ple are bound to be delayed' fn
formulatins the p;"p*d- #hich I shall pla-ce beJore the House,

I i,ffii<ei? ini.?q"irement prominentlv in mind'

Rrr,mrs rn TaxatroN.

36. I shall now deal with the various measures of relief
which f ProPose to give'

Tn the field of direct taxation, my- firs! propo.sal is to

abolish lt t cupital Gains Tax-. _ At the time thrs tax was

introduced it *u*kp."i*a to v!g!d a large revenue'- -b-ut it
-tt.f,to"i*ed with . p*i"a of falling values g1 tltt'::l*^ly:
this tax has. in consequence' been small'- l-t-s psvcnologlcal

effect on investm.ot hod, however. been markedly adverse and rt
i,;; [.d the etreci o] hu*p.tiog lbe free movement of stocks and

.'il';;;, ;iift"rt *i'i.f't 1!'i* hirdly possihle to maintain a high
i.*f ,if inclustriai- derrelop*ent. 

" In present circrrmstances' f
consider the reteniio" of itti. tax ill-advised. The loss of
revenue is estimated at Rs. 1 crore'
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to grve some relief to income-tax payers in the--iJwest andmedium income groups. The tax ;;'i";;;--rit" n*. 10,000will be reduced b! g, quarter of an anna, from one anna to ninepies in the fi-rst qial idl{ troro t*o -annas to one anna nine piesin the second slab. ' This crass tas reen seoe;;i; hffii';fi ii;;in prices and a certain degree "i ryti.i i" thri";;"i.-".pryjustified. The loss is esrim"ated at Rs. B;o;;;:^ '^'
, My tli".d proposal relates_ to super_tax. Ilere f proposetwo, reliefs designid to meet the critlci.*-irrui^ tri. existinslevel of taxatioi lgaveq little incentiv;-f;; *#i"n'*d irrvest_ment and rhat it is illogical ro ignore ril; di{i;;".nliation be_tween earned and unearned incomi uboou R".-*iri"irf.n*.- I;respect qf- earned ilcomp r p_ropose u ".J"&i# of u' annaand a half in rhe rares ch.argid oir i1.o-*rr;b#R-. rg luktr,leaving the maximum rate "of tax f;; il;;;_;;*;;d,;i;;;:tax together at 14 annas. For unear".Al"""*J,'fp"opo.. ureduct_ion of G pies in the maximum rate of--su-pur-iu*. Thecost of the two cbncession. *iiib;Es. 2.1 ..o"r.. '"^ -

of the total loss o! Ru. 6.1 crores involved in these con_cessions, Rs. B crores wil fall on tle F"ooi";;; b";;d";.i"ilh;divisible poot of income-tax and the- bai;;;";; "til.'d.ot"r.
' 37. Before f leave the subiect of direct taxation f wouldlike to mention two ch_angr. *hi.h i p;;;;#?J"il"t.. Therlouse will remember that"i" irr.-nuJg5i i#inl"crr-rrent yearmlr3re{gcglsor gave a concession to co?npanies *itn r.t incomeof Rs 2F,000 aidlelow by reducing rh;il i;o-ultu" ro halfthe usual rates. This conbession-was meant to .".iir"ieffi,gpwth_ of smalldr .companies- but tfie ".d;A;;, 

*;hin.";;;
allowed in income-tax, _tras given rtr" t;;;r.il"bI. adm,inis-trative difficurties, _whoily ofit of proportirJ t" ;#;-ount in_volved or the benefit acciuing !" ittr comp_anies. r have care_fullv reviewed th9 position_ rl.ra-.o'n. to the conclusion thatwhile the concession _sh_ourrt bs maintri"ua"it ;fi;Li take theform of a rebate of harf t1r"'co_1oo.Ji"i-t"",?ria shourd belimited to public-controiled *touti-.o*pa.nies which are notbranches ortubsidiaries of ni[j., ."*panies. The result of thisehange. will be thar the_ entii8 coJ ;i ;h;";"";;;rffi wiil failupon the Centre, an_d. t!9 p"ooi.r"es *iift; il;;#; J#;"'fi:The amount ihvolved is.likelv t" t. **"ii;;ATir;#rhereforema{e no specific provision oti thi. a.cnu.rt-l-r, tt 

"-l*t-i-r,tes fornext year' The _second change relates to the tu"*iio" of in_
9g*es -of . priv_arery-conrroilgd "compani;r -;hi; fri,i", declaretheir dividends in rndia,_ {t may-be recaled that there was aserious anomalv i" th-u administrltion of ineome-tax Iaw relat_ins to the recovery 9f *"prr-tu" f;;- .td;[gfi;; in lespectof the dividends pa]d ouf or inalanl;;d;1il&iur,.* ,o-
,.f:l*:{^":.r:dg_+is eountry. riwis aiffilJi #ili"in rro*
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shareholders and the amourits of dividends paid out of Indian
profits and there was consequently a considerable loss of reve-
ir"". The problem of plugging t\is leatag! was considered
last year an-d my predecessor introduced a scheme whereby.an
extra tax of ons anna was imposed on all such companies with
a view partially to recouping the loss. As part of the scheme,
an ameid-ent"was made-to f,he Income-Tax-Act so as to confer
p"ersonal immunity from further taxation upon the share-
hbld.r* of such companies. The amendment-however had the
effect of conferring-immunity from super-tax not only upon
the dividends actua,lly received, but also upon the dividends
which under the oper-ation of section 23-A of the Income-Tax
Aot could be deem6d to have been received from privately-con-
trolled companies. Therefore, if the matter had been left
there, the profits of these companies would have escaped with
an overall impost much lighter than that to which they were
subject under'the previous"la*. This point was met by"apply-
ing to this category of companies the rates of income-tax and
suler-tax presciib,jd for in-dividuals or associations and the
definition of "company" was altered to permit of this being
done by executive action. The arrangement has, however, not
been satisfactory, and after a careful review of the matter I
have decided that instead of attempting to tax each such
privately-controlled company as an indiv-idual, the principle of
applying an average rate should be adopted. I accordingly
propose that all corporations, whether Indian or non-fndian,
shoutd continue to be treated as companies but a further super-
tax of one anna should be paid bv those privately-controlled
companies that do not distribute their profits in India. I pro-
po*d to apply this method commencing with the current year.
It will not involve any change in the revenue estimates.

38. There is one aspect of the complaint about the high
taxation in relation to industry to which I would like -to male
a passing reference. Owing to the steep rise in the level of
prices of raw materials, wages and working costs, larger
imounts of working capital a-re needed to maiitain producti6n.
Replacement costs are also higher, and there have been com-
plaints that the calculation of depreciation allowance for
purposes of taxation on the original cost of the asset involves
great hardship. It has been suggested that industries should
be allowed to revaiue their existing fixed assets at the present
day prices so that future depreciaiion allowance may bb given
on"tlie basis of the revaiuation. The Government of india"con-
sidered this problem in all its aspects last October and came to
the conclusion that while the difficulty complained of was real
the solution propose4 yur not practicable. It would give no
assistance to those who have immediately to replace theii worn-
out assets and there was no point in giving a concession to
others who, at some future date, may n6t be-required to pay the
high prices now prevailing. It wds howevef realise& "that
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some relief should be given to those who were prepared to renew
and re,-equip. their capit_al assets imlnedia.teli., i" spite of the
prevailing. high costs.- rt was decided that ior all'new plant
qnd.paghiruly installed dgring the five yea"rs from the tst
An]ril 19+.8, de,preciation allowince at dorible the ordinary ratewill be allowed. rt has also been decided that if by 1st April
1953 there is a drop in the general level of prices, th"e differelnce
between the writtfo down-value of the as'sets ana the corres-
ponding value at the reduced price will be allowed ;il;Ai-tional depreciation allowan-ce. For existing plant and
machinery,^it has been decided to_ grant extra" d'epreciation
allowanco for increased wear and t6ar if tririle shifts areworked. I trust that these concessions will 96 a long *u5, in
Teeting the complaints of industry in this mat"ter. rn iddition,
the concessio! given iast year of a reduced rate of income-tax to
c,gqqa+ies whlch do not distribute a -part of their profits as
dividends, and the recent limitation, {br a temporan} period,of the amount that may be distribuied as dividlnds "*ill ul.o
enable industrial conceins to accumulate reserves for meetfurg
the increased cost of replacement.

39. Lnow turn to the reliefs in indirect taxation.
The rrouse will remember that in the budget for the cur-tglt yt*,r.an export *^"ty was.levied on oil seed-s and vegetableorls. r'his was justified at the time by the wide disparitv

between the inteinal prices of these commodities and tn.iir eJ-port p_rices and it was then felt that the levy of this dutv willnot affect our export market. The effect of lhis duty has"since
been carefully reviewed and it is now clear that its cbndnuance
{appers the.maintenance of our exports, particurarly to the
d_ollar countries, where we have to meet seveie competit"ion. r;the interests of .the export 

- 
trade r propose to withdraw tnisduty. The loss in reveirue is estimat'ea at R* 1.b crores. cl

As a measure of assistance to civil aviation and to fostertbg development of _ flying clubs and the trainins of 
-t"ai""

p.rlots, rt.rs pro-posed to give a rebate of half the dltv on avia-troT sprnt used py ilir companies, flying clubs anil others.rnls concessron rs estrmated to cost Rs. 40 lakhs.
rlonourable Members are aware that it has been the policyof Gover4ment to give relief in respect of .".io-r Jutv on raw

r-naterials imported- for indlstry. in pursuance of th'is poji.v
1[ rs proposed to. grve rehef next year in the case of a numbeior .rmported articles, the total cost of such remissions beingestimated.at Rs. 35 lakhs.

4a. The net effect of atl the reliefs mentioned so far is areduction in revenue of Rs. 5.85 crores, raising id pilp.di";
defrcit to Rs. 20.L4 crores.,

41. Before tH'ffirffiil.o;iflJfi'J;"*arion r would' mention certain changes ptbpd.d L-td p;a;;f;;'r.;.- Wil[
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t4 an additional reven_ue of Rs. 2.55 crores, taking customs andcentral Excises"togutnu".-- T"ni* carefulry cdnsidered theimplications of this @urse on transport and am satisfied thatit will nor rerard qne agveroptol"t ;f -;;;rd#;" 
add mare_rially to rhe cost oflora'i"ffio"r.

My next proposal-is to raise the i?rport dutv on betelnutsfrom b a,nnas i tul to 7* annas a ti;:;irh"d;pilr{", preferenceor 6 pies a lb. ror ':i"_il" ;;+ liu*il";"i#ilJl rhis wiubrinrin additional revenue and wili.;;;"il l" in, interesrs:lll" indigenour g"o*u". !o; virldl;.rii#"t.a ar Rs. 1crore. vuvrJJ@uf

fn the snh91e of export duties^f plgpose, a new iuty of t5per cent' ad' oarorern on- exports .of cigarettes, crgars andcheroors. r am *rtiqfia;f,;;"inir-*iii"i"i""?1", the exporrmarker for rhese goods. 
_- Th;-;;;{"a yirr,a-f;'ilr. 60 lakhs.44. I now.tu-rn, to ._hu;;;l' C.rrt"ul Excise Duties. Ihave alreadv referred;; th" f;.ur. i"a;;arii"?rry od motorsprnt as complementary to the itt.r.u.u li th;L;;rt duty. Ipropose furr[er,chang6s in-rurp*t ;i,G;;; ffi ro, drobrvehicles and co*on cl%th.---f ;i;pg.u to flnc"eail th" duty onsugar from Rs. Lp.r_ cwt. to hll s_tz_o p., cwt., ro vieldRs' t'5 *ores' 3{. arty-;ti rtr;; used forr moror vehicieiwillbe raised from 15 per ceht. ad, oalorem to 30. per cent. ad,aalorem, to bring in additio*ii.ounou-6f ril: ?b: lakhs. Asregards co*on croth, 3r pn.-ti""r. i1.ir1",-f, aoiy of 2b peroent. ad oarorem.was revied on"supurn", .i.irri,'iihreffect fromlst Januarv rg4g, u. oor*J'tiri'*"u.ures against in{ation.This dury bitt ue'-continueJ-";;; year and in- addition, ir isproposed to lew l jlq of o$ p* Ltint. oa -iatiiuil,Jn finq clothand a guarter d"p nq y*4.."'o .qrrse and ..aio.".Utn. Theduty will be confine-d tri mili-maau..ioin* ,j'-#ii,r nor beapplicable to crorh ;*;.-;;'ffirooo,.. The revenue from*tr 

igot:i"nar duty on cotton-cffi i. estimated at Rs. 9 crores.45. The excise duty.ol cloth h?: " long and Uiil., #*"behind it and r musr exirr*i" to trr.'q"iJffi"1t;#T for intro_ducing it. In th9 nirq i;;;, i# crrcumsrances in which weare lewins the duty today;;; jili."u"t rro--'tl**e"in which itwas levied-bv a fordign G6";r-;;;; in the inrerests oT a foreign_rndustry. fn the_ se"cond place, l;,. necessary to replace the4eaoy loss in -revenue resu'ltin!'rr"o- trru- aborition of the saltduty bv develoning ,op;;il;?ffily.srable source of revenue.cloth,-with a'rarle i";";"J'p"r1t|ction and as an articre ofuniversal consump-ti"rl 
"a.i- it..rr ug tlr,u most obvious choicefor a tax on roo.Lmption. --irtffi';, in tbg present eonditions,as the price of impbrt.a a"tii'iril"i;.- h;s:'h -;#, tlli. ,mpo.tduties thereon n*g.-f.-* *ilun#'.onsiderablv, the- proposedexcise dutv is not likelv t"""ii..i-the-.incriEenous inrJrrstrv. r-would also menrio ih;i {t. ,ii,tv is likerv to- assisr rhe hand-loom industrv' During tti. *"r"years whe.r. there .", ,ro .oo-trol on handloom ctoifl ;;i;;;iii* ro" civilian ,sc .harause Were
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restrided the handloom industry had an assured maitet for its
prpddcts YFith the fndian milis steadily expanding itheir pro-
duptisn and imports from overseas also t"ending to incpease,-the
adva[tages which the handloom industr:y had"durinE the war
ye-ars will gradually dis_appear. The excise duty nowjforoposed,
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meas4re, help the handloom industrv to-retain its, market.
Fromi the point of view of the consumer the incideriee of this

Nor RESuLT oF pRoposAr,s. ,

"i

. {, f may now surlmarise the net effect of all the,mroposals
that r have placed before the House. The various mdasuies of
relief which r have suggested in direct taxes will resull in a loss
of revenue of Rs. 3.l-crores; the abolition of the export duty
on oil'seeds, and vegetable oils will involvg a loss of Rs. {,b 

"to""r";and the rebate of dutv on aviation spiqit and indusdbial raw
nlater.iq^ls will cost a further sum of Rs. 7b lakhs. As r have
alreaftr stated, this will bring the total loss of revenue tb Rs. s.sr
crores, raising the prospective deficit from R^s. l4.zgicrores to
Rs, 20'1_4 qrores. The increases in custctrns.d-ujrss an{; thb newt(.s: 2@:14 crores. I'he increases in custcfrns duties r

export duty on cigarettes and ciEars will vield Rs.
the nefr increase in Postal rates Ri. 2.84 crtires. and
in iCehtral Excise Duties Rs. 11.b2 cro$es. The fin Oehtral Excise Duties Rs. ll.b2 crores. The finatr effect of
thqse prop$als.ij-to convert the prospective deficit infio a small
suttplq{s of Rs. 45lakhs. iii1l;

; 4,. sir,
elT:flr f.r

crolp8,
rnefeages

Concr,usrow.

,:.!:l
., :,ii
:ia.!':
r?.'r l:

doly,-particularly on the middle a,nd lower middlg classes
using ooarse and medium cloth, will be negliEible and in view
of the substantial revenue that is expected. frim it X trust the
Ilouse will accord its approval to itl 

;:

46. While on the subject of Central excises, I pay men-
lion the qgestion of ratiorlalising the duty on matc\bs," whidhf have had under consideration Tor sqme time. Til ideal
arrq,qigement will be to have one standard size of m#tehes but
owing.to pr.a,ctical difficulties in production it is nqF possible
to aclrieve this._ f have therefore decided that two sizes,
namely, 40s and 60s should continue ih production rj for the
'home market and r have made.some sliEht- readiustmbnt in the
rate of the duty. Factories whose annrial outprit is l6ss tban b
lakhs gross boxes will now benefit by the lew of aibomewhat
lower rate of duty. I{ecessary amendments [o the tariff will
F **dq through the Finance Bill but this will not i4ivolve any
clanry in the r-evenue estimates. with the provision pf the two
sizes r hope that the retail prices will nod exceed Grpies andI pies per box and that the consumer will get the benpfit of thepartial standardisation without any loss 6t revenuii to theexQhequqr il

I have corrre to the end of my storv.
a,Finance, Iginister to ap[eir bef_bre

:



with a reeord of defioits and proposals for additional taxabion
but a,Finance Minister is as much the creature of circumstances
asiany one'else. Part of the heavy expenditure which Govern-
ment harre'now to meet is due.to extraordinary circunstances
and b*rt,for these special demands, the budget w6uld have shown
a substantial surplu$. A I have mentioned earlier, the present
economieconditions in the country make it an impera.tive nqces-
sity to balance the budget. In laying fresh burdens of taxation
the House will accept my assurance that f have done my best to
seonre that they-are equitable and that no sectioir of the commu-
nity is made to pay more than its fair share.

49. On u ,orrrry of world conditions today, I feel that we
haye Eood reason fbr taking a hopeful view"of our financial
positiSn. We are not alone In haviirg to fight scarcities and in-
flatiiori. These problems confront most countries in the post-war
world. -We can, however, take comfort from the fact that, un-
like some:other countries, our financial position is intrinsically
sound. I[re have only a moderate public debt in relation to oui
national income and we have considerable external reserves with
praetically no external debt. 'We have weathered the storm and
stress"of the partition and its terrible aftermath. In spite.of
-th6'heaff'ldemands on our resou{ces for the relief and rehabili-
tatibin of iefugees, the import of food on an unprecedented scale
frtim:oidrseas and the defence of Kashmir against aggression,
wq-d,rq in a position to balance our bgdget, iithout Jicrificing
anlr';of'our elsential schemes of development. 'We have made
lomg headlwayi" lhg fight_against inflalion. The curve of pro-
duction_is slowly rising a_nd we have plans in hand for increasing
the food production of-the country. I do not wish in any way
to minimise our difficulties or suggest that we can take a com-
plagen^t view of the situation. A b-alanced national budget r1ay,
and often;{oes, cover a multitude of ill-balanced family 6udgeti.
fn;thie respect, we have still a formidable task ahead"of usl theta* of fighting want, sickness and poverty and raising thelivinE
standards qf the millions to whom the emancipation of th;
cou+-try, will be a mbckery unless it is translaied in terms of
oppq."-tunities for a fuller, 'freer and better life. This task is
no! beyondiour resources but it requires the co-operation of, alt
classq a_nd sections of the community in-a spir_it bf partaership
in -3 ligl 4dventure. I_ h,_ave no doubt that- this cb-operation
will be forthcoming and f pray that my stewardship 'of the
finances_ of .the cogntry may contribute in some degre^e to the
acgo.mplis-h-rrent of this task. -
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SUUMARY OF FINAT ESTIMATES.

Reoenue.

(In lakhs of Rs.)
Revised. Budget.
1.948-49 1949-50

1L7,25

Corooration Tax 57,25
Tax^es on Income other than Corporation Tax 100,75

1,08
1,42
7,O5

13,05
1,02

13,40
6,52

3,73

7,34

-4r,75

(iustoms

Central Excise Duties

0pium
Interest
Oivil Administration
L)urrency and Mint
Oivil Works
Pre-partition ReceiPts
0ther Sources of Revenue
Posts anil Telegraphs

Net Contribution

liailwavs
Nei Contribution

Deduab--Share of fncome'Tax revenue pay-
able to Provinces ...

Torer, Expnxortunn
Drrrcrr

107,25 \
.13,98x J. 57,75 \

+IL,52* f
41,81

113,19 \
-6,10x J:

1,18
1,1.9
6,78
9,70
1,02

5,{;i

1.63 I
+2,84x J

4,72

-43,85 \
+ 8,00*Jr

'I'orer, Rnvrxun 338,32

Direct demand.s
Irrigation

Eopend'dture,

on revenue ...

Debt Services ...
Oivil Administration
Ounency and Mint
Oivil Works
Pensions
Miscellaneous-

Expenditure on refugees ...
Subsidy on fooclgrains ...
Other expenditure ...

Grants to Provinces, etc.
Extraordinary items
De{ence Services (net) ...
Pre-partition Payments

339,87

- r,co

322,98

10,06
t2

39,29
40,50
2,23
7,32
2,68

9,85
32,97

5,12
2,96
2,06

L57,37
10,00

' 322,53
Sunpr,us + 45

9,88
I

39,91
38,35
2,76
9,15
2,69

r9,45
91,96

5,80
2,96
2,21

r55,43
20,75

tBnilgct Proposah.
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soilh by tho llonorrrDlc Uro Financo lflinirter r ,intro-
ducing ttc Burlgpt prcpmals tor tglg-60

8rB,

. f rise to present the Budget for 1g4g-b0.

Reo'iew ol Economic Cond,i,tions

, ?;,.Although this is the fourth ye?r since the cessatio4 Oft-tostilrtres, the return of normal conditions, without which it
is.,imposrsible_to expand production and devel,op i"aa", ,**"strll as far off as. ever. 

- over large parts of tle world, con-ditions remain disturbed and the"prbgress of recovery'd;;
1!e ravag".-of,the. war. is painfuliy Stow. io n*of" --tnu
rmpasse rn JJerIrn, the civil war in Greece and the emergeuceof two rival camps among the countries that fo"sfi-tl;;o*
as.,aules are symptomatic- of the abnormal condilisns which,strll prevail. The _Palestine question, which is a serioue,thlea! toTeace aTd stability in the Middle East, is still un-solvec. Nearer home, the continuanee of civil strife in,chitla, the disturbances in Buma, which roor"r",us deenlvin view of our close economic ties #itn tnut ;""ilry;;-ii";large,interests gur .rationals have in lt, ;!d ,hr *pffi{;,assault of the Dulch on the fndonesiai, n.p"niiil'aff tGre.retard the economic recovery not merely of_this ta"grty ,ia*:developed area of Fe glgbi, bur of tr,b *tt"tu ;;ild: pros-
perity, like peace, is in"clivisibre and *nii"-inrru ".ooai.ts 

aregomg on tn various p"r.t, of the world involving a tragtcwaste of men and material, the common -r" io aiT countries
f::[.:t:*.F" ]wr devetoped counrries, .ooti"*. ;; p;;;noavy pnce in want and sufrering.

3. In our own- country, as in most other countries in the
post-war period, the major problem has been that of keeoins
the inflationary trends under control. rt is not ou.ema*i t'oi
me to dilate on the c.&uses of th'e._ emergence of lhuse
trends since the end of the war. Jfhi!" as 6 result of -i[e
war the
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rin the post-war period was not sufrcient to megt the inoreas-
H""ilrffi; iJ'" t[l-.- i[; ;h"rtage of essential commodities,
Ju-trirJl,iiu'"toJi- -u"a - 

"roining, 
" aggravated the situation

bwing to the rise- in. the- money income ot some sect'lons or

the commumty #n" i" tfp;i +everioPpglgd for food and

"o"r*"" soo[r on the sam]e scale. Difficulties in transport
;il di-rriB;i,r" 

-accentoated the shortages. while the- parti-
iion tast year ,"a-iU" economic dislodation caused ovef

"ootia""u6te 
parts-Lf the country by the r'trovement of popu-

lation betwedn the two Dominions madc the posrtron worse.
X"il;;;""it" i" p'.it"t ;ili;d throughout tA+7 1he genelal
;;i;;;ilu""}';h;G sale prices riiing-frqq2e0'5 at the
6;fti"* oi-tnu ;*" to Sl42 at the eid of December. fn
;h3^fr;?*" *oiinr of 1948 there was & further steep rise
il;i;;r:-tn" i"a.* number of wholesale ptices rising b-y as

-oth as'76 points to 390.1. Since then the prices have
JinUttv drop'ped and as a result of the various measures
;;?;-'by d&tt"*."t prices have remained more or less
steady.,

4. The answer to the problem of infation and high prices
is to increase the supplybf commodities to meet the existing
demand and until thil position is reached to control thb
distribution of the available supply of the eesential coillmo-
dities. In the matter of food the supply position still con-
tinues to be difficult and last year owing to the poor crops in
certain parts of the country we _hLve hq{^to import 2'8 million
tons froin overseas at a cost of Rs. 130 crores against an
estimated import of 2 million tons at a cost of Rs. 110 crores.
The position-is expected to be still more difficult this year
owinl to the floods in Bihar and the United Provinces, -the

dama"se caused bv the recent cyclone in Bombay and the out-
breaFof famine in parts of Gujerat, Saurasht-ra, Rajasthan
and Cutch and imports may amount to 4 million tons. As
.r,he llouse is aware, it has already been decided to re-intro-
duce food control and it is hoped that this will secure an

"q"it.Ut" 
supply of food. gra-iis throughout the country at

fair prices. - In respect- of othe_r commodities _the position in
rega"d to internal iroductign h,ag, I am Slaa to say, been
.encouraging in recent months although it has. not been pos-
sible in'-maiy cases to reach_the peak production of the war
years or theiarget that has been set. Last year the produc-
tion of coal at [s'Zg million tons and of steel at 854,000 tons
iust fell short of the production in the previous year while
the production of salt-rose from 49'6 million maruids to 59'g
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mill on maunds, of cotton yarn from l,g1b million rbs. to1,!+? million tbs., of cloth fi,om 8,8i6 ;illi;";;;ds to 4,888
*illion.yards, of-arr silk tun"i.. r***s?^*'illill yards ro114 million vards, of .prywood rr"- za.6;li;;" sq. feerto 3€'68 miliion ig, r&i ""J ;i;"p "t"o* ^ so,ooo tonsto 190,000 tons. fhe flow- o]- ""* mbhrials to industryhas. also. improygd *itn -iil.--i*proo"-;t-il ;dl;;;?port positior while with rh; ";G;;il";i im"port controlsthere - has b:r1 3 l;rs"; - li;y - ,ii ]ilptiLa goods.' Production has been greitry a#st"i^ bi-il;' o".o"".or"of fewer srrikes and hb?ur-disputes. _rf tLe p"r"i"iF*ffi;:a,ble trends in producrio_n co"llilue, -r hr;;;"aiirbt tnrt irwilr be possible'not merJy ;; ;ft-rh. ;;r;""i;;ices but tobring th-em down gr"d""liy.- 

*'

5. The state- of the capital market in the yCIar underneview has beeg a mat-ter or-*"-#*" #'d*urnment.while there is obviouJy 
- 
u-rrig. am_oun! of money in tbe

trllf T"T#,l'f ill j:;:Hrxxf #'*ll-"i#iHH,T'rT$of money into Govern-enT roans or into industriar concerns.Pi: **glation_is due -il l;"g. measrue to the prevailinsuncertaintv in regard to matt"err-tfiil;g"i"dr"rtrial devi_lopment aia progFryh._ Mt;; view is tT.rr *iin the hugepotential dembnd' in this-'coonTry to" both consumer and
f:l*l_s"."ds, rhere.i, uo""a-io I;. i";Ji""#.## wide fieldror p'vate enterprise and that rn thrs nratter no one who
::lfrfrff1fl" ?"tf;}:"* , g".ut"' risk ttra-n-^ ii'any other

6. As f mentio^ned a while ag9, the fight a.gainst inflationhas been one of Government's mi,in p"r:o6"opa[ioo, this year.As rlonourabre tvtu-ul"rlil ]il""a, Goveinment oonsurtedvarious interesrs ,d +;9;;."f nlrtfi..opinion regarding themeasures necessary to deal with thrs s_ituation. rn a matterof this kind, it is-obviouslr..ir;l "possiffe to";;d; complereunaniTity of opinion as_to 6itn", ch" ""*. of iiflation oi theremedies to be i,dopted. But itTrr .i"* tnit"iilil,lliate acrionshould be taken to-prevent, as far ", porribr., n.iriltner crea_tion of purchasing pow_e_r il thr h"rh;-;f;t"';imilunity andto take-all sreoslirspG t" rliii"rae production and instirr spirit of couf,deirce in i"a;.',;* ri'it[^tr,i-.i"a"ri view, inthe field of taxdbion additiondfuduties on certain artilcles ofluxury sueh as lilTl'-t:!";6;; 4br-cars, silk and arr silkfrabrics were imposed and an*excise d"tt-d;p; fi". clothwas levied. po#er was taken b ;;lh;;#;d;#i;*rrsments

Se-,r'r ,.-..rof ,, . ,,) ./,,
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of income-tax on the basis of returls submitted by the. assesseos"

A system of intereiiffi;l'd e6;.itt for income-tax introduced
fi ?943-#-;6;fira-rfia i^t was decided -ro pggpone for a
frt;il; p""ioa of inr." y*s the refund of deposits of Exoess
profiLs ,Iax excep;?;;"riffrrd p""po.ut. A ^temporarv limit'
was also plaped oo tn"^ ^a,mount- t#;-nay nu aiittituied ae
;ffi,ffi ti'*p"Url. ;;6ilt, by an Oihinance,- the enact-
;;;il- "f #nicn ht"- d* is 

'now under coasideratiou bv
the llouse. Among measures take;to^ tii-ot"tu indu;
i.ilft"la...tiil-T ;;"14 - 

mention the reduction in the'
import dutv on **li"uty.a"d certain industrial raw materials
#5"iilJTil"iili;;.flh'" impo* .dutv oq qlton,{"*' New

ind.ustrial undertakings comfoencing production in the next
three years have been- gtveq. e19mp?i9b from income-tax for
;ilitg fr"ul.rt* up 6 a-limit o-f six pe-r cent, per a'nnrun.

on their capital. Tnu-t"f"* .egulating' $epreciation allow-
;;# ti;";-fi;il*" riLrrti..a. "In the?eld-of -Governmental
expenditu." , ,ufii- ;;i;; ;"*.*oaotta ot att capital and
ilfi;;;;;l;"L'"il; i"tt"gi"g the Provincial schemes' As a
;;ff ihJ;"1-p;";.il?;1;3pft al-and-developmentscheme'}
and loans nut u*i'*"ilJt"'iii*tt|- tua"tua' !t wa! -also made

clear ro the p*oo'i"ii"inut-i" 't1"-p"tJ"t fipngial situation
thev sho'ld not ffirt ;bentra| "*'*i.i*." for-implementing
their schemes "f 

;;i.1 ;t"d;;;i* ;i;t-' The Eouse will
realise rhar ft #;;;itnosrlt regret that we decided to hold

up even **po"#it]"in"^"?ri""r';L-G of developmrnt the

eiecution of whichri-;;;"v f;-til *at b"!ti-^g ^:f" 
tl:

country. But tiJ *a fo1 edonom'' was imperative and' wq

had to postpone 

"u"iriidiurul"*pgo'aitor". 

ilut this has not

led to the stowrngTo*" of g,"y pr,ia".tive scheme or aDY scheme

essenrial for tne'JJrio"ui i"[.iot. - i-;;ld iittu- to t'ake this

opportunity. to^u*iLJ"i^y ;d; ot gt"tii"ae b-the Provincial

Governmenr, 'oi"tiJi"t;"dy 
co-op;ration in this matter'

Balance ol PaYmmts

T.Themainfeaturesinthee.xterna.lfinancialpositionof.
tu"'.o,iothliin" yl""-"pat- review have been the sharp

ffiil;#'th" J;1fi;-b"ltt.* held bv the Reserve Bank of
India, ffi" gro#i! arffiQ ,l the finincins of imports from

thehardcurrencyareasandi|e_emergenco-ofPakistanasa
foreigR counlrT fo' to""o-"y-puryoses?itn the separation of
its curren.y tt"--;hii "J$ap:^'iil sterling balinces which

reached the peaffiil;;;i n". i,zeg crores at tf,e end of 1946-4s
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declined by Rs. 121 crores to Rs. 1,612 crores during t94847.
This rcduction was duo mainly to the large imports of food
but there were also substantial-imports of other groodst in satis-
faction of the pent up demand of the war years-and a certain

a,mount of redatriation of British capitai. Durinq 194748
tho reductior was somewhat smaller^due to the iestrictive
import policy which was introduced towards the closs of 1O47
and the balahces fell bv onlv Rs. 67 crores to Rs. t,58 crores.
In the first ten month"s of 'the current year there 

-has 
been a

further drop of Rs. 556 crores in these balances. This heavy
ortgo is due to soveral caus6. The first is the payment to
the-United Kinedom Government in apcordancs iith the
;a,sreement reachdh with them last Julv. of Rs. *]4 croree for
ti'e purchase of annuities for financingtbe payment-of. sterling
oensions and the acquisition of the Defence installations and
itote* left behind in India by the United Kingdom at the end
of tG *n". The second is dhe pavment to tG State Bank of
Pakistan of Pakistan's share oi these balancos following t'he
separation of its curreney from that of rndia. This payment
'is'still continuing as the'sterling and other assets of the fssue
Department areaanded over ii instalments as Indian notes

"-*.-*ilna;*" 
-froiri 

circulation in Pakistan and hand.ed over
to the Resorve Bank. Sterlinq to the extent of Rs. 1,7-7 cror_es
has so far been transferred to-the Pakistan Stato Bank. Ihc
third factor responsible for the decline is India's adverse
halance of paym-ents on current aud capital account.

8. Government's import policy is largely determined by the-trend of the balance of paymenti. ThJ aim of this polilv is
so to regulate trade that while it is kept at the highesiposdible
level coisistent with the needs and reqiirements oi the cbuntry,
India should not have an overall deficit in her balance of pav-
ments on current account during any particular period of iime
of more than the amount bv which it has been asreed with the
United Kingdom Governm6nt fndia's sterling b"alances should
be drawn ripon. Under the present agreetent sigued last
Julv it has been agreed that fndia's free sterlinq account
whibh had a balanc;at the end of June, 1948 of $ 60 million
will be credited with an equivalent sum during the period
Julv. 1949 to June, 1951. -fn pursuance of thi"s policv and
ahd 'with the immediate object ^of reducing the iirflationary
lrressuro in the cotmtry, imrio'rt controls weie relaxed durinq
?he cnotso of the year, and-I am glad to say thet thcy hcve
resulted in substantially increasing the availablo supply of
goods in the countrY.
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9. While our overall balance of pavment position is orl
the whole satisfa,ctorv. our balance of 'pavments with the dollar
and hard co.reocy" bountries is carisihg us great concern-
fn the pre-war yei,*s India had usuallfa sur-plus with the
United ^States of'America and during tlie war fears owing-to
the drastic curtailment of imports td conserve dollars for the
war effort, India continued- to have increasing surpluses.
After the war, the trend of trade rapidly reverseil itself and,
in common with the rest of the woild,-this country started
having substantial deficits on hard currency account. The
reasoi for this was that we had increasingly to turn to the
hard currency countries for our requirements- as the countries
whose ecooodier hacl been disrupted bv the war could not rrect
them. This was particularlv tiue of"food which is todav ^uhe

largest single "otit*"t of foreign exchange. Burma could
not-suppliall the rice we needdd because-of the ravages of
the wdr dnd its aftermath; Australia could not give irs all'
the wheat we wanted because the United Kingdom had prio-
rity in supply.

10. India's dollar deficit in the past used to be financed
!y thg central reserves of the sterling atea. Btrt beginning
from January, 1948 the united Kingd-om refused to cairv thi"e
responsibility any further and insisted on limitinq thd con-
vertibility of our sterling very rigidly. The limits-imposed-
S 10 miliion ($ 40 milli-on) fbr ihe [atf year JanuarylJooe
1948 and S 15 million ($ 6'0 million) for dhe year July, [.948-
June, 1949-bear no relation whatever to bur neefis. Con-
eurrently w-ith the imposition of these limits on convertibitity,
there came the separation of the oxchanEe resourc€s of Pakistaa
from India whi6h also took place in"January, 1948. This
has also handicapped us severely as many commodities which
before partition earned hard currency, such as raw jute, raw
cotton and hides and skins, were larg;ly exported fiom'terri-
tories now in Pakistan. In spite of the maximum possible
limitation of imports from the hard currency areas and the
maximum possibie encouragement of exports t-hereto, India
had a deficit in her balance of payments with the hard currency
countries in the six months April to September, 1948 of $ 4F
million. The deficit for the next three months, for which
preliminary fizures are available, is'expected to be S 48 rlrillion.
bf ther" dbficits, the purchase of food grains was responsible

' for $ 35 million anrl $ 40 million respCtively. These'deficite
which exceed'by far the conve,rtibility -allowgd !o us by thg
United Kingdori have been met by loan! from the fnternational
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Monetarv Fund from which since March, 1948 we bave
borrowed no less than $ 92 million.

11. I confess that this chronic dollar deficit is causing
Government no little anxietv. Ilonourable Members a,re aware'
that we intend to negotiate dollar loans from the Iniernational
Bank for Reconstruction and Development. But these loans
will be available only for financinE the purchase of equipmenL
for our developmenual projects aia noi for current -exirendi-

ture. 'We do not favour the idea of borrowinq on the present
scale from the fnbrnational Monetarv Fund b[t if the -central

rixerves of the sterling area, to which w'e were a0 ono time
a source of strength, i"nsist on continuing to l.t-qit our claints
on them in the sahe way as at present, we shall have no alter-
native to continuine to borrow'- one raY of hope in the situa-
tion lies, of coursef in the faot that we hope, i-n future,year$.
to import less food and_to divert_our food purchases. to the soft
currency areas. ft is also possible that the internatlonal pricev
of food grains will not reirain at the present high levels.

I

12. While we have exchange 'control with all count'ries
in the world, we havo none with'Pakistan. This has been
rendered possible by the f.ant 'that simultaneously with the
separatiori of their"currencies on the 1'st July, 194b India and
Pikistan ca,rne to a monetary and pavments- asreement. The
main terms of this agreemeirt, which is in th"e first instance
valid for a period ofbne year, are that each party will hold
the currency of the other up to a limit of Rs. 15 crores, that
thereafter up to a further limit of Rs. 10 crores aocounts will
be settled in free sterling a^nd the balance in sterlinE in Account
No. IL The reason for entering into an agreeient of this.
kind was that the Governments of both Dominions w€re anxious
to ensure that the obstacle to inter-dominion trade, which the
inposition of exchange control would necessarily entail, should,
if -possible, be avoided. f am glad to say that this agreemenb
has worked satisfactorily and that cuirency considlerations,
have not stood in the wav of inter-dominion commere,e.

Frr.rewerar, YEs, 1948-49

13. I shall now proceed to give a brief review of the finan-
cial position in the burrent anil the ensuing years.

For the current year the deficit is now estimated at;.
Rs. 1'56 crores against Rs. 2'14 crores provided in the budgerr
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neoenlta

14. The revenue receipts are now estimated at Rs. 338.32
€rores against the budget estimate of B;s. 256-24 crores,
&n increase of Rs. 83.08 crores. \Mith the relaxationin the import controls during the courso of the venr
there has fren a considerable ex-pansion of imports and thc
revenue from Customs is expeeted to be Rs. g6.,ig crores mortc
than the budget estimate. -The yield from the excise dutie
on sugar, matches, tyres and tubeb and veEetable products has
also shown a substanlial improvement andfrth thi excise duty
on cotton cloth impgsed hsl December and estimated to yiefi
Rs. 7 crores in a 

-full year tho rovenue from Central ehisedutiis is likely to be- Rs. 4.28 crores more. Income.tax
_recgipts are now placed at Rs. 2062 orores more than the
budget largely as d result of the intensive drive for the clear-
.ance of arrears and the recent ordinance authorising the provi-
'sionatr mllection of tax on the basis of the statenen6 of iioome
of the assossees, but of this incroase Rs. S.38 crores will accruo
to the Provinces as their share of revenue. The revenue from
the two Governm.ent commercial departments also shows
inereases. The contribution from Podts and Telegraphs is
lit"tf-to be.Rs. 2'95 crores more while from the RaiTw&*, *
the rlouse is already aware. the contribution will amorini, to
Rs. 7'34 erores against Rs._4'5 crores taken in the budget.
The profits from currency also show an increase of Rs. Bi.Gb
crores. There is also a camvover of Rs. 1.33 crores on accounD
of Government's share of the profit on stocks of susar frozen
in December 1947 which was n6t realised during thaT year and.eert'ain pre-partition receipts amounting to ns.'ig.+ crores.

Eapend,i,ture
'15. The total expenditure this year is now estimated at

Rs. 339.87 crores, dn increase of hs. 82'49 crores over the'budget estimate which nearly wipes out the increase in
revenue. Of this increase, Defence Serviees account fnr
Rs. 94.35 crores and Civil estimatds for the balance of'Rs. 48'14 crores.

16. Delence Seroices.-The expenditure on Defence Servi-
"ces durins the vear has been afiected bv the continuance
of the opeiationl in Kashmir, the extent and duration of which'
could not be foreseen at the time the budget was prepared and
tor which, in consequenoe, no provision lras included and also
hv the unforeseen d6terioration in the situation in Hyderabad
dUicn led to the police action last September. fn" view of
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thesd developments the armed forces had to be maintdine{ at
a, hieher str6nqt'h than was cont€mplated in the budget" - 

N9w
uniti had to be"raised and some of [he operational demands tpr
stores, equipment and munitions had to be met by fresh, pro-
curemeni. In addition to our own forces we had to take in
'service larger forces from the Indian States and the Govern-
ment of Neial also loaned us some of their troops for purposes
of internal- defence. Alt these measures entailed additional

"expenditure for which there was no provision in the bddget.

17. The increase of Rs. 48'L4 crores in civil expenditure is
mainly due to three causes. Firstly, the revisod esti-
mates include a new provision of Rs. 20'75 crores for rneetrng
.pre-partition liabilities for which no provision was made in th6
budget. At the time the budget was framed, s';'fficient

data- regarding the outstanding l-iabilities were not arailablo
an.l the arranfements with Pakistan for meeting and adjust-
in,'these had not also trcen settled. It was hoped thbt theso
liabilities would be met and shared currentlv bv the two
Dominions but the Pakistan Government decliried t6 meet these
'liabilities on the sround that they were initially those 0f India
,and that Pakistai would take its share onlv through the debt
settlement. The Government of fndia do not iccept this
view as, in their opinion, after the division of the available

"cash balances of th-e undivided Government betweon the two
Gov-ernments, the outstanding liabilities should be paid and

"currentlv shared bv Che two Governments. But in order to
avoid hirdship to ihose who had made supplies or rendered

;services to the undivided Government, the- Government of
fndia have aqreed to meet the liabilities in the first iastance.
Certain outsf,anding payments relating to the pre-phrtition
period, such as the Provincial share of income-tax, are dlso clue
[o the Provincial Governments novr located in India which tho
Government of India propose to meet. Secondly, the expendi-
ture on the relief and rbhabilitation of refueees which has

,b,lways been difficult to estimate and for whicf, a provision of
ns. iO'04 crores was made in the budeet is now'expected to
.rrrrourt to Rs. 19'45 crores. This increise is partlv dlue to the
.carryo\rer of certain liabilities from the previbus y"ear, mainl.y
payirents to Provincial Governments, ^whieh c6uld'not lr"e
inaae bofore the close of last year and'prrth to increased ex-
penditure on relief which has io be regulated with refelrnce to'the constantly changing requirementiof the situation. Third--lv, the expenditure on the subsidisine of imported food qrains

.ind the payment of bonuses to Pr-ovinoiai Governmmlts on
'internal irdcurement ie now exp@tcd to exceed the ofiginal
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budget by Rs. 12'05 crores. The House will remember thaL
after a review of the food position last October it was decided.
that with efrect from the lsi October 1g48 the Central share of,
the loss on the supply of imported food erains to deficit area$.
should be raised fidn two ihirds to thiee quarters and that
a similar concession, limited to the Centre meeting half the loss, '

should be extended to the fndian States. Part of the increase;
is also due to the fact that while the budget provided for
subsidies up to the end of the calendar year, provisionhas now
been made-for the full financial year.

f should also menl,ion a further reason for the increase in
eivil expenditure. The llouse will remember that in the"
[udggt fbr the current year my predecessor made a lump cut of
Rs,-2'g crores for eccrnomies"likelv to result from thd imple-
mentation of the recornmendationsbf the Economy Commit'tee.
The work of this Comrnittee has taken somewhal longen than,
was originally expected and its report on a number oT Minis-
tries are still under examination.- No savings are therefore
likely to be real,ised tb.is year. For next year f am not making
any -provision at this slage as it is no"t possible, until firfr'
decisions have been taken on their recommendations, to
estimate the savings likely to be realised. But I may assure"
the House that this does hot mean that I do not exiect any
economies to result from the Committee's recommeridationi.
On the contrary it is mv intention to secure the utmost economy
possible in puhlic expenditure and the llouse mav rest assured'
that the recbmmenddtions of the Committee will"be most care-
fully and earnestly considered by Government and the result-
ing"economies enfbrced during the course of the year.

Income-ta,a Inoesti,gation Commission
18. Before f pass on to deal with the estimates for the.

coming year I should like to mention the progress made tn"
the w-crrk of the Income-tax fnvestigation - Commissiotr.
Ilonourable Members will remember that the Act constitu[-:
ing the Commission assigned two duties to it, namely, to in-
vestigate and report on all matters relating to taxation on
income, with particular reference to the extent to which the
existing law relating to and procedure for the assessment ancl'
collection of such taxation is adequate to prevent evasion and''
to investigate specific cases referred to the Commission by
the Central Government. On a study of the working of the-
fncome-tax law and its administration during recent years,
the Commission came to the conclusion that on a long-term
view the first task was no less important than the second, An#
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as work on the second had for various reaBons necesgarily to
b" ;6*, in" Co*-ission dovoted a great -P*t of its time'
iijflrclhtty to ifr fl"rt task- This in"volved-the examination
of votumidoor "oid.nce 

tendered in reply to -a comprehen-
sive questionnaire which was issued, and the.UommNsron
ilur "}.r"ttf .oU-ittra a long. report in which it has made

"u.o**""dltions 
on many pdints of law and of administta-

li""linese recommendaliolns are now being examihed with
a view to the necessary legislation being inlroduced, and it
is hoped that it will b-e po-ssible to place a bill before the'
House at its next session.

19. As regards the lnvestigation,of fPecific "?T: 
referred

to lt-Li-eo"E "-dtrd Cofi-ission.h^as completod a few
;;.o.-'Greater progress was not poss!!t9- .1"t, ".variety 

of

"."ro"r.--fi"rtty, ii was only in_ April -1948 that the neces-
sarv staff for iiiesiisutio" kork 6ould be placed at the
disirooal of the Comrilission. This was because it -was not
p"*'.iUir for tfie fncome-tax Department to spar.g their more
;;;;ir";;d;E.d fo" this *ork before April, 1948, in
"S* "Fin. .ho"i"n" of officers in the Department and the
large amount of airears that had to be Cleared. Eowever,
i[iFhim."tty has now been overcome to some extent, qqd the
officers auth6rised bv the commission are working irr differeni'
cities carrying on iivestigation under instructions _and direc-
iioor eivei bi the comm"ission. It is the material gathered
bv thim that"will form the basis of the Commission's further"
#ork.

Another factor which has delayed the disposal of_ specific-
cases taken up for enquiry is that it has been found that a
good deal of general -enquirv and collection of facts and'
fieoros is a ne"cessary preliminary to the investigation of t[e
sfrecific cases. TheJe general enquiries and the collation of
tire materials collected-have taken a considerable time, and
the work is procgeding apace. Once this is completed, it
mav be hoped that th6 disposal of specific cases will be
exfedited. -

In this connection f may add that the possibility of dis-
posing of the referred casds by agreed settlement - is being
Exploired, and a bill will shortl.y be placed before the lfouse'
foi vesting the necessary powers for making such settlements
in the hands of the Commission

Frxlllcrm. Yn.tn, 1949-50
20. I now turn to the esffiates for the n.ext finaneial year.

At, the existing level of taxation, f place the total reYenuq
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-at Bs. 307.74 crores and the expenditure eharged. to revenue"at Rs. 3n.$ crores leaving a rieflcii oi R;. d.tg crores.

Reoenue

21. The total receipts from customs is estimated at
Rs. 107.25 crores. This provides for a full year's effect of
the changes rn the tarifi iir the course of this fear as part oft\e cappaig.n against-inflation. Central exci'ses are lxpect-

"e-d to bring i1 Rs. 57_.75 crores, including Rs. 7 crores irom
+:he recently imposed excise duty on cotton cloth. Receipts
from inconie-tai, which include-Rs. Ll-22 crores on account

"of Excess Profits Tax and Rs. 12.01 crores on account of
Business Profits Tax have been placed at Rs. lbb crores.
rlonourable members will rememb-er that it was decided last
year that advance payments of tax should be taken direct to
levenue instead of bding treated initially as a deposit anrl,
as a lrst ste_p in the piocess of changing the iccountins
procedure, advance pavments of corporati<in Tax were takeidirect to revenue in- the budget for ihe curreni year. Next
Jpar, as a furtler step in the process, r have tak"en credit rn
the revenue estimates for Rs. iZ.f crores for a part of these.ad-vance pa;rments that will be received rlurinE the o.r,iiI hope thg,t thp gh.?{,ge wi4 be complered over t[e next lhree
rears._ 'The divisible pool of inc6me-tax is estimated at-Rs. 90'7 crores of which the centre will retain Rs. le gb
'crores leaving Rs. 43'85 crores as the provincial share. Theplojtg Jrom currelcy and Mint, after allowing for the shareof Pakistan are estimated at Rs. g.Z crores. o ---

The revenue from the Posts a1d^ _Telegraphs Department
'is expected to.amount to Rs. 90.26 ."o"r.s' ,,"a '*orkin[
.expenses and interest to Rs. 28.63 crores, leaving , ,"rptoi'of Rs. 1'63 crores. As in the ror"uot--ov"u, initsurplus -will be shared equally by eeneral " *"o"o.r".apd the^ d-epartment which wilf get a rebate-of interest on itsshare of the accumulated profits,-expected to amount to aboutRs. 10 crores at rhe end of the Ludiet t;";:

The contribution from the Railways for next year has!.ul taken at Rs. 4'72 crores. the amount p"*ia.a i" theRailway Budgct.
Eapenditure

22. The total expenditure in the coming year is estimated.
at Rs. 3n.53 crores of which Defence Seivices will account'for Rs. 157.37 crores and civil expenditure for Rs. 16b.16
.crores.
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28. Delence Sercices.-Following the customary pfqg€-
dure I snl[ first deal with the Defence estimatcs. The-
D.fuoou Budget for the copqg year shows _a,n inorease of-
Rs. 1.94 crorEi over the revised-estimate for the curr6nt year,
the excess in which I largely ascribed to the operations in.
Kashmir. The House may well ask why wrth the ease fire
in Kashmir there is no decrease in the Defence Budget. The
main feason for this is that the reduction in tho strength of
the arhed forces cannot be made over-night a.nd thb procose:
of denobilisation has necessarily to be spread oYer a period
similar to the recrurtment and training of the forges. The
cuneut year's revised estimates reflect the expenditure oD,
the eradual building up of our strength while the budget for
next" year would iefl-ect the grad[al reduction in that.
streng{h. Since_ both the pro_cesses take time the a,verago'
stren[th of the troops during the budget year is
untikely to differ matorially from that in the current year.
In framine the budset for next year we have taken into
account tht improv6ment in the Kashmir situation follow-
ing the cease -fire and orrr hope that this cease fire will.
eventually lead to a peaceful solution of the proble,m.
The Eouie will naturaliy not expect me to go into- greater'
detail in this matter but I must utter a warning that
if for any unforeseen reason these hopes on which wi have
based oui estimates are not realised, it may be neoessary to.
exceed the provision now proposed. ft has 

-also 
to be remem-

bered that the recent grant of an ad, hoc dearness a,llowance.
to embloyees of the Central Government has added Rs. 4
crores-to"the Defence Budget next year. The budeet for next
vear also includes additional provision for the eipansion of"the Navy and the Air Force. As the llouse is dware, our
Navy till recently consisted of only a few sloops and frigates
desiqned primarilv for port defence but witli the ach-ieve-
menT of iirdepend6nce the Naoy has been called upon to.
ehoulder greater responsibilities than before, for which it is
necessary-to have a balanced force, oomplete with aircraft
carriers, cruisers, destroyers and submarines. With this end
in view, Government have recently approved the first phase-
o-f a i0-year plan for the Nboy, 

- confined *"i"fi:to
the recruitment and training of the personnel in ttB vaiious
branches of the Naoy. The last war proved conclu-
sively the overwhelming importance of the fleet air arm
and the House will be glad to know that a, beginnine has,
a-lre-a,dy been ,made in this respect arnd that the- budgdt in-
cludes provision for the establishment of a fleet arr arm..
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'With regard to the Air Forces also, plans for their expansion
"and devilopment are going forward. It is hoped to train
sufficient te-chnical -a1-power to make it a more balanced and
effective force.

' 24. Before I pass on to civil, estimates I would like to refet
.to a chanse in t-he preparation of the Defence Demands for
next year." The provision for supplies and stores which wac
.orevi6usly pooledioEether and incirided under one Demand for
iU tne thretl Serviceis, except for certain Naval and Air Force
stores, has now been split among the three Service-s-A"tly,
Naw and Air Force. this chane"e will make the estimates for
-eacd Se,rvice self-contained to a g"reater extent ttran before and
enable the Defence authorities to exercise a closer and more
nfficient control over the expearditure in their respective
'Services.

25. Ci,oil Estimates.--I now come to the Civil Estimates.
O.iuiir of the estimates uq{er individual heads are' as -usual,
n]ililT"-in" 

-niptr"xory Memorandum circulated with the
i"a*i prputt uitd it is irnnecessary for me to deal with them
#;?; "d;itid.;bto tength 4"T"' i should Ji.kg, however, to
..f." bri"ny to certaln -special item. iol whigh provision is
il;6d.d ld these estimatles. The bg{get lext _year includes
.ns. g.Af crores for the relief and rehabilitation of refugees. In
"aaiiio", 

a proviqion_o{ _!s. 29.27 crores has been made in the
lJpit"i-U"afiet, Rs._ zl.g4.croles for loans for rehabilitation
i".i"Ei"i b;ni to Provincial Governments and the Rehabili-
;;iir" fT"ance Administration an4 &, 1'93 crores for build-
i;$.- ln" "*ptoditure 

on fo{ subsidies and the Pry-T:"-t"9I'bonus on procurement under the revised..policy is estimated
Ii-nr.-aZ:g7 crores next year. The estimates also include
il.-ld ""o"." 

for the meeting 9f p1e-pa,rtition claims and
Cr. fZ.Sa crores under the various heads of expenditure for
develoPment schemes'

26. Of the total expend'iture of Rs. 165'16 .'o", provlded
in thl budqet for next year, Rs. 52'82 crores are accounted for
b; ;[; eipEnditure on iefugees,-the.paymint &t {rya subsidies
o.".,a-o".joartition payments, leaving Rs. 112'84 crores ior

""r-it eipenditurel "This includes Rs. 10'06 crores for tax

"ottr.tio",^Rs. 
41.97 crores for obligatory. expendi,tge on pay'-

;;t of interest and pensions and provision for debt _rede_mp--"tT;; h*. Z"O+ crores 
-for planging ancl resettle-mrcnt, Rs. 2.28

Ito"Lr for expenditure on Currelcy.and^Mint, R's. 2'95
.;;;;J for gr^ants-in-aid tg Provincial Governments and
,n*. Z+.ZO crbres for expenditure in the nation building
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€pheres such as Education, Medical and Public Healthn Broad-
c-asting, Aviation and on Scientific Surveys and institutions
in which the Central Government largely supplement the work
of Provincial Governments. The balance of Rs. 28'80 crores
represents the provision for administration, Civil Works, etc.
'and represents-only 17'5 per cent. of the total civil exp.endi-
ture. -In addition-to Rs.- %L'20 crores in the nation huildinq
spheres mentioned above, provision has also been made for the
grant of Rs. 26'81 cror6s to Provincial Governments for
development and Rs. 49'25 crores for loans.

27. Honourable Members are aware that in recent months
a Iargo number of Indian States have been mgrged- iu the
neieh-bourine Indian Provinces or taken over for adminis[ra-
tioi direct b] the Ceutre ars part of the policy of unifying t|q
country und*ir the guidance bf my distiriguisied colleague the
Deputy Prime Minister. Ultimately the revenue and elpendl-
tur'e oi these States have to merge in those of the Provineps or
the Centre depending on the subject to which they pertai-n.
But the proc&s of iitegration is still incomplete dnd-for the
present t[e transactions"of these States have bien kept separate-in a deposit account and not included in the revenue and
expgndilure of fndia. ff, as may be hoped, the integration is
eoilpleted in the conrse of the cominE year, these transactions
willte included in the revised estimale! for the year.

n. On the basis of the estimates of revenue and expondi-
ture that I have explained so far, the anticipated deficit for
next year is Rs. l4'ig crores. I shatl return to the question of
how i proposp to deal with this deficit in a l,ater p-art pf my
upeech.

Post-War Pl,onning and Daaelopmcnt
29. I mentioned earlier that as part of the campaign

against infation, Government had to review their whole pr6=
giammc of expenditure and reduce the outlay both in'the
capital and in the revenue budgets. Even so, substantial
amounts have been includ.ed in the budEet for grants to Provin-
cial Governmen
So far as the

fot Central schemm of development.
S are concerned it is not the intention

promised to them by the Centre for
and on which thov have formulated

iin any way be reduced. AII that is
the pace of this assistance is being tempo-
in view of the urgent need for econ-omy and
care has been taken to see that the pr6gress

r and schemes of long rsnge imbortance
development is not held up. T[e House

that the scale
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will rememben that last year we laid, down the policy that the
grant each year from th6 Centre should be limited t-o hal'f the
imount speirt on the approved_sclemes. Some of the smallen
Provincei whose resourt-es are limited asked for the waiver of
this condition and in spite of our own difficulties we have
agreed for this year and next year to allow thgm grants ug-to
ti'e totat amount they may spend on approved scf,emes. The
budget for next year includes a provision of Rs. 26'81 crore$
for"grants and Rs. 49'25 crores.for loans to Provinces for
development.

30. For Central schemes of development including re-
settlement a provision of Rs. 12'83 crores has been made in the
revenue budriet and Rs. 24'gZ crores in the capital budget.
f)etails of th"e provision are given !n the Expla]rltory ]vlem9-
randum and amone the important schemes I would mention thc
exoansion of the F"orest Research Institute. Dehra Dun, tbc
de^velopment of the forest estate in the Anda^mans, the preliTli'
nary liork on a numbe,r of river projects like the Kosi, the
Ass-am Valley, the Narbada, Tapti, ild Sab-arlnati schemes,
investisations in Coors. Central Provinces and Bastar, the re-
oreanis'ation of the CEntral 'Waterways Navigation and frri-
su?ioo Research Station, the expansion of the Indian Agtt
bultural Research rnstitute and the development of basrs
education. The budeet also provides Rs. 2;19 crores for the
Central Government'E share'of the expenditure on thc
Damodar Vallev Scheme, Rs. 90 lakhs- for buildings ior
development schdmes, Rs. 4'93 crores for the Fertiliser Factory

""alrtr".truction 
ai Siodri. Rs. 2'92 crores for the expa,nsio:r

of civil aviation and Rs. 96 lakhs for the expansion of Broad'
casting.

In the sphere of industrial development a beginning is also
beins made in the starting of basic industries essential for
natidnal development. Among these I would mention the Gov-
ernment Telephone Factory for the manufacture of telephone
eouipment. tde settins up i;f a ShippinE Corporation in ivhich
aioial sum of Rs. 6'"98-crores is expedted to be invested this
vear and next year, the sett'ing up of new steel works bnd
iactories for th"e manufacture of wireless equipment, synthetic
oil, machine tools, cables, Dieqel eng-ines and heav-v electrical
eouipment. A beginning will be made in the establishment of
th'esti industries wlich will be developed in subsequent years.

C api,tal E apend'i'ture

31. With regard to capit-al expenditure I -have iu5t men-
tioned the provision inclulled in the budget for development
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schemes. The l1ouse will doubtless be interesteq il-lhe provi-

sion made in the #;diT";;;;;i qapiiat expenditui'e' But

;;f;;iaescribe tt iE, r must mentio-n certain sp-ecial trans-

acrions which h"#;L; ;;;til-tLe g?piF budget.'{i1
year. The first is the payment to the U' K: Governnent:fot
the purchase of un-noidi"i fo1 mgetinE the sterling pensions

which acoourrts tJ"'"r-"#"a"Ui1 .f ns."Zff 'e$ erores this yept

and a reoovery oi-nr.--2.+z_ crores n"xt-vear for'whioh credit

has been taken. 'd;;;""d il in" p"ytirdot, ug"i" to the tr.'IC.'

Government, as #; "f ;h"^Src"ll"€ iilEtq.."s {'s190*unt 
'rif

Rs. 1BB.BB."or"*'fol" tfr. il"1q". 1t&.. and installatioms taken

over from them against-which Rs. 5;:;i.r*"r-*itt be recovered

this vear and nJ. 
-iilg 

.ro""u ttu*t .vuu" from Pakigtan and

from-rhe sale of *irrpi;.*:'"![" !ni;d i. th" outlay of Rs. 6'9s

crores on the ,"q;i'"i't;;ti irtt.trt."** of in" S'qserv3iank gf,

India this year. fi-i*1, tir.t"ir" pro-vision of Rs.,5'O8 cl'oris

this vear and Rs' gt fukit* next.yea'r for payment toiPakistan

for iefting *p oriiu;;'1";;i6r n"J ,itttb* unique indti''
tutions. e* p""iti"inf,pu*itio" ;;;;gilents it was'Isrded'

thar as most Ord""";; f'*loti"r ;;*i"ttiitt!i"".- liki''the
Securitv frirrti,'!"F""""tt t"a ttt" Currencv Note Pness werdr

located- in India.sa;d il*.as _not a".itr[tl-to _bteak -up thep.e'

institution., u ,rfr*oi" n". 6. crores should. be made al'ail-
able to p"t iriJo' to"-*!tti"g up similg iptitutions in'
Pakistan. This'*fraynrient- *il 6" udata to Pal<istan's parti'
tion debt to rnd;vJt't;;;d;g th"r* special, items and the

provision fo, aJilltop;.;-;;1i3*.. and. grants to Province's;

ili;";;;iri"; f"; 
- 
nbrmat capital expenliture amounts to

Rs.,44'09 ,"orr.'thi*lt'"-',fi'R's' 62'42 crores neki ygar' 
-ql'

ifi" o-,r"f-il thd;;,'", n"lt*Us account for Rs. 27,t5 crores

and the posts ."; t;l-;grupt . n.purtment for Rs. 2'91 crorcs.

ft;ilil";t i*ag};,ffiild.'. B"rip.+s crores for the Railways;'

Rs. 3'82 *ores i;;tnffi "oa 
ruttgraphs anrl R's' ?'9 *ores

for schemes of 
'5i"iu' 'ii*glig,. -?ittiv for the purchase of '

i|iagr"iiii,;if,. "ii? *fti.fr *ltl be recbvered in the following'
'..::

year.

TheIfousewillrememterfhat.aprovisi9rroflBs.l4.e9..
*ores *"* *udJ"i" tir""t"ag.i fo" ttt" ggrrent year for capital'

outlay on Defbncel 
" in.--uit"uf ""[."aitg"g 

i1 nOw,,estidnFd'

ar Rs. g.gr crorl;; th.;J;ase- beinE mainly due to the deley:

in the completiJn Jiit-t"i! plans. ?o* *uio"--Y:iks and the'

orocurem.rrt ori'i'J*ri r9r.rle*_' yeSla provitsion of Rs' 15
.crores 

has been ffiilffi,I of *fti.ft nri. i'Z+ dro"u" will be spent

on the Army, R;:t'io ;rores on tlie xavv and Rq' 1tf?,t1e5e1.
on the Air Force
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32. r now turn to a brief consideration of the wavs andmga1f position. The current year's budeet rrro ia.a'ior-u
total. bom^owing of Rs. 1b0 crorel from the inartet and to a netrecerpt of I&s. Bl:.28 crores from small savinEs. For a varietvof reasons to which r have referred in adiither part of mv
:p:*l _the gilt edged. Tarket remained il;tir" Trl"gn""it
t-he year with very little investment .demand. rt was" noutheretbre possible to borrow on the scale originally contem_plats. -B'or next year r have made a modeEt pr6vision ofRs' 85 crores for ml,rket loans. But if, as r hop6. mnditions
rmprove the-scale. of ,borrowing will n. ""i*a'. 

'{;;t t;;;Government have the option of iepaying the B p.* cent. ioan
lg4g-52 with an outstanding balan-ce of ns. 62 ciores. r harve
assumed that this amount wilt be repaid and in my estimateof brrowing next year r have tak6n this return "of monev
to the market also into account. rn the p-resent inflationary
conditions, it_ is of the utmost im_portance'for the economy oi
the country that the community sliould save as much as nossi-
ble and lend its savings to the'State. r trust that the ricent
measures taken by Government to meet the inflationarv situa-
tion would restore public confidence and that this tifie next
ylar 1 S.hall be in a. position to give a more heartening picture
!f public.co-operation in the Government's borrowing opera-
tions_. As regards small savings, there has been ii ricentmonths improvement in the net receipts from Savings
Banks and irl the sale of National savings -certificates. 

Tlie
rlouse will remember that last April Government issued two
new series of certificates with a currency of five and seven
years to cater to the smaller investor and d,lso raised the maxi-
mum limit of investment in both Postal Savinqs Bank anrl
National savings certificates in order to stimillate further
investment. ft is too early to asses,s the results of these
measures but Government are doigg all in their power, in
r:o-operation with the Provincial Governments, to stimulate
and sustain the small savings movement. It is hoped that the
budget anticipations in regard to receipts from- this source
will be exceeded this year by Rs. 1.6 cioresl. For next rrear
T have- allowed for some further improvement ancl tiken
cred^it for a net receipt of Rs. 37.56 crores.

_ _ 33. I1ro*.PLss on to my proposals for dealing with the
deficit of Rs. 14.79 crores aiiticip'atea io-itre-rom-ifg yuur.
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34. The prgspective deficit for next year is su-bstaltial and

I am sure that the fr"ii* tiiri ug"t.iltl"*." tlilithe present

i"fi;ffi;y ."naiti"it ii *noud not be left uncoverea'

35. The problem before tt..'l,not merely that of raising

the additional revenue to.cover thJl;frcit' "I l"Ii, to

consider the ad;usiments in taxation netcst"ty-i1Jhf light'of
the experience of T#?;tki"s.;i, tF" tax svstirm' ll th perloo

since the Ilouse puJttA tnt-q"?gt! f;; ;il cLrrent yg?t' Fiscal

oolicv is not t" #d illisffiot h;t;i ;;i"*"d the ends of

irationat policv ,*iT" ; ft."titi""ti p-"tioa lik" !ll:i.t is essen-

tial to keep the #tiii"g;f-inu.tu""iio" tytt't1-T'gt': constant

review uo6 ,r"a5,i*i it ?""irr" iight of changing circunstances'

Apart from inflalion' t9.,1!ich I have reJerred in detail

elsewhere, the most disconcerti"g 
j;;; i" i[" economic life

of the country toliffi i-a"gn, il"gt".rvi"q l:-l- 9l the future'

of which the stagnation in the caqital "maiket-is an index' In
mv view one of the most urgent tl1tt-ptt*t " fi"liSl Minister

mhay is to concert measurEt designed'to "t-oou 
this fear and

to secure u .roro'i "?to"hat"tt'" 
ii it cleal' from recent

experience tnat #e"i";;;;; it t"pii"r- i" ilit country has

be6n serioorto "#tJt+ ;i;. int "t*ittt tn"t investments ln

Government loans an-d indugt"y n'#iltt" i"ttltq 91' Unless

this stagnation ir'.n..t .a ana c,inaiiio"r ut..tqrt-td inwhich the

incenrive to save;ffi?;-ilffi]* r;;i;;d, the industrial expan-

sion of the countif *a tnu t"utoiioo"ot i[p p\tnt'for raising

the livinE .t"oaJid*;i-tht Pq;Pig ""t'ut*a 
t'6 be delaved' In

formulatinq the proposals #frich I -tlfi plaie UJo* thb Eouse'
'iffiJ kil? iili."uqtoirement prominently in mind'

Rnr,rnrs rN TlxlrroN'

36. I shall now deal with the various measunes of relief

which I ProPose to give'

In the field of dlregt taxation' ny' firq! ptopLl is to

abolish tn. Cuiii"f 
*C"i"g-tr"..--At ihe time this tax was

introduced it wLs expected to Vielcl a large ttJ?llt' but it
synchronisua *it'i ,ii."r'ioa J fr** *'ft. and the vield from

this tax has, in cond.qorrr.u, rttti"tJ"ii'. Ei qty"19t:gtf?l
efrect oo iroe*ti#"#, h;yever, been markedly ad,vBrse anct rr

has had rhe efrect of hamperiog tnJliie-novendnt ofistocks aad
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shares,'without which it is hardly possible to maintain a high
level of industrial development. fn present circumstances, I
consi.der the retention of this tax ill-advised. The loss of
revenue is estimated at Rs. 1' crore.

lVIy second proposal relates to income-tax. Ilere f propose
to give some relief to income-tax payers in the lowest and
medium income groups. The tax on incomes upto Rs. 10,000
will be reduced by a quarter of an anna, from one anna to nine
pies in the first slab and from two annas to one anna nine pies
in the second slab. This class has been severely hit by the iise
in p.rices an4 a certain degree of relief in their case is amply
jusiified." The loss is estimlated at Rs. 3 crores.

MX t-hird proposal relates to super-rax. Ilere f propose
trvo reliefs design_ed to 4eet the criticism that the existing
level of taxatiofr leaves little incentive for savitrE and investl
ment and that it is illoqical to iEnore the differintiation be-
tweon earned and unearied incom"e above Rs. 1+ lakhs. fn
respect of earned income f propose a reductiori of an anna
and'a half in the rates charged oh incomes above Rs. 1{ lakhs,
leaving. the maximum rate bf tax for income-tax and- super-
tax togethe\ ?t 14 annas. For unearned income, f propose a
reduction of 6 pies in the maximum rate of super-tax.- The
cost of the two concessions will be Rs. 2.1 crores. -

Of the total loss of Rs. 6.1 orores involved in these con-
cessions, Rs. 3 crores will fall on the Provinces by reducine the
divisible pool of income-tax and the balance on the Centrel.

' . 
37. Before f leave the. subiect qf direct taxation f would

Iike to mention two changes which f propose to make. The
Ilouse will remember thaf in the budgbt for the current yeat
my predecessor gave a concession to companies with an incbme
o{ Rs: 25,000 and below by reducing th-eir income-tax to half
the usual rates. This con6ession was meant to encoufage the
glowth of smaller companies but the reduction, which" was
allowed in income-tax, has given rise to considerable adminis-
trg,tiv-g difficulties, wholly out of proportion to the amount in-
volved or the benefit accruing to the companies. f have care-
fully reviewed the position and come to dhe conclusion that
while the concession should be maintained it should take the
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f.orp of a rebatel of half the corporation Tax. and should belimited to public-controlled small'companies *ni.n ;; ";;branches or subsidiaries of bigger compdnies. The result of this
change_ will be that the enti"r6 cost of the concession will fallupon the Centre, and the provinces will not haue io *h;;;il;Ihe amount involved is likely to be small and r have therefore
made no specific provision on this account in t[e estima,tes fornext year' .r'hu _second change relates to the taxation of in-
pTes .of . 

privately-_coTtrolled-companies which ao 
"ni-au.rur.therr drvidends il rldia.- rt may-be recalled that there was a

::1ilT.?1o1?ty in the adminisrrbrion of income_tax la* ,Jrt:
1Xg.l9 the.recovery gf super.-tax.trom sha.reholders, in respector tne drvrdends_ paid out of fndian profits, by companiej in_corporared oursidd. this corrlrry. rr w;s aiml"rt t" ou'tiillr"ilr'lese. @mpanles rnformation e,oncerning the names of theirshareholders and the amounts of dividen"cls paid out of rndian
g19fits and there was conlseqr."tty_; ."tiria5trnr."ior. of reve-
"-ig. rne problem of plugging t\is reakage was consideredrasr year a-nct my predecessor introduced a stheme whereby anextra tax of one anna was. imposed on all such companies ilrith
:Ji":p3:ti11l{ r" recouping ?r,S loss. A. p;;t;fih#;;*;
an amendment was made to the rncome-Tax-Act so as to conferpersonal immunity fror'.n further ta"ation "p* 

" tnu, share_holders of such companies. . Thq u-u"a-.ri'no*.uu" had theefrect of conferring'immunlty f.9- -."pr;;"*;;;h" 
il;;the dividends actu"ally receiv6d; b; aF. **. rn. ,f;tatilt'J

ryiich qnlgr ttre operatlon of_ section ?g-a dt in"l"oome-TaxAct could be deem6d to have been rece-i;J f-;i"loatetv-coo_trolled companies. - Therefore, if th, ;;;;Lfi"ffi? ,tf;
there, thg profirs, of thgse. ro*iru"iu*;"rld hriJiscaped with
1i,":^..'rlt-i:f:lt :T_l llsftei tLqn tnuilo *ni;h ;[;t ;;;;suoJecr under rhe prevrous law. This point was met. fubppiy_
1lq to,this category of companies qh; i;;;;i-i";;._hx and
TpeT-lax prescribed for individuals_o, ur**i"ii-o". u,'a ?nudefinition of "comp?Ty,, was altered ;";;#;'6r"t[il*Uri;;,
done by. executive dcti6n. The arrangement hur, ho*eoer, notbeen satisfactorv. and after a carefu'I. ";;i;;;l il" ;#.; ihave decided th"at_instead-ot-ademptllg-to 

_ tax each such 
.

p:T,*:ry .-Tr:_"-lt_.d company. asan i'ndio'idoul, th. #*ipiu-"?apprymg an average rate should bp a{op_tgd. r'u..or.iinsiypropose that alr coiporations, whethu, io'di* ""-;;_iil'ff;1should continue ro b6 rreared as compS,nies il;loi;her super_tax of one anna should be paid bv 'thoSe J"iJ"i.fylioptrolledcompanies rhar do not distribute [heir p;;gfi irt"di"" r prol 
,pose to apprv rhis merhod commencing ;iiil;h.-il;*r y;il 
lIt will uolinvolve any changul" tnu.uvenue estimatedi
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38. There is one aspect of the cgryplaint -tpgy.d the high

taxaii|n i" rri"fio"lo-iniustry to which I would like to make

ffi;"'^.*d-';i;;;;; :-g*ilt io in','t1l-,-I'i: Til: rever or
prrces or raw maierials, wiges and working costs' - Iarger
;;d#"i;;tki";-;;;it"i a?e needed to maiita'in production'
Replacement costsoa,i;';6 higher, and. there hqy" been com-

;iJ#ffid; in"-.rrc"r"ti* oF depreciation- allowance for
5;;;.-?"t""utio" o"-ihe originai cost of the asset involves

ffi#ffiilh1i;-"It hu. b..o po?g..ted that industries should
B; "llo;.d to ^reoaioe thui" existiig fixed assets at the present
auu ori"r, so that future depreciatlon allowance may b-e. grven
iltth". ffi.;fiil revaiuaticin. The Government of India con-

;i^d;d ;ii* pr"Ut"* in all its aspects last October and came to
;ffffi.i#"ililrt-*nifu tnr ditrculty compltined of.was real
;h; ;;ili"" propo."a was not pracri-cable.- It would,qle^_1o

"si.t"*. io inoir *ho h"or imiediately to replace their worn-
ffi;;rtr u"a ii.ru *"r oo point in giving a .colcession to
oin r. who, at soneluture d.a,lte, may nlt beleqriired,!o Puy.l!9
hieh prices now prevailing. It was however realrsecl f,nac

;h; i'"li;f.noota'Uu given"to those who were-prepared to renew
;d-;.;q;iilftf ;u-pit"t assots ipmgdiately, in.spite of the

;;+;tti&:figh J"tt..' rt *u. decided that ior all-new plant
a,nd. macnrnery *tl*rca dgring the fiv.e {qarl, from. the. 1:t
eprit fi+8, d6preciation allowance at double the ordinarv rate
will be allowed. It has also been a..iat4 tn"itr !y {glApril
i'91;b;6;1* , arop in the gen_eral Levet of prices, thedifrerence
between the written down value of the assets and tne corres-
ffidinq value at the reduced price will be allowed as an addi-
ii""ir "alp"..i"tio" allowat'ce. For existing ,plant and
**ni"rtv,'il il been decided to gran!^ elt"q dePreciation
,ff"**.d for increased wear and t6ar if ...triple , shifts a'.
worked. I trust that these concessions wrll go a Long -YPX m
meetine the complaints of industry in this matter. In addrtron,
tn .*'..t.ioo Eiteo last year of a'reduced rate of income-tax to
;;;;;il. *hfih do nof distribute a part of their profrts as

aioihenar, and the recent limitation, for a temporary period,
;i';il;d"ooi tn"t may be distributed as dividends will also
;;r6G t-a"rtri"t conceins to accumulate reserves for meeting
the increased cost of replacement.

39. I now turn to the reliefs in indirect'taxation. 
' '.^

The Eouse will remember that in the budget for the cur-
rent year an export dutv was levied on oil seeds and vegetable
oils. " This wai justified at the time by the wide diJparity
betreen the internal prices of these commodities and their ex-
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port prices and it was th,en fert that the lew of this dutv willnor afrect our export market. ii;;fr; Jl'ini, dil; ffir.ill;been carefully reliew.a 

""a it ii""o* clear that its continuanceha,mpers the"maintu"*.u oi-oir 
"*ports, particularly to the{oll-* eountries, rynt* i" i;#; meer severe competition. rnthe interesrs of.the ;;p"il;;ia". r pr"p"*i""ilitndraw rhisduty' The loss in reveiue is esiimated at Rs. 1.b crores.

as a measure of assistance to civ', aviation and, to fosterthe devetopment of qtililffis"'and gh.. !;ffi# or rndianpilots, ir id proooseq$ 
-sl";;flo"t_ gr-irii;F;"rry on avia_tion spirit utedfy-ri1 6ppunies, nying _clubs_ and others.This concession id estimatud to 

-.ort 
lts. 40 lakhs.

rlonourable Members are aware that it has been the policyof Governmenr tg giye "-Ji.irJ r&q_.:t of customs dury on rawI,naterials imported'to" i"a".t"u."'io po"._ouo.u of tni, policyrr rs proposed to give relief ouit uuu.'i" triJii".r"lf * numfusr.:;ffi#[31 fflt;?"i_fli totai-cdst "f;;h .ffiiJJioos being

1.,1"i39f,X""F:,i"*.':tr"fr .:tlgou'.f gliersmentionedso,rarisa
arn.it to fi, .'607.t+*ores. 'ores, raising the prorpuciioe

Nuw Eun Aoorrrorver, Texrs.
41. Before fdeal w_ith proposalr fgJ new taxation f wouldmention certain changes 

-prbpoiua- r1 thp qostal rates. Withthe rapid develoome"?. of 'r"f,.i?9r5 of..3.ir se_rvices over thewhole cquntrv. ii^lir u*rai.ig.i to utilise this fac'itv foraccl-erating tft, derivery _ot r"ir. Ld tr"ormit all fi*t -class
marrs, namelv. hlll=-"a pd-;;;d, ir ?;i.*^polliuru by air.The existine surchg,"gr.gri 11.-r"ifrr^,*1! d..oraingty beabolished anld a, ail,fiails wlii O.*.:lll:$,over as quc[ of thedistanco as possib.l: |q uir, i; i-.";"p'"sed to revise the existinsrates for let-ters and"post-'c""a..t-bn9,rale for letters w'l ber_aised from l* annas'to: uoor. for, tfe. first tola or fraction
ffiH"'l"f ?dffi "$ *{'*:**t t":r-i;'ry.'ft ;h;;;;;
charge qi.il-pi;.'*1f[. ;dti tunoT 

post eards the present
was'in r_o*."-p'.ii* to.rhe i.f i"#rttff ifi;t**:**3*lreven ue f rom ihe ::,ry".";r.jir"_ri"g9.*od^t!9 #oiif; ou of thesurcharge on air mails i. r.tiu"t'.d*at Rs. 2.g4 crores.

42. I now corTljg_the ploilem of coveling the remaining$pficit o.f Rs.' I?'B*crore.. 
_'' liii"ou19q thai atthe nresenrrevel of taxation there is now 

"o J*p. tbr raising additionar
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revenue by an increase of direct.taxes'- As regards customs

duties, the level orT'l""iJp"ii'iitiitt *.*,e, t,op-i"io"' 9o ]righ
lfrt? "J,iUliuoliul increaie in revenue' is lik"ely-to .result from

enhancing them. "Tili;d"ol- 
"*poti 

duties ha"s to be carefully
requlated- with reference, 1o.t so much to our revenue needs'

;";;1h; ;ffi i;;"*ui"tui"i"q, and developing the countrY's

export trad.e *fti"nTi"". l-ft"-?ot.ign exchang6 necessary for
ffifi;i* *;d;i;i#;;;*.--w11."*o*e adjrlstments mlr .h
iT#;;?';ilil il'#d;-li i*po't duties' i'nd export duties

ffiilI U"" "t'i..a to sbme extent, we can-no. longer relv on

customs duties f o"" rl,l.irrg- ."Uqtu"dti;Aitional' revenqb q'nd

we shall have to i.ti"J1"tgtty on developing excise duties'

43. I shall first deal with customs duti-es' I e1:ryT^ l:
retaii"orirh.;;riii;u*i y"ut the changes made by o-rdinance rn

November tast asla;;il[...cri,mpaiq"n against inflation and

complete tne procteJs-J- ruiri"g,itre"auti-es on luxury.items,
;;hi;i;; th.'; begun, b' a tumber of furrher minol changes

iilil l'*in. t""3ti.'.tr..! I propose to levy a surcharge on

iil;;.q"ir"f"1tr'to"tftu Uu.i.. drity,'to raise th'e surcharge from
on-e-fifth to one-naif 

-o" 
iuUti.s c6ntaining silk, art- silli, -wool-

lens and th"i, -iltot.. *a ,cotton t<nitt6d apparel, to double

the surcha"gu o"'urlin.iul *itt yarn and thread, earthenware

and china, and t"-;;i;; thu a"ty on paper (other, than news-
print), stationery"urli.f"., glass hnd giai.swaie including sheet

and blate glur.,' JttT.ro.'ft;H 
"lottt'itot., 

flashlights, -photo-

;*rYilp?'flft#uia'.ro.r.. 
-and 

watch'es. Th6 additional
revenue ,ro* urr'ihese changes is estimated at Rs. 2'4 crores.

I also propose to raise the import duty on motor spirit
from 12 annas u-guUon to-15 anr.ras'a gallon' - ttrp excise dutv

;1i;h il;hiiftlt tri-.a. This wilibring the dutv on motor

spirit to rhe t.oui id iil;-?'6, *rru" *.o*fitiott of ihis article
das resulated by more seYere 1u-sterity stindards, and bring
t"ff ;A;i;t"""i i.;;;;; ol ry", z. r;s- $ oi e.s, .taking custom s and

Central Excises;A;h;t.^ i nuo. carefully cdnsidered the

implications of titi?";;;te on transfgrt and am satisfied that
it will not retarJ'ift. at*topment of ttaotport or add mate-

tiuUy to the cost of road transport'

My next prbposal is to rais-e the .iryqgrt d.uty on betelnuts

from b annas " il:;ti""""r " iU.. with'the pres-ent preference

of 6 pies a tn. ior'Tmil*ffi; b"iii*tr colonies. 
- This will

brinqinadd.itionalrevenueandwillalsobeintheinterests
of rtie i'algrooilil*#;."" Tile vi.iO is estimated ad'Bis' nr

crore,
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Ia th spbom of erport duties I propose a new .dr$y of 15
Der omt. d,'wlmen on oxports of eigarettes, 'Gtgars ancl
ihcreots. I an catisfiod thrt this will-not_afiect &.c_ g*Pg"t
martet for these goods The estimated yield tt li. fr) lakhs.

44. I now turn to changes in Central Exci*i Duties' "I
hare atte"dv referred to inu ifi.tease in the exeise duty on motor
*pitit as cohrpbmentary to the increase in the intrnrt du$y. I
p'rspose furtf,er chang6s in respect of sugar, tyrqp for motor
iehicles and cotton cloth. I piopose to increase the dut"y.'qq
susor from ns. I per cwt. to Rs. 3-12-0 per cwt., to ytetct
nsl f 'f crones. Tlie duty on tyres used for motor vehicles will
be raised from 15 per cent. ad oalorem to 30 per cent. ad
oalnrem. to brins in additional revenue of Rs. 70 lakhs. As
resards'cotton cfoth, as the llouse is aware, a duty of 25 per
wfrt. ad aalorem was levied on super.fine cloth with efreet from
1st January 1949, as one of the measures against inflation.
This duty witt Ue continued next year and in addition, it i8
propoeed'to levy a duty of 6| per cdnt. ad -ofuT?* on- fine clolh
indr quarter d,nna pei vardotn coarse and medium cloth. The
dutv will be confinfr tti mill-made cloth and will not be
rppli"abl" to cloth woven on handlooms. The revenue from
tfifs additional duty on cotton cloth is estimated at Rs. 9 crores.

45. The excise duty on cloth has a long and bitter history
behind it and I mrut exblain to the Ilouse mv reasons for intro-
ducins it. 'fn the firsd place, the circumst-ances in which we
are leivins the dutv todav are different from those in which it
,was lefied"bv a fordien G6vernment in the interests of a foreign
industry. In the s&ond place, it is necessa-{y.to replace ttre
heaw lbss in revenue resulting-from the abolition of the salt
.dutv bv developing some otherlqually stable souroe of revenue.
,Clolh,"with a'hr?e internal prbduc-tion and as an article of
,universal coneumplion, ofiers itselt as the most obvious choioe
rfor a tax on consirmption. Thirdly, in the presen0 conditions,
as the price of impbrted cloth remains high and the import
duties tLereon havd been enhanced considerlbly, the proposed
excise dutv is not likelv to afrect the indieenous industrv. tf
would ahd mention that this duty is likely-to assftt the hand-
loom industrv. Durine the war years when there;was no con-'"' trol on handloom clotfi and supflies for 'civilian' use were:' restricted the hand.loom industry had an assured market for itsrestricted the handloom industry had an assured ryarket for its
Brpducts. With"tho Indian mills steadily expandrsg their pro-
f,wtim and rgpgrts,.fron o;3r.gry {*.tb"$ing l" eprr..toe,-the

duty i6w$:
rdrantefta rhioh the
yeenr.*iI,gt&ally d:



il
y!i:n adap qng[tly.tb the eost of-rhe mill producr, wi[, in some
*:".q9, hetp .the handloom industry to-retain - its 

.market.

trgm the poilt _of view of the consuher the incideo* ofit[i*duty, partieularly on the middle and lower middle classesugt!.g coarse and_medium cloth, will be neglisible and in viewgr me substantial revenue that is expectedfrbm it r trust theIlouse will accord its apprt""t t";;:-----
46. While on lhe yybj.g! of Cent?l excises, f may men_

$iE_ tnq question of ratiodarising inr a"1y "i-illtih".,"whichr nave had under-consideration -for som6 time. Thi idealarrangement wiII !e to have one standard size of -rrcto-l"t
::Tqr9^practical diffculties in producrion it is nor p*gili.ro acnreve thrs. I ha_ve therefore decided that two slzes,namely, 4ps and_ 60s should continue i" p"oa""iir for thenome market and r have made some slighi rcadiustment in the
.raj,e of the d.uty. Factories whose annrial o"tptiiir rro than b
"takns 

gross boxes will now benefit by the levy of a somewhatIower rate of dutX'. J{ecessary ameidments [o the tarifr wiii
'be made thlough the Finance Bill but this wili oo?ln"otve an-,,'langg in the revenge estimates. with the provision of the rwii
"*r-T 

l_!9prc that,the re.tail prices will._not' exceed 6 pi;;;du pres per 003 agd tha.t the @nsumer will get the benertt of the.partial standardisation without any loss 3,r ru*""" to the.exchequer.

Nrt npsrnr oF pRoposAls.

" !, f may now summarise the net effect of all the proposals
th-"t I hayg p!,ced before the rlouse. The various mebsures of
relief which r have suggested in direct taxes will result in a iossof revenue of Rs. 3'1 crores; the abolition of the export dutv
on oil seeds. and vegetatle oils will involve.a loss of Rs. f.s ..ot"r";
and the rebate of duty on aviation spirit and industrial ru#
materials will cost a further sum of Rs. zb lakhs. As r have
already stated, this will bring the total loss of revenue to Rs. r.grgorsr raising the_prospective defrcit from Rs. l4.zg crore$ to
Rs. 20'14 crores. The increases in customs duties and, the rlew
e5port duty on cigarettes a1d glgaryvill yield Rs. 6.dB ."ot-.,
the net increase in Postal rates Rs. 2.84 enires, and the increasesin central Excise Duties Rs. 11.52 crores. The final erect oi
t'hesq proposals,i-s,tg ponvert the prospective aun.iil"io a small
aurprus or I{8. .|la laKng.

Coucr,usror.

_ 48. S!r, f hare come to the end of my story. It .is not
plgg,sant for.a l+qop Minist€r to -appoir before ihe Hori;with a record of deficits and proposals ior additional taxalioi



w
but a Finaaoe Minist€r is as much the creature of cimumstances
as a"l{ one else. Part of.t\ heavy expenditur, *hi"h eoo"""lnent have now to mqp! is due to-extfeordinarv circnmgt,aces
and-but for these qpecial dem-ana., tnr budsui*drfi ["*-;h;;;
a substantial surplus.. As f have mentionjrt u"rii.i ;h.;il;;U
economic conditions rq the corrntry make it an impeiat-ivJ;;;;;:
lityg balangg rhe budger. In hling fresh uu;d&;;i-fu;i;;
[ne Jlouse wrll aecept my assurance that r have done my best tosecure that.they are equitable and that no eection of tnu'.o*rnolnrty rs made to pay more than its fair share.

49. on a survey of world. co-nditions tod.ay, r fd that wehave.good reason fbr taking a hopeful view'of-our financialposruon.^rde are not alone in having to fight scarcities and in-uati,o,n. .These problems confront most couitries in the post-war
ygrtd; 'We,can, however, take comfort from the facb fu;t, ;;_Irke some other countries, our financial position is intrinsiballvsound; We have only a_moderate pubHddebtin;t"til;;;;";
national income and fue have considerabre;;;*;"i;;erves wirhp.ractically no external debt. 'we have weathereJ the storm andstress of t.he partition and its terrible aftermath. rn ,pitu olthe. heavy demands on our resources for the relief 

""a fruuintation of refugees, tle ilnport of food on an *p.u.udrnted scalerrom overseas and the def'ence of Kashmir agllnst aggression,
:-.,.r:: il tj:ition to balance our bpdget, niiiniut;'ft;fi;i;;
any of our essential sclemes of develop"ment.__ we have madE
1ome. headyay3n the fight agalrst innaiion.- The curve of pro_
[ryr"i%tr-*Itl,"_t:t"H ?pd we hlve pbng in hand for increasingrne rood proctuctron of_the country. r do not wish in anv wairo mlnrmrse our drfiiculties or suggest that we can take a com"_placent vierr of rhe situation. e[ieSceJ""lioouf b;a;.;;;;,
and often does, cove_r a multirude of ill-bar;;;a?;*iiyE"aE?,*]
rn this ry9p9ct, we have _still a formida,ble t".t ,nu"d""f ;:;"h;task of fighiing want .sicknu.r "od 

pov-erty 
""a r*lri"! t[. li;ir;standardi of f,he miilions to w[od-rh;H;.i;#r""r-;f ";hE

eountry ytJt bg a mockery unless it is transtu.iea-in terms ofopportunities for a fullerl freer r"a tett.r iii;. - Thfuffiil;;not beyond our_resourcgs but it reguires the co-oprr"t^il" ili'*]iiclasses and sections of the community in-a;pi4t6i pirtii,,i.rrjiiin a hish adventure. r lave no dodlt tnai-Jhis ;loperationwill belorthcoming.and f prey t[-"t.y- .tr*"rirnlp of thefinances of rhe ooFlrJ may cohtriEutdin -ir. hrfrd t" theaccomplishment of this taslr. gv-rvL
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SUUMANY

tiustoms

0entral Exaise Dutiee

Opium
Intereet
Civil Atlminietration
0urrency anil Mint
Oivil Works

0F FINAT ESTIUATES.
Reoenue.

(rn
BeviBetl.

1948-49
1.. 117,25

50,25

Corporation Tar 67 '25i;;;;;;Ccome other thon Corporation Tax 100'75

1,08
L,42
7,05

13,05
l,o2

18,40
6,52

3,78

7,34

-41,79

lakbs of Bs.)
Butlget.
1{N9-60
107,25 I
+8,98* t
57,76 t

+71,62x I
41,81

11q,1?_ !
-8,10* J

1,18
1,19
6,78
9,70
1,02

Pre-partitiou ReceiPts
Othelr Sources of Revenue
Posts and TelegraPhs

Net Contribution

.Railwavs
Nei Contribution

5,37

1,63 \
+2,U* t

4,72

-43.86 1
+8,00*j

Torer, RnvuNun 338'32

Eopend'iture.
Direct demantls on reYenue ...
hrigation
Debt Serrices ...
Civil Atlministretion

Dailuat-Ehare of Income'Tax revenue pay-
able to Provinces ...

Ourrency antl Mint
Civil Worke
Pensions
Miscellanoous-

Torel Exrnwurrr:ru
Drrrolr

Expencliture on relugees ...
Subsitly on footlgrains ...
Other expeniliture ... .e.

Clrants to Provinces, etc.
trlxtraorclinary items
Ilefence Servioes (net) ..'
he-partition Peyments :..

822,99

9,88
8

39,91
38,35
2,76
8,15
2,69

L9,45
31,96

5,80
2,96
2,2L

165,{f}
20,75

10,06
t2

99,29
{0,50
2,23
7,92
2,68

9,85
32,97

5,12
2,96
2,O8

157,37
r0,00

889,87
t.. _,1,66

gn,69
Suapr,us +46

*Bodget Pmposels.

GIPD.-82-659 M of F-1.$.49-1,006\
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8!vorvr-
Priacipal l{eadr of .Revenrie_

Customs
-

Central Exciso Duties

Coipor66isa fa,I
- Taxos on fncomo othorthan Corpora-tion Tax

op*_
Other lloads .

+l

_ Tolel pnrxorp.el llrets

Railways (Notp . .

Irrigation : Net Reo-oipts

Fosts end Telegtbphs : (Notl 1

Debt Services

Civil Administration

Qrrrrency and Mint
Civil Works and Miscellaneous pubho fm-provoments . . 

]

Migoellanoous I

lontributions and Miscellaneoug)nEnDutrons and MisCellaneoug Adiust-monts betwoen Central and provinc'ial
Gloverrfnents

Extraordind,ry ftems

,2

I_GNNERAL BTATEiT{ENT OX' TIIE R,EVPNUE AND
[In thousands of R,upees]

.tr'or
details

tsdd,e
State-
rnont

Budset
Estimete,

r948-49

Revised
Edtimate,

1948-49

Budset
Estimit^

1949-6i

1,07,26,00'l
3,gg,oorJ

67,?i,ool
lr,62.,09* j
41,91,00

69,34,00 -l

3,10,00*J

8q76,00

46,97,00

49,80,00

5l,l 7,00

I,40!30

3,09,90
L 1,17,84

3,70,76

2,32,20,10

4,60,00

83

77,96

1,17,26

5,1 1,60

9,40,10

8L24

1,25,37

2166,24,46

2,r 3,38 1,66,06

2,81,03,60 1
12,40,00* J

4,71,96

.47
'1,63,43 I

2,84,0$ J;
I, I 8,62

6,79,04

9r69,6r

1,02,06

1,66,48

Toran Rnvrarup

Dnrrcrl
Tooer, 2,67 ,97,89 3,39,9 7,17

l,l7,25,0a

60,26,00

67,26,00

59r96,00

2,89,27fl}

-19
3r72,66

l,4l,8l
7,06,09

13,06,21

l,0l,g3

3,38,32,1 I

* Effeet of.n6w proposals.
f Figures sbown not ; the ox.pelditure shown in statemont B has boon taken in reductionof tho roceipts shown iir stat*neJ-ril * " -'"' ueau u@f,

lVofr.-The aduars f* lg1J1q (pos6-pe4i1;en_1'have irot been given ns the acoounts fortb*t period bavo not yet boeqr 'tially a-osear
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--o':EXPf4{SITURE MET rROM REVENUE On' gEE QENTRAT, cO]rER^NMEryr
$n thousaaft of Rupeeal

Etanuotrunr-

For
detailg,

o,id,e
State-
ment

B

,1#.,

Tore4 SreaNDrrunE
Rsqorcgn

*.", 
. 
ooT 

I

SuBPr.os

.Ton-nr,

Bpdgot
Esti-nate,

1948-49

,i

Reviged
Estimatb,

1948.4Sr
ti

Bu{get
Estimate,

1949-50

8,98,46.

13,49

41,16,28

34,66,96

2rlgr82

7r2l,3l

3.6,93,20

1'21,07 r78

2rg6r82

3,16,93

i

. - 9,88;06

?rBl

39,00;?7

3q,34'br3

2,76;29

8;r6,l5t

59,30,i61

r,58,42,,a0
''

2:6,12

?2,96,08

10,06,17

' 
12,21

39,29,3+

4{.,60,22

' 2,22,99

7131,46

60,62,17

1,67136,62

-,

2196162

12,06,07

2,57,87,89 3r22,62,77

46,94

2,67,97,83 3r3g,g7,i? 3,22,99,1r

-. (o) Eigrlres shown not ;4ho reeipts shown in Stat€mf nt A have been
er$m{itru$ shown - in Siatoment B' i

a.

tEl /'t
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II.- GENERAL STATEIIEI.TT OX' TTIE CAPIIALRECEIPIE
| , [In thousands of RuPeesl '

a For
detai. s,
oMe

State-
mont

Budget
Estimate,

1948-49

Rovised
Estimate,

1948.49

Budget
Eetimate,

1949-50

RECEIPTS

Clrrlel Aooouxng ror unr tnou
RgYnlTuD-

Torer,--4errrel Aooonlga

Poloanent Debt (net)

Floating Dobt (not)

Unfundod Dobt (net)
/

Depreciation and other Reservo X'tndg
(net)

Aooropriation fdr Reduction or
'Avoid"n"e of Dobt (net)

I
Other Deposit Transaotions (net)

Loans and Advances by the Central Go-
vec'ment (net) .

Tour, Cerrrer: REotPTs

Dsfrorr ox C^rrnlr, Aooourr

Tor.dr,

c &D

it

46,22,32 
J

10,00,00 
]

1
32,32,22

5,00r00

2,74,86,00

33,78,06

6,00,00

't

13,36,41

q,00,00

39,34,83

5,00,00

93,54,64

1,12,67,14

3,13,43,06

1,86,09,06

a2,71,24

I,34,10,25

2,06, I 1,68 4,98,52,1 r
&"

1,96,81,49
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-AND DfrSBTIF,SDMEI{IS OI' TEN CENTR,AI,

f'
lln'tborliantls of Rupee.]

I

X'or.
details,
oiile

State-
m€nt

Butlget
Estimato,

1948-49

Revrbod
Estirhato,

r948f49

i

Butlget
Eetlnate;
1949-60

Cl'lrr.er. AccouNte .xot uEr EBo![
Ruvnists-

Raifwaf Gapital (as shown in
Railway Budget) '

Capjtel Outla! on Vizagapatarn Port
(as chown in RailwaY Budget)

ofVaho

for rirriq""

D

ti

tri

24,44,90

19,30

g,2716g

"2g,28
42,09
66,61

7r87,60
4r08184

7,60
66,45

I I,10,63
41,06

9124,28
69,7I

-18,41

-1614r98,76
26,97,88

30,00,00

!

27;L4,52
--i

2e,4;,46

14,66

3,81,91
'bn,eo

29,92
9,22162

18,14,62
2,g2,OO

4,16
87,96

7,90,62
13,60

l160r70
06,00

28

-7,11,79-783,20,00
. 7189,00

26,81,00

92,02

i16,o8

zlpo,ae

tag,26
i 18,96

l*16,38
1qJ93,74
aloo,oo
d,199,73
i 80,97

d167,96r 7,06

l;76,22
'109,00

llro,ez I
2,16t67,81 I

-68 I.
91,66,17 I

-1,73,30 |

rq,oo,oo

f,,07,98
$

Torer, Ceprtel, Accouls r L,28,L?tl3 3,9p,64,11 94,62,92

Torer, Cerrr4r, DrsBUaaEuENEg
S6nrr'us or Clrrr-lr, Accouxr '

c&D

I 1,59,50

16,18,12

60121,33

t6i43,86

. -Iil,o4,o5

40,49,39
i

i

16,73,74

16,76,82

69,69,61

2S6,11,68 4,0F,d2,11 1,96,$1r49

TorAr. 2,06,11,68 4,$b,62,r1 
.|

1,96,81r49

-
I
I

,/
I|"
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III_GENER,AL STATEMNNI OT' TEE BECEIHTS AND
ftr thousands of Rupeoe!

X'or
detail I Budget I Revigedtlitle I Estimito, I Estimato,srare-l 1048-49 | rsna-asmont | |

Budget
Estimate,

1949-50

Torer, Rnonrreg

OBrlrorc Ber,erop .

E

I

k
I

I

11,36,08

' 76'00

16,u,76

56,51,00

l,6a,B7

46,94

28,27,87

40,00

-. 12,10,09 78,02,43 29,07,21

E 'r,6g,6r,Bd 2,74,6L,o0 1,62,99,31

'I,71,71,49 3,49,63,43 1,92,06,62

qo.l



,i

.Di .i
l\

7. 1

u
DISBTIRSEIMNTS OT' TED CENTRAL GOVERNMEIwI,

,l:i

$n thourapdr of Rupocet

X'or
detailq,

odda
State-
ment

r*'ffi,
104849

Roviaed ,
Elsiimeto,/

1948.49

Bu&et
Ebtidbte,

191[0.60

DISBURSEMEIIIS

&ovenuqDeficit (as gh.own rn Pa,rt I)
De_Iloit on Capitil Aodount (ar sh6wa inPa$fr) t
Mieo€uan6ous DepoeitBand Advanses

(net)
Bomitla,noes (Eot) .
lhg,ndcr of @s[ between England a,lrd

fndia (net)

Toter-DrgauasnurNrg

C&oFrNe.BALi\troI

Tortr,

E

2,13,39

1,12,67,14

. 1,66,06

1,85,09,06 1,34,10,26

1,14,70,62 L,86,64,12 1,3'4,10,26

E 67,00,91 1,62,e9,91 67,96,27

1,71,71143 8,49,69,43 L,92,06162

J

, il:



A.-Stalement of tbe Berurue oil the Oonhat Oovemmont

lfn thousadde of Rupoos]

Eeadr of Rovenue
Budeet

Estim-a,te,
1948-49

Revised
Estimato,

r948.49

trncreogo
(*) De-

orease (-
aa oompar
ed witt

,Budget,
1948-49

Budget
Estimet€,
t949.00-

Inoreare
(+) De- .oro& ',
aoo I
od with

horoueo ED DS or Rriuxun

Tonar

brrcrrror-
Jtr'\Ill.-lilorkg for whioh Capital

Aocountg a,re kept- Glrore
Rocoipta

Dcd*a-\Morking Erpenres '. t 
,

*. Net Roceipto .

Xl|Ill-.\troiks for which no
Oapital Acoountg a,re kept

for.rr,

Poru elP TE,EGB.aEES-

XIX.-Pogte and Telegraphs
Gross Rooeipts.

Drdraoe-Working -Iiif 'ensos

Net Rooeipts

Drcl Snnvrorg--

XX.-fntereEt
Crrried over

80,76,00
46,97,00
49,90,00

51,17,00

1r40,80,
12,77
76,96

1,38,78
60,r2
2,60

7,21
12,46

1,17,26,00
80,26,00
67,26,00

58,96,00

1,08,17
13,42
93,40,

1,64166
60,97:e:. lr39

9,66
14,46

+36,49,00
+4,29,00
+7,46,00

+7,79,00
_32,19

+66' +17,44
. +16,78

+85
-l,l I

. +2,46' +2'oo

I,1rp8,0o
69,27,40
41,8_1,00

66,24,00

lrl7r84
13,40
93,19

1167162
81,14
'l'30

0,66
r4,$

=:-6,02,00
+19,02,00
-16,44,00
+7,28'oo
' +9,67

2

-21+2,9o
-1.',o'tt

::

2,92^20,10 2,9a27,0s +66,00,93 2,98,43,60

7?

'80

74

7,23

+r
-43

16

85

+r
+38

tgo

---49

30

-42

-60

-10
o,

+30.

+27

83 _r9
-1,02

,' 47

+3,81,0o

-3,01r23

26,60,00

24,85t41

29r29,00

24,66,19

+2,69,00

+ 19,63

33r10,00

21,67,07

' 1,74,69 4,63,22 +2,88,63 6r42,99 +75,n

lrL?126

,-96-12.77

lr4lrgl
2,94,37,97

+24,66

+69,lg,l0

lr18162

3,00,06,09
-*,*

-\

R€viso+
1048-4e



A.-trtrtoucnt oi tho Bovonuo ot the Oentral Ooveromont-t fi{
g,i tloot"dtF of BuPeesl

Inoreaso Inoroags
Budgeti

Estimotqi
1949-60

Revieed,
1948-49

69,r9,10 +6,?3,81

Revised
Estimate'

1948-49.
se(-) ag
cqilpar€d
with

tudgot,
r946.49

| )Decreo-
s-o(*) as
oomPared

with. rroads of$ovonuo

,l

Brogght forwa'rd
3

. crvrr, Aolcrrr8fBATroN- /
IExl,-Adninistratio4 of Justice

xx[.-Jerts and 0onvict'
Settlem0nts

XX$I.-Polico ' j

XXIV.-Ports and Pilotego

' ' Xxv.-Lig[rthouses and Light'
shipg

XXYl.-Education '
X'XYIL-Uodieal
XXYIII.-PubHo llealth'
XXlX.-Ag1icull,ure

Xxx,-i€terinary - '

' XXXI.-Co-oPora+"ion
\xxxrr.-rodogtries and

XXXIII.--Aviation
XXXIV.+Broadcagting

XXXVl.--,-Miscellanoous DoPart-
monts

Torel

CuaauNog.o.wl Mrrr--
- XXXVII.-CurreneY

XXXVIII.-Mint

t:

Crvrr, Woare' ET.o'-

XXXIX.-Civil Works + 20,59

+ 3,65,11 9,69i,51 -3,36,70

1,0H06 +23
;:-F-
3,1?r6i{,29

+ 1,49
+ r,16

+13
_11,59

-1,13
-67

+ 1,78

+40

+L_r66

_10,61

-l

-L,4g
_10,12

-66

-2I
-13

+3,04

+86

-20,98
-4

+5roo

+6,14

ro

+ 1,95,83

+12'04
_2,50

+4,90

+ 1,93,49

+3,23,34

+41,77

i

?,96j04

t,7it47

-27,06

-3,08,08
_27,62

Ridgo!
Estirnatb,

1948-40

2,94,3tt87

7,94

84

4'19

31,66

9,98
. 3,52

4,13
'' 8,13

- 9,89

12,83

3

4,90,t$

30,04

2,96,12,77

6,16

44

2,Bl 
.

42,16

8,49
2,37

q,40

1$,72

- 10,02

. 13,60

I
2,94,?0

' 18,00

, 3?,00

. 53,42

7,qt
i+

qf

2,gtl
',t

21,{B

I' grp- 3,d2
i

3,02

8,iO

rr,g&
;

r3,08

;-3

4,60;t5
i

30;00

40506

64i4S

7,05r09

I1,04,12

2,01,09

Carried over 2,60,46,7L 3,16,44,00 +64,98,29 +2,tl,zg



Ifead$ of Rovenue

Dargr,cn Sunvrcns-*

XLV[.-Defenco' Effectivo

XLVIII.-Defonce
Non-effoctive

VEBNIIENTS-

Co.Ntsrsurrows aND MrsiEitra.
IEOI'S ADJUSTMENTa BETWTE]$
Cnxr*el AND pRoyrNcrAti Go-

Brought forward.

Mrscallarvnogs-

XlfV.-Roceipts in aid ofNuper*nnuation 
"

Illi. jfis:1fig" and ?ri nt ins

L._-Miscollanoor.s Ad ius6 menrr
betn66lr Q316-al and provincial
(Jol(errrmonts

Errglonotwen:r ftgus_
Lf .-Eltraordinary Recaipts

LIIB.-Civii Dofonco

Izf f C.-prrepa,rtiti qn R ossipf g

' ?oTAr, . a

Rarr.wey Rnvnwuas es prR,
ItAItrwAY BUDGET

10

A.-{tatenrent of tbe ReVenue of the Gentral

\
Rovised

:

)

Govetament- corcld.

.'t [fnfhousands of Rupeos]

.Increa:e(+) Do'
crmse(-)

ed with
Budgot,
1948-49

---__: _
+ 64,9d,29

Budget -
n rO&BO(*) De-

creag '. Budget
Estimato,

1948-49

2,50,45,71 s,16,44,00

r949-60
con
€d wtuq
Rovised,
r948-4,9

3,17,55,29 +2,11,29-a

1948-49 &3 CO
Esti

9,06

49,33
2,37,06

s,47,54

4,08

Torel r,25,37 2,95,44 + l,?0,07 1,86,43

tt,32

45,33
68,72

_2,26

+4,00
+ 1,68,33

+1,00,2r

+r,08

25,rb

45,91
96,33

I 1,01,39,

t,2E

+ 16'07

-3,30
-t,4t,72
-r,29,0 r

+ t,53,85

-2,80

+ 1,51,06

8,47,33

3,00

8,50,33

33,3E,72

9,33

I3,410,00

39,23,59

---* /
3,80,63,98

+9,33

+ 13,40,00

g,Et,62 +1,01,29 r 1,02,67

:-9,89

3,40,00

r3,49,33 13,49,33
-13,49,33

+5,86,87 4t,04,42 + 1,80,83

Torel Ravnrrun 2,93,58,13 +87,05,86 7l,2g,gl
-9,e6,17



13.-Ot6Pn . Toxos a'nd Dutios

ToTAI,

Torte,r,

Cr-Plrr,& AqoouYrs ot lBR'rc,rrrolT'
rro. woB,t$ uTl[ lBou

9,88,05 + 89,60

-10,02+rr,97
-10,73
+r7,3e'
+2A,41
+r,27
+ 1,48

-3r,48+ 18,11

-o

to,od+l? | +ts'tz

8,oo | +3,I3
--+t- l-- -- - , --

Budgot
Estimate,

. 1948-49

1,2 8,97
2,g7 rl1

64,63

1,18,23
iloBlll

7,r7
l;10,49

71,60
l9

6,6I

ll

Rovised
Estimato

1948-49

tncroado(+) De-
s{eass(-)

aa com-

Increaso
(+)':Dq'

-)as coin-'
with

Revised,
1948-49

Estim
1949-with

Budgot,
1948-49

l.i
1

1,56,76
3,33,8I

65,94

1,14,53
84,36

3,12
6,3r

1,40,98
74,83

28

6,98

..15

+27,79
+36,6+
+ 11,31

-3,70
-L6,46+65

-86+ 30,49
+3,?3-+9
' +37

+4

8,98,45

,tRtot*vt Aoooulrr or rnnrelrroN
Wonss-
I7.-Intcest on'Worke for which

.Caiitel Acoounts a're kePt

r8.-OthdF nuo"oou UxPeoaitu"e

s5,

7,83

9l

4,96
-4

-2,87
8,78 6,87 -2,9r [,oo I +jL:

I g.-+Co@tfuction oi lrriga-tion- Worki financod from-ordinarjl
Rover&res

Posrs AND T'T,EGRAPES Rn-
VEI{IIT ACCOIINT-

20.-Pd*e and TelegraPhs-

iB'21t,-
1

'ii
li
L
I

lr

I

4tt

.+1,27._.,-.

Intorosf-on Dobt

Posre AltD TPr,norergs CAPrrar'
Acoou{T ttr FEou fiEqENut-

2l.--Cepitei OutleY on Posts
andTalegraPhe '

4,71 1,94

'+77,95
*

' -Carriod over 10,08,57 10,86, 3,94 +27,42



a

90,93,50 + 1,81,68

Bj-Btatem. ent of the r*o*t#met from Bevenue of the Central
Govenrmeni-corctd.

[In thouss,nds of . Rupeos.]

fncrea"-e
(+)

Hoads of Expondituro compar-
ed with ,
Revised,
1948-49

Brought forward +27,42

+ 1,90,79

-64,16
-4,80

-85,21+78
-98,8{

-2,52,22

-or,4f

-6L,43

bnsr Sanvrcne-
22.-Intsrost on .' Obligatioris

il

Dsbt and othor

Tdt"l,L TB'ATrsrEss

Nsr
23.-Appropriation for Roduc-

tion or Avoidence of Debt

ToTAL t
Crvra AourxrgrxArroN-

26,- Qonoral Administralion
20.-Audit
27,-Adarinistration of Justice
28.-Jaile and Conviot
29.-Polico

D edtuct-Inlerest f, ransforred t o-
Railwavs
frrigation
Posts and Telographq .
Provineial G or Ern'n,ents
Commutod..Value of pens.ons
O.ther heatie

30.-Ports and Pilotaso
I 1.-!i gbttro"ses and-Li ghtships
32.-Ecclosiastical
34.-Tribal Areas
35n-Extornal Affairs
36.- Sciontific Departments
37.-Education -
38.-Medical
39.-Public Healt :
40.-. Agriculture
4I.-Vetorinary
42.-Co-operation
43.-Industries and Supplies
44.-Aviatbn
46.-Broadcasting
47,-Miecellaneous Depa,rtr ments.

+30,68
+5,88. -
-3,l4
-1,63

-30,64+r3 n7

+34,25
+2,98

+ r,58,80
+32,32
-4,49+ 16,78'-t,54,54
+ 1,45

-64
-L4,56+ 60,00
+46,2I
+26,37

Torel
Carriod over .

40,60,22 + 2,r6,59

Budget
Estin,ato,

I 94S-49

I0,08,67

6I,81,93

In6rinsoG)aq-
cr,easo(-)
es ccimpe.
red with
Budget,
1948-49

+77,96

-3g,gg

,Budget
Estin ate,

r949-50

I I, r 3,94

69,32,r4

ry'to'unlt
95,66

2,91,60
10,24

2,26,45

29,03,40

34,29,34

5,00,00

39,29,34

7,79,39
2,34,76

19, l0
7;42

lr48,g9
62,99
9,32

l8
j;l&,f3
5,09,16
l,g4,5g
l,l2,l4

78,37
l,l2,2O

92,37
1,19.

6,89,23
2r53,00
1,82,32
2166rll

22,24,38
91

90,96
1,96,39

11,02
1,2 7,62

26,5 1,19

34,90,77

5,00,00

39,90,77

7 ,47,70.2,28,88
22,24
9,05

1,79,63
49,52.
9,99

| 2,69
75,75

2,66,42

" 
3,50,36
t,62,27
l,16,63

61,59
2,66,74

30,92
r,83

7,03,1&
l,g3r00
1,36;11
2,29,74

38,34,6334,66,95

'22,52,81
95

96,8 .I
1,9Q,02

r 0,00
9,03

25,65,65

36,16,29

6,00,00

41,16,29

t
6,?9,38
l,gg,58

. 16,42' 6,22
1,25,69

54,77
8,49
2,53

71,08
, 2,08,81

3,27,90
f ,62,37
r,46,22

62,8$
,1,92,87

37,39
I,l3

6,1 8,73
2,13,99
1,32,67
2,06,99

+28,43
+4

+5,98
-37_1,02

-1,18;59

-86,53

-1,25,61

-I,25,61

+68,32
+89,30
+6,82
+?,83

+64,04
--4,96
+1,49

+16
+4,67

+47,6r
+22,46
+9,90

-29,59
-1,24+ 73,87

-6,17+70
+84,46
-20,99+ 3,64
+22,76

ttt,$z | +3,3t,22



I
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B.-gtnicment of t&o Ertrenditure met $om Revenue of Se Cenhal
Government:-ccrtcd.

[In tjhousandr of R,uPees']

ffil

1[eads of ExPenditure
Budget
Estimate,

r948-49

Reviis€d
EBtig€rt
r948-49

incpease,
(+) De-'
crease (-

ag com-
pared
with

.Budget,
r948-49

pudget
pstimate'
i r949-50

Increase
(* ) De-

croaso (-)
&s cctrn-

pared
with'-

Revised-'
1948-49

Brought forward

CuRRftNcY eNP ![rNl,-
48.-QurrencY 

'

- 4e.-Mint ' :

Tor'l'r'

Crvrr, Wonlg' Elrc.- rd#
60.-Civil Works

:..
Mrscll,!.A'rfious-

5.1.-Famine'

&1-A,-Torritorial and Politi-
cal PoneionF.

65.--SuPerannuation Allow-
a-nces a,nd Pensiong'

d6..:-Stationory and Printing '
67.-Miscelleneoug

Torer,

DprnFon Snnvrcng-

58,-Defence Sorvicoe- ". '

Effoetive

- 69.-DefenceSorvicos-
' Non'Efreotive

-
Tor.e'r,

Caried ovea\

85,80,70 !b,n,,n, +3,3r,22 90, e3,6t + 1,81,68

1,05,50

r,r432

r,20,20

1,66,09

+ 14,70

+41,77

sL,42

r,28,47
-26,7g

-27,62

2,r9,82 2,76,25 +56,47 2,22,89 -63,40

7,21,31 8;15,51 +94,20 7,31,46 -et,os

23,40

2,46,80

.1,65167
'3r;5?i33

- 22,32

2,46,34

3r02,65

53,68,40

--1,08

_46

+ 1,36,88

+22,17,O7

2,45,34

1,89,20

46,04,91

+no.

-_1,00

-1,13'35
-7,63,49

35r93'20 59,39,61 '+23,46,41 60,62,17 -8,77,44

1,18,33,44

11,24,87

1,62,56,23

12,39,19

+ 34,21,79

+1,14,62

1,54,97,96

.l 3,41,33

\
")

+2,42,79

+1,02,14

1,29,58,11 1,64,,94,42 + 35,36,3I 1,69,99,29 +3,44,87

460,',3,14 3,24,97,75 +63,64,61 3,19,49,3 I -4,88r44

t



qt-
.'L4

.8.-Stafeqqent of the Expentlifure met Fom Revenue of the Genha.
Govergmlnt-conold,.

[In thousands of RuPees.]

t,

Hea{s of Expenditure
Budget

Esi;ims,to,
r948-49

Revised
Estimate
1948-49

Increage
(f ) De-
croasg(-
&s c om:
pared
with

Budget,
r 948-49.

Budget
Nstimatr
r949-60

Increase
+)De-
lrbaeo (--
&s com-

parod
with

Revisod,
r048-49

Brougbt forward

CoNrnrgurtoNg alsD Mr"itt"^-
NSOI'S AI'JUSTIdDNTS BETWTEN
CnNrn4l . AND Pnovrxcrer,
C$oYpnxunNts-

61.-Clrants-in-aid to ProviP-
eial Governmente.

62.-Miscellaneogs Adjust-
monts betlrioen Contral
and Provincial Govern-
ments . r. .

t\

- Tonar
I

trrlnlononveBY lrnus-e
?

63.-Extraordinary Char ges

63. A.-Expenditure connect-
od with Post-War Planning
snd Dovelopment.

64 B.-Civil Dofence

64-C.-Pro-pertition PaYnents .

'z,a$t;+ 3,24,37,76 +63,64,61 3,19,49,31 ---4,88,44

,
2,95,00

82

2,95,00

62
o

-29

2,95,00.

62

2,95,82 2,95,62 -20 2,96,62

3,1463

1,20

2,18;94

2,r4

2U75,00

-95,69

+94

+ 20)?5,00

, 2fr4,38

t,74

10,00,00

. -14,61

-40
-10,75,00

t wAY E.xPurTDtr/,ul,l A.3
B,.Arr,wl'y Boosnn;

uRt ![ET rnpu
B,nfnN'st.

PEB

(
3,15,83 22,96,0Q +r9,80,26 t2,06,a7 ,01

28,86,72 31,89,69 +3,02,87 36,82,47 +4,42,98

2,96,71,51 3,82,r9,04 + 86,47,63 3,70,83,47 -l1,36,67

' Egnlononv

Rerr,

Tore.r,-Expprvorn



RECEIPTS

' l-
cApiTAl.AccouNrs Nor MET FR'oM'RE)/[

NVE.

PusLro DPst-
11.'iPibt roited'' in Inilda-- I

t.-PP*,rennrrr DEBT-

!l por cent' First Devblopmont Loan
1070-75

!* Pu" oont' P'lS;i,'"t"""o"o, isrs-6rtf Do' ztc
I Do. Co"""""ioti Loan of 1946

i+ Do' Loan' 1976
rtr 'oo' !oan' 1962
zi Do. Loan" 196l

. Zi Do. Loan,1954-./ ,i Do. Loan' 1955 | '

lI.*Jr,oATrNG DEBr-
.TreasurY Bills

' TreaqurY DePosit ReceiPts-r)
Obher Floating Loans

B{dget
Estflmate,

r948-49

novire{.l 
'

Estilnate,
r948-4s

-, i

Budget
Estimate'

r949-60

l
1

I 
rro,oo'oo

li
I 1160,00'00

i

I

-rr nl
-'-,'- i f3B,

86,0-0,00

86,00,00

14,89,29,00

11,66,00

-

I6,00,E4,00

$,6l,oo'oo
'I

.11,86,1

4.0't

., i

a,oo

0,00

Torer, E,6I,oo;oo Il,g0

a,
B.-.D ebt r ai's e illh E nglund-

Permanont Debt.
Toran

/ u;ttlsPsD Drsr-
DePositsofSewiceE*$"-- -'-,.^
FoIi om"" Savingr Bank- Deposrt s' b;i;; savingiBaqts DePosits

' Post Office Caeh Certittcet'€s
bli"tt* Savings Certi$j:ates

. National Savings Certi[QeteB
stato Provi4ent 'uunos '

.f
- l'

-----+--

r8r78
'87J0,90

za,ob,oo
r0,78,66' 1,10,06

1,w",so

-

I?,10,62,30

2,1,99 |
?4,40,30 

|

zi,oo,oo
10,00,65
i,21,74'

I

lizo,+a
8qi76,oo

I

zl,sr,oo
1(*,44,67

H;25'76

Torlr,

Cariied over
\

ar'

1,07,84,68 t.: ,66,90

6,18,84;68 I r ,33,26

i:(

ii

/



.i

l6
C.--Statement oI the CaBitat Reoeipts ot the Contral Oovernqpnt_j#.

[In thoirsands of Rupoes ]

. 
Brought forward

Drrosrtg AND ADvaNcrs_
Depreciation and ofher Roserve X,unds_

(a) Interest-bearing-

Railway _Depreciation and, Rosorve Fundsas per Rail-way Budget. . 
"-' ': - *:"

Railway Bettormer
Budget. :lt Fund as.Per RaiIwaY

P. & T. Renowals Reserve X,und

Other Reserve Funds
(b) Non-i,nterest bearing*

Defenco Reserve Fund
Other Rosorvo Funds

App^rgpriation . for Reduction
ot t obt-
Sinking Funds

t_tttror Approprjatione

Other Doposits and Advances_
(a) tr nterest-bear,ing_

Optional 
.Dep_osits of.Excess profits Tuxunder the.Indian F,inanco e,"i, tS[2.- " ]

""Tll:?6{##:'ft :l*i,"r":r";nu#*:
Anticipatory Doposits mado after Dro-vrsron&l assessment of Excoss profitsTix

""nff;Hrf*1rds paymenr qf Excesg

Doposif toward,p payment of incomo Tax..

R,ECEIP"S Budget
Estirriate,
1948-49

Rovised
Estimato,
1948-49

Budget
Estimato,
1949-50

r1,ro.6l$0

I 6,19,33

40,33

7t,03

I0,33

t0.81

6,00r00

3,25,00

4,00

2,00

28,00

26,50,00

18,78,54

r,1 6,34

7i,03

6,55

or Avoidance

3,50,00

- 22,00

Advance
1v^a,r.rce -plymjnt of Tax undor SectionlE-A of the fncome Tax Act,

Villago. Collective- Savings Accounts ^_

Carri64 6rr""

I

Carrie,J over

66,47,19 74,04,26 -- 52,58,83

13,67,33,26

I 8,98,14

r,25,42

7t,03

r5,73

7,94

.:

6,50,00

20,09

t6,00

2,00,00

410,00,00

6,18,84,68 r3,87,33,26 I 7,10,62,30



RECEI"fS

' Brought forward

Brought forwa'rd

. (bl N onJirwrcet'beorintr* |

'silver RodomPtion R'dserv6

ContralRoa'&Fund ' ' r

Oivil Aviatiodlund

,ISrd for peveloprirent of Civil Aviation

"*t $m*H[3'ffi':3.-"."' 
*.u t-:

' Fund for Dovelopn6nt of Broacloasting

X'rmd for tho Bonofit of Cotton-glowors '

Cotton Textiles Fund

Cotton Textiles Equiisation Fund '

. Sugar (TemPora'rY) Exciee Fund

Regorve Fund for ?rotect'ion of Sugar
- tdustrY
Fund for'Relief of Grormd'nut Cultivators'.-

, cotti ui*' Labour Wolforo Frmd 
..

Coal Mines Labour Eousing and Gon'

Wolfa,re Fund

n Wefu'"u f"nC. Mica Mines Labour

Coal Sroduction Fund

. P; O. Certifictito Bonue Fnnd ' .
Depdsits of Local X'unds '

Civil DoPosits

. ' Other DoPosits

Ca'rried over

Cilrried over

il

i

Budget
Estimatet

r049-60

13,67.,38,26 I 17,10,62'30

62,68183

!

t $udget
f,'stimato,

!,548-4'r

-

6,18,84,68 ,33,26

,nr,non

3,21,94,

86,oopl-

32,39,70'

l,?8,29,08

17,10,62,30,



R,EOEIPTS

Brought?orward

Brought forward
A"-:.gyl, of paymo{t in reepect cfvrsron&l agsdesmont of Exceis prodts
hfgtji _account of rofpndable Ercessfrofit8 Tax

D"rt:11- 
,accoun6_ of refundable Centralr.acome-tax SurCharge

""flT;l, ffr8il":i-,'nterest . 
on 

lrcesS
-Doforred pay of fndian Troops
.Post W-ar lleconstruction trund
iOtherAccouats . - .i
IIaJue of Ono-rupee Nohs issued
Purchases and Sales of Silv.er (not)

;SaIe oflease-Iend Silvor (net) .
.Cegh Ba"lance fnvestmont Account (ni)

""lIj}:T g*"yratfon of nickel, bror1zecopper eoins (net).
Discouat Sinking Fund
Bonus on Loans

Miscellaneoub

Toter

*.-T1-. Advancoe by 6ho CsntnatrrovoiDInenL_

Advancoe to provincial Governments
Other Loans a,rrd Advance{ .

,\ 
t

Torer, Cepmer Rropnrs

__ 18
G.- $tatenent of the Cspital Reoeipds of t[e Gentral Govixtmsfrt--+frncld,.

[fn thousands of Rupeea]

gevised
Estimat€,
t948-49

17,10,62,30

rr7g,2g,0g

16,00

72'oa

..

2l'oo

:."'o'
6,22113

5r00,00

1,00

0,00,00

1,06r60

i,l8,og

Budcot
EstiEiate,
r949-60

4145,13

r,34,U

8,19,6462

Budeet
Estim-&to,
1948-49

6rl g,g4r6g

r,64,64,|d

.-^^I O'UU

. 1140,00

20,00

80,00

l,g3,0l

5,00,00

80

1,0401,37

2,04,44,r,17

65,00

2,54,00

2l'oo

')'n'
4,86,93

5,00,00

- l'03

20,76,96

1,06r47

l,lgr03

5,56,55 I 4,92,32

6,88,84 | r,oa,so
I

-t-

t6,20,87,04 | re,to,oz,os



to
t 

.,-- D.-ltqt@mt ot tho brpitan Dirlorsedoats ol the GenbslGoveri

Rsvised
Estimate'
1948-49 '

Budgot
Estimatc,
1949'50 1.DISBU.B,SEMENTS

unr rn<iu RPvoxgP-,Cerrr.ll, doooolrn rror
27,14,52

I6,08
2,90,80
"29,26

18,S6
I,16,3S

7,0P
10,93,7{t

3,00,00
69,00

5,9g,Tg
80,9t

1,16,22
6;67,96
I,16,3-7

2,15,6?,8. r1

-68-Ol,66,ll?

-1r73,S0
19,00,00
5,07,98

28,49,46

r4,66
3,81r91
''sn,sB

28,82
3,22,62

13,50
!3,14,62
2,92,AO

96,00
4,16

81,9b

1,60,79
7,30,62

29
*7,41,79

-783,2o,oo
?,89,60

Reilway Capital (as shown in Railway Bt
bTil;J dtur,j;'" JiX?*"?fluT "":o'*Tn.*"lt niilwoY Budget)'
Poets and TelograPhs'
Satt : )
X'oreot
Security ?rinting Press
Irriqation
iii?Jtiiii""r rmprovement and R'osearch
In-drrstri al DovoloPmoq!
'Civil Aviation
Broa{oasting
'CurrenoY : :
Mint'fritior n*p"ndituro on Now' Capital at

Delhi.
Civil Worksi*-^urrt" of Commutod Valup of Pensions

- -ciiiiri o"ilay on sterling P"o19T
pa"v-ettt" to iRotronched Porsonner
Deiebco CaPital OutlaY
Schemes ofState Trading
A;#;" io" F"ovittpl"t- Govornments tor

Develonrmont., piyi"i[itl]rkisban for Unique rnatitutions

26,81,oo
s2;02

PtrDIJo DEr-
' :1.-Ponir"teed, in In'dio-

I.-Pnnuenrmrr DEBC-

Torer.

focrr.

Ca,rried ovor

94,62,92

97,96,82 6b,g6,oo

97,06,8t 98,9S,78- 68,86,00

5l por cent- Wa'r Bonds
F n6r oont. Ir@'ng
i''oer cent. Loen, 1948'63
4 ior oont. Bonds,.l943

it#i::t51f.T'Ie4r ': :

O0rc" g per oent. Lgtll t ' '

ffrt#{i#i#m"*t*:tt'

fln thousandl of B'uPeosl

24,44,90

29,26
42,09
66,61
41,06

7,87,60
4,0S,84

69,71
7,50

- 65,45

3,24,28
1t,10,63

-18,41, 
-\514,98,76

25,97,88

30,00,00

I,g8;12r73

2,26,@;56 .4,99,6S,89 Lr63,47,92



D'-statenent 
1f 

tte GaBitar Disb#:- orthd Genhsr tgo"*^t--rrrtd.
[a thousands ofRupeos]

Savi.gs Ban_k Dopositszrngs $ank-Doposits

DISBIIR,SEMENTS

Il-Ftoarors Doar_
Troasury Bills ..

f:6Tury Deposit Recoiprs

Other trIosting Lo,adg

Brought forward

Budsot
Estim-ate.

I 949-60-

Budcet
Esttm-ate,
re+8-49 ^

Reivisod
Estirrate,

1948-49

I

2,28,09,66 4,8g,5grgg 1,6?,47,32

3,61,00,00 9,16,0?,oo r4,gg,2g,oo,

6,66,00,

__
4,96,94,0o

7

64'1o

2,24,19.'

Totel

B.-Debt ra,ied in England-_
Pryue.lrElf! DxFr,--

ffi*mw

I
;l

ToTAL 6,90,96 2,79,69

28,
63,00,00.. 90,00,
440,0o,

36,00.
6,60,00.
9,9,1,36.
1,09,32.

(Iwrurroso Dpgr_
' Special Loan6 r

fl:ifiFf,'$#rifrB#o",*- f,fiiTft:3"*g3nn*xffi
gff";t::jffi#a{i'";#* :

lr, 32,04
64,00,00

1,00r00. 6,00,00
66,00

4,60,0o
9,93,02
l,l2,2g

l6
30,34

64,4I,o0
99,00

4,60,o0
36,00

6,56r'o0
9,65,14
I,l l,6l

76,62,46 87,78,86 t6,43,47

Catried over 6,69,42,97 14,99,46,M 17,{?,Sg,gg:

*



.r,,!1 ii
O;Stotoarfit ottho gei,ilsl Disburssdsnb ot tbe Gehtrst Govectuo$-oonld'.

i, , a En thousands f,f nupoes 1
I

DISBIIRSEMENTg

Broughf fofifard

DneogIre AlrD ApYAroEr - 
|

Deprroiation 4nd Other Reecvo, Funds-
(al Intoestbevrdng-

Railway Dqrreciafion eDd Reorvo T'unc
as per B,ailway Budget.

, Iiailway Betterrnent X'und as -per Railwa
. Budget;
P. & T. Renowale Resdrve Fuad
Qt[er R6serve I'unds

(bl Non.inWcet b?nring -
Defenco peserye Fnnd
OthEr Rfserve S'unds . L

Appropriation for Reduotion or Avoidonao of
Debt-

I

. ginking tr'unds

Othen Qepqstns end Advano6--

{al Intercet-bavdng-

Opticnal Doporits of 'Excees Profftg Tax
-undet the Indian Finance /rcrt, 1942.

Compu$ory Dopolits of Excoss Profits Tax
unded Ordinbuce IIs. XVI of 1043.

.Anuicipltory Doposifs made afto provisional
ass&moit of dxcess Proffts Tex.'

' Deposit*i towards pa5rment of drcess Profits
Ta*"

Deposifs towa,rds payoent of Iucome Tar.
Advanoo payr ent of Tai undor Soction

l8A of the Incor,re Tax Act.
Village Cgllective Savings Accohnte

Jb) N on-d*tdefi bearing:

Silvor Reden rption ll,osoryo
Central Road Fund -
Civil A,riaticn tr'und

- Fund for Developrnent of Civil Aviation

Ga"'$d ove"

Carried over

Budget
Estimatto'

r948.49

1,06,

L4,99,45,O2 ll U,4?,63,38

.st40,_00

1,50r00

13,O0
l,o0r0o

56,00,00

2o,oo
1r09,00

' 2142

96,69,99

t'
Revised
Estimato,

1948-40

Budget
Estimeto,

1949.60

33,86,00

-L,20,43
4L,42
11,98

6,70

so,ijo,
1,98,00

60,00lQ0

Li"

ii
2oipu
sPIPO

. . 'lP'
I

(
l,bg,t3,ai)

l4,gq, 17,4?,53,88



Torar, CAPTBA& DrssnR$suEnlg 20"49,67,33

n
D.--$Fteuent ol tbe aipital Disbuxsomeub of the centtil Ewetnwnt__conaw,

DISBURSEMENTS Budeet
Estlm-ato,
r948-49

Revised
Estimato,

1948-49

Budsot
Eetim;t
t949-6(

17,47,63,9&

95,59,99

26

2,80
.':

I4,69
1,6 1,00

4,t4

1,63,69
' 5,00

t6

::'3,14,I5
84,60,64
31,71,67

O,UU,UO

I5'00
9o'oo
97'oo

1,0s,33

tt

26

2,26,43,46

58,25,00
17,46,49

Brought forward

Brought forward

Tonea

6,59,42,97

1,09,13,49

i,ea,za,
61,98,62
27,93,91

7,26,00

r6,00

61,00
15,00

1,26,00
4,.I4,71

20

24,00
lg,g8

36

Doposits "f f-*"t-.f"rra"- 
*'*

Civlil Deooeits -- -

OtherDipoeits . : : : : :Account ofpayment inrospeot of provisionai
_ aeseesment of Ercesg proffis Tax. ' .-_
DeposiC account of rofuadablo -Ercoss 

'pro6ts
Tar.

De_posit .account of-"ei.,rrdrilu bu.rt"atInccrne-tax,Surchargo,
Dqrosit account of inf,oroet on Ercoss *o6ts'rax lroDosrts.
PeTga fay of Indian'lroops ; : :Post War Roconstrucfion Fulndl , :.Other Accounts
Yalue of One-rupee ftotog issued : : :
Purchasos a..d Sales of Silver (net) , .
{al9 oJlgasoJend Silvor (not) . . :Cash Balalrco Investmonl Account (net) . _Profit frqm circulation of nickel, bronlo' ana'copper coins (not).
Digcoant Silkins Fund
Bonus on Loans- .
Miscsllanoous

Loans aad Advances by the Central Govenr.monD-
Advances to Provincial Governments -
Othor Loans and Advances

9,31,22,16 I 8,05,96,10

[In ihousands of Rupeos]

74;99,45,02

1,05,19,74

26
''gr,s0

o
r,t)3

27 
'oo77,24

,rrnn,
2,96
2,I2

3,62

i,ss,sa,
84,64,47
31,73,63

15,00,00

4,00-

64,00
50,00
58'oo

':'"no'

+T
39,00,00
I9,00,90

2,64,11,30



t3
D.-Sta,tenent ot ihe Rncei$s o-t tbe Gen$ral Govelnmenl:-

b lfn 
thousa'4ds of RuPeesl

g

{

- RECIETPTS- :
Budget

Estih-ate'
1948-49

Revisedr
Estimato,i
1948.49 r

Budget
Estimate,
il949.50

* Retonud(from Statement A).

Cap-tta'l Receipte (ffom Statement C)

Mrsour,lexr{ous Dprosrls rro:'Aovery ors-
Aoeountrt*i-th thu dover',-ent of Burma .
Acoounts with tho Reservb Ba'nk-
Othei Advances
Suqrense Accounts (aet)

. Cheques and Bills (not)
Depirt'mental and Similar Accounts (not) .

Miccellaneoue

Torer,

REurrr4NoEs-
I.-Rninrexcss wirarN Ixore-
, Inlpnd Money Orders'

Other Ronrittances

Acoounte botweorl Civil and other Depart-
, momg-

Erchariee Accorhts between Civil and
Poeti and TelegraPhs'

Exchs,pge Accounits -betweon Civil and
Defence Sorvicos. ..

IJ.-ItdrurrrANcEg BEITwDEN Excr,eNo elvn
fxote-

RemittaiceAccount betweon England anc
India.-'

Purchases and Sa,les of Silver ''
Other Tranaactions '

totef

Tneugrrn or Cess BETwEsls Exelaxp Alro
fnore-

- BBmittances through the Reserve Bank

' Ruqgnvs BeNr Durosrns :3'arr'weYs

Torer, RsonrPrs
i\

:' - OPeiriag Bdlance

GRAND TOTAL

i,93,68,13 3rt0,63,918 3,71,29,81

9,18,66,62 16,20,87,0r4 19,16,57,08

I 1,00
50,70

39,25,62
14,09,66

::
2,00,42,

, gg,0b
53,10

62,61,311
18,99,Se

6,41

d,'oo,qg

- 39,00'
63,09

44,0I,76'.:
28,96,76

52,97
5'og

1,99,54

66,97,30 75,59,90 74,97,86 .

1,26r00r00
4,87,2r

ls,?8,3!,

r,L2n12,34

r,og,o4oc

' :-

1,60,00,0t
3,73,00

:
:

*r
i

30,I0,48
--jt tr;:'
1,78,58,Ilf

_ ir

2,42,88,19.

1,60,00,00r
3,23,0o

30,86,04

1,33,91,76,

r,79,76,?7

4,29,92,62 6,16,29176 5,07,76;06

L,8bi2g,72

..':
_1,63,32;pB 1,86,21,69

-29,00,50 -22,01,93 -36,00,43
17,56,32,89 28,33,7 1,82 30,19,20,96

1,60,61,36 2,74,6r,w 1,62,99,31

rg;t4,94,24 3l 91181,20,27

{l.s



%-/
: E.-Statement of the Disbutrtu€nh ol the Central Oovernment . '

[In thousands of Rup&]

s(s-ra

(net) '

Similar

DISBURSEMENTS
Budget

Estimato, -
r948-49

Revissd
Estimat€j

r948-49

tog*r,
Eetimato,

1949.60

Elxpend.ituro met'from R,evenuo (hofo State.
ment B).

Capital Disbursombnte (from Statement D)

-Mreorlr,errnols Ospoprre alrD ADvANdES- .

Accounts with the Glovernment of Burma
Accounts with tho Resorvs Ba,nk
"Other Advances
.Suspenso Accounts (net)
.Chequos and Bills (net)
Dopartmental and Similar Acoounte (aot)
Miecellanoous

'8,!rcrrrxcns-

-I.-Rnurrrellcre wrrgrN Irore-
Inland Money Ordere '. .
,Other RoPittances

.Accountg bstweon Civil and other Depa,rt-
montB-

.iprchange Accounte. betweeu Civil and
Pogte and TolegraPhs.

Erchango Accounte between' Civil and
Defonce Serviceg'

Il-Rnurrr.lNcns EETw:EEN Exor,exo eNo
Ixore-
Remittanco Accountg between England

-aod Idia- :i,i,

'Purchases and Saleg of Silver
.Otlor Transactiona

Torer,.

{arxsryn or Cess Bsrs(FtN Excrauo
AND IIiDIA- 

a

Remittancee through the'&eserve Bank

-g,rsnnvr Blrrc Dnrosrts : RArr,wlYg .

Torer, Drssunsguptflrg

Closing Bala'nco

GRAND TOTAL

L
2,g6r7rr6L 3,82,19,04- 3,70,83,47

9,91122,76 18,06,96,10 20,49,67,99

'h 11,00.
, 46,96

141,74,23

4,04
25,97

2100162

a

91,65
s6,98

64.,47,63,

'22,07
.2,67,t0

39,00
46,22n',.,''"

i,'sg,gg

44,62,22 68,76,23 46,16,98

L,24,60,00
4,62,21

19,78138

1,12,12,34

1r68r04,69

1,69,60"00
3,23,00

D

30,10,49

1,79,69,14

1,87,37,13

1,69,60,00
3,33,00

30,86,04

1,33,91,75

1,79,76,2

4r29"O7,82 o,06, /u, /o 6,07,36,06

1,86,29,72 1,6t,66,62 1,86,21,69

-29,00j60 -22,01,23 -36,00,43
I9,57,93,3t 29,45,33,51 3L,23,24,00

6'l,00,91.:---:-
19,14,94,24

r,62,99,31
--_
31,08,32,82

67,96,27

31,91,20,27

(D'
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INIBODUGITOBY NOIIES

rhe statements in explanation 
. 
oi t}.u. 19o,11T^:* :Xl*ly-:-:t-l*" ff*tT:'Tho statements ln expr&ualr('u vr uuv '" 1f"-"r""a*i aro on tho.came linos.,ag

Coou**rot whiah aro giv-o:r-ru Par;t I of lhT^^^, -' -mnrrnli irra in lakhs of rupees.grXHffi 
''ryrl:"*"il''"".""ff 

#"';d";xy]4# jr;*#T,f 
"%ylll,:f 

*ff 
ff ;ff,f":J,n"::':#"{ff;"'J:ff:,#;f #:gtf,f .fl;#;*ffi fi lsJtr":

l4"r:_T':Ti"to-"Hf ""*Jff i"",il''nfi Ti#'";,b'tu.riogexpenditurohasrenconvertedartbe*i"Tii;h:4';d";lo*4tl^;:;l:t"*,l1fj3,::"*j"hl
fillnii'#ii"ft +g.80*""i#"tt'av.,.Il""Tl'-"11-I".:';:

te

*ffIffi:Tt lXT fi:rg'$;ffi ilffi ; ;;",.fii;"_ ;r th" Pos'' bna relegraphs

Department and the #-;#ffiAtt ptia t'Tf"-nuif*"yt t'o genotal rovenries'

Bu? unless otbrrwise statod, tho cogtr of "ofi"""tioi 
it tt"-t"a as efoendituro end ir

not deducted fron'the?lriiesont'he reveuue sid'e' 
,

2.ParhIIgives.{etailsoftho-ieceiptsanddisbulsomentsonCapitalacoor:'nt.
The figures grven in *jl,Tilii'?;il;;1"k#:i;.p;;t*" otherrrise specified'

Brief explanatiorr ot t'hohore important tt"osa"tion" have beon included'

--;:-i;S nr *io", the econo-mic ba$grg'ncli 'mry 
p:l^yjudBs statonentc

of prices, cost of Uoiog'iJaiJ*l-iri-* --pa id;ttial retuins a.nrjl curreusy ciroula'

ii"i *itil "ol* o" the-trends indicaterl by the'figues'

4. Part fV contains a statomcnt ilhrstrating tho tax payabte by differont

inooJ**il nooooot of rnoomo-talx and' super-tax'

5. The accounts for the p"{tgd 16th August 1947 to 31st Maroh 1948 have not

vet beon eJoead and #il&sH;-ih;""iot" t"""i p"*iut" _t9,41 the aetuals for that'

ieriorl b tho various t"f;i-.t"i"r"-""lti-.- f" uoi c&se, &n these figures relate to only

i pa,rt of the yea,r, they Io not firrnish 'oy';;is 
zu tomparison-with the estinates

of a full Yea,r.

;ti:f;fl'J"iH"fJl"T#"JJffiffi "il"irfi e'5"0i';:::::,:ertedi:rtorupeesat
the standard rate of !sh' 6$' PF'ory,u' -'^F-:#":#"f$:*e:* 

t$:,&"idf;

6. The usual g,nnoxures giving the progress of rovenue and exnendituro over a'

period of years lovu "'t'o-b"ui 
o-Ittua ;t tyi;; ;;;t" pt"tttion of the country'the

eetimates and a.cruars.,i"ilifr b;;;"i rd;t"tt; pt"titi""*itt not'bo oompa'rable

with thc pqst actuals ;i;il"*'!dftd"d Central Govirnment
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Ctrstoms

€lentral Ercise l)utios

Corporation Tar

Tares on Ineomo other than Oorporotion Tar

Opium . ..

Interegt .' .r .

OtrilAduinigtuetion

C\urrenoy and Mint .

OivilWor&s .

hrb.portitton Reeeipte

Other aotrrceA of rovsuue

Poet€ and Tolegraphs:-

Net contribution to general ncvenuog

Railways:-
. Not contribution to genoralrwenuos

Dednrl4hate of inc
to provinces . xcme'tax royenue payable

a.

PABT I
IiEVENIIE -gUDGNf

REVEITUE ESTIU.ATES

STATAMDI{T I,*

6,97

49,90

87S8

19(tt}-49 1948-49, Budgot S,ovised

80,76 lt7,xi

1949-60
Budgot

107,25 1
3,gg*-r

' 57,76 'l
11,62+JF 4l,gl

ll3,lg 'l
-6,10*J

I,X8

lrl9

6,79

' grTO

l,0g

6,97

' 
3o'26
67,26

100,76

1,08

\az

. 7106.

13,06

1,02

13,40'

6,62

' Ir40
\

o ,o EIz
' 9r{O

. ._. ,gl

4;36

3,73 1,63 .l
2,84* f

7,34 4,72

-36,4r 
- -4r,7s 

*13;33_)
loraL 266;% ggg,B2

*Budgot proposals

307,74 'l
. 16,24*f

a

'/
l

78

4,60



EXFLI,NATOBY
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urrtrOnA![DIIM: OENERAL BITDGET i 3

A rough distribution of the
tturing theYeurreut Yeor and the
inolude the bud'get ProPosals'

Customs revenuo expeotecl to ber.'oollected
;;;fi" i'";;; rlr6w. .rhe estlPotes do not

STATEMiXNIT JI
Snl Cusrous-Iueonrs

1948-49, rg48-&, 1949'50'
Budtset' Rovised Builget

t-neafl'* Dutiw
Ale, beer, porter, cider and othor fermented

liquors
Spirits anil
'Wines

Spicos
Tea
Tobacbo
Kerosene f,il
Motor spirit

6.00
2,00'00

15'00
35'00
1.00'

5,62'00
2,50'00
9,60'00
r,00'0G
2,00'00

1.00

3,00-m
20'00
80'00

1,35.00
1,00.00

76'00' 60.00
r,40.00

40.00
.10
.26

10.00
,1,60.00

16,08'00

15.00

l,5o'00
4.EO

80 00
1.00

€r20.00
2,25.W
9,75.00
r,m"00'
2,70.00

1.00

7,50'r00
40:00
50t00

r0.00
1,25.0O

r 5'00
70.00
r.10

6,60.0o
2,25,W
8,75.00 ,

1r,50.0o
[2,70.00r"pI
. 5,50.00

30'00
50..00

I,40.0o-
4,60.00
1,60"0o

25.00

10j00,
6.00

Oils, batohi'g, fuel and lubricating

'Cotton, raw
Boots and ghoes . . '

manuftiotures

Motor cars, cycles, Scootors, 2mnibuses, ohassis''
vans, lonies and Parts tbereot

Etectric lighting bulbs
'TV'ireless reception instruments and apparatus

Dyes tlerived frcjm coal'tar ancl coal'tar
dorivatives

Machinery
Iron anil steel
Goltl bullion, coiq sheots and pl'ates not manu'

facturd. . '. -'
Silver bullion, coin antl sheots, plates antt otLer

75'00 1,30i 00

2,60'00 6,90i00
?0:00 l,60-'00

10:00 60'0O

30.00 10100
.65 5'00

aaa"

finrblook o o ' ' ' '
Moials, other than iron qnd' steel, silibr and blook "

tiil : '
Railway Plant Pnd rolling stoclc

)otl pulp, paper a:nt[ stationery ' ' '
Altificial silk Yarn and threacl
Yarn andtextile fabrias, others ?

OinematograPh fiIms ' r'
Portlantl oement eroluding white Por4land' oement

Pnsumaiio rubbeft5rres and tubes '
Toyg, ga$. es air,it sPorts goods

Betelnuts
AU other Prtiolos .

1,56.00 1,80'00
. 76.00 tr,6Q'00

2,26.00 1,50'0o
3,50.00 3,00'0b
3,?0'00 2,00 0o

40.00 . c0'00
20'.00 10:00'
4.00' 4.0o

, .?'0O 7'0O
2;85.00 2,00'0O

26S:00 20,00'0O



Provincsg

I

ExPrraNAroRY 

ffitffi;iffi* ?trDo'r

1948-49, 1948-49, 1949_50,\i rr.-protecti,ae Duties Budgot Revised Budget

Sugar
E;?;y oiremicals : '60 1'oo
r.oninas-tu"i*-" :, : 'ro '60 r'oo
s'rii,i'frtp, tn"eact anrl oulq oil*aotures : n':13 2.3.'00 :: *ruetals other than iron and steel 4.00 4b.00 . 80.00Raw silk - -- .;-XX , :
Sitk yarn andinreaa lg'q l'10'00 1,00'00
S'k fd;il^*.'*"-: 18.00 12.00 12.00
A;jdriifrr. iabrics 30.00 r2.oo 10.00
r"r"irs ri;#;ffi silk' mirerl *itn otn""' 2'00{ q5'00 50'00

materials
r.^- 4^r:r^ _ . 10.00 2.00 2,15#'g::*l".Tptg91*,..::: id:ffi ,6'.# ot''dtrfiatches, matah splints *ga.1""ue,"p . : : ::'": "":H; o".XB

fllTry.ry:oninesind partJrhe;;if : : lo.oo so.rn qn.nnsewing machines lnd parts t-uorolf : : : id.'d B':ff ,0.6ilCyoleg(other than mbtbrcyA"si i"a iarts thore.of ' --- E--'-- '4
Alt other.arbiolls :. 70.00 .70.00 70.00. 7.26 55.00 40.00III.-&ties on Aacrdm,n DispoaalgDuties on Amerioan,Dispo6is '--'- -.*'*-.' . -- z,2o.oo 1,00.00 1,00.00 _

Tmll Lwonrs:T 
-

Juto_ Sun Cusrous_Expoars

S*r l
.$l:l?gl"."a: : : : '. j 4,28.00 ?,s0.00 2,00.00
^,aw uotoon 1 _z,oo.9o l,zo.oo 2,oo.o0C_otton cloth and varn : : . :. 8,60.00 4,07.00. g,zb.0oI\[anganese,rtaa 72.M. 33.00 30.00
R;;"
btner agriontturar produoe . : . '. ,n'.lE ir.oo i6.ssCoffee -.
wfi*- :bii."a dr s"uor. .. ,,1i.# ,,;3:33 ,,ifi.ffi

rorer Erponrs ,o;;;- zq+dio d,85€6
-1q,m ld"r- r,.o"oMisoollaneous . 25.00 l,lb.00 l,ls.00

Torar, Gnosg Rnvlnuun 8A6r{0 2ZZ$S.OO IILGi
Dd,ua-B,efunds . 2,00.00 A,5A.00 J',J0.00Dffi;f^^:r" of Jure nxpot Duty a"ssign; to

Nror-Rnvnnun

. 93.00 1,50.00 - I,!t0.00

-

. 80,76.00 tt7,25.OO t07,25.00
On the'trend of actuals the revenue this_year * "g1*ar*;l *r:;;crores against the budg,ot estina,te 

"i R". gb:
ve'. *u-, r-"e*'ri,rfu the backgro-'iJ;ifrrTfr ,f,1!"Htrtf",Ly;ffif*reEouroes of foreiga-exchango 6-fi1;""irg"in"-i-i,l"u,lr iffi-'Jn"" rhe position
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i _ EXPLANATORY MEMOfi,ANDIIM: GENEBAL BIIDeEE 6

f regarding ths amount of sterling inat #oUa be reloasod from tho aooumulatedj eterling balanees by tbe United Kingdom was not also olear. But during tho courso
I of the y-ear, import restricbions wer:e considorably relaxed., patl,/ry m a"moasure of
I anti-innation -to mako a largor volume of goods *v*ilnbb for eonsump-tion.i Aq a rgsult, there was a oonsiderablo expansion of imports during the^ year

refleoted. in increased. loyonue. The actualg for tho first ten rionths shaw-& oolleotion
of a littlo -over Rs. 99 croras and if revenuo oontinues to come in at the prosent rato
the total for the year should amont to over Rs. tl7 crores. Durins 6e vear as part

tha mea-sur,es against infldtion the d,uties on eertain luxury iteislliki motoriars
--J&cco, ele, beer and spirits, silk and a,rtifictal silk fabrios were raised. To stimulate
industrial produo-Uion the duty on il*'etrial maohinery *as reduoe{ and that on
'cottoar_yairn wi-bhdrawn. The'rLvised e3timate takee intb account tleso changes
mado during the course of the yea.r.

T-he brrd-get.fo1 nex! y€a,r on the pre5ent basis has been placed atRs. 107.25
croles. .It allows for a firll year's effect for the changes made during tho courso of
lfo yd3,r and a reduotion of ievenue from certain comfroditios the im"porte of which
tiave been umrsua,lly heavy this yoa,r.

Centml, Eeiae Dutias.-frollowing are the details of rovonue from Central
Sxoiso Duties.

.\ - STATEMEI{T trI
1948-49, 1948-49, 1949-60,
Budget Revisod Budget

Motor spirit
Keroseio
Sugar
trfatohes
Stoel ingoto
Ilres

1,36
24

4,84
5,92

.oo
r,43

26,00
1,32

I,A0
22

on /o
0f506
1575

25,36
1,70

I,30
22

5,90
6,50

45
1,75

26,00
1,75

.{*'

Tobaooo'Vegetable Produots
Botel-nuts
&ffPu
Tea
Coal Cess
Misoellaneous
Cotton cloth

-46
&,26
I,10

I5
50

8A,47
22

50,25

45
6,25
1,30

l5
7,[O

58,02
27

ot rlo

45-
2,95
l, l5

l6

Dld,ua-Rnf:unds

ToLll

46,37
' 40.

46,97 _

the abovo est'imates include Rs. 40 la,khs btis x!l{ and Rs. E0 lakhs next year
on accourt of the Coal Mines Safety Stowing Cbss and Rb. z0 lakhs this v"*, "urrd

. 80 ln,khs next year'on acoound of the 6al Mines r,uuo*- w"u"re dr- iil;
_ enug ttom these ceeses does not accruo to Government; tho Coal Mines Stowins

Qess 16 paid to the ccial Mines stowins Board. and the f,abour weraie Cess ir;";;:ferred to an ail, Iwc fiand by provisioiin the expendit'_le estimatgs.
- Tte actuals for the first t6n months indicate !hq,t the "ur* from suga,r,

matches, t5nes- and _tubos, vogetable produets and tia will ehow a substau:tiJ
rncre&ee over the bUdget while the nevonup from tobacao w.illrhow"a,drop of Re. 6dlakhs. 'I'he excise duty recently imposed on superfine cloth is expeoted io brins inRs..b0lakhs tbis ygar gnd Rs. f ffoiee il, firtti;;;- O"ln" t Jd;i;;;t. ilA
oT lnp ex^Istrng ba,sis oJ taxation the total ievenue under this head ie €srimetedet lts. 50.25 croros this year and Rs. 6Z.ZE croree next year. .

Tho estimatos donot-jnctudethebudget p"opor"ts.-- " ---' i



6 EXPII\NATORY

Corg_oratdon'lIar--
Orclina'ry Co{eotions
Surcha,rge
Xlxcess'Profit3 Teux
Business Profrd fax

!

unMonewouu: GENEBAI,

1948-49,.
Sutlget

26,59
I

10,00
13,20

BT'DGET

1948-49,
Revised

30,19
4

15,79
I1,23

194i9-6q,
Butlget

24,L8:-
,.

'I,.lo'
9,8f

TorAr *
lrares on lrworne oth'er than corp;orM'ion Tar-'

Ordinary Co"llections
Suroharge
Elxcess Profits Tax
Business Prodts Tax

49,80 57,25 41,81

80,53
3,25
2,00
1,80

87,46 103,306,90 4,z','-tr',5,A0 g,4T
1,09 ?,LE

-
The increaso of Rs. 20.62 crores in the gross collections of Corporation Tax and

inoome Tax comparecl with the budget is due to the concerted drive for the. collection
of arrears during the course ofthis year. Part of the increase is dso duo to tho collec-
tio" "f t"i o" tie basis of retrirns submitted by assessees without waiting
for the ffrvr,l Assessmont, for whioh provision was made in a recent
Ordinance. Tho estimate of incomp tax for next year includes Rs. l2'5 crores for
advance naiments of tax undersection 18A of the fndian Income-Tax Act, which
*iil G tdteh airect to revenue instead of being initially tgeated as a deposit. This
ohanse in accounting, which was f.rst introduced this year in respect of advance pay-
meoti of Corporatio:n Tax, will be phased over a further pgriod 9f_thre9 _ yeaxs-
Sxoluding thfr special credit the rovenuo next yea,r sho-ws a drop of8s. l5'5 croros -

which is ilainlyiue to a reduction in the collections of Corporation Tax and arrear
colleotions of Excees Profits Tax.

Under eection 138 of the Government of India Act, 1936, as amended by the'
Intlira Provisional Constitution) Order, -L947, it.has been prdsdibed that during

.1949-50 also 50 per cent. of tho net-pr,oceeds of taxes on income ot!-er th11 Corp^o*
tion Tax and Ceitra,l eurcharges and-the portion of tle tax attributable to Chief Com-
missioners' Provinces and feileral emolumen-ts ehall be distributed a,mong the Pro-
Yinces as follows :- per cent.

Tora.r, 87,58 r0o,v5 ll3,l9'

Madras ' / '
Bombay
'West Bengal

l8
2t
t2

United Provinces
East Puniab .

19,

,5.
13,
6,,
3,

Bihar
Central Provirices.
Assam
Orissa

Total

3;

:-_:-
r00

t-.

The advancs paymcnts of tox v{c!, as- crpa,liried -abovg, g,re being ta}o4 to
rovenno will not, hbdeve", form part of the diviiible pool rurtil the assessments have
boen oompleteA 

-and tle r6vonudtaken to the final headg.
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' : TXPT,ANATON,Y MEMORANDUM:
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taxrevonue PrY*bl" toTlie shate of income

Total Taxes on Inoome other t'han Cor-
--ooi"tio" Tax, oxoluding Central Sur'

^tn*S" and, advauce Pa5mcnt's

Ded,uct -P ottion attributable to t axes on
fodertrl emoluments atrd to uluor
Ltfrttio""ts' Provinces and' miscel'
l,*nedus reaeiPts .

Share of cost of collection

Balarrce

Deiluc!_Lmounf to
Contral Goverrrment

Arnount paYable to Brovinces

Satres to Provinoial Governments '

BeeeiPts in England' '

i

GENERAI/ BIJDGET 7

Provinqes is calbulaied. as follows :.-
-i

1948-49, l94S'49, 1949'59'
Budget Rovised' lJudge!

84,33

5,89

7,72

na qc>
| | 142

40,9L

36,41

'lge,ss 96,42

4,62

r,, 1J4

i'
, 88,09

i,7a,:o

| 4L,79

4,32

1,40

90,70

46,85

-*-.:
43,85

STATEMENT IY i

I

TheamounttoboretaitedPfllq,Centre,out,gfi'he'Proviniiiir'lmoietyri'illbe
8.. 2,fr fifnt tni. year and R's' I50 lakh-s next year'

'.The 
estimates d.o not include the Budget proposals' 

:

Opium-The d'etails of opium revenus aro as fcllows :- 
"

1948-49, 1948'49, l-q49'59'
Bud!5et R'evised Budget

. 94'35 ',61:52 54'00

. . 40'00 i 15'00 25'00

t_

'Misoellaneous

: .r
1,40'41

,L1
1,17.90

.06
1,08'23.06 '

.1,40,.30 lr08' 17 l,l7'84

.:l - f oPium abroad''Ihe receipts in England represent recoveties form sales o

rhich are expectod to i""ft,#ti* o"i!i"*1v antioipated. sales to'Provincial Govern'

mente and pakistan "r.";il;;il.tdtg 
p" tees. Iecoveries fro4 Pakist&n &Fo now

ilftild for as miscollanoous reooipts' 
i

ir
i

.

t
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Intnred Receipte-

MEMOBANDT]M: GENEA,AIJ BTIDGTT

1948-49, 1948-49,
Budget Revised

\
r049-60
Budget

India

England

I,17 L,42 l,lg)

The receipts in rndia are urainly on account of loans and ad.var:ces made by
theCentral Government to Governrent servants and localbodies while thosl

76

66

.53
64

in England represemt mainly the interest portion of the reccipts froni the Govem.
mept of the United Kingdom in aonnectibn with the funding of liabilities for
Railway annuities.

Citil Adrnini'.stra,tion-The revenue is spread over a number of heads the most,
important of which is "r:rdusi,ries andl Supplies.' uhich accorrnts for Rs. 4g0 lakhe
this year and Re. 460 lakhs next year. Theimprovement of Rs: 2 crores in the revised
estimate for the current ybar occurs almost wholly under this head. The r evenue from
pltrchase lnd inspection fees is expected to show an increase o{ Rs. 65 lakhs while
R€' 60 Iakhs would &ccrue to Government on account of their share in the reeent in-
qlea:o iu the price of cloth for which no protision sas includerl in the estidaten.
sinilarl/!,be Delhi rrlyport _se:vico, wbich was taken over after the budger was
fra,med, will yie,ld an addidional neyeuue of Rs. 52[ lakhg.

Cuy_9ncy anil Mint.-Tho main items that oompose Curronoy anil Min-b
are r"s follows:-

I

(l) Surplus profits of tho Reserve Bank

(2) Profits from ciro'irlotion qf bronze and niokel
coinc 1,60.!l&

{3} O0her itons

STATEMENT V

t948-49, 1948-49, 1949-50,
Budget Revised Budget

. 7,02.00 10"18.29 7,15.0o

\,71.02 '\,59.76

8?.76 l,l9.9l 94.76

. Toerr. . f.a.y lr,Q6.el -!!. "l
Tho snrlilur profitr of tho nesclvl gaor ro;tb" yan cndrd ti" gotl Jnne l04g

wene morB tben anticipatcd. Thc povisioa for ths piymcnt to the Palistcn Govenn-
ment of its sharc of thcsc p1g-fit_! va9-not dao utiliscd aa undcr the egreement witb
'that Goronment it dos not fall due this yesr. .The rcduation in the denk's profits
next year is due to the trrnrfer to thb Pakigtsn Qovernment of ita ehare of the-assets
-of 

the Bank following tbe separation of the cunency of the two countriee with effeot
from the lst July 1948. The budget next year also gllbws for the pa-yment of pa,kista,n,s
shaer ofthe profits ofthe Bank for the perid l6th August lgaz io Bfth June rg4&
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. n*pLAuAToRY MEMqn'ANDu1' onNun*l' nuoon$ l: "
o"t*db of thaprovisio* in|tucted irrit"m tsl *"ffi "*r;;-$ ffi-pButtgPt tl

valueofd:nlpeotT6frH-*Noiep.ess. T".fr 3i,ffi ili!ffifll,?ff5"i#s$"'"#"'Jtr'"',*;;:' 8 sr ;;Y, w:\ '

ilGiun*"onrtsMinl'BieoeiPts ' ' :

"+i*-tffl,+rfff#*:t*'*,ff;ige-*ig; .Fl;
$'Jf#"*'*t**t#" 1*lt"*q:rdtiil"e-gtrrfl: "'"":'i
United Kingdom^G
mates. A sum or 'rls' 6'28 crores has also-*n"ro+flliril*l#*r*;*$#***f'*:*tffi $ff"*[
more tu,on countorba'Ia'nceo Ly r'^yeu.""*^- --
exPenditure estimates'

*'#frf {{il3"fl"I#ffi ?Jti"}*s
' rnl Mi$cellaneous' 

i

Dstails bY the major heads &ro :--

'Ef.Jll{ 'ffi#li 'S.l;ffi
3'49: I3'40',

r,and Bevenue : l?:{" $;;;: nt- tti",#*i"iri'i* : ',qg.ii 
t'Xf:3f 'tJ:ifStamps 60'l? EForedt '. z.bo lffi ;:?F.

ffii1?#$r,,ri'"sActs: : , ;,?b. ,4ft *,fii
ffi**ru*1": : : ii,ii +,1{.g ,T;;'L;",
lfisoe[aneous , ].

Oivil Dsf€ncc, T*^r, . tja6.oo- +Pr'g ryg-L->-* €--a>

fG adie br bca trkcn int'hc',cctinrtos cith91fc tn: ffi-Tttl["H

i',x+-ffiflffifi':l"rsm*"#
The revised estimab includes L1ry"i"1 gedit f S ^lslifi"h-m;f #:"HLg

Government,. ,n# ottl! p"."nt * 9** of the stocks * *#irl#ifi I'itilrp"t"a-' in December rg+i"*"a *ni,rl was.noi lalbed 
in lhat veer &s 

ftyn;TilJ' il";;.e"
{he bolance of t'n"iilpovenunt. is. tlue to lergeE collectio-ns o:

artministered *r#.*f,""' il:oa!* fo' "# i"?i-rouo*t the relqise<l'"

i

i

lj
il
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{FEXPLA\-ATORI. 

I\TEMoRANDUM: GENER,AL BUDGET
Posts and, Telpqrdphs.-The tableder"*,,,,1*:*:.. 

_how the $et conrribution offts. 872.b6 lakhs this year and Rr. j6il;;akhs next yua" hai illen anivea at.
, Noxt years estimates do not inolude tho B,r.dged proposals,

tB1_8r-1gr t48..4e, 1e4e.50,Budget nevise& B"dg.;
: . 26,60.00 2g,2g,00 30,26.rn- Ztt,,gl.41 24,65.7g Zf ,6?._-

Glross Rereipts :
Working trtxpenses

I,74.59
96.8

-
77.96

The broad details of the gross r.eceipts are given below :_
Postago and Message Revenue_

Sale of Starups

Postal Rlceipts
Telegraph (including Radio) Receipts

:

Miscellaneous Revenue-

Tour

Nur Rncnrprs

Nnr RnvnNur

4,63.22

90.66

3,72.56

2,5g.gg

95.66
_-:__
-1,63.43

_<--+-.+.

15,15.50

l,lg.60
1,11.66

t7,45.76

17,64'80

89.20

1,66.09

20,20.09

19,14.80

90.30
1,77.90

20,93.00

fnterest on Renewals Reserve f'und and. feesand other receipts
Postal Receipts (Receipts on account ofMoney Ord?rrs etc.)
fgfsraf\ (including Radio) Roceiprs(tient of wiros, instiuments 6t0.1--"*"* .
Tefo.nhgne Receipts (Rent of telophones.telephone cail tbs, dtc.; -- 

.ev'vruv"ED,

Rcvenue Reoeip-bs of Telephono Distriots_
Rontal and call feos and othor miscella-noous receipts

3,55.14 . 3,95.g0 4,07.g0

--
6,76,05 6,g3.gI 7,01

--2,3g.tg 2,25..N 2,36.00

1,26,60.00 2g,2g.oo 30,26.00
- Dotailsofexpenditureaiegiven iir the r"r"r*l.n*Un-r;_;l-

t4.54

2,39,43

67.s4

r6.86 15.61

2,37.30 2,40.10

43.85 l:+.SS

Tour Rnysrun Rronrrrs



ExPrjaNATbn! rupuon'c'Npuli'' GENEBAI''' BUDGEf

MAIES (a)
EXPENDETTBE ES1T

STATEMENT VI 
1948-49 1948.-49
Budget Revised

Demand or APProPr:iation- . I,?8'97 t,56'?6 L',L$',74

2r. Ministry "1:"1-** : ' ' ;;;; 2rr50 z'.s,
22. Ministry of Labour -,'-.-:, 

rr 161 12.06

26. MinistrY of Food I

7'2g " 10'84 10'39
27. MinistrY of States

32'65 '36'03 35'82

l;-
I

' 1'00'81 u4'69 r'vt "
4. Opium . 4.ZZ . g.66 3.30

:.ffi;:ttt","'".. : : . r,r'.rb 1,4c.b6' r,0e'07

7. Foregt : 26'04 24'40 35'10

r. t_.-,n?"e+ ("T**ffiJ"1lfTflutfrf"'ffff1 a <-' 
xaVgation, _ Embankment a'nd urarnagl tg.ng z.8I 12 2l
Worfs met from B'evenue

10. Cabinet 12'80 L2'6'{ 20'42

11. Constituent' Assembly of India 12'09 20'1i8 8'00

r2.:-constitu{.t Assembly of rndia (Legislative) 18'65 rg'dg 20'53

13. Ministry of Home Affairs ' 34'75 35' 4? 54'97

14. Ministry of Informqtion and Broadcasting 1'02'69 ?1'dG 9S'6?

15. MinistrY orm* ' i ii :^'uu 
8'24

. F 2g'g1 - aO'irs 33'76

I. Customs

2. CentralDxciseDuties 2'g1'L7 3'33'8ll 3'45'78

3. Taxes onlncome inclutling Corporationt* l':.:: 
t':::-; 

l,ll'il

i[8. MinistrY of Health i

19. Ministry of External Affairs ancl Common '" '35 5I ' 17

wealth Relations 36'04 ol''

20. Mihistry of Finance 80'76 ::ltu 
94'50

^ 45'82 58i67 6A'72

1949-60,,
Budgot,

16. Ministry of Edrrcation ' - ' 4u vv '
- 29'42 25',28 24'gl-qa'Lt 29'26 ia d'

17. MinistrY of Agriculture - 
7'23 6'?3 7 ',82

23. Mtnistry of'Works,MinesandPower 17'95 ll;6r rz'w

24. Ministry of Communications 5'2g 6'46 6'09

25. Minibtry of Transport 21'06 26'36 - 36'91

^ 32'8r - 4s'88 46'29

' 2g. Ministry of Defence ).40 2J.57
;;. *"t-rrv of rndustrv and Supply ' 2r'96 

",
30: Ministry of Re'liei ""a 

n"n"Uitiiation

/':



n, })I_PIANATORY UEMOEANDT M: CIENEBAL EUDOEI
STA1EMENT W_ssvtd.

L94g-49 1948.49 l94e-50sudget Revised Bgdget

10.73 31.60 18'731,89.59 2,29.g8 2,34.78

, 3;. i:1ff;:df;i#uJuot,. : : ':lg ,,.n:, 
'o.;;

g6" Ports and filotag_e

3; l:;l;llffi;"ai+t,6" : ; ; tff T:f3 ^"1i
2.53 2.65 .18

i3: frltlfiiT;, : j . -::::t _uz.oe ,,o4 oo. ,2,09.91 ZrE6,42 Z,Eg.40
il. ]y:t of rndia 60.62 75.72 6q.RA

f. $ilJ-':'ul*"' ' ' : ::'i; ;:;; J:;;. 18.65 15.18 15.38' i[6- Archaoology ;;.;, _______DJ 2.0.83 21,70 28.7147. Meteorology . . 8l .4c ,A.m

Bl. Payuonts to other Glovernments, Doparb-
pon0s: etc., onaccount of tho administra-tion of Asoncv Subjects and ._""giil"r,tofTreasriies-...r

32. Audit .
33. Aclministration of Justice -

.8,. rvreuuorology . gf .4g 76.00 U.g148. Dopartmont of Soientifio Rosearch n.04 SO.g2, 49. Oihcscientifiopeparbments. I,0g.gg l,tg.lg l,gl.40A0- lD_theapion

{2. FuKio Eealth . 53.91 64.87 69.0563- Agriculture rco.^6

:56. Salt . 
- *. purPu'! 3,93'71 4,04.96 g,gl.g5

.b?. 'ovelseas communicationservice . : t':3:!f t,$:fi tfl;;

.58- Delhi TransportService. 47.18 .65.20
{9 - Tctephone il'actorX
€0. Aviation l'54 8'51
'61. Broad.casf,ing : : ' '. 

: 
2'13'98 l'93'00 2,63'00

ff - i;*," -" 

*nter]isence and siatistics . '''^;1:, ,,t;;) ,,83..rr:

$4. J.intsfficompanies :# ::ff ,^n
€b_.IndianDa,iryDepartment 6.b6 - 7.g1 S.l766-. MieoellaneousDepirtments 1,49.?8, l,Eg.l4 l,69.8z'67. Ourrency

. t,73.08 2,40.26 8g.8354. Civil Vetorinary Seryices 26,47 2g.45 26,66--65- fndustries and SuppUos q oa."r / ^. ^^

€8. Minr : . J,95.50 r,20.20 s4.42
69. Ciyilm"t"
Y0 . Ocrturqf Road l,und . 2,15.00 2,15.00 2;,2g.w



.ETPI,ANATOBY MEMORANDUM I GENERAL BUDGET 18

iilJs;; Reviged Budget
t'

?1. Territorial and Political Pensions
t " ^ llowances and Ponsions?2. Su$erannuatlon&

73. StatioaerY and Printing ' '

?4. Misaellrenoous ' !

t5. Exponditure on Refugees

Y6. Defence Services-ArmY (net)

Y7. Deforoe Services-R" I' N' (net)

?8. Deferrce Sorvices-'Air Forees (net) '
?9. Defenoo Services-Non-effective charges

lnet)
80. Grafrts'in-aid to Provincial Governments ''
8I. MisoellaneoulAdjustments between the
"-' -Central 

and Provincial Governments

82. Rosottlement and Developmont

83. Civil Dofenoo
84. h+Partition Peyments '
86. D#i
86. Aimor$fierwara
'87. Panth PiPloda
88. Anda,man and Nicoba'r Islonds

€9. Rolotions with'Indian States

Inlereat, on, Debt ann' OthPr Obl'igations an'il'
''Eiri*i;* ar Aaodila'nce of Deht

.Stefi, Howaetwl'd' and' Allnunnoes of the

dor"rn* GenPrsl

'Ieiteratbubti'c Setttice Comtnission ' "
.MinistrY without Portfolio
'Defence Services (Suppties and Stores net)

Torer'

'(c)Thisst'atomentdiffersfromtheDemand'sforGrantsint'hefollowingros'
pects:- .r r ^_

(l) Token demands and {em-qnps relating to capital'expenditure not met

from revenue and the aitUutt"*u"Tof loan's and advances have beon

omittod'

J(2)Thoamountsshoynundor.,Irrigation''oxoludowgrkingexponsos: . since they h"";H""1;1; i" Jfr".tio" ofrevcnue inistatement I.

13) The oxpenditure of the Posts and fslscrnnhs Denartnent has been

exdluded since"dt;toJ€nt r_rno*r "rl?;il ""t d'ontribution paitt by

ihe Department to general roYonuos' - .

23'40 22'23 ' 22'72

2,46'80 2,46'?4', 2,45',34 ',

l;65 ' 46 3,02 ' 34i t '88 
' 84

2r,07'72 33,68'74 36,71'38

ro,o3'50 19,45'16i 9,86'17

65,52'60 82,13'ol 
n122,88'19

5,64'84 4,7r'05 8,26'L7

l2,g2.g+ 9,32'39 12,83 '21

Il,2l'67 12,35'rrl 13,40'06

2,95'00 2,95'00 2,96'oo

I'82 '69 ' '62

4J2'35 3,50'38 3,65'95

1'20 2'14 l'74
20,76'00 10,00'00

I,41 ' 19 2,13 ' 9l 1,86 ' 16

63.05 76'il7 66'05
'24 '88 '30

95'53 t,o3'06 1,03'61

7l'48 80:27 6l'29

41,16' 28 39,g0'77 39,2g' 34

16'00 20fr3 1?'85
g'94 7 4't57 15'94

r 2'86 l,'02
25,i5'7g 46,91'23

-_.--..:_-
257,g7'83 339,8?rI? 322,62'77

I

!i
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year for the.

Ghazipur Factory
Neemuch Factory
Payments to oultivators
Other misc't raneous charges

Under the financial settlement between India and Pakistir,n, the Pakistan Go-velnment hgs been given a moratorium of 4 -years for the repayment of its partition
debt to India. The initial liability for the 6uJstanding ae6t bf the undivided Go-vernment has been assumed b5z the fndi61 Dominioi with the result that whilo
India will be paying interest on iis debt to the bondhJrlders, no recovery will be madefrom Pakistair unlit tgSZ.

; , rl":p"ct of c?rjain items of debt like bhe postal savings Bank Deposits, postal
Caeh, Defence and Nqtio.nal Savin^glCertifi_cates, Pakistan iill taUe d:iect liabilityfor outstandings in.Paki_stan Post O;ffirres, subjecb to certain adjustments for transferi.
{Jn these outstandings rndia will not be required to pay inteiest or bonus.

_ Il reg$d to pensionary liabitity it.has been agreed, both for pensions in payrnent
T "',",1t 

as fbr pensiols ealnq{ b.v serving offcersup to the dateiof partitiofr, inat itEhould be _capitali.ccd and divided between fndia- and Pakistan, Pakistan;s sharo
!:Tq aqd.ed.lo its debt to India. Pakistan will take over liabiliiy for pensions in
Pflment in its' area and receive a credit in its debt on account of thd capit-alised valueof these'payments. rn other words rndia is not required to meet th'ese payments.

Iump deducbion of Rs. 2$ crores spread over the various demands was made intnc current year's budget for the enfolcement of such economies as the Eco .omvuommrttee may reccmme;nd. The work of the committee has taken somewha]tlonger t-han was anticipated and it is unlikely that tbeir recommendations would begiven effe-ct to in time to affect the expendiiule t.his year. 'Th" -u*."*, in a largeuumber of grants is due to the non.realiiation of this 6ut.

customs.-The increase in expenditure is mainly due to the setting up of newcustoms posts and the strengthening of the customi lines on Pakistari's t".a""r.

EXPLANATORY METIORANDUM,I*'*'*N" BUDGET

Noteq on Enpend,iture Estiinntes

central Ercise Duti,es.-Additional expenditure has been incurred on the re-orsa.nis,ation'f lh;D;ifri'c;ftH#ll;"3ffi :'rtrsriT"il!":rfr:the preventive stafr
has been made next

vr5@trN@urvu vr uuE uvrl]r uoueclQr&tre anq lne stlelgthenrng of the preVentiVe staff.on the land bordors with Pakistan. A provision of ds. g0 laihs,has Leen made nextyear lor the. pavment to the states of their share of the match excise duty-adi;;;Rs. 60 ]akhs ihis year, the inerease beins du; i; ;b; i;il;;i "ih. 
",,,,",.,r, wpqr'rbeine due to the fact that the curreht lear'spayment coyers the receipts of o-nly the p-ost-partition period "t rsaz-ag *irilJ;;;;year's payment would cover a fuli yeais revenue.

Tares om Income.-The staff ha.s had to b-e exp_andgd for expediting the clearance
,"-{ ?Tgil. and for fgpi"g- wi_th the increased *oiti. Th; ";;td;"r include Rs. b,dBmkhs thrs vear and rl,s. 5'39 lakhs next year for expe4diture on the rncome-TarAppellatc -Tribunals.

opi'um.-The demand covers the expenditwe of the two factories at Ghazipurand Neemuch and nayments to cultivat'ors. Broad details;f th. expendiqlre^in.cluded in this deminh ,"o giv"n t;;:
(In lakhs of Rripees)
Revised, Budget,
1948-49 1949-50

8.36 8.32
6.12 - 

i+.SS
63 .6.1 75 .80
6,27 5.72

Total 84 '36 1 ,04 .77
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M'leonANoina: GENERAL BUDGET 15

I U**Or.-The lncrease i" tu l."l1d^is 'n:,in]f .duo to additionol expenditure
t , on the purchase "ffi;;;rh" 

-p.oririo"-f* ;hi;f _this-_yeT is nov estfoatod ot

k. zs.69 lakhs more than was origi"*uy-;ti"iput"d. NLxt year'r butlget includes

ffi: ie'lr i"tl" for the purchase of stores'

.F'ored.-This demand accommodates expenditure on the Foreet Reeearcrh Insti
.tute, Dehro D"" 

*fiililir"*p1c"1"g;;i d;-b"t""e which the ,Governnent of

India have ,"""rrUf ir*tui'""i".- Ort"ifi of the provision &re:-
Irln lalihs of RuPoes)

RPviled' Budget
194&49 1949-50

Forest Rpsearch Institute, Dehra Dun l9t:'85 31;85

Forest Cblloge, Coimbatore 1'UU 
3'26

. Next year,s budget inciudes B,s. 6'32 lakhs for the purchaso ofletorel3yTseas'"

Iwigatian,Nau'i,g.ation,Embanlmwntelc'*Thesavingint'herpvisodisduoto
technical posts remaming "nfili"a 

for want of suitablo personnel'

Ind,6anPNaan'il,Tel,egrapha.Department._Anana.lysisoftheenenditureinclu.
ded in this denand ig-gi";;fii it" itofit "na f,ous-Atcount of t-ho deBartment

rho*n in Statement IX'
Cahimt;-_Thebudgetfornextyear.includesprovisioflofR,s.4.S4lakhsforthe

prime Mlnister,s SecrJtariat, at piesent inct*aedtn the grant for the Minist'ry of

bfr;;il Atr;tt *d-co--onwealth Relations'"'"*c"*i;rr)* 
aru,irrrblg.-lrlump sur of Rs.8lakhs has been includetl in the budget

for nert year to -"et;;tp""diir;ui"-tho Constituent Assembly for the period it
;;t.H:;;X;j#';",iffi',!ffihis 

demand covers the expendit=e "f tl"Co*iii,i"i*err;;;# fr,""ti6ning-ai the Doni"iog Ife"ptqe. The revised iu-

cludes Rs. 6.01 l"kil ;i";ir; O'iap"t nr. O'Ztlakhs fo; the Loglslative Assembly

DePartment r_r
Mi,nistry of Hyye Affairs.--The Ministrv DroDeI is estimat€d to cost B,s. 17.06

lakh' this year and of"td.b'6 l"khr ;""1 yei.r'ao.i_tn" Intelli, gence'ureau Rs. l4'll
lakhs tbis year and ir. gt,la iakhq.q:r"-t. yer;.] ruu revised istfur&te also includes

Rs.2lakhs for the tt"i"ilg "ftn" aU f"dii Administrative Service Plgbationey-.1g
il: i.l4 l"kht fo" u ".* B*etq-riat ll'Pl"e School' The expendituro next year

il;#;;;;"r-*iril;;; B,;: z i tutu"' and Rs. I '6 lakhs reFpeclively.

Mini,stryo!Iniormatim,and,Broail,casting.-The_savingin-tfiecurrentyearis
mainly due to r"r. ""p"Jiii*; 

i; th" Advertisement Branolo and t$e Films Division

of the lllinistrY.
Mdnistiy of Eituwri,on-In addition to the secretariat' the grant covers'the ex'

p"oai[*u-oi t[" p#.ir"'"fl;hi"br, the Liaison officer and his establishnent in
lhe Uniteit state,s ,"j,t-i; gll nai" cp"rcil for Teohniqal'EduQation. The increase

iiini u"as"t i;;;";i;;;" i" ;i"tt ol tuu exnansion3f-th: Direotdrate of, Archives.

Mini*rg oJ frrteriat, Affgle and, Co,mmsnweahh nebti,ons.-The increase in the'

expgnditure tnis year-is -",iioty on postage, t"lgqgP and.teiephone eharges (Rs' 7

Ial[irs) an6 on the u"tl**lp"uri""it^y do"[ 1f,,s.O.Se-taus) whiph was-baken over drlring

;ffi;ffifr;; lu" ruiri"i"i J-lorb"-"tigl *a Broadcasting. Tho expenditure on

fi;";;tt;"" is estimated at Rs' Ir'11 la'khs' : - \*- 
ii"oo:nn of ldrwnne.-The increase in the revised estimato *d thi budget

*tin"iu'i_"i"ot V"* ir due"to the expansion of tbq $1tiS"y-tqgpe.wit&.tho1n-
;;ffi-fik" iil;ti-rt" also incddes the provieion for t'h$ hoadquarters or-

;r-fi;i* of tuu Savings Commissioner



16 EXPLA.I.IATOR,Y MEMO&ANDUM: GENERAL BUDGET
Minietry of Com.mcree.--rn addition. -to expgnditure on the secretariat of theMinistrv thdbridset_inerudes R;. **.t6 i"tn, ro"To"uign tr"au'corrtror and Rs. 2.04l,khs for the sraf of rh' d;;di*" "ib;;; d;#;:" i'ffilrease in the rcvieedestimate for this o?" i" painly aue to til" Ldditionai u*p"oai|o"" on foreisn tr&decontror which is dtimated t, .6ri n.. !4 :b] l;kil;;i;dffiH'tkh; ;;;EffiT;the aur.'ont budget. 'a^'re @6'orr'v rw' zi

, . l.{inigt^ry of r'a'b9yr,-)ext year's budget includ.es Rs. 9.0g rakhs for the secre-tariat and Rs. g'41 lakhs for tue ctrier r,ab-our conml*""* 
""a Regional commis_Eioners, Rs. 2'tz lakhs for the chiei Adiler of Fr"d;;r;;; h,s. 2.3a hkhg fo.the lrabour BurBau, ' vr r @vvvrraD drru r

Mhidry of w-ork's,' Mi,nes and, poryer.-provision for the consurting Ensi-neer, Waterwavs. Irrigatiol_ and -Navigation and the Elecirie.I'cr---r,"1"fi"r-#il-' the Government 6rrndia *iit ""t t" "triria this Lear as it has since been decided toboo! the expenditure a-gainst qth* J"-;d". "rnu i"-."11"" incruies Rs. l.l4lakhs in the^rovis€d nod"Ru. r ii,t[ i" tI" iuagut ror trre-riireoil*, oit Developmonr.
Mi'niatru of rran*port.-The budget includes a lump provision of Rs. l0 lakhsfor the l[ee[ coast lti;"" rr.i o"""iffiirTcJJ-'rit[.t'iii'u"p"nditure on rheR'o_ads,organigtiol 19*i yujl ir expect&1o be Rs. B iakhs more than. in thecurrent year. The klY"y Prioritiei Organisation i" "tii-"t"a to-oost Rs. 6.0g lakhgthisyearardRs. 8.66 iakhs next f?ar.
ryinifhg of Fd-{ho expansion of the secretariat and the hovincial

;"HlffiT:?ffiT* for the in*ease i" ""p""dii;;;-1hi" y""r. - rh" ffi;;
, frnts*y o7-Bturcs.--T\e estimates include Rs. l.0B lakhs in the current veorand Re.0'F2 lakh.s noxr year for the srates ril;"";ii";;;;il"4;;d#.'*'

Minisby.of Defenm.--The demand provides for the expenditurc on the Ministrvp-rgper and the Pensions Branch. The-ratter is eetimatd;;;;ilil; ilililffiil!t'his year and Rs. 16.89 lakhs next year.

. .Mi'nistry of Indu^stry .anil Sqtply.--The. Secretariat of the Ministry is providedfor in this demand while the proiii,i5n for tfe "rpu"ait*u ;;iil;."u.irai"it* o"g":nisations is iucluded in the dlmand for rndustr6r r"a Srppfi*

., {:r*Jrg of-nelief and neharririta,ti,on:-provision is made for the sepretariat ofthe Minict'rJr. Some reduction in the strength "alt"-nfidt"y is anticipated nextyeer.

. - P-aymenb 
^ orfu! Goaernmc,nts, Delnrtmc,nt.s erc.--The bulk of the prolision inthis demand is for the qaylplt 6 td u.K. Governm""t- zu ine wo"k done forrndia in the commonweittl Rehtions offioe. rrtir *ork, *m"u i. -*iil..ir,*"J""1"-tioq grlh lhe plrment of,the.rea-v.e qaq.y ana pensioru ;i;iut;;y officirs, ."rr o-qgoted to be taken oIuT,b{.lh" High cdnmissioner forl"ai" J"ri"g tne couree-of

llg yu"-t. But as q y-qt,olthe oegdtiations in connectir;*ith tnu,tirfi"g td;;
f-has leen "g.tu"$ 

tlat the work-will remain with the Co..l"*""lth Relationsufiioe tbr a,period of three yoars from the lst April lg4g. The work wiu sradu&uvcooreese and hom next-yearwill be mostly confinerl to work connectod r"itnieo*o"J.The actual amount to be paid as asency'"ur"g"x h* ";ti;if,J; J"l;i"i-t"IJ'JrJ:vision of Rs, B0.84lakhs_f,as been ilaau i" thE revised oti-ot" io"-tli"-il*i, ii.ffi;a tentativerpmvision of Rs. l0lakhs in the currenf ff;E"il',Re. Ib bkh".;;
.1 ear.

^-^,!fr:!-n1_*ig" o{jhe $ena$Tnent to-aope with the inereasing work aud rhegjeTtel resutrrptron ot audit relaxed during the war years acoounts fir the inomasern expenoEure.
eam;nt*ration of Justice.-The erpansion of the x'ederal courc and increasea€xpenorDure on NDesr&l 'I?ibunale acoount for the exoess in the revised extimate.

I"* y".*lr-P*ae"t-includee n.. o.g0 i"kh" rL" tnu x'ederal court and Re. 2.91 lakhsfor Special Tlibunale.

I



,]
Poldcc.-The sDooial polioe ostablishment doaling with anti-oorrux

is erpeotdl to.cost Rs. f-4'f2 hkhethis year and R's' l3'2 lekhs ni

"rfiiillt"t inolude o provision of Rs. 3'65lakhs thie year qqd Rs;-?
veer for the nev Central Polico Tleini.g College at i{ount A-bu; Pq
?rnoiet Govemments for Agenoy Polico thisyoar at-e elpoited taamq
lalrhe rqcinst a provbion of Rs. 10'95 lekhs in the budg,et' rayml
*ltt br"nn. l.Ag'hkhs less. Provision has also betin made next yed
mU-"i"t wirolegg-schome estimet€d to cost Rs. 2'75 lakhs'

I7
I

' ExplAN..rro&y IIEMoRANDUM: GENFn'aL BUDGET

1i.

to Pro-
to Re.l0'98
nort yoar

for an intor-

pqbad.Pihtage.-4htsdemand covem expenditure of the Bengol Pilot Borvice

""d ;i;T;rt"-n-ri*tfnn.-u"t"-at-tne nalor po"i. i*toaiog tho Shifping -Ofroo, tho
Ship Eurwy Depa,rtment and the Troining Ship. The drgp-in tlg r,6vrsqd ta due to
ifi'"ifrndfi't*" 6" tf" Bengol Pitot Servi&, t-ho control-of whioh has. beol.ttn*s-
ieiia-A;tAo Caloutta Port fo'nmiesioners fr9n:t-h9 J0th May l9+8. The estin&-teg
;ililI"d.-n". i{i"kh.-tni" i*t gqq R". l'99 lakhs next j'oar fo"F }ew Nltti$
CoIeiCs tn Bonbay and Rg. 16'f$ l*lrhs next year tbr tho purchese'ot now Ycsclg
for t-Le Bengal Pilot Sorvico

naWxrrtaia od LfuHahits.-Iho working of the lighthouses aUil fightdhipe iB

""peotil 
to show a su4ilus of ne. Z .gg tatrbe this year and ps-. 2 ' {A bkhs nort pq1

;fr;i-rin b" transfori'a to the General Resoive X'und by prpYision in this
d,rmand'.

Eo&tiuticaL-The Eocleeisstica,I Estoblishmont is being would up ond -tho
provision'nert yea,r is for the paymont of leavo salaries to those on leeYo pondif9
iotirenorjl. , i r'-'--Frlili 

erean-.-The erpenditue pmvided in this demand rolates -to 
the North'

Eosb-fdti*. il, budget fo1 next-yogr provides R€. 80'85-l&khq for the Aseam

ffi;;ril'i.bz-r"ut" fir buiklinge intldommunicotions and Rq. g'78 la,kbs.for
FoUtiir,t end Adninietrotivo oha,rges. The furcreased proviaion inl!h9- budget is
mainly due to the provision for additisnal battalions of the A:$am liiflos-. I pro-

"i"i6of nr. 6lskd hes beon inoludod in the demand for Resottlomsnt and Dsvo'
.lopment ,for tho ooonomic dovolopment of these areas'

Ed6t d Affaira.-l\iB dsmaud coYelt the ontire erpenditgro on Extsrnrl
Afi&irs excopt tfiat on the Ministry for whirh prgvisiol is m{de in 1separyf.d:-Ti:It inaludos 

-provision for all embaseies and missions'abroad, congula,r and diplom&trc
roprosont tio" in foreign countries ond all-Eig\ Q.opngssionerlhips ond agcncie -in
iid--o"r"*ttH ooootfiot, inoluding the UnitA Kingdom. Broad detoils of the
provision inclutled in this demsnd aro given below:- 

:

(In lakbsibf Rupees,)
Revised Budget
1948.49 1949.60

Embamic and Missions Abroad 84'qP 79'g.7^
Congularund Diplomatic Servioes $'q* q9'1q
fi+-Onai*rbierships etc. in Commonwealth coultrie.r p6:00 66'21

Fri"6"* tli It1N6. 35'gl !!'9!
ythor niiorllanoous expoudituroi it"l, :t:3

Total 2,56'1 2,V9'40',- ro0ar . . z,or 
i

A nroviifon of lis. ?'26 lakhs has boon included in tho bu<lge-t fpr next yearfor
oe'f, intfssi,rc *nd legations abroad. ' iillttt atllU lgurqulvro ovrw'

o! Idia.-Tbe incroese of 3s..16.lakhl:hi" year is ipnlty dtts-..toButa;u of ldh.-The incroese of Rs. 16 lakhs this year is iPaainly dtto to
lncroem4-eipenfiture on tho trfiap. Publication Offico^ 11d. gT 6urvey- .partic.
tte-c:.*'q.lii*u next yeor_ts _dtimatod at-Bp... 108.08 t&h{lof w-hioh Re..fte Jrnraii*u next yoor is estimat€d at Rs. f08'08 t*F, of w_hioh Re.
88.29 6thg will bo reoovertd ond takon in roduotion of orpondiiuro. Nort 5roor
the Mro Publication Ofioe is erpectod to cost Rs. 14'51 lakhs, t{p headquartore
org*nleidon Rs.3.7lakhs and t[e various survey partier Rs. 81.$1fiakhe.

I

i

ri

ir



18 EXPLANATORY MEMORANDUM: GENERAL BUD0ET

^^^ 
W.*suroey-.-The drop in the oxpe-nditure in the current year is mainryfte lo*he. saving-in_the provisioi for the puichase or rtor"e loi w*ch Rs. tB.8 lakhl

fS t*lg*f,thf budg* The gtaff_of the surv-ey is bein-g strengthened n";-t;but tho eddiHonal expendituni will be counterbilanced fr'y rAriced provisiotiorthe purchqae ofstores.
Mime .:Prcvision is-r_nade io t&re demarld_for the rndian school of Mines, theBureau of Mines and tho Chief fnspoctorate of Uin.r. - fV"*t vti-the school will coslRs. 6.35 taLhe a,nd the Inspecto'rato nr.-o:s6 hilr.-'Cil';t.s ffi;;;;;;year's_provisioir is mainly drio to less expenditure on the Burea" ,ir ui"* ;fi,;ilChief trnspeetorate.

- ^,4,r\o:!Iorgy.-Next vear's budgei provides for Rs. 16.g4 lakhs for the conser-vDErorl or tno ancient monuments and orohaeological explorations and Rs. 1.86 lakhefdr centrar ArcbaeLlogical Museums. 
--i[; i"dd"d i;;yilili"'A;-;";"##;bu<lget is mainly for"the ooo"""vrtion of aneient monuments.

tr{eteoroloqy.-1\9 saving this-year is mainly in the provision for expend.itureon telegram cherges.

^,.!^"ffr:f:y !! !:trmW-.Reseorch.--This department was created during the
:9"P ot the year for coordinating tho various -research activities. -fn aa&tionto ths expenditure on.tho department proper, which is oti-"tua at Rs.l.l+lakhs .noit- vear, prcvisior 'n*" u"o il#e i" thil d;and ro" tnu grants to theCouqcil of Siientifid and fndustriat nesearen a,nd other scientifio bodies. The totatprovision for such grants included in this domimd 

"uit y""* i"-itr. sz.o lokh".
otfur Bcientific Degnrtme&a.-The important items included in this demandorc given.below.l

. (In lakhs of Rupoes.),

Revised tsudset1948-49 1949:60

Anthropological Survey
4rants to.- 6.65 5.06

Nat'ional Instituto of Scienaes, Calcutta l.6Z *
Implomentation of Scientifio Man-powor bommittee's

recommerldations
f*U"" Strtl-liiri"il.titute, Calcutta 5'.00 u9:33
Indian fnstitute of Scionce, Bangalore 59.70 b6.00
Eamakrishna fnsfitute of CulturE E.l0 Z,lOEngineering and Techno-logrga! Institutions 25.W 60.00
!4clian Association for the- Cultivation of Science 6 .gg
Tamil Academv
Aff#"iffi;#L.car.otta
Bose Research fnstitute 4.70
Paleo-Botanical Society .78 ,:Other miscellaneous purposes 2.gf I .gg

t Provision in the.noxt year'sbudget has boen inctoa"a in tfu ::--"rt;:: ,T"Depariment of Soientific R-esearch.
Eil'ucation.-The _demand providos fo1. expglditgro_- otr the grants to Delhi,

pan.erys. and Aligarh universiti;s, the running drtn" o.mi r"ryt"Engi" 
"ra e.;;dto certain sohools ancl institutions in Simla a-nd New Delhil 

- " -

The budget next year pJovidgs Rs. 10_.28 lakhs for grants to tho Dolhi Univer-siry,-Rs..r6'4itatns roi grafts toi_nu ariga;h-an*Dane;;u"ii;;#ries, Re. z.60lakhgfor develqrment grants to ceutrar univirsities, nr. riloo-takh; f; tLi-b;ht*p"l;
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teohnic,R,g.4.65lakhsforgrantstotlreVisvabharatiand.Rs.l0lakhsforsr'holar.
shinr to stud.rnts or.rirf,ort"J;;;;;id "ih;;;;;k;'d' "Iutsus 

and R's' l'I lakhs

?"t'g.i"tt io the Indiarr Women's Univers ity'
xpend'iturb on the head'quartors- olgaqr'

Meili,cal, Berai,cea.*lnadd'ition to the e

sation end. the c".,tr"io'rrliT*;;t;!*y tf,"';;;ir";l;r it.lod" ns. tz'o0 lakbs in

the revisod and Rs. ii';e-fiffiJil;n; ifi;"! f9r sran!1-i:i:,-:"fi"a1 purposes'

The saying in the curiol'i i"lt'r-.*titry a*"t to losr-exp:ndit'ure on headquarters

establishment 
I !-- :- *-r^ rn ,'ll rndia rrxtituto

Publia Heal,th,--Ptovieion !s ry1d3 in this domand-for t'he' A

of Evsisne an<l puulic iiJffi" tl;j;rr"t".i;;il;;ofi',4-iu, the central Rosearch

rrrstitite, Kasauli, ";iP#'H";lt-h auct qil;;';iil;tublishmonts' Part of the

exiend.ituro on rhe li'iri.iii ii,liii"l" "f i;di*l;;ei by contribution from the

ColI Mines Inbour \,ffii;;;'F;trd. 1'nu tla-g!|f* ""xt fear igcludrs a provision

of Rs. 7.01 lakhs f"Jlil;*^";T;;m'" or dlb. c. "*_;!rrJ -i1 india (exienditure

on whioh is esrimated 
"T 

n^..'ffiili.d tht; ilurt n"a Rs. 5-'p hkhs for the imple'

montation of 
'ro fi;;-;;; 

ra i;a!r "i trr"-iVl'ia n"a1th Organisation' The

t";?;;rJ;-*t-ni*n;r"Ti";r;i*;dd to cost Rs. II'23le"khs next vear'

Agriculture.-Themcreimportantif6l.sofoxpendil,urearesetoutbc]ow:_
(In lakhs of R'e')

Revised Budgct
r94S'49 1949'50

lndian Institut'e of Agricultural R'esearch I7 '00 19'54' ;il;i;,"d ;f P1"";if'';#!;i$-,9ki?"lr""anrrstorage,1.no tl:13
Directorate of pconomics and Utatrtrcs
Central C*ouna'WoT#Otefiil*iio" 12'14 2'gz

Agricultural Res€arch Scbemes ' ' : r' I'99 t;29

10.00 10'00
t2.50
r0.00

6.60 7'10

17.25 14'00
r0.3r 10'79
1.04 1'26
3.53 4'96

Grants to :-- 
Indian 0e ntral Jute Committee
inni*" Central Sugarcane Committee j :

f"aio" Central Tobacco Committee -

rrA;;-C;;;;il of Agricultural Researcn:-
Aclministrative ExPenditure

P"ffie"n;l;llc. e' il' of the net proaoeds of the cess- 
dnac.icultural Produco'

A gricul-tural Market'ing
Frfmieation of American cofton
biUut"ui, 

"ullaneous 
ExPo nditure

1,07'26 88.83

Inaddition,tbomvieedincludesa,grglisionofR's'l3Slakhsfcntransferto
^n d-lwcfund of th.;;;;;;;;;t""d'bI cov."nment -on occount of the inoreage

r the price or rto.l^ &-Jfr'" ito""" [v "6o;;;;;;' 
*1"qt]gt" was decontrolled

rn Doermber, te4?. 'i'i.';:;;i.;'ilt[ r"i'a *ili" i'tiri'"d foi oxpendilure on the

drvelopment of the EugPor indubtry'
- 

d" ehtire erpendituro on-agris[*"lresoercb gchsmes wiu bo rscoverod from

'thglridianCounoilofAgricuttu,atnesearchendthelndianContrelSugarcene
Co,mnities. ri

oioil vereriwry- ftdruica.-Provislon i8 included inthis doggnd for ths ot!'ndi'
,ture ontbe Rriearoh il,iiifrioii_u"lt"rn1""a rzatnagerandfor oertain rl'soilotr

rchpror finanoed by il;fidt"bo*"il or lF"qli"i;'l"n eg$ch' Them schtD€a

r' osti'sted to cost"il';ffi;khtthtymrind R'c;l'88lakhs "iyol -:



20 EXprrtNATOBy !{EMORANDUM: CENERAI, BUDGET
r ndwlrice ard Buryiliee-.- hovision is mede in this domand for ail tho or'anis. -uoro undor theadmini&rative oouirJ"rillrrioi't"y-"r-ii'diiry"""asupply. .Thenee importa* rT." oru"penaiturJi""r,iiial" trt ;;;;aTiu"ot ooii6row :_

(In lokbs of Rs.)

Grant to ths Counail of Soientifio and fndustri&lRes€rch

Revised Budset
!948-49 1949:60

Fnt61i9 Texrite Researoh Insrftute, enmeaauaa . , ::'nt .EGlovernment To$ Ifouse ; d.46 6.+.CentralSorioulutralRegmrch$tgtion: : . l.ll I.tIDireotor Genoral. fnaus!1y a"a Srpfy . 92.06 88.41Direotor Geleral. Dispoealg . -- : . I,lg.0g l,lg.0lDireator oflndustriaistatisbics : . 9.06 B.Bzfnspoct-orato of the Direqtor General, indusiry anASupply

f:ll,f***ti'""tu;onganl"aiion.,: : : i3.22 ji:ifir -O_(,iflron and Nteel Control Onganloation N.4Z 2f,fdCoal Commiesioner.rextil;G;m;;;" .'- .' ?l'3"? ?9'q?
_q"Ji6 E;,f;*"#;bireciorate : ' 3e'31 46'0r
lt*tu"-ii*iiilt"umeuts ofroe : t'76 rE'22
rndi"" sdply-iii"siou in u.s.A. 15'83 r4'2&
ddi- sl;"fi'biiartmont, Lond.on - 14'81 16'69

- The revisod, estiiare _.atso includes a s'm 
"1 

*p. ,.dn r"-oolt J"un *J: ?the Cotton Textiles Equalisaiion !ho; ,,nirn *ifi[; ";r;;t;;provisionintheReoe"up_n"timatesl-in;;Trffi ;";;Ad;""blr.?#.*ffi*1?r)isposats ie inclusive 
_of Rq. ii:ar rrur.,* t["-i"r!;;-;; dr. 59.00 lakhiin tho next year,s bu{get tur ih'e urit"a"stil* ts"ipiristl.s*'o"ganisation.

I'he total eross expenditure sn all the organisations under the Ministryor^rndustrv aitl suppiv f;;ti-"ft;; il..4.d6 crores this year ancr Rs. 4.diororos next vear bur.this. wilr be parfly 
"o""r"a [y i";;;.;; fi'nr. d0.08 lnrrheand Rs. tr8'dt rakhs in flre-two y*", """rp.cliver/ *--".iiiii"r the surrchargeIevied on purahases rrrade throuih;L i;rt;,s-b";. ilni"jffi;:

Batrt.*provnion is made in this demlnd.for the e-xpenditure on the mouufac-ture aud sale of salt ir co"enrn""i-6oGlu, anlroi--cer6in royoltiee and
HTffiTl",ffi' flfi{lltio*'T"Yu1" nai"n bt*iu'l- rlffifift"tho burrenr yeai

ot tf,:t::#"(#K1ffY,*r*'-*o expenditure wiu bo mors rhan covered

- ,D:ki rr,aneport sawie.-iiismrvioo was tsken over by Govornmont eftsr tho
P"#r:rffi##:t The exponditure will be moro rhan co'vencd by rhe Fevotruo\,

' T eln plwne lactony._ptovision is mrontr"-di"".:*-*t.f 
"rupnoi"-irllffi Tilirsffi ff 1.,1*"r"f 

""Hiffi :"t"*doohion ro ser up this faitory .o-r t.f"ni?iu;#;fd"iHs frsmed.aodati'on'--The.oxponditure on the. Aenomutioal c".onJ;;;i' suroi"" undAoronsutical Treinirrg-and Eduoationgrr-1,"_"1"* J#;t to show a asyins ofRs. 28.15 rekhs whife 1tru pro"i"ion-o,f n" 16 r"-tn" i;ff;i;*port davelopmenrvill not also be utilisod. tn"su a;n*r are n",*rr "glt"ibarncsd by inoieasederpsnditure on ery1ts. ro" a*aiion p"tn*"", wirts "ana-tbo non-rcalisation bf thededuotion of RsI 8 laFls-nado i" rG-io*.i{buagJfril"oooo_y. - Nexr yoar,gbudgot provides for additiJrial 
"rpq;dftu.; "r nr. rFii iii.il-lo 

"urodr.uner and air. roteservicro, Rs. lB.Bl hkhs moie on ig 4q"ne"ii*i C"ilrdcation flervicaandB s. 29.!5 lakhs mone on'Aeronaurt*iHil,,s;;Jd;;#r" Tho budget areqpr ovidm Re.-l0lakha for rir t."nqpl;i, d"voropmont.



EXPI,ANATORYMEMOBANDUM:GENEBAT,BUDOET,2I
Bdaati,ry.-Tbe budgot for_qgxt year includos Rs. 25 lakhs for tho devolop'

aent of the ou* pitot"SiJiil;Vijry;""do, Allahabad, Cnttack, eto', Rs'T lakhs

ilr;iil;lp"6d "itnri"* rtrtio* rddn"*"* and Colicui, Rs. 5 lalihs for the main'
tonaleo of thu o"* ni!il' p"*"i t**-itt"r and Rs. 3 lakhs for t6e tnking over of
stetions in tho Indian Stateg'

Conmerci,a|,Inte|,ligen,ceanil,statisti,cs.-Thisdemandcoversox.penditure-*ll"
Directorate of Commer"a-iJ Intolligenco and Statistics, tho Econolric Adviser to the

Government of rndia ;;d lk--*gAttitation, tho Administrativo rntglliggnoe 3oom,
Commigsionor C'"nu.ti-f*'f;potomic and Commelg$l Aff;eirs i4 Europo

and all Trado Commissionerships oYorsea's'

TheTradeCommissioners,Service-isexpect€dtocostRs.l6Jslakhsthis
o"*-"ii ilr.ls-ig l"khr-;;i year. {here aie now Indian Trade Commissionen

iJ?niti", plr"rr, t("* Y;r{iLJ."to, puelos Aires, Ale-xandria, Mombassa, Teheran,

Ail;-;;,''S;d";t, totyo,' Baghdad, R'angoon, Karachi and Dacca'

caogtts.---Theincrease in tho expendilure this year is due to aclditiolll exryn$i'
ture on abstraction *;;;;piltti*l- tn" exlmnditoro on this acaount will gradually

increase with the approach of the coming census'

Mi*el,laneaus Departm,e6s.-This demand, as its title implies, oovers a number

of miscellaneous o"gdi.rtio; io" .ni"n provision aannot convenientlv be made in
otber ,demand.s. nofriJ" irh.o i""r"a"d i" iili. a"*t"afof !!g transfer to the Coal

iffi; i.bffW"H*"*i'""a oi tn" "* procoeds of the CoaI Mines Labour Welfa're

C"-;-;"d t"-th" ui*-ui*r iabour Weifare Fund of th9 net plgc€q4s of the export
il;;;;;. Dttails of ;heltovi"io" i""luded in this demand for tihe moro import'
ant-organisations Etro given belorv'

National LibrarY Caloutta

Controller of Patents and Dosigns

Chief Inspeotor of ExPlosives

Superintendent of Insumnce

Rogistrar of fYPde lflarks

(In lakirs of Rup-es;

R€Yisd Budget
1948-49 1949-50

2 .r8 2-92

3 €9 4.25

8.32 3 .53

5.26 5.53

6.84 1 .5t

10.99 3.72

t.74 r .01

r3.78 4.96

Soa,Bens' g Welfare Organisation

Courts of Enquiry and Boards of Conciliation etc', under
the Industrial DisPutes Act', 1947

Central ElectricitY Commission

the paynent to the Coal Mines Laboul Wglfarc-Fund ls-elpocl$ to amount to q

n".Sb'f"tm next year and that to the Mioa Mines Labour Welfare tr'und Rs. l5 lakhs
ita g"ds"r 

"t"o 
ii"ua"r Es. 40lakhs folmrment ofpt.prggpdg 9f oxcrle doty .ooiii ilJ?;i.uio tne Coal Mines Stowing Board. The Ceatral Electlicity cqnntryi.on

;;;ht"i-;t;"i.i"n is nede in this delmand haa b€on fol'm€d.byi33u lmltglmgtio.n
ii'tilG"tiJfi"Uoiot po*r Board and tho orgenieation of the Ebctriaal Commis'
;;;t" ;h" Governmont'of Uaiu. kovisionfoitho fomen used to bo mado in ths
H"il"t'tli-nrsettlement and Derelopment and for the latter in tbo demsnd for tho
ilffir-if -Wotk, Mines end Pow6r. The expenditure on the Commie'bn nfft
vear ls eitmate<t ot B"..t6.se Uftrg of which-Rs. U'58 lakhs will be recoverecl

itcrn tfu Provinoinl Govemnents otc'
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ptwrent^ry.-'The increase in the expenditure this year is d.ue to the additionalpurchase of stores, and machinery for ihe cumency ltote pruss. Th; ;*yi"g-;;;;
;'ear is mainly in the provision for purchase of sto-res overse&s.

Mi,nt.::Inqeased expenditure is d,nticipated this year on purchase of additional
stores and machinery. T-his demand 

"ov""r^th" "*p".riito"u o"-it u Ui":. 
"Cb*f""it*and Bombay.

Ciail, Worlcs.-Th,e increase in the revised. is mainly due to the non-realisationof the cut of Rs. f 5 lakhs for probable savings ald !o additionai ".p";dfi;-;;maintenance tools andplants, grants in aid eiJ. rrhich is'estimated to'be Rs. g
lakhs morc than was expected ihen the b:rdget was framed. pr* or ilie "r*will -be-covere{ by savings in the provisionfor surpense transactions (Rs. atg lakhs)
lllPyturrglpen$itur9(Rs. 36bkhl) o_n_the maintenance of Nationai Highways.Next vear's budset includes -Rs. 28'lakhs for or_iginql works costing leis tfranr S: I lakh, Rs. ,i08 hkhs for 

- 
the maintenance of fational iiign*iys 

"-"a 
R;. 

-tt;
pkn5 f91 lgPairs etc. The establishment charges next vear -bivu ti"un nlaced attis. I ti4 lakhs next year of rvhich Rs. 144 lakhs will be recovered from othei Govern-ments, Departments etc.

Central Road' Fund',-Provision has been made for transfer to the Central RoadFund of its share of the customs and excise duties on -oto. *pirii,;til;;;il;, annas a gallon. 
,

Territor'ial, q,n'd' Political Pensions.-This demand accommodates the political andTerritorial Pensions which used to bo included in the late Crown n"pt".*tutirrur,Budget.

, Btatinneiy -anrl' Printing.-lhe_expenditure this year on the purchase of paper
and other stationery stores in rndia is now estimated at Rs. gi+ laktrs ,&fi;tRs' 185 lakhs provided in the budget. Demands f.om iiie 

-varloos 
d.epartments

rn'ere unusually healy.
Misullq,neous'-The excess in the revised is mainly due to the increase in theexpenditure on the p_a1'mgnt of subeidies to Provintial and State Co"""-u"J.

on supplies of irnported food grains and on the payment of bonus tc hovinces oti tU"tnternel procuremeut of lood grains. The total provision on this account in tt;
:111":llp1's,,budget is Rs. tg.9l crores but this covered subsidies o"ty f* in"tirst nine months. fn October 1948 it was decided to raise the Central sd*;] d;
gulgidr^to. Pro'rinces from 2i3rds to $ ths and to -""t h;r 1ie Ioss sustainod-b;rnoran Ntet€s a,l8o. 'lhe total exponditure this year . which covers the requiroment'sof a full year, is now estimated. at Rs. gt .g6 erores. N"ii y""r tn-" fi;i;ilf,jffi;is estimet€d at Bs. 32 .gJ croreg. The budget for ne:it y"u,i irr"tod"s Rr. &a^.r6 le-hdfor miscellaneous contributions by the virious Miniltri;--; international ond.other- organisations, Rs. 6.48 tfth: for Special Commssions of Enqrdrv a,ndRs. ll'06 lakhs for the trflotor Qpi"it Rdtioning serreme.'- Tlie -"&i,irHi
pmvision is spread-ovor a number of*heads.

.The grant of. an q,il, ft.oc'incroase of Rg. l0 in the dearness allowance to centra,GoYt. employees _e3*i"g uplg Rs. 260 is expected to eost civil estimat€s Rs. 2
:1T:_r1p^ry"_11d ry. l44 rakhs nexr year. I-r wa' no:! possible to inelud.e pmvieion'unoor the Y&rioua dem-ands- for this expenditure. Provision [as therefbre beenincluded in this dema.nd and during the iouree of thJyear- tilir'p""ii.il;,iffi;,eunondered and supplementary $:ants taken.

*- Jl:-p11:tt:l of tf. ? bf$ for payment ro H.E.H. the Nizam ae quir nnr,,ror J'erat troa been onitted a,s this payment will not,be mode.

.Egee.dtiAr.? ry ryloCr+".-'d prooitiot, of R... 10.04 eroree was mado ur ,tLo

!}*nj..yrr" budget.tcr expendituro on relief end rchabilitation. Ths sctublaxpondrturo * now estimot€d at Rs.-Ig.4F crores tho incrorm berng prt^ly are to
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osxry-ovsr of oertain liabilities from the- previots 5 ear' mainly {br rarnrents t-
provincial Govornmrcnts, and to increased J"p""dfi"i"-oi, *titf,"tE fl'ow of uhich

fuas to bo regulated ;ih;;f*""ce to cuan[inq, rgguireST^ti: . 
Ihe expenditure

noxr yearis expect.a"io*to"lpii-**"L"*:*ittt tfre prcgress cf the various re'

habilitotlon schemes. In addition to the provision in tbe-rev-euue lulsgt mentioned

above, a sum of Bs. #:id';;-"r* 
-n"*-["'"" 

i"eludecl tl try capital lqdg:t this year

and Bs. pl .84 crores-i""i V""" for advaricet to thu'Provjnciil and State Govern''
mente, the Behabilit-tff; $ffi.o"" fi;i;i;t,'.;ion anct the refugeos'.' Next ve.qr's

capital budget "fro i".i"a* Rs. 1.93 ""ot"t for construction tnrk in connection

wilh rehabilitation.
t

Defenussrurlces.-The,prgvisio;r for,Defence services in the ourrent J:ul 11:
,.d;i,"';?"T;;;fi4;, ;; ;;;;' i;; tr" inr.u services, one. for su spl ie s 

1 ".q :t:iS;d 
"ou 

for non_effecii""-"n""g"r. The provisicn for supplies and stores has now

been distributed over lbu tn""J.u"oi.uu *ia, i".on""q""ti.'", only four demands vill
be presented for uext year. The sub-hqad;-;i ih; demands gi"ve broad details of
tho exnenitituro and f"ifii'i"t-*iut" gi"in itt the separate memorandum circulated
ffi;itffiffi; $;e;trh;-"gi -'pllaiture il,is_}iea1ls estillted at Rs. 155'43
croreg and for n"*t yel" il;t.J p"r;lsion oi nu. 1."57'37 -c{oTgs 

hap be en included' .
Inaddition. Rs. rE."o""r nn"" beln frovitlea i" tn" capital budget for the acquisi' '
tionofpermanentassetsparticu]arsofwhicheregiTerrrnra,r!I.1.

Gra&s to prooi,ncdol, Gooernrnents.-fn addi-bion to the annual grant of Rs ' S0lakhs
to d;;;;Jfq,". ib funu to Orissa * ptooitibtt of Re. 226lakd-hqd been included

fr;h"T;dffiileilJFtrl- g"*"t, t6'west Bengal and East Pr4njab.

Bes$ilament anil' Deaelapment'-The,total expenditure on rosettlement this

vear ig oxpoeted, to amount to Rs' t,OZ'Zo:Utnt-*llt a p-rovision of Rs' l'4-8'95
ffi"-l-'it'"***Ja"il"""t ye"t;su"ag"t. Noxt year's-budget also ineludes a

;;;i R" A,OZ-b1trs for exlenditure -on development schemps. In addition a

nrovision of ovef nT i"Or"^.tr;;;;;f*-t"i"g i*de in the-bapital-budget.for
#IJfi;"'l1 J*i"o&to"" uoa 1oans. gr*d d'ete.ils of the proviiion for degelop-

**u"t 
"ut"tu*Lt-*"'u gi"" " in Sta te me nt VIII'
Tho saving of Rs. 1.22 woresthil yoar is due to the transfer'of the qlg"tsio"

of Rs. lg.0l lakhs zu'tlu C"ntral Techriicai Po*ur Board tothe.srant for Miscella-

neous Departmonts, less expenditur* or,.*o*l "iit" t*"ittement'sehemes, notably
the scheme for the technical and. vocatio;ii,afftc of dtmobjlised' soldiers 3urd

tho land settlemeni 
'""il"*", 

""a the rocovery fiom other Depart'ments {t::
of tbe .expondituro 

- ;-lC' technical iud "vocational ' training of adult
refusees for whieh u prii,irio" of ns. nO.Oz lakhs was included in the budget' The

ilffi;il"p;;;irtr""f.;'inu*".-"*a"..tott ia"tation is not also expected to be

utitilea fully cturing the Ye*r. t

Pre-parti,ti,on Payments'-Prolisio-n-1s'madein this demand for expenditure on

pre-partition 1iabilfti#";fi.n ""a 
irit1-fiy-*"i by India' Pakietan's-sbaro will

t"'Jad"Ji" ii. po"tiiio" a"ut to Inclia' "kovisi;n has a]so.b3gn ineluded in- tbjs
t##-f* til fr;;;ilor{uu o"1sta"o"sd"; to prgvingia-l $overnm:nlu thi:},
bur for tho lnrtition;;Jd h;JilffiryiA uv iU" undivided Government' India
ryill now makt these'p;;;;"tt ;nl.v to'hovii""t o" pqrtq gt"Iovinces located in
the Indian Dominionl ffi totut pdy*"tttu tnis Year bf thi"ilR'u' 4'75 crorea re-

present payment to h'ovinces ot'account oi thu" provincisl share of p*:ry1]tili
fi**" tii anO Rs. f . l l orores'reimbursement .tdPakistan of 

^the 
oa\rments rade

bv it to rhird parties between the f5th*Augt.f ig+Z and.Stst'M;rch-1948are
JJti*L"I-t -ril. z"ois crores. For next year a io*p to* provision of Rs' l0 crore

has beeu made. , 
^-
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Dzl'hi--Prc:vision.is- inclutl:tl in this Drmrntl for tho Lrral Administration ofthe Dalhi Province. A b;oad analysis of the estinrt.a ""pro,iifir;lr- ;ttg, 1; .lwo:-

(In lakhs-of Rupces. )Revised, Budget,rgq$-49 1940--R^
Direct demands on revenue (Cost of tax
Civil Administration-

Administra tive Dopartmeuts
_ _BEn_eficant Drpaltionts .lfiscellaneous Eipendituro .

10.0

84.0r
65.73
26.40

1,96.16

Tiu in:rerre inexprnc.ilo:g tlir.y.gur qninry-rpccurs uqd.er police (Rs. 38 lakhs).E1-r:.rrio;r (R,;. lz i rkhr), Meclicaljns. mfurlj qr*"*iat-iiiii"ation (Rs. dtakhs).rn:ro*rd exprndibure fad to ru'in"""ua o.o goti"u i"u".ii?ine largo influx of
:;tT.i:r^i:io-D;thi, w.rilo in:reara;;ort had to be medotJ sohoors on aocouat
s;l;J;,1;i"3;;l,l-,;J';yii-"";i""il;"J,i::R".?,.'-W,tiynhiifi:l"fu:lt
year.

Airner'Merumra.-The.demand provides for the looal administration of the'ajmer-Merwara Province. An analysfi orin" "*p"oato.i"ioiiotrd in this domand.Es.given bclow:- .- 
--x-v-qwqrv rqwruu(

oollection) tO.Zl

. . gg.g5

. . 78'71o..26.M
6 .2,13.9r

4.95

28.13
28.71

14.58

76.37

(In lakhs of Rupees.
Revised, Budget,1948.49 r94t-50

Direct D3m*nds on'Revenue (cost of tax
^. 

collection)
Civil Administation-

Administrativo Departments
B- 

-e 
nefi cent Dopartme nts

Iliscellaneous Expenditure (mainly in con-
nection with cr,,ntroln) .

8.03

24.33
22.52

t0.77 ,

Total 
:,_ 66.06

. Anilaman anil Nicabar Islands.-A considerable lnrtion of the expendif,urerincumed in bhe Andamans is on the exploitalion-oi'the' 6;;;T";i. i"i"fi;;; ff"'provision ofl t his account amounts to F,s. 4g . 85 tai&r tni. y*" l"a R s. 64 . g4 laklvrext year. Elne-nditure on Port Establishments 
"*uoond for Rs. 20.82 lakhs thig1'ear and Rs. 20.26 lakhs next year. The rest of tne expenait; t" i;a;h" d";'is on ordinarY charses of admin"istrat-io4, o! whi;f1hiffiffiilt departments will.a'b'sorb Rs. 9.33 lai<hs r,hie.yea1.1ndnl. ro.tg Lkhr;J;;;. Thero is also aspecial provision of Rg.,E rakhs this year for compensation fol loss of property and,Rs. .r lakh this year and next y"u" fd" "o"t"it"tioi to;;fr#;"i""Jd-tff;idil:

Reln'tionn ui,th rnd,i,an.Bfotes.-provislon has b-eer.r made in this demand forthe regionat offices un49r the Ministry or'states and;[";;;;;ions subordinate'to them and for the Military {dviser. rnaia".statdF,;il;:-ffi; budget for nexryear includes F!. go.0s rakris for resdivo and other lonce "oalJu" ;dninill;#;
fiT*?1lfni:ff:ry of states, on which rho ";tndit,- im., y* *i"-li"b;
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-Uncler thb Iudian In$ofon{ence (Rights'

*,':#;Xfrffirr#^i'K^:::'#!i"tt-1;ma'in^respeoter;'i;hi;'""''*q*:
i*,l",iro-tu""n*,,ofr 'ol-rigl{t"*"r$gij11g"ffi i3tiitPih??T-'?'
Hnf *":#f :";fltff 'ff :"Ffritii#iffJ:f ff';.**'"#,ffi.ir*Jfi
Hfr'ru:'nfl rglf 

'lff 
t*E$f.,:l'^:1ffi "ffi *rl"-':^P?*rT*1o"fi;*i-?ff l;

:f*r'**:'#flx'#'$*rff i:Efi":ff 'l'dqt:ffi 
ffi'ffi i'iit"'in"-'s"e

_area sutioct, to aa;usidents for transfer:.?h:;44t"on-bo an6:thor til the 3ls't

March 1g4g. The provisioo_ *9g t"r *iJt?.i-orr-suvil1g. Banh Deposits and for
.bonus on the cu*if,"';tui-iake. i,,.to *""o^..irt"ini-* i""i${ olthe Pa'"tition co'noil'

It has bueo ".ro*ii rd; il"6rt"*u. #lfP""tidu+t F""dt of Governmeot

servants *no opiJa f* ";nh-r^ oo-#o-"iifr-il9 i"5"n.oyer bv that |sminioa

from tho date of ttJprJitl"n. si-il*"riiiu pio"itio" for interwf,on Deprociaiion

'and otiher nu'u"t#oit" *tq tn9' *"t""iy ;; iil;1"tit" p" ca'oital outlav of Com-

morcial D"pu"tm"ntu*Jti, foJnu "uaoJtiJit- 
in" o"ttt"odidqt as a result of the

partition. e, *"-liio*a earlier,-" *"#;;i;-ot ro* years--has been given to

?atistari for the ffi;lilent ol inu p#d;;;Ui-ang consequontlv no credit has

been taken it tn"'J"J'tiiltilt-io" t"y recovery from Pakistan' '

The payments on account o! ryneg ancl iei[ng d:lljd:te of wb'ich appea'r

in the Domancts ior G.antsl "na 
tnu i""o"?"rs. on -a-ccount of interest charged on

H;-T"i;f i;;#ilffi *tfff;_ffi Tl l":-Drnrs*s. 
?#t*'lb %lt* ilf;nq;b

Gnoss PeYunsrs

A.ulnterut on atit'i'rtary Debt'-

(rl) RuPeo Debt'-
(o) Management of debt t '
iaj n"p",tait*e connected with the issue of

new loans' (c) Eiscount wgitten off to revenue '
id1 Interest on teuPorarY loans

,iri p*y^""t 9f prizes in respect of 5-year

Intere$-rree*Prize Bonds
ll other loans{f) Interest on a

' (S) Other items

(drl) Sterling Debt'-

n'50 25'74 26'L5

5.70 5'55 7'50
60'15 i 60'30 62'L6
44'50 1,38'76 2,38'00

10'00 10'00
$:g7'77 42,70'35 .43,48'06

'30 '30 '30

(a) Interest onloans contracted' in Englanct

iaj mt"t"*t on R'aiIwaY annuities :
to) trrt"ru.t ol outstanding liabilities 

- 
o"f

n"' -l{tilro*y companies taken over on purchase

{d) Management of debt

(e) Otheri]ems '

2A.28 12.00
69.lb' 68.74

'35 22
.26 -20

58 7,9 , 56'al

Tors,

tg'44
69'16

'32
.40

58'76

46,93'99 46,59'?8 4&09'83
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B.-lnteresl on [Infunded, D,ebt and. Otlter OLli,gations_

*olrlJn Post Offce Certjficates - e tzt.Ax n A,

$ii["ff!il,-$ij,.PlF;:l-. r : \',trrt',it i;ii:ii ';,l!d-
rService X'unds . .- :J'o5'77 3,03'65 S,OO.iS
5.i1*"y o"f*ciation trund : ^!7.'?6 

'tg'ig -'i;.;;,
F,ailwa!'n"i"""" r""a 2|!!'!9 3,00'4r g,6i.8b
I4*.J' a"it"'-"1"I?'*"a' : : 2r' es I e '5e -'i6. ;;posts a'd r_r"g_.pr,, n""iwals Reeerve Filnd "ti:i? f;:38 ll:fgOther items : . 

Z,E6.6g Z,ig,gS .2,64:80

roru', . - r+pis7l*B-z .r7ra lziil
Gnoss payunrrs -11p-ln, J; * ^:-.:

C.-?ransfers-
Ded,uct--Amounts

Sailwa5's

transferred to:-

fmigation
Posis and Telegraphs :. Commutation of pensions 

.
Provineial G overnments
Other heads .

22,88.54
:91

95.66
10.24

2,9I.60.
2,26,45.

25,65.65 26,b1. lg 2g,0:1)46,

.36,16.28 34,90.77 94,29.34

. 22,52.97

. .95

. 96.84

. 10.00
. 7,96.02
. 9.03

22,24.39
.91

90.86
rt.02

I,96.39
1,27.62

Total De&rctions

Nur Inrnnrsr pegunlvrs

, .,(a)- The large increase jn tbe interest

h*l*t*lit*;1**#';rut'Ti*;fl w:*li:d;;+,l,ryltTk#of annuities ror noan-.ti9;il;il""#{r tff^-,.Y:^' Government for the ;;;a;;or.Derence stores and init6rr'tl#JT"il;ilili'i,-,hff"#: 
.e:!,,1,T""?":lii"t;.,?lbehind in India. These treaswJ, bill, ;iii;; gradually cancolled.

"ri""i}.*+t;*HfirT"ffi #d::"'rH'."J, :Tg9". "plher reads,? is d.ue to rhe

$_t'Y*t'giTffi:it*f iilt#i**{-;*,r*i1;uffiiii"ii:;**:;H
fi::Til#?fr,"i*1;1,:Ll,;1,ffi*x;;"#;*f l,?'t$;;,'"fi f ,#f ;#

statf' Eousehord an^ a'ouances of the 
-G?rynT.Gr*ror.-rae reduction inf*"8"iH1. year is ;;t";; i" "lo'iau *niliii#'if,.f-u ,,ru,y or the

Ieil,eral, public B"\o.r:1Comtniss,ion.7m"*qp,po1tn..nt 
.9f additional membersanrr in.jsaged expenditll; i;:";.;-ftuJi,yi1n e:raminations accounr for theincreaeed provisioi in both ,uoirua-"oa iliug*.
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STATEMENT VIII :

P r wisi'on ! or D etrclapme$ E n'perd'iture

$n la'kls of R'uPees)

' Pa'rtioulaxs Anount' (A) R'evenue Budget '
Domantl

""*!l'&T;u"' 
coimbatoro ' '

. Nautical College' BombaY

. rndibn Bureau of Mines ' ; '

Motoorology . ' ' DevelopmentSchemes ''
Departmcnt of $oientific Grantg to:-
- freeerr.oh' 

m{H:*t!""ti"iXT*hffi"";t

Ports and Pilotage '
Mines . ' '

Otba gohntifio DeP*rt'
neDtll.

Stluoation

B#*ffi1$Tf;4,ca*otto. :ilffR''*?'*JH.ThTh,L,""r. .
DePartment ot Scrox

Grant, to:-
The Indinn Statistica'l Ins-bitute' Ca'loutto"

tilil ^q.o"d"-Y, 
clelmuk

Ramakrisbns $isliou

mfffftm:":nf"X*institutos'
ff*;rfHtl,g:t'sdo*, snosio*'

6.93
'3.26

1.92

r.80

43 97

g.g
2.w

.76
2.00
5.00
2.4A

6.00 '. .76
2.00

' .77
60.00
60.00-
66-00

16.00

r0.00

r.00
3'50
3'64

.50
7.50

40'00
l'z'lt

.40
2'70
r.00
4.00
4.6- 'at

.50
2.33

of Lawrenoo Memoda'l- Takinq oYer^'Sl"u8ot'al Lovedalo and Sanawan

Scholarships to scheduled castos 'Bnd

ba'ckward classqs'
Grants to :-- -lootit'oti* of Enginee'rs
.Alicarh Univer'sitY-Delhi U:rivertitY' '
Jamia Millia
Oentral Univertities' --' '
Aniuman-e'Ta'rake-e'U rou
frit*tn"ti VidYa Pith
nioOi StihitYa Sammelan ' ' --tilI-l*tlttit" oflg".tol S.:tj^* 

-
foaio Womenls Universrty 1

3|onarasUniversitY ' ' :
Vishwabarathi
Gurukul, Ka,ngra'

ffiodpal Gtant to fnaian ry-ursing 
Council '

nai"" College of NurSing
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Demand.

Publio Uu"Ithl

Agriculture
'I

Civ.il Veterinary Ser-vices.

Industries and Supplies
fndian Daty Department

Telephono X'actory

.r.t"fllaneous ,DeparLments. \ |

Aviation

Bmadaasting.

Ciril Works

Renettlemeut

(In lakhs of Rupoes)
Particula,rs

irYilli#r*TI"*:?f"ffiS 
Pubria Eearth !

Grant to Indian Research Fund Associa-tion.
S:i"fl"grg 9f B. o. G. Vaccine
Hurtp] Health Educarion B;;;" . :Npecial qrants
World Fealth Organis#on . : :

. 
. 
t1fiffih. .t Agriculrurat Research

Amoun0

1.70
3.24

12.00

7.01
3.16
3.00
6,EO

1.04

9.2/5,

2.32
.40

.50

. r.00

8.00' .76

PYl^t- Protection, euarantine, and_ 8tora.ge.

!:1!""'| Groundwater orgqnisationueritral Vegetable g""ud:Gtiuitji" , : .

Artifi ciat insemination'of cattlo
neo"glnisation of fzatnagar Irrstitute .
Cottage Iadustries Board ! .
Reorganisetion of Dairy Research Insti_.:

Reols;it*ion of National Library Ca,l- r.40
. Development diheines..: ' '

Development.schemeo : . .

and Devoloppent 
rnpnra access roaa t '

'208.00

64.00

n8.26
30.00

ffff;;|;-L*, in Ajmer-Merwa,re l.sr

.. Ceat
Education:_

National ftItunf lbust .DeYelonrnen+. -J*llJl ', f .0O
di.:f"H:, schemes in Aimen i.lo

Basio education
pentra^l 

-T"*Ut.t" of Educaf ' | 6'00
Delhi s€hem€n ton r.60

1r"*3?j;H. 
or t""t-to"L r" i.a"ri - t':H

"rffi;i#H of Centrar Burreou of .66
Grants for fiudamental resea,lch 4.0O
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. (In larls of BuPees)
Amount.Doantt Particulars

fimettlemeut & Dovelop' Education-
ment

Central fnstitute of Psycho-lo-gy . ' '1 '00

il#:"AiiEGh;ffii";Ibdiication ', 3:3frAilult EducationAffi;JB;d of PhYsical Education '25
6;;nti i"";hy.i""r 'Ja"gutio" 1'oo
ilJffir c"'"tl" ro" in" Buoa r'26
il;ffi;H;;i;;;t;hbralre' -''t'266"tiit t" lvational Academy of Hindus' ;

, Yi;JM;til,i""t"o* i,' '2r.' c;H"i-c;u;L;;iKarnatic'Music;Madraii-''26;;;ii;Pfiii"e P'"*, behra oun ' I '86
Other schemes

Medical--T;*" of Standards ' : - j. '7o
6;;;;4ft;rueai"at colleges in-rndit 5'60
i"'fi;;;6"it rnstitute in Delhi Univeq' .60

sitv I ' 'i
D;lbi nur"t g"uftU Organisation .'l I'zig
Improvement of drinking wers rn'^T"rui P"d"i""s . ' -. ', '66
U"ai*f CuU"ge and$ospital for Licen'
. 

- fiffi m Citcutta '' 26'rL
Takine over o-f LatlY Hardinger ^'fi"te*1.""t"-,.Gr*5"tu' 

: t3:33
- Other schemes

Acriculture-.-"A*i*it*e 
and Grow-More'x'ood

"Schemes, Aimer'Merwara .:, .'
Central Potato R'esearch rpstrtule '
Central College ofAgriculture ' :ifit"ilt-c;{* f;" Agrioultural

MachinerY oPerators ' t
Central Ric6 Reseaxch Inptitute ,, . '
Poultry Development Scheme' Dernr ''
Other schemes I i:

VeterinarY :-'-C"tE"-6"""aingfarm,J.ubbulpore !
Industries and SuPPlios'- .-, ..*-c"."ft" 

tn" filOiuo Stantlartl Instifution
X'isheries schemg
Othen sohem€g

o'l' l'.
4.07
6.16

.68,
2'97

.72
1.00

4.ro

2.00
l0.ll

''JO

lfiscellaneous Dqrartments -

' 
*"iiJ"J*.i*".irrrdil F"*a* 'l ' 1'0o

Other schemes '62
Plonning and DoveloPment-: .--ffi"iWatervafs,Irrigetion& 

- 20.66Navrsation Conmisglon
a,ililffi;;"&;. "b";'d -' ,i,.'. 22'6s
;s'l*il*" hd;"i;;"itvComdt-btee tlS:HREsettlement 

",'Total i . 12,82'94

i

1..

il "ii
ll
ilt



30. EXPLANATORY Mf,MORANDUM:

Partiaulars

GENERAT, BUDGET
l

(In laLho of Rupees)t -. 
Amouat

Demand

(B) CAPITAL BUDGET
capital outray on Forest Buildings for F'orest Researoh rnetitute,DehriDun : . -.--:

o:1T?""*lf;X'Ptffi"-"":-nu'aings

Capital Outlay ou Dovelop. Irrigation projects
ment.

Kosi, / Narbad.a,and.,iapti l' Assam Valley : :Sabarmati
n*noa*"-VrUuy : : :gqga Banage, C. p. & Bastir fnv. estigations :Coorg Schemes
Land and buitdings for CWINC' Ilirakud

Agrioultural improvement _'
Central pot-ato Research Tnstitute
Centrrsl Rice fnstitute : _- 

:--. BgldilSs for Agriculturat ResearchInstitute -. --

Civil Works-
B_uildings and roadsNationalHighways : : :Subsidies foi Coai Minere,- Ifouses
Industrial Safety Ilealth 

""a W"f*"". Mugeum

Grants to Pro-vinces--

$rants {or Development .

c1p,,r*r-glpr on.rndustri *,$lul"*;"1$"sf,ll"J 
echemss :

ar rrevelotrihent Invesiment in Siipqing Corporation
X'isheries Researcf, -sehlemes' 

:-

Si.t#Hfgrifff,o#*, 
"uoo,"roi". 

- 
i

felep[o_ne X'aetory
Steel Works
Manufacture of synthetic oil' :

#::ilL"rF:$:"$if#Himent x'actorv :
Manufacture of Dry iore Cable ' :Manufacture of Wircless Equipment
Cement Factor.y. Sindri ' .'--.- :

&#:i.,Tl$iJ""fl:fi l{i,. r"" "ioui* o.lPencillin and Paludrine X.actoqy .-- - .

17.00

t7.9r

,/

20.28
-32.00
12.00
4.00

2;18.91
6.00

r3.00
z.Ee _

r0.00
5.00

3.50

.6;oo
5.00

89.69
2,30.52

3.00

,r'r1

26,45.W
1,36.00
4,92.95

,3,99.00
t9.35
r3.0^
75.0
73.00
60.00
30.00
30.00
r5.00
30.00
r5{0

- r0.00
1.00
3.00
8.00



?6'00

49,25'oO
s4"27
46.21

#

10I,0:|.$4

i

I
I

.

t-
I

I

It
I

I

I
,,1

'l
iI.tl
l.
i

i

t'
-.i

i. -

I



32 EXPLANATORY MEMORANDU{II: GENERAL BUDCIET

STATE1ITENT
Bnternp.nt shotoi,W Prof,t anitr lross of tie d,i,fferenf

HEADS

I

| "ogt 
offioe

r--
I euaget I nevipd I noanur
I Estimate, I Estimate, I Eatim"ate,
I r948-49 | 1948-4e I rgas-rO

. Telegraphs

lr
_Budget l'_Revised I Budgef
Estimato, lEstimate i EstiD;ate.
1948-4e I r948_491 rgns-ro-

GROSS BECEIPTS

(d) Postago and Mogsag,
ilevenuo

(di) Miscellanoous Re,
vo4ue .

(did) Revenuo ll,oceipfr
of Tdephont
Districts .- ,

Toter,

, EXPENDITURE

GenI. Administration
Account & Audit
Control-Circlo Ofrce
Engg. Expensos
Pensionary ChargosStamps, PoJtcards,

Printing and Sta-
tionory

Maintenance of AssetsPostal Expenses (in-
cluding- coet 'of
oombinod offices) .

Telggraph Trafrc Ex-
pensos (excludinr
ooet . of oombineii
offices)

Radio Expenses .
Telephond Expenses
Expenses of telephono

Districts

Oontribution to RRF
lnten-Branch Adjust-

moD.Ds

. Toill
D&td--.&odits to

WokingExpens€o. .

Net V[orking T!*DensGa.
In'b€rest on Debt'

'G*exoToana
Prcfft ({) orloes (-} 

]

12,63,66

2,3g,g l

14,49,20

2,37,92

14,86,30

2,40,75

4,S9,7r

63,67

6,68,36

5f',83

6,94,16.

60,76i

14,92,66 16,97,12 t7,27,05 6,63,38 6,l9,lg 6,44192

I1,05
33,32
51,35

r,oi,so

l,0l,g3' 27,46

,4,79,r3"

' 3,00

-36,99

13,39
4O,06
62,47

r,bi,os

L4,81,22

3,00

-26,91

l,2l,Qi\
24,43

13,30
37,1 6
70,42

t,ri,tz

r,23,73
32,1r

16,67,96

3,00

-26,i2

61,98
L2,12- 13,76
90,47
29,gl

7,63
47,14

1,70,27

27,00

+4,16

53,96
77,74
13,05
81,58
23,67

7,43
4r,24

1166,22

:::

27,00 
'

-3,41

36,76
1.8,16
16,95
92,96
26,69

7,5a
14,99

l,g0,lo

.:

27'oq

-4,!7
1,,t18,9417,7f?79 18,13,84 20,29,67 4,64r44 4r2gr4g

-61,26 -68,94 -72,O9
_.48,04

-54'38 -2E,lg
17,16,64

g4
L7,44,90

-1,62
19,51,69

-43
4,06,40 |

56,73 |

3,74,10
56,99

rjbr,re
64,93

l7rl6,4g 17,43,39 19,51,16 4,62,19 4130,90 4,76,71

-2,29r92 -66,26 -2,24,11 +91,26 | +1,88,19 | +r,68pl

Telggraph

Inter.Branch'
ments

tJ

D&td--.&editg
WokingExpe

Net V[orkins Er
Inlb€rest on Debt



3S

Eri
llel'egtalths (In lllnu'sanil'a of Rupees)

Ennch,esoJ Paatsad

Tolophonos

'Buclgot
Eefinato,

l948-49

pudgot
Edtimate'
r949-50

rfotal

rl

Budget
Esti-'-',
mate,

r949-50;

20193,0G

7,08,0o,

2,35,00

3,60,05

2138,19

6,98,24

76,4t
2'.7
4,4O

20B0
9r8?

r,5?
33,90a

rirb,ss

l,o2!49
L7,W

+31,47

1,6?,78t
,61,10,

94,14
L,21,84
1,38,9r

1,33,38
1,1614&

16,67"96

1;80,1(p
Ifr,4&'

lrl4,2L

lr02,3D
50,00

l,8l166

4,01,43

-69,80

3,{12,07
38,?6

E,80,p8

,67,0tr'
96'6G.

28,62,67

' Radios

,"?#st I t*:'1 'u",ff"
1948-49 Imdte'Imate'- [sls-49 11949-50

&evised
liEsti-
ilna,te,
lg48-49

6,88,9I

2,25,00

L7,46,76

6,76,05

2,38,18

?,64

3,63

2,64

3,56

2,40

13,424,12,86

2,35;00'

3,91,60

2,25,4O

8,53

i

,1,61:76
63,63

" 
70,62

1,06,63
i11,36,05

1,30,46
1,00,00

4,8,112

L,66,22
8,63

l,0l126

96,6?
60,00

l,4l,9l
. 48,65
" 69,86

1,17,28
1,46,60

l,I I ,56
Irl0,00

14,79,13

1,70r27
6,64

1,00,33

l;02,49

::"

::on

2,60

+46

2,48
74
36

6,82
1,32

62
1,42

.:'

1,04,10
5,08
B,2l

22,96
s,46

1,66
36,91

itt,zt

1,02r91
17,60

+29,43

80lr
o,lo
4,-68

19,94
7,48

1,50
32,q2

L,0l126

96,07
17,60

+28,09

-22;87 | +rt,rt' l+t,
12,17;Ll +2,42,20 -6,78

19,22 +1,68,4&
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'inoluding loans to
psgrvj and development funds, loans and
mcluding loans to Provincial Goverrlmentr

'€xcess

New Loans

Treasury Bills*
'Trea,sury Deposif Retalptg*

Post Office Savings Bank Depositsr

Defence Savings Bank Deposits*

Post Ofrce Cash Certifica-test.

National Savings Certificates*

Defence Savinge Certifiaates*

Obher Unfunded Debt*

Bailway Depreciation Fund*

Bailway Reserv.e Fund*

Eailya,y Betterment X'und*

P. & T. Renewals Reserve X'und*

EXPLANAIOR,Y MEMOR,ANDUM : GENEBAL BUDGET
PABT II

CAPITAL BUDGET

. the.statoment oi R"""iJ;T:;Ktr.*:nu capital Accounr is a gelf-
TTlt-ud Capitaf Budget. -I1 includes all transaotioou 

"ooi""ted with loans raised
l,{PJ""Hd1r:,9::"i4t!,.w&y.s."a-"r","a""*1,r";1:6tn*Band

1r_ :1'h and.savings c6"t4o4uJG""J il"oogh- rh" i*tbm#:ril dff;#?ffi
,Tff,",l;,e_ :11, "*":Pn*::l_ $dX l9ory'"9 adiances by tho 

--c-entral Goi;;;t,
Gover/rments, speoial delosits liks mcome-tarunaoxcess profits tax deoosits and capital t;d il-p""fi;; tJa"""irp-;. -li

also includes the receilclnvam_o-+ ,.,^^ ^-qT^-1tr*payments 
on capital solemes fnanced by fhe Centrat"Government. The crtitar ddF.ril"-irr"i credit for rh;;;ffi#p11ii=#"fr

llu^Iul""le,Budget'for ario.ifiation-or-reduation of debt. Tho errhibition of-a,ll lhe capital trafraotions in o"u: placo tnus uutp. -t" - r".", 
"]tt"rrtioo on theproductive and dead-weigrt a"ut Jf--Co;;;"-"":t ana lle expeaaiture of roanmoneys on productive and unproductive schemes.

Suarueny on Cerrrer, Tnewseorrolvs

The statement below summarises the ostimatos of capital Receipts and Dis-:bursements.

Ruefufis.
(In lakhs of Rupee

1948.49,
R€Yised

55',04

270,66

4,00

22,34

-99
-4rfi
16,35

-35
93

-3,98

-2,64
I

r949-50,
Budget

95,00

""i
5,00

21,7L

_80

4,40
19,40

-36
l,7g

-17,66

l,6l
30

t50,00

10,00

20,40

-1,00

-5,@
17,60

65

l,o7

-12,24.
4,ffi

'--4,06
't4

i Figurea aro Det.
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'tl
.l.i

- il

:

il

BU,DGEC 3&

(In lakhs of Rupees!

I
::: .

of
\

Appropriation for Redueiion or Avoidance
/ Debt*.

E. P. T.,and Income-tax Dgposits*

1948-49,
Budget,

-3
5,00

1948-{9,
R€Yidod,

1949-50,?
Budgot

,
5,00

-35,09
' l,l8

5,00

4,92

12,15

Discount Sinking X'und*

Payment, by Eeserve Bank for Rupee coin

Repaymont of loans by Provinces

(Xher Deposits and Advances*

Torer,

Deficit oa Cbpital Acoount : :

GneNn Tor.ll,

D,i,sbursements

-39,06
1J8

5,00

4,45

16,70

112,57

?f,6,57

24,45

l9

3,28

56

7,88

4,09

70

t

6;

ll,ll
3,24

-I8

106,78

134,10

240,88

27,,15

l15

2,91

1,16

10,94

8,00:''
,, 69

p,0o

80

B,o,e

f,,76

[,ro
i

2rs,68
,i

91,,66

29,49

15,

3,82'

3,23.

13,15

, OC'

96:

4

88,

7,30-

1,61,

-7,42'
9,20

Other Misoellaneous Reserve tr'unds*

* Figur"es &r'e net.



EXPLANATOBY MEMOBANDUM: GENnF^r' BUDGDT

Diabursenvnts-concld.

- (In ld<hs of RuPees)

1948-49,
Budget

1948-49,
Revised

1949-50,
Budget

Schemes of State Tra,cling

,Gradts to Provinces for Development 'tl
Pavments to Pai<istan for Unique lustitutions

0ther Civil heads'

Discharge of Permanent Debt

Advances to Provinoial Governmonts

Other Loans and Advances (Net)

Torer,

SurplusonOapitalAccount ' .'- .'.

Gurro Tour,

25,98

30.00

..,,,,

103,78

38,00

16,66

-1,73
r8,00

5,08

DO

104,95

38,02

7,L4

7,90

i26,81's2
76

7L,M

58,25

16,37

286,67 #1,65 240,88

286,67 641,65 240,88

I
36

Norns or Clrtts' Tuxs'lotloxs

New Loans.-owing to the stagnation of the capital r.nTket it has not been possi'

tle to borrow more thai Rs. 55 ct-ores thjs yegaa-glirrt R, .150 croreg provided in
tho budget. N"; ;;;t, modost.provision of ns.'Sf *ores has beon tlkon' but
{f the markr,t "on&iion* 

improv. tLe scale of bo:rowing will be ste'ppqcl un'

Treasurg Bi,tl,s.-Iha outstand.ing d.obt on tle 31st March 1948 was R's' 98'68
,oroies. The targJnetl;";id tlis yiar repres5nts the outstanding-out of lhe,od

;;;;;d"y t1fil*t"ua to dhe Rgservo Baik for ob-taining.sterling for payment to
ffi; u;ft"d "Kt.ga"* cor"inment for the pu-rchase -of 

bnnuities for financing sterling
pensions ana toiThe D:fonce storos a'nd installations taken over from th^*

.6t"n-Joutstn"aing ut tua end gf lho next_year on aecount of this lPe,^
-rissue wiil be nr.?gi-"*.ut. -Th: buctggt-for next year d'oe'rnotprovidefor
.;;;;;;;p*o"ioo. -et tL" L"a of the Su"ttget year the -outstanding balance !s

" oxiectod. tb amount to Rs' 369'33 crores'

Treaswry De?tosi,t Recei4lts._Theso were introd.uced. in the oourse of the year
- to pioriau ri,rrriti"* ll" ut o.l tutln investmen! on tap uy .l3*r and other institu'

tional investors. ft- it too early to say if these-receiits will.be a popular feature ot

Government,s fUr"i*Lg. 
-Or1i",t*""i 

oiactuals a n6t credit of RJ' 4cfores has been

, taken this year Jii:#";";'y;;;';;;; "-ceipt 
of Rs. 5 crores has boen providod'

post ofi,ce Bauings Btnk Daposdfs.-on the trend of actuals ths net deposits this

vear are expected.';;;-;igbf;ry.nig+* than was expected when the budget wp

- iramecl. efio*ing fli;;;tuitffi*proou',.ot neii ;'ear the nst' oredit ha

; Leen takon at Rs' 24'71 crores'
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EXPLANATORY MEI\fOBANDUM: GENEMI, BUDdEE . 3?

',Dr\u*u gavings Bank.Deltosire.-This wa$ a war-time oreqtion 3n{ was clgse$

ffor further Auposii*r#in umu"l fto* tne isC J'ly 1946. The deposits have ceased

tto earn interdst fron thu tst, April 1947'

' Post ofi'ce Ca4h,.Certi,fi'eatns.-Investmentg in there qq*ffiQptes had bebn falling
.fot somo tim" urf ii*uJ a".i*a tc fisconti,nue thrir issue &Lm the lSth June

i1947: The clisoha{erli" ii.""a ;i R.,. 4'5 crores this year and R* 4'4 *ores noxt

:year.. :'

wattonA Baui,ngs certi,f,cates.-sales of these Qertificates.s re-cont months havo
,r&vo16ged ns. f .Si'&orus rionthly but there have beon considerable prematuro en-
.,oashmeats ae well. On'the trend of ufruft ths net receipts thts yeai are now esti'

- .matpd at Rs. 16.35 croros. wfth tne-ilasu"L* inut u"t, u"ip11591_t-"-i::"9pt tl"i*"f ;-;"g* movement an increase in tho {.ot reccipts ngxt year may be sx-

:PectBd. ; ! :'

' Dalutce Baoings Certdfi,cates.-The sale of these oertifi'cates uius discontinued from
tOotober rg+a and["-o"iuilnis now -udu fo.r the gradual discha.rge of the outstandi4g
.-}alapoe.

I
oth,er unfund,eit, Debt.-The transactions 4nainly relate toitho state Provident

X',rnds:"-'Tna'"*aii*;;;i y;. are likely tobe more tharqthin year following -bhj

. .:-,.rocett order witlidrawing ihe maximum Iimit for subscription*'as a measure ol a'ntl'
;'{nflation. - i

Raitwag Depreci,ation, Reserve anil, Bettermcnt lunil,e.-ltoyision has been na{o
ni;for the antieipated transactibns.

Annropri,ation for Reiluct'i,on or Artoi'il'anu of Debt'-Cred'it is taken under thin-
-.nu"alfifiri[';;;i;';;"tprovidod f"om revenue for the reduction or'avoidance of
..debt.

E. P. T. and, Income-tar Deposi,ts.-The tra-rwactions thir vear and noxt' war
-rare erpe( ted to "u.oii 

i" u-"t;;;g" of Rs. 40'82 crores and B,s1 aS'Og eroreE' 
-The

"IJririi-l"iJul, ioiJu""ooot tho recent decision postptning the refunil, excopt for
,,approyed purposes, of E. P. T. deposits for a futther period of thre€ y€ars a P a measure
*,of anti-inflation

. iDi,scount Binkdng wund,.-V/hen the loans are issued the discount is clebited to
-tnis heaa ana creaii"fot il" fu." value of the loan taken under Permanent Debt.
"'ini ai*"o"nt initiallgtaken to this head is Witten b,ack to reyenue and debited to
r interest over the peiioa for whieh the loan is issued'

paumentbu Beserae Bank Jor Bupee Coi,n.-Cre dit is taken hero for 
^the 

payme nts
, macle fi iU" n6rur"" Bank urider sedtion 36 of the Rcst rvt' B*nk Act for rupe e eoin
:.taken over by it from Govtrnment

R'cpayrnent o! Loans by Proai,na,s.- Tlu principal portiou,of all ropayments p.5r

, hovitt6"o"i" takdn here ald interest reeelpti are iakeri in reduction of experdi-
";*s und.or Intorest,. Credit. has bren take'r_r here only j3r repayq,ents. due from the
i.6ovin"es now in the Indian Qominicn. The outrtan$ingg.frda Provinces included
-: io p.ot*t"n will be takon'into'account in the financial settle4ent with Pakistan.

Other Degtos'i,ls aid, Ail:ad,nces.- The total of all other headqjn thc Capital^ Bld:
S* fu ;ho*o-hutu. FulI details a,pp€ar in Statements C aad D of the Budget

l

Rui,l,ways.-Datails airpeaSin the Railwal Budget'. ,,

Vi,zagapatom P.ort.-Detn-ils appeer in the Railway Budgrt'
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Posts dnd relegraph,s.-Tho distribution of the expenditure is given berow ._-

(In laLhs of Rs.)

Hffi* fs1;k
Postal

Telegraphs 89.96 EZ.gg
Radios

Telephones . .
Fair hioe Shops

Stores Suspohse

; - 0.8t 6.4t
, . 2,00.55 3,21.46

- r.t6 -o.68
-o.20 -5.50

Torul, . 2,90.89 3,8I .gt

Irrigati'on.- The estimates include Rs.69 Iakhs in tho revised and Rs. 2, lg iakhs,
iJ the budget-for the ce4tral Govsrnmont's sharo of the capital outlay on the-
Dqmodar valley proje ct, and, Rs. 40 lakhs in the revised arrd Rs g0 lakhs-next. vear
for the various river v-allo,y iovbstrgation projeots. Noxt year's budgrt alsc, incliides
a sum of Rs. l0 lakhs for the Central Watorways, Irrigation and Navigation Research
Stati<in at Poona'and Rs. 14 lakhs for tho purchasc of st4rres in England.

Ind'ustri'ul' Deaelopment-Details of the provision for the various undertakings-
are givon in the domand .itself.

Aa,i,ati,on-The p-rovision in both the reviseh and. the budge t, is for tho imple-
msntation of the developqetl programmo. - fn view of the urgent noed for eoono-my.
the provision has been restrioted to the minimum requiled.

- pr-oa!@tlzg.-New stations have been opened thip year at vijayawada, Baroda".
Allahabad, NSSp;n1' and Shillong an{a station a-t Ahmedabq{.will also,be openud
boforo the end of the current year. Stations at Calicut and Dharwar ar'e exftcted
o be opetred next year.

Cumency.-The revised estimato includes provisron for Rs. 5.93 crores spent'
onthe acquisition of tb.e shar€s of the Rest rve Bank cf India ontho nationalise,tion.
of the Bank on t'he lst, January 1949.

Oi'ail' Worlcs.-hovision is mado inthe Capital Budget for all works estimated'
to cost Rs. r lakh or oyer. 

^ 
The ex_ponditure this y(ar was reduced a.s parb of the

camparg{r f'or a reducticn of_e xpenditure as a measuro of anti-infld}ion and the 'pro--
vision next year has also bren reduced to the- minimum possible. The estimites
include Rs. 5.01 crores this year ald Rs. 3.24 crores neit year for expenCiture.
on development, such as the oonstruction of Nationai Highways, buildings?or deVe*
lopment schemes etc. Tho estimates include Rs. 20 lakhs both this yeai and next
yuarfo" a grant ^tgt'he Govenrdent of Orissa for the construction of iew capitr:l, for
which a grant bf-Rs. 1'3? erores has been promised. The buclget also -includes-
Rs. l.gfcrores for buildlrrgs for rehabilitation of refugees.

Nat Cagi'tal at Delh'i.-T\e provision is for the extension of accommodation,in New Delhi to meet- the growfrg ngeds of Government. The expenditure has-
been restricted to the minimum require{ }oth this year.and next yeai

Corn'mut',tti'on of Pens'ions.-The ine.rease in the revised is mainly due to eom-.
mutations by Europban officers who retired as a result of the transfbr of power.

St"rtryg P_ensi,ons.-Provision is rrade under this head for the payment.made. _o tbe U.'K. Government for the_ purehase of an3rit,ies for financing-tho'sterling
ensions. Tbe capital portion of the annuities will be taken under-this head as'
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**i#"ffiHl"gg;Huf,#u'#?"H

fi# rs,gtltH'lH'id;*J
,a,nd from the sale Pl

fii*ff#;
of food grains the <

;$ffi "*trffi t*l'1l'##l;ld'B*:r;ilt"'1t${#*fr#}:'#rhfor this reduction nc

rr,"p*ri"r,n-"trrulrf.'t*"il#r.lf;l"g.hl'"t!i-f *:Wllosition
Basi6 Educatig+. 1"1-i::5'i -.."'ii"ri" debiting these grams.

ll:i,;;*ti,rr,ft il'l;*Stl{-F:$ffi{iffi Ti'[
rff ff i'"{Hi***"*.*'s""-ilNffiHHlfJ$,ffiffi
;td;;;; factories.and other unique mst

iu"'s""*'tv, +"11ils""T:H"H:ll t'q1f,:
not, be-divided ftput i"tu. as and wnen
,are to tr -t$9J";-fidi;.' Ir is estimat
its Partition debt !
1T r"{ mr"n:"H*v--t 

,*'* *qggffiit,tq"q$"il'H",ffifl1i*ldepartments or or BUuEueE Fv-J 
ffi_S'*' ilt{;|, 

'

BPilwaYg
Poets and TelegraPhs

tr'opst' ' "lrrigation
, tnOnettitt Development

CbrrencY :

SoouritY hinting Preor

ilint r;' ' : : '

' TorlD

o9,49
27 '15 

4\

z,gt 3'82.

.w36
l,og 299 '

10,85 . l2'1$

o,m I
19r o

'81 88

. *gBg lg'04:€



Ailanaxas t'o prouirwiar Gowrnnenta.-Details of thg loans aro given berow;_

Dovelopment Loans

#ffiiT"*r:blrt&:ion oiRutug". . :

, Torlr,

D __. (In IeLh! of Rs.)l6f i'lgg#,#,8-2 
49,26

T;tr

auounts to Bs. 5.8 o"or*r,*f*";j#"p#"Fff?, ?: t4:*i jtrffi j,Hliffi#il'""1ff"S?;s?ffift*;;f#;s or wf,i.;n 
-ii;."?:;l 

crores is ror the
DEBT POSruON Otr' THE GOV.ERNII{ENT OX, INDIA

gilry',fg-"t;ffg1ig*t"g3ggfi ##r5#',r,"ffiH#T#

of Railway

a

39,92 69,25

-

36,9r

2,0a18,7O

a

I?di*-
Ioanr
tTfgl.sJls erdWaye

ffi#'t'k*t
T*^,

4,! on sret # o+ llI*;t*H;,Marah lg3g .ura,rch Ig40 Morcl iggb

oou 
437,g7 I,47g,30 I,496,?6

. 46,90 g6g,qs 
869,g3. 

_ _4oo g,oo. 133,69 rgg,6g6s siu B,zg
, 4g4,g2 

-

I,990,74 2,0II,gg

-

e

3T,T 3,3e 2,8720,62 2,0,A2 20,62

Enqbnit-, Ioans
Wer Contribution. Uapital portion

Annuities
Jirpftud l.osng

?or-ru

Gaeno ?orer,

47,92
I

404,95

919,77

30,60'

2,0t0,39

15,63
5

r3,29
3
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ii
ct"U* in tho above stltomuot romains

,*#"JS:t"#f #i:f *#ff #-H"ffi-*"-ti"."""q'i"p5":tHp*it-1"1
6eeimadowitbtheu.klc'i.ffi "t:t"on:i:li*3h"1;T;i":hffidffi ffi
-"*iHi"Jffi:t"+ffi-4::g'1*lg*"**:';xg;ff 

"T6eei mado witbthe U. Il' Govornmont *'" "T;;i;;;h;-totil outrtanding debt'

#n-ci*'rqqf fi "11q-^ip*T##;'"iiffir#t"5*:,,g:,au**x#tff ffi #f,Sffi:ilT"Tit:eit+" ryq.li"-1.l1 increase orR's' r,

over the oorrespoudrng figuro in the last pre'war year'

a

Inaddit'ion,GovornmontarpliableQ*ptythobalanceein'thBvariousProvi'
dont Funds, tuu r*t"dffiJu "s;;G; 4'*#tf;; P;iOffiI' Cash nnd National Sa'

vings (le*ificatcs, thi b6'""ritr#."d ReL; i'""a" "r tno nlffibl5# i"*:
Tel6sr&pbs, ut". "ti t:J['ii- "tni" 

a"p"ttt" 
"mainl 

y re|a'P^g*g 
"t

and-Inoome-tax. fi"tu, !t is expecteil., aill have gto* from'ls' 256 crores on the

Slet Msrch 1939 to Rs. 56I crores on rn" oi#iiit?il"tn^* g"$.qt- 556 orores on tho

Slst Ma,rch 1950 aftef making-a.very t""si""u'ffi?fr"Jiii F1ttt*'"'s probable shale

in theso. foking the regul*idobt ana tnetJilIilifri* tte"ther 'therowill 
bo an in'

cnesso at the ond 
"r 

di. iirili.t v"*J;f R" i Jtfft". "i;"il 
i[" a"lt of tho Government

of Indb compa,rrcd #in f,n" a"i,i of tnu ""liltia"i-C"""*-ont 
ofifndia in the last

pre-\ra,r voar and n,]'i:iiti iii*-;1'ip entl of the next Y@-"' '{t the ond of the
-budset ves,r the total outsta'ntling.tlgPt ttkild;;;^";i'-q111t Cuut and the in'

terd't-b;aring ,UUgiir:ri**"a ""-"toaiog 
the War contribution.and ths balanoo or

the Railway "rrooi-ti#"#,|fd*"trrrJ-rt ry..?",oii"*or"" mu,statoment at ths enct

of this soction *"rrv$ritJilt"*"i-u"rtl"gi'u'ug"iffi-i'""uatd,in thb total liability

;;ffi;;"*tfrtea;t"g assets held' against it'

. A part of thie increase-Fl' e5 ororos) is,reneote$-j110S"1;fg*'Xo"*
td#d;;ii"v*t*u"t" whi"h a"e expected to amount to tls
3lsr rrfiarch rsso*'ililffi*itu *. 5fi[*; ;;-th" slst 1fiarch 1939' Ths

balanoe of Rs. l,zel ;;#ffilr h;; b*" "tiid;il;*dt ilttts tb" "ovoue
of tue war and *t:;; y** ."a tuu L*pitii ""p""ot*". 

'The aotual roYonue.

deneits ","a "opit*r'uxpuiali'il 
t* tuu p"ii$fil-&4' l'q4? to l4th August 1047

and lSth Auguat le4?tfi;; M;;h rgas^;;tt*-lt*it"ttu€nd it is not, thortforo'

possible to give tnJ;"fi,i'"ii.if ng*ir};;L;." iloy wiu, howwer' be moro tha'u

tbe net incresgo - duUt *a tneit*ss-tmo-;;t win b6 oovcod bv the nst bsla'noo

reulting in rheso,# ffi inJ'rtnJr;a"il"f i6o**tiont so"6 nt issue of rupoo

;d" ;" in" n*6"*- B;hk, small coin prtfits' etc'

ii



42 EXPLANATORY

._ _. Interest-bearing obligafionsInilia.

' In India-
PUBLIC DEBT-
Loang
Treasury Bills and TV'ays and_Means Advances
Treasury Deposit Receipts

Total-Public Debt (India)

UNT'IINDED DEBT-=
Service tr'unds
P"rl9^T:" !lni"{. B.ank Deposits, including De.

rence Savings Bank
.Post Office Cash and Defence Savings Certiffsa1",
National Savings Certifi cateb
State Rovident Fund.s
Other Items

Total'Unfunded Debt (India)

DEPOSITS.--
Depreciation and Betterment tr'undri
Other Deposits

Total- ibeposits (India)

Total-O[ligations in India

fn England -PIIBLIC DEBT*
Ioans
l9aftontribution
.Capita! portion 9{ Railway annuities cr*teA inpurchaeeof Railways . " .-- --, -

Total-Public Debt (EngLrnd)

UNF'UNDED DEBT-
Service Shndc (Ebgland) .

Totet--Obligations in England

Totel-Irterwt.bes"ing Obllg*tione
and fughad) . :

MEMORANDUM: GENEBAL BUDGET

anil interest-yieliling assets of the Goverament ot

(In lakhs of Rupees).

1938-39, 1948_49, 1949.50,(pre-war Revised Budget,
year)

, 437,97
. 46,30

1,479,39 I,496.?6
369,33 369,33

4,00 . 9,00

494,17 ' 1,951,72 l,g?5,0g

1,03

8l,gg
59,57

72,4A
10,25

56

225.13

156,44 t90,35
27,16 22,41gg,l3 106,63
92,30 u,l1
11,52 n,54

366,11 405,52

27,U tt6,77 l00,gg
79,36 46,63

27,34 195,13 147,82

736,M 2,412,96 2,4A3,22
--€

. 396,50
20,62

-a?,az 16.68

-

464,94 39,64

2,97
D,OZ

13,20

3,39
20,62

3,30

42'91

E8,?g

4,18

4{tg,l2 0,o2
%+

(Inrtin
lrw5,76 2,#15,9) 2,&,21

+
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(In lekhs of RuPeos)

1938-39, 1948'49,, 1949'50'
(;;-;;' . Revisod Builgot

year)

T?.6,?tt 692,41? 720'96'

27,42 48,85 57,18',

123,28 85,3? 138,7S

20,71 26,61 4ll,4s

49,73 48,tr5 48,1$',

INTEBEST.YIEI,DING ASSETS-

Capital advansect to RailwaYs

Cspitol advanced to otbor. Conqhisl Deparbmenfs

CaPitat advanced to kcivinces ' . 
'

Copital advanced to Indian States ond other in'
--fit"* beoring loens

Debt'due from Burna

*ffifi,S'l,n#rH$#f'$J- 1"* 1*'".
Purchase of annuities for sterling pensions'

Debt dre from Pahistan

Total Interost' Yielding Assets

holil on TroasurY Account
Caeh andSecurities

Bolance of totel interest-bearing oblig*tions not
- .ova*a bY abovo assots

15,58 13,29

216,68 2$8,26

300,00 300,0-0
+4-

Lr43l,l2 1,527,97"-*'
30,30 235,81

229,08 788'87

L2{:18.

gl5,49

ffi ,f"S"ff"*?'f il*1]frl,ffi l$"H#:iff}3fli*
The acconilrhe accounts for the fl#'# r15iiu,ffi'r6'+s n"u" "6t 

yul P_l.olo'"dthe neriod ISth August
anclihe figurcs u"'"t, tn"iltffi been worked ft; tru 6tt information

available' r r -

Nmn. 2.-sterting obligations have been oonvertod into R'upees at I s[' 6d' tho Rupee'

Norn. 3.-under uDnrnded Debt' D-en;1i: i"lurrllffi::tff :trtg ff T:iilyJ**
has been made on a rough basrs

Norn. 4.-The fig*" "otu'"d 
for 

'lebt 
U:U"- Fakistan is a very rough guess' 

'
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t1N9

t9n
tptl
191t,

(A€t{ir tor- DreoDDcr)

,9lE
r9tl
lt4t
I.gt6

t*11
Jaluary
foDruary
farch
ltp|tl
l{ry
Juno

Jqlt
.l,ugrst .

Sept€Dbor

oototca
Norcobsr
DroaDh.?

EXPLANATOR,Y MEUORANDUM EENER,AL

P'BT III
Footroulc slal!$ttcs

STATNUENT I
Indea Na**ers of Wtwlexte pri,qs

BUDGET

Al!.trpt^ : (B8rc: rgth Gugt rOgg_rOO)

t4oltfrly rvecugee or ctleodar

"lffi ,fiH,i, ffi ftffi, ^#rucor"l,ff",tlodlt,ioE Erprt

(llortt.(trr..ftltlel{-
rm)(o€|or|l)

frvc modhr olCtag

ii6:f #l:3 it:;
110.0 lg4.?.138.6r--r_,

149.6 169.3

rr7.1 r?s.4116.9 722.2
li6.l lt5t7
161.7 177.7

r2?..2
118.8

r30.5
t51 .5

lrE'7lr8.l
Ito.8
160.r

uD'o
t19.0
188.,1

t82.6

259.6 1?9,8 h$t.O
80r.0 202.7 2s6.9
200.5 gr0.2 i4tt.6
s04.8 295.8 2?r.2

.?'1.6,2 228,* sl8.l
28E,2 289.7 841.3
214.2 2L7.t 2At.1
260,7 2Sl .7 208,7

242.a

2N
28E.9

8til.8

80s.7

4r.r
2{8.0
s,.r.,

Au'frDrl : (Bero : ycar cndeit A[glurt togg_fo)

"*R* SySl. "T;Hl; :ffi "ffih,, ffi#

200.0

290.r
. 280.2

hs.e
278,8

28r.1
2e1.5

I.

298,2

306.3

821.1

813.3 24r.2
362.1 ?A2.2

802.9 2{8.9
866.2 24s.?
852.6 219,0
861 .5 260.?
8?r.0 26A.2

8q.5 268.8
8?1.6 258.1
8?6-6 2.86.5

87?.s 262.5
801,1 269.9

212,L
272.7

270-s

270,r
21r.6
2t8.6
2t1.9
280.2

28.2.6

288.6

s88.t
28{.0

ael'6
lSt.l
480.8

407.0

458.2

17llO
449.8

{60.0
t6t.E
10€.2

a60.8

.I't,2

m0'6
s02.2

2G3.t
280.0

28E.6

s0{.8
at,?
80t.2
an.1
t6.2
gn,o
tla.2

*"'JrffilSauleto oDs srorp rla "Agrtcdtunt ct ilu*".ttrce July r0r4. The 0gures hryb toeo ort.t
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,S'1AT6MENT T-contd'.

A!L-IXD!^ : (Bam: Yert elaled Agsuat 1939:lm)

uorrhr, rrdrges or ouoa", 'ootr', Foo.l s,tt'"fl$"l1l1t -*?"t;H"r" T#H" W ^%tr#''

Jroriort
Feltsr|Y
l&tdr' .

.Lfril
lfos '
Juse

JulY '

AEPtt
SoilenEc
OctoDa

$otg[Da.
DdnDc:

34?-{
348.5

s17'r
348'3

857'0

3?7'0

890'7

s97'?
396'6
30s'1

' 304'1

897'6

403'9

404'8

897'7
,r1{'6
142'8

461'5

449',9

438;1

{36'1
436'?

'{40'3
167'7

il65'7
it29.5
i1ls.z

ita78'5
.604'2

i ozo'o
' 537'3

632'6

631.1
, 617.8
; 548.0
r 636'?

t29'2
848.9

110'7

t47.0
867.2

?ii'Z'Z
880'6

t82'9
882.8

8El'?.

389'2
8EE'6

272.9 zgz'S

293.9 321'3

285'8 324'5

299.8 325'3

31?'9 3r'1'oR

s?ts'4 3?0'18

ag-q.2 370'2,
880. ? 363'0

3do'2 318'1

s40'3 s41'7

840'9 346'0

328'5 34?'5'

trhaieslcPfu98

-ffi
is$l#Y'm,rm*;1'sm:",9*;:::ru;"*nri"x;nlqiil1#*
ti'i ri*nfffi:;";tl""q1iff-:ll'oii"il*' *itu !I" ry' ended August

1939 as the base.. 'oi,*ruiiu"-,""i* 
n"l"t"u tJif,""ffi or, z9^ry11"t"d commoditieo

inthoirprincipal.*[#i'i^ai'"*a"o.iiil?,*;po*antocon@icgroulFono

-#jffi +*,'g-miffiHffi]ll:Tf*q'f lflirit"##"#:r

ffiu,suffiH.ffi*t*unW*oA*if-r**uui

ii

l
i

,l

,l
ll.11
iltl



Jsnurri
Februa-rs
tr$ch
.lDrll
SnY
rrUrrO
July
Aur{u,et
ffeDtf,Eber
October
Novsmbet
Decemlrbr

,947-
Janu:rrs
D'ebruaiyllorch 'ill'

Jnrie
July
August
,Sept,e nber
October
NoYember
December

I94E=

Januarv
Februaiv
lf,qrch '
ADril
l4ay
Jude
J.ql-v
lugust .
september
October
November
December.

16 ExPLANATony MnMOBANDUM: GENERAL BUDGE?
STATEMENT II

Workin4 Olass Cw of Lia1ng IMeu Nos.for certnin cenlru in Ind,ia
llonthly Irorcgos or CbteDde! moDth! ,-lylloll^ .Jtadrer KarDur

' ".fffr.il*' .tffi L'r:.*o,S*ln*iio'd)""' -'ffi reao ;roo)

Dcthti
_ (Ba8o t,l*ruary ta,

uCoemt srr04{: r00}.

Ig39 (/,acril,t. lor fi,Dc month. cnror. 
tdino Daa^rybei 

108I91t ' roa l0r tob
lgtt 112 70? lll
,oro tZZ 71,191, tzz 7L2 l2g.\
tt13 . . ' l5? r38 r8l .

trlt : 230 1?6 80c
tgtS 287 2og s14
1Cr6_ 2s5 228 808 103

';"$ ?iii sgi tsg

HE ';E isi ifrili E# i# isrHa ;it $if iip

ffim

26?
263
265
270
27r
278
274
281
299
256
287
285

271
276
28t
2gl
2SZ
307
$12
427
325
315
317

irf itr

flf m

tl{
rr8
lr6
l1Elt?u6
l9r
I?A
r87
r2g
r82
r2&

t2t
126
120
126
r38lal
140!
r4(}
135
136.

t:'

conrpared with zzs" i ig{2. 
- rffi -#+'"rTJJ"i":##"Tr"#fi""ttrki

*;;.$r:"$Hyq# +l,"ir-r"rr" ffi:{ff:fr 1ro.#" #s ir#compared.*tnlzi'#I#rt.o 133 for t'he ll montbs 
"niiii-rtl"embor 1948 a's



ST,ATEIIEI{I[I.-EoreignBeaborneTradeoflnifin
1nllutes ln lnkhs 0f ltrlPePrl

sxlurte of forotgu merchlr!'1186

Imports of forolgn merchandlge Exp,rits 'of Intlien merchondiso

-a

Monthly aveaages or calenalor months

Rsw
matoriolg

ond
articlEs

mainly
unmoru-
faoturod

B

AttlgleB
shollY
rn,,iilr'

manufac'
tureal

a

- ' r'r Raw
mnterlals

Eood, a!d-
Drink rrrtlcles
and manly

Tobacco [Dmanu.'
fa,cfureo

Ariiclos
wholly

or
rnalnly
nranufa,c-

tured
8.

Total
Exportl

I

Footl,
Drink

aud
lobacco

2

Totrl
ImJ,orts

5

lgAg lAaerille lor fi De 'monlhs en'|iw Decefl'ber\

1rt10

2,11'L L,}L'g 8,4?'8 16,:16'+ i1'91 '5 5'19'8 ?'86'0

90.8 t,01'0 4,81'5 9,4?'3 4',03'2 4'10'6 t'67'5

2,79,4
q qn.A

2,88.0

3,51 .9
6,cO '6

7,74.O

12,33 .1

13,6b'b

+,LZ'4
3,88.4

5,E0'5

s,34'6

6,24.2

7,47 .6
78,s?.2

71,37 -7

18,31 .3

17,14.6

16,62.6

18,31 .1

18,i5.4

24,09'7

19,89'6

20,01'8

19,44'0

26,70'8

2r,77,E

22,16'2

19,84'5
t:: i:: _:

18;79'5

2.4,86'g

25,99.2

32,26'1

l-r . -.D4 ,,tt'F
'4b
|.1

6K
E
EI
Eo
z,
E,

EIztrl .

F
.F
'ut

o,
E.

lF-t
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EXPLANAT0RY MEMORANDUM: GENEBAL BUDGETi. 
"STATEMEI{I yn.-positi,on of Scheduled, Banlcs i,n Ind,,i,*_conctd..

(I! IJa&hB ofRupees.)

ffiS '#fr*ff ?:" "*p. 
^'.$T""*'.i-H

?82,99 394,44

7L2,97' 945,22

69q49 346,86

680,69 848,63

997,77 349,61

669,94 348,69

675,77 .342,93
686,27 843,16

634,71 306,92

043,93 318,00

650,96 912,45

662,41 314,91

060,66 316,16

604,09 3L?,07

670;38 319,3?

088,66 318,60

8a,J2 8t3,72

652,65 312,66

696,10 311,63

692,44 312,77

689,96 3W,62

076,16 301,63

a7L,Z4 298,86

064,80 298,28

o
4?',8t 74,13

40,00 70,s?

39,04 . 09,89

39,36 89,53

37,98 100,84

39,78 102,08

40,29 98,86
4q98 707,28

36,67 116,38

86,21 tlt,?B
35,57 70r,27

46,19 109,00

36,46 96,04

86,99 96,?0

30,17 83,10

36,96 84,44

38,90 90,82

89,28 98,19

39,19 .96,99

88,29 98,64

87,94 93,70

37,76 74,07

38,29 75,98

36,28 77,89

454,04 28,
460,00 23,70

{06,86 22,07

463,19 2},tl
432,5t r8,r9
416,81 14,86

417,57 10,19 -
4Q9,11 16,36

359,13 14,36

385,47 ].8,78

368,78 r6J2
874,81 1?,09

407,62 17,98

42A,29 16,5?

436,65 rs,87
440,60 L7,22.

436,69 10,?d

434,72 16,98

421,06 15,86

4o.1,23 .15,59

3St,t7 13,94

357,27 13,62

403,35 " 16,24

4t2,47 18,13

. (c) Paktgtan flgurejerclutleil from July 194g.
fl. 8.-tr'lgures rol,rrorent averegea of Frtalay flgures.
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VIB anit'Vfil: StuterwtsV'VlA'

o,'H=f,N"lifr'$$uff

#$f,tti,j'i;$,4;, , le,hq,u, mrcnhs

r'-ws-**ffilIffi.ffiii,?f, -gffi il*ffi
1948 as conperect wr

ry"f',lll*
tX*f;i$ 

'T'J*Y'X

ff$ff'*sryiwffi:$'nDocomber-Ip47' | ,lthe 
encl of January

I|,6. tg6. 0z crores. 
rg and its disposal up t<""' ^unu **.* :l'fff tffil#S?1,:",*-r 1949, aro ghown n i 64-

NlEAr' BUDGET i'r 
..'MEM'$ANDUM: GE' nXf'f.leNATOBI

1. Sf,erltss ossots bel't by BssorYs Bank 10 Airgust 1939 ' ' 
'

2. gtetuilg purohased by n,egorvo BanA- 6gi-

gorrtomber 1g89-Jenu&r9 1940 86

. tr'sbt{arY lg4(FJanusrY 1941 I ' I0'

trlcbtuary tslt-Januory 1Q{Z : 106'

' n'ebruary ,g42-SsnudY 1943 :161-)

FebruarY 1943-J&nusry 1944 . ": . i 137'

Fobruary I044-Jsuuary'19{5

trobruary1946-JanuarY1o46 
'' : (-)40'

Fet*urry 1940-Jaousry 194? - . ., l4:'

x,ebrusry lg4?-Ja,nuary 1948 - ' (-)14-

t.{1il:l;*."ru'i:'- ";""--* 
'.' . , '':;,,

4..gtulingamountslnYoloalinroBstrl&tion' ' ., ',,oo.t*rv lr*guar*rt congoqueDt' 177,
i: ;16,p6*^*fff*"Sitlg"r#'#*-'--":--" zz,-

6. Purobase of Aurrultl€s for Etorllng Penslons-Grosc I'

7. Othoi Sdrling Oonmitmentc '' ': '

8. gtorltog boldhg of Becerae Senk ot ihs enrt of Januorv 1949 ' 
,

I

rli
I

.i.



56 EXPLANATORY MEMOR,ANDUM : GEIIERAD. BI]DGETSTATEIIE\rT fu -r:!? Numbe r of priaes of certain Ind,ustri,at Articies(heparedft r1HffJ,"f"1i*ilf 
?il1",,^*H"Jf fff gp,fi.*rorrndia),

(Base:week endlng 19th August 19gg_100)lfontily
'#.iiff;."" sogu" Kerosene petror 9p!!g" -J-uts,T;F*;, Hr,lh. "...", %1fr$fiffu 

"*,n." Coal

'fi{""ti{l$.s"',tl ,-1940 1021941 . . gZ.
.7942 . t20,

112 77o to?Ll7 139 114l58r u6 114262t 775 rB4

4Bg{ z4r 16a3091 253 206n6r 245 2O5

-t5g 262t zil 198119 zozr zils rosii? zBz* zE6 rea
.t^81 262. 266 tsg
it-t zsz. 256 r8z
l:9 262. 266 r82
i:i zaz' .zls t8z

'::t 262*. 266 j8Z
l:9 2621 256 ,iit_19 \ 262| 33e 182
]:9 202] 4oz 182139 2A2. ,431 

182

]:1 2ozr 45s r8z,:_2 262.. 460 r82
-t-u6 za2] 46? 7sf
l9l 262' 42s ts7
i61 262. 437 re7161 262. 46L tcz
-t99 _ 202. 460 rs7
106 262. !50? ts7106 269! 5OZ rS7166 ?azx 493 t97rgo 282t 485 7g7166 2g24 606 rs7

119 126 101rB1 118 loo199 ,. 106 104249. 1.25 ra6

3331 153 157319' 2og 288
27ot .., 226 zs6

243 257 2s4243 25r 254243 268 zs4zs4 z7o 2g4234 zl| zs4229 289 254225 374 29422s s62 25422s aa2 2s422s 350 254225 361 254zzs a6o zg4

- zzs BBg zs4zzs . Bzo .2gl
225 252 294229 276 2s422s zB? , 2042ZS 308 254_ _'229 3rl '3?4

22s ezL 374225. 306 374
229 257 g?4

229 383 874
229 U0, \ ,Zn

106 "

720
133

'77s

18e
169
riz

105
122
130
160

166
L7L
165

",r913
.19at .
19tl5t ,

..1916:
JeDuary :
I'ebruary ,
trfarch

r#;,"
" Juno
.Juty
August
Soptemb€r

'October
November,
December

:7947--
January .
tr'ebruary .
March

.Aprlt
uav
-Juas
JuIy
Aueust

. Soptember

'October

November

December

"J948*
JaDuary ,

.tr'obruary .
:Moxch

. April '

,.May

. June

'July r

. August
'Eeptember

Ootober .

November

Dec€mber

.767 
r05

. 167 105169 168
169 lirl. 17r 151
t77 161177 151
t69 161169 161
2lz 151272 t6t
212 I6t

272 161212 IEr272, . 16r.2t2 1612r2 161272 140
2r2 t4Z
212 H7
?r2 r47
272 747

272 747

864 747

744
r55
167

747

775

rro
190

190

882. r90
877 r91 '

365

866

360

376

374

874 193
g7o t ,n,

867 . .193

888

8ls
r98

193

184

x84

r66

t7s
L7g

184

184

184

, 184

r84

184

t€4

287r

287r

292r

x)2.
349r

84gr

37gt

88it

a66r

366r

8j6'
866.

459

462

464

476

4?2

452

5r6

625

688 ,

620

660

265

266

_265
265'
266

2so

268

264

260

25.0

260

260

282

282
q9,

99q

282

282
,eo

2g2

zu
282

282

282

397

313

297

303

820

328

325

309

309

311

808

309

374

s74

s71

374

374

374
'374

374

374

.374
374
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s{meuprrrrx.-var^u?u-!!"'Yrl3:ffi:*rhir**f 
*

lPreparpttinthe Offics of thoEcono** nd*t""t"OOn * lt

aerl'oi,n'I nfrl'stri'es

"B""llihl'fi:ffir.o'r8ioJfl'uo(zo'st"rresl(rai[:;")*rlT]ti
,ltton . .-^luto^-',ro9fl11"*l AiSStiEo

Toa (19
sharss)

Sugar (3
sharos,

Peper (2
8hrIoc

2'Comotrt (3
shalos)

939 Avsngof;rflvo 8O'3 62'8 159'3

moDths cDiting Dec,enje:, 
51 .9 ias,o

itslo. '-r;;.; 57.7 rbz.t
ielt .* ' ' ;;;i bz.s 1a+.1
te4z . ,;;; 6z.e 2os.5ists. ffi; iu.a zs4.b
Jg11 . J

Jg16 '. . | 188'2 s2'6 333's

-tz.g , noz't 540'?^

1 L7 .7' 2Zg'8 30+'s 698'4

*:::: T;" :fl:? :31.l
tt"^"t ."n. ,to'u s1'? '7 857 'o

".T';' 
in''o 81?'e 86e'8

1".;;. ffi'6- aza'e ' 'ee'o'"1.n. ,ue't- 331'3 984'o

,.;:;; iii'[1 s+r'at 1101'ot
',X1':; -;;o:; so6.o s72'8

i'T; il'; 308'0 e18'2

i;i:;. ii.s soz.z pri'|
i;;'.i- ' ;;'; 280'1 83{'e

ti7 .7 zii's 284'7 830'1i;;; ;T:,, ::?:: i:: i10?.6 ,0+'8 '"1':

l:l '". ;; '' 217'4 611'3

it:i *;*l ':i:: TH

i*l #'i' il* frli
,b,, 'rrg'g 231'4 616'?

142.4 rill9 zts'L '573'8

140'8 144'6 - ?u'' 
649'6

19? '1 138'P 
- '2t6'+ 617'6

-133'9 '138rb 215'9 590'1

127'g r+o''t- '216'0 602'1

LzL.g t+silz 210'6 5oo'8

L?.6'2 14?10 206'6 622'A

124'0 r+7':'l 199'0 618'?

t22':- uoig zor'4 601'0

w4'6

14$is 189'8 490'6

r4,E'2 194'3 454'g

501 '3 05'2 94'5

463'r 'li'' T:: ill:: ?i::;537'4 i'_9. i:; ;;.; 360.s

:ii.: ,"Jl,, t*i ffi:: fll:i683.2 120'0 '':n.'?^ ;.; 540:e
610'7 126'6 zlL'[

t"ui*or"" 218'6 trr"b ^tl-t:t 
'(06'1

ffi#, : i::z \tri ::::: ;:::;
- March . T:':" #riu 

-izn.t 
??? o

lf"rr .:May 2w:' - i":.:. -ii, n 881'?
Iune ': ::::: #'l ttr''; 843 07
J'ulr :' ;;.;t rse'st, 601'41 /' 84'8' Augort. . ";; r4?ri 4B?.0 or1 '8
soptombs '';;.; ;;;.;- s6z.o 777.r
October
Novemberr 

"i''n 184'3 i:::: 77s"7

Deo€mbEr
1911-

Jsnuory
Fgbruery ; '
Marcb .

APril
l[{Y : '

?,66'g
2A8.7
286'{l
zo6's
199'1

-202'0
199.4
1e1'2
186.7
187'7 -
184'1

194'4

200'3

199.?

.191'1
187.8

189'9

1E0.2'
180.6

180'6

, 173'8

I rze'r
. 171'6

. to7'l

126.7
118.7
116.4
114'3
114'9

88.2
84'5

376.4
344.4
338'9
382'0
932'0
?e0'e
283'!

728'6
6so'l
685'9 -
585'8
65+'6
552'r
602'7. Jtrne -.

JulY
August '
geptoolbor
. Octobor

lfovo4bor
Dedsmbet

tg18-
JstrurrY

FebrprY
rrlrcn
.A'Brtl

Ma'Y ' '
June

JufY
.1\ugort

. SeBtenber
' ootdbet

- lsovember

) DedoBbor

87.8
85.2
79.5

. s2.6

91'0

230.9
208.2
215'O
?'62.8

262'o

484.6
498.2
487'g
651'3

629.2

606'482.0 ' 238'3

80.?

76.4

78.2

38'5
zo-i
7t'2
7o'2

69'8
6fi'8
'68'6

213'0

2n,8
208.0

201.6

2L4'9
203'3

194'6

440.o

+rri'r
447 16

436.8

4S?'4

410'5

41r'9

290.6 +72'8

19619 - 409'9

430'8

LzL'4
119'420L'2

tBsdmote't'

trrr.* r"Trlt'tv one weot enaug 10-8'1046'

',i
i

t;

I

I

i{

i
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a

1939

1940

1941

, - 1942

r948

rg44
r945

1946

SXPT,ANATORY IIIEIfC I /
STATEMENT T"n** 

: GENER,AT.T BgDcEE
K.-IndWriql, profrg Ind,@

(Buse: IgZg=100)

Industries

cotron 3H ?ea soga,

Yesr Juto

Paper CoaI AII
Indus.

t tder13.6

4e.a
46.8

47,7

8?.6
ci.e
44.4 t

68.1

164.5

220.71

489 .1

758.8

988.6

760,5

681 .r
680.5

285,3

800,7

887.3

319 .0

323.8

34t,4
348.3

?24.?

98,2
'"6r.E
141 .3

zrs.6
137.0

roo'o
t44.5
190.4

77.5.4

180.0

247.3

227.6

288.r
282.4

193 .1

776.o

151.8

368'7
452.2

488.4

435.8

467,4

424.6

84L.7

139 .1

740.2

114.9

112.9

134.1

816.8

800.0

2t8.8

72.4
09.9.

136.4.

169 .l
r70.9
162.8.

163.2

169.4

rNDUsTRrAr, coNDrrIoNS
_*^,$\fry* vrrl tox-_sro+^-^-4 !h

#f *r-r*ffN"+illl$:+*H*nf,il*t"+";tt;;,,5gi

ffi"Tfii*il,F-#-iitffi*'*trhTHJ#F*m'ffi H#"lffi
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\ ' DrlM: Gs*lERAr'r B@crtri 69
r.rPLANATOBY MEMORAN

8w4;ntxt.-ti'*n.v6'rySy:ry*:!^:X'"'i*:.:'im,YYi'eid'onslptu*o|o1t s" fii' "*i' eoii'**i"t P apet (Bombav\

- Monthp u:*tgt or Oal€qdst s,onths

3l per oirot Paien.*

Indexooiffi:f: 
Yierd

1927-28:
100)

i."

, Yiold of
' 3 per oent.

PoPer

114' 0 3'80
19t041
tgrLirz 116.9 8'7r

lolt-4s.i'116'08'77
lg+E-ra" ' 7L7'2 3'61

1e.r-r6 .,. ''.'. 1f.: tr.lx

tr946-46
19t0{?

Pagi643[X,1915 ' ' .t o ' ' 
119'0 8'88

tg16 119.8 8.88
, Jenu9ry
SsruarY 119'2 3'Pg

trfr,rob 119'2 3'41

- Auil ; 119'7 3'40

llry -. 119'4 3'41
L?f'7 :

glze
s'os
8'17
3.67
9'88
3'14
2.90
E.08

3'07
8'06
3.01
2.sl
2f96
2'8t|

.s 2'84
2'84
2.88
2.8
2'81
2.89

Juti
A[srrtsoptont.d. : . ' #::, Io.tobs . r. iil? t' ii
Novomb+ .'. rfr' ;;.1 , t,
Doosnbdl L:a''1

': 
t,-.

tr?
J!D[|r
Aobrulrf

JufY
Algtlt

11?.4
11?'8
11810 ./

117'19
1r7.6
ttz.6
117:8
117.{
117.3'rtg.6
LLl.I

11t'I
116.8
r$.6
llt.8
114'0
114.6
It4'7
114.9

1b6.0 r

2.91
2.s6
.goa \
!.90
2.06 , ,

tr06
,.s7
!'09
2.08
2'eg
2.08
2'97

2.99
8.00
8.01
8.06
8.03
8.04
3.03
8'02
3.02

3'01
3{2

119.7llv f

SePt@cr t
._Odobor,

_ NovcEbcl .
Doootb6- t0t8

ilaroh
lPttl . ' 'L
try
tunc

lrnue*7
9cbrd*rir o

Itrftb
apal
May
.J[46
Jdt
Auguii .

Ootobpl

lTovehbor

DodabrE

gcptcnDp

g

:., ,
rSobstituf,od 6y 87o Government Papor with 96o0t froa t0'9'{6'

166.1

114.8

114.8

i-\ \ 
il.ti



60 EXPLANATORY MEM0RAU)IIM: GENEBALi BITDCEE- STATEXIYI XIT._M onthlg C hequg Cteor{nce ard, C oAi,onny Rate-.Bombag andCalagtta

ih":HfH:xffi """-11:"1H{'Yk5"o*o1e6,ra-ass ,--J--- _in ororog Sonu"v_ CaiqA""$"t*:--3'"a:1:tjlf-::l*.:.*t"T;'uT.{,t*'"*'-"o"""tlororec Rnmh^_ /r^r^--*, qarelldof rponth clea,rsnoe _J"ti::^"::-r;*- , iiu cror6,s'8._-l sv C;;)trof per - l;'rupe€{r cent. cent.

of pur-'-Tui
ryBees cent. ognt.

7939 (Avengeforfive
monthe endfurs
Docembor) .- 192.6

1947_

Jauraqf

!'obruarv
March '
April .
May
Jqrre .July .

666.8

664:0684.4 7ll
632.r
621.3
486.0
666.7

.t T

*t
+-tI
+

I
6le

t
I
I

1940
i

1941

1942

. t77.0

. 208.9

.222.0

7l?

rrlrc
*
I
*

t
6I
+t
*

1e4

. 1944
- 1945

r ,*']

.'460.I

. 520.3

., 673.8. -.2. 638.8

.'665.9..

. 661.8. 609.3. 665.6, 654.6. 656.8. 629.3. 682.8. 600.4

Augusf,
Soptembor .
October
November
December . ii

fff$ti
**

'a/*
7 lL6
318

+
*
+7lt6
*

618
3/8
sl16

t

459.6
478.9
434'O
472.6.
673.7

- 1946-- January
tr'ebruary
March
April ..May.
Jqno .July .August' .
Soptembor .
October
November .' Docenbor. . I

tr'ebruar5e
March

#xfi :
Ju4e ,
July ..
August
Septe4ber .
October

+ 1e4S_
I Jarrualy 666 .9

619 .0
624.s. 680.6
663.3
&13.9
678 .5. 602.7. 662.4. 6b9.2

SEOR,T TEBM MONEY MARKET
Btatements X I an itr X I I .__Statoment Xf show. s the index numbors (lg27_2g_ f0O)of the prices of Fixed,yieldG;p;;;tlcurities-an-d yiord of B per eent. Gloyern-

-.nl-}ffi l"##xH{#s'n*itrr:r$t'*ifd*"+*ffi #;-#,1T.
. statement xrr sn;ys,lhe aonthry chequo croarances and the inter-bank carlrateg in Bombav and catirital rn""t"Ti"r"iieoyes, greToa- ti"ooll orearing boueesin rndia durine- Janua.rv-e*tob;i#d;-q""r"a i;F;; d3!f8"o"* as compared

fftt"iTi;rt i#""i;,ifr 
d';d til;d;"Ths p"'dt;i riiilrL monev marker



E!CtA ,ATOB,Y MEMORANDU}T: GENEBAI, BUDGEP 6ts

t"fff. l, nb. l*ercent.1 BB. I *u l.*n I *o I *u
a,ooo I Nl I ou I '_:. I oo l' ut I t.t I e* | '''
a;roof .q'l ,.'l :::l ;.;l -*l ,.ol tul.,z.s
+,ooo | 106 I ''' | '::^ I ^o lt nr l 2.zl tcl I 3'1

r,roof rnl u'nl :::l ;^l "'l ,.?_l roa-.[,.t'u
r,ooo I g9-l lll--4-l---*, l-lao'-l- z'o 1 21e I 4'0

6,600
4-6

6,00o
5.O

6,500
6.6

7,000
6.8

7,600
6.2

8,000
6;7

o,oool rs+l '':l :;;l ,.nl 4s2l n.nl.711l 7'J

ro,ooolroerl :: l,;l n,tl 6'ol u''l nul I :i ,

-Wl-::ll: \ ii: \ ::: l- ;:t I -* I lll | ?,lll | 111

11,000
9.6

.. 12,000
10.6

13;000
11.t

14.000
12.0"

1tp0o L6.?*

18,00_0
L7,6

u1,000
ts.2

80,00o
27.r

,r,n* | r,ara | *i I .:; I ;;., l' .,nn' l__,lll-1'0,*o I zg'o

36,000
31.1

40,000
36.7:

50,000-
41.3

46.Z
60,m0

48.9
7o,0oo

62.2
80,000 | xq'LA" l-------:-=-l-1;;;-oz.s I +r,oza

66.1
9o,ooo I 4r'roo' I [ ..";" I rs.z | +e,zrr

66.9
1,00p00 | eo'or' | _^ | nooaq I oo.o { 86,711,,*,"[ ::,:::l lll l,]1,,, 1 ;;;1,,,u,,,u1 ::: l:-"Xl ill
#Ji"--ffi 1m\-*ltm\*]ffif lT
6,00,000l l,rr'rar1 '

10'00'000 | e'ee'eoo I ,l': liii::i I ;: l-:;J'':T I ::: l"':"':# I ::i

g,s. . I Percent'

Nil I xit
rzr I 3.6

.166 I 3'e

ras | 4'z

,rn I 4.4

28r.
344

406

469

631-

- 694

, iLS
844

1,003

1,281

181

2g6

244

zs+

944

1,367

t,6s
r,805

,,,?42

a,oad

1,61?
- 

6,sso

7,430

8,gBo

,10,430

L2,4go
:il8,go?t

'zt,zzs

31,648

89,148

?98

978

ri-I8
1,673

2,4s0

3,36?

4,666

6,86?

7,180

a,4SZ

11.6

12.3

L2.S

16.0

18.1

19.8

?;2.6

26.2

27.4

29.s
26.6

80.6

,84,8
38. ?

42.6

46.0

- 48.2

67.L

- 6s.2

69.7
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[To nr TNTRSDUcED rN TEE CoNsrrruENT Asspunr,v or frvurl (Lnorsurrvr)]

A

BII;U
'- gi,ae elfoot to the f,nanci,al, proposals of the Central Goaernnnnt for the gutr beginndng on tht

fi,rst il,ay of APri'|, L949.

Wrnnnes it is expedient to discontinue the duty on-qalt,
to fix maximum rates of postage under the Indian Post Offico

Vt.,r tegs. Act, 1898, to alter certain -dutie[ on customs and excise, to levy
i certain additional duties of customs and excise, to fix rates of,
I and make certain provisions relating to, income-tax and

super-tax, and to continue, for a period ofono year, the tax irnposed
XXr of 1s47. by the Business Profits Tax Act, 1947;

It is herebY enacted as follows :-
, 1. (l) This Act may be called the Indian Finance Act, 1p49. Short' title and

(2) It extends to all the Provinces of India. extent'

2. For the year beginning on the lst day of April, 1949, no Discontinuance
duty shall be levied on salt manufactured in, or imported by sea, of salf, ds6y.
or by land into, the Provinces of India.

3. For the year beginning on the,lst d?y of Aprit, _1949, the rnland postop
Schedule contained in the First Schedule to this Act, shall be inser- rato8.

Vr of 1898. ted in the Indian Post Office Act, 1898, as the First Schedule to
that Act.

. XXXIr of 4. In the First Schedule to the Infian Tariff Act, lg34 :- Altoration ; ofcer.
I f934. tain duties''ofcug,

(a) in Item No. 9(5), for the entry in the fourth column, the 
oo*"'

entry "Sevpn &nnas. and six pies per lb." sball be substituted, qnd
for the entiy in the'sixth columnfthe entry "seven annas per lb'"
shall be substituted. ;

. (b) in Item No. 24, for the entry in the fourth column, thet entry "Rs. 16-4-0 per lb." shall be substituted ;

(c) in Item No. 24(l), for the entry in the fourth column, the
, entry "37$ per cent. ail, aal,orem gilus R's. 15'10-0 per lb." shall be
a substituted ;

(d) in Item No. 24(2), for the entry in the fourth column,
the entry "37$ per cent'. ail aalorem ltlus P"s.39:l-0 per thousand
or Rs. f"S-fO-C' pe" lb. whichever is hlgher" shall be- substituted;

(e) for Item No. 28(14), the following Item shall be substituted;
namely :-
"28 (14) Toilet Roquisites liev€mre 37|-per cont .. " ;

not otholwiso ad oalorenl.
. specified

(/) in each of the Items Nos. 34(3), 51, 61(8), 6l(9), 78,
82(l) and 85(1), for the entry in the fourth column, the entry
175 per cent,. ad, ualarem" shall be substituted ;

(9) in each of the Items Nos. 44, 45, 60, 7l(2) and 71(3), for
. the entry in the fourth column, the entry "37{ per cent. ail rtalorent"

shall be substituted ;



Additionalef gustome.

(h) after Item No.
namely :-
"60(6) Shoet and plate

glass

\
.2

60(5), the following l{em shall be inserted,

Iievonuo 45 por cent. ...i,
, ad, tsalorem,

(d) in item No..73(2), the words "flash lights'l shall be omitted;
@ after Item No. 73(13), the following Item shall be i4serted,

namely :-
r7g Qi) Flash lights Revenuo B7{,por cent. ...rri

@) in rtery No. zz, the *o"# 'i,Ki#iurs photographic,,
shall be omitted ; and

Q) after Item No. 77({, fle following Itemshall.be inserted,
namely:-
477 (6) Photog"raphic Preforential 4Sporcont. 33 por

instrumoirh, Revenuo ail 6al,orem. cent.'od
apparatus oalorcm.
and app.
Iiance's.

duties 5. When a,ny goods chargeable with a duty of sus.toms under
the First Schedule to the Indian Tariff Act, 1934, or under that xxxu
Schedule re&d with any notifica,tion of the Central Government for 1934'

the time being in force, a,ro,assessed to duty, there ehall, up to
the SIst day of Marbh, 1950, be levied and collected ae an addition
to, and in the same m&nDer as, the total amount so chargeable-

(a) a sum equal to sueh amount, in the case of goods se-prised
in Items Nos. 22 (2) and 22 $);

(b) a sum equal to one-half of such a,mount, in the caso of
goods compiised in Items Nos. 48, 48(l), 48(2), 4814), 48(5),
+410;, l8lz;, 48(8), 48(10) and 5l(2);

(c) a sum equal to two-lths of such amount, in the case of
goods comprised in Items Nos. 47(Z), 5g(2),59(rt) and 59 (5) ;
and

(d) a sum equa,l to_one-fif-th- of suc! amqu-nt, in the cese of
eoodi comprisod in any ftem of the said Schedule other than those
Errecified in clause (oi, Q) or (c) of this section or in the Second
S-chedule to this Act :

Provided that in the case of goods comprised in Iteme Nos. 48
to 48(10), both inclusive, if the dut.v of excise for the time being
]eviablb'on like, goods exceeds the sum of-

(i) the dutv of customs cbargeable under the First Schedule
to theindian Tariff Act, 1934, or under that Sehedule
read with a,ny notification of the Central Government'
for the time being in force, and

(ii) the additional -dutj of customs chargeable under olause' (b) or (d) of this section,

there shall, up to tho Slst day of March, 1950, be levied and
couected as a-further additiou to, and in the s&m€ m&_nner &s,

, iUu a"tius of customs so chargeable an amount equal to the afore-
said excess'

6. In the Second Schedule to the Indian Tariff Act, 1934,- xxx11
H##t"Jr Xth*'; (a) in rtem No. 6, for the u$lv it t-he. !.bi1d;column, the entry re34'

orport cludes. "I0 per cenh. ail' aal'orem" shell be substltuted ',
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(b) Itoms Nos' 8 and 9 shall bb omitted ; t"t'I 
i

i ' ij afber Item No. Z, the following Item sha[ be inserted,
: n&mely :-

..8.- cigarettes, cigars ar.d cl.eroots ::ol""i:::*.,,.

?. In the tr*rst Schedule to the Central Excises and Selt ect' t#;ffi
I of 1944. l94A-,- tain duti'

'(n)inIt'emNo'2,forsub-items(f)and(2)'theifollowingsha['*"itu'
be substitutdd, namelY:-

"(l) Matches, in boxes containing 60 matches on &n &ver&go'

. if manu?actured in a factory whose out'put"-

. (d) excoeds ffvo hundrod thousand gross of Ibroo rupeos p€r

boxes Por Year.

,oo)*::_i?'o::::"$"';tl:f,,t?1J"tH'*;*"".1::X1luTff;:
f,;Iaft;;,-oru"o*u" ful'i;:""-" "*-']Jj::J* gross or

(idd) does not exooed one bundred gross of Ty: rupoos aad

' ;;;;p"; d"y.

(2) lflatches, in bo-xe9 containing--40 matches on an average'

if miriufactured in a factory whose outpur-
/ 

1d1 u*"""d" flvo hundred thor;eand gtoss of 1\x'ro ruPees por gxoss

boxos per Year' - Pfboxes'

(6i') $::"1To:"-:,";:$*l;:*"*ii**tTli 
off'":#3 

:+'F.,:
iundred gross 6f boxos fi'ilt per gross of boxos'

' (ddd) doosnotoxceodonehundredgro;s of Py rupoe and'"';;;il";;i. -- ' 
Sx..""""TT:""Si

(b) in Item No' 4, fol t-he e4try + tle-thir{ p'lumn' the entry

",rirt""olrj#;.p"r'i"ip*i"t galloni' shall be subdtitutecl ;

(c) in Item No' 8, fg. tle entry'in th" tl'tdt "olomffig-i*t
"ou'it"-"ii);til;tti 

;rm"J t"#t and twelw annas per cwt""

shall be substituted

(d)forltemNo'10'thefollowingltemshsltbesubstituted'' aamelY :- \

"10' TYB'ES-
"Tvre" means a pneumatic tyt" lo.thg manufacture-t; *hi;h ;6ter is uqed' and includes pho inner

i"n" ""a 
tho outer oover of such a tyin'

1/; Tyres for motor vehicles '

(9) AII other tYros

. 130 per cqrt.
i, d,'rsol,otxtn.

. 15 por cent.
ad'oal,oratn."

i l,i

dndl



Iqndment of Aof..Iof 1922.

,4
- (,)- rtu.. Ng. 12 inserted by section 2 of the centrar Excisesand sart (Amendment) pr_{inaqde, r94e, rnru u oiifi;d;;aTi; lof r0{r,-

following item insertetl in tieu thereof, "i-oy ,-rl2. cLoTII-
"Cloth" moans any type of cloth manufacturod either whollyfrom cotton

o_r partly from cotton and pardy from any 
"tfre" mute"iafl Uiit,, does not include-

' (d) ready made cloth other than dhotios and sai eee ;- (dt bosiery;
(iii,) leather cloth and inferior or initation Ieatber cloth ordinarjlyusod in book-binding ;

. (ia) tracing peper ;
(o) cloth manufactured_ partly frob cotton and par tly from rooland containing 40 per cent. or mo"e of Sooi it*"lgir;; .
(o'd) rubberised or s_ynthetic watcrproof fabrics wlether gincle-

toxturod or double-textured-; and -o -
(udd) hand-loom cloth. .

(I) Superffno eloth-
thatistosay,clothinwhich thecount of warp Twentv-ffvo Doryarn (wletbor single or foldod) is 4ge or ' cent. La oalorii-ffner.

(2) Fine cloth-
that is to say, clotb il which the count ofwarp sir and one-fo'rtbyarn{whe-ther single orfolded) is B6s oi per cent. ad,-iai_. finer but doos not exceed 4Ts. ' rern.

(3) Medium clotb- . \

that is to saX, ol-otb in wbich the coutrt of wa{p Throe pios per ya,rd..yarn{whether single or folded) ie l7s or
daer but does not,exceed 34e.'

(4) Coarse clotb-
tbat is to say, all other elotb in which tho couTt Threo pios per yard.,,of warp yarn (whothor einglo or folded)

does not erceed l6s.

- 8. (/) Th9 follgq4g -amendments shall be made in tho Indiaftfncome-tax Act, .1922 (hereafter in this Act referred to a^g ..ihe
Income-tax Act"), .namely:-

- (g) fo1 clause (6) of section 2, the following claueo shall be
substituted, nemely:-

"(6) 'conpany'.means-

I (,t) any Indian company, or
(di) an-y associa!,ion, whether incorporated or not and

whether Indian or non-India,n, which is or was es;s-
sable, qr w?s &ssessed, aB a company for th; ;il;ment for theyeal ending on the-Bljt day of Maroh
1948, or which is declared by general o" ,p""i"f -*Jil
of the Central Board of Rev6nrie to be a ;;p"";i;;
the purposes of this Aet" ;

_ (D) F !!9. last proviso to_clause (6A) of section 2, aftrr the
$_Surg* :'19L9",.th: yo"4r and,fiSures- 'oor after the Bist aay ol
March, 1948" shall be inserted; and



Ifliillt:l
li6ij:
i[' *S#xla"Jlis,{l5i:?:l'Jt :'ht*";fffir'Tfft ' .

tu i"r""t"d. | .

(2) rho amendment -"9" bI :tftf 
'9,""L'll,trft:*-% 

gl
*uiu'i" 

-t;*+ to be operati"" :13.,rit ?''?n v";ii'ending on

#;ru1ii;*",m*,'i'H;,ffi1q3i;:;#'ffi l;'t''"'
ffi"";;'-lL"n nade before the comm

i * t'he provisions' of sub'$o:i'ry i't{l' {f}'11 tfifi?""ff '
."u?ar11"ltH"""J#;3&ffiffia;:T *1 :-:*"#*'- 

'er -

'Pa* I*['r t-i" -tui"a Schedule' and I

(b) rates or super-tax :uil:jl],*T*fmrufroi"f'Fflt
rgrl. 56 oftilJlncome-tax Act' be those spec'''uu

Schodule' i .'

-***seps#'*H*i':ffi Hfti,efrH$lf,i$^.^

I

I

I

lit of

which consrsts or tsuuu&,""*".f 
i".gqpg.;t"* pT?*

bearing to the totar

i#fr n HJ'rrm rrr'$. P$ffi {f#Hffi;f,JHi3$lJ'tfi""f iil i-"'i"t orisuch incrusions

il; to -nd total income; 
i

lDl where the total incomo of an assossee' lPt b"*t & com'

"'}Hr;,f;fiftfr i;xruHs:",3F:11'-"fiHfi
beon deducteo "'it"tit" pt"ttl"y:f sub'seition (2)

of seotion re ot tii1n";;;t*i:! llili""n-:#1'"J.H;

H*:lfui**x*l*qffiPgggg

#"l}:HH#:{{:Hitrtrt*ffi;':

XX rbf 1048.

able by tho.a,ssessee on lrlflIJ rfvrivrvu- ":'[G-;; amount
HJai'consigts of such inclusion sh&u

ffifr s-* nfr mth "frio"i 
ii'ye"":pfg:hf;Hif;

il;:tr thc mtcs. oPPliaeble u1d'el tn I
IdAian rinanoo elfiirgre' on hi" tota{lnoomo tbe rr'ma

Droptrti@ "*'tu}"i*iiii:"r 
tuou bea'rs tq

-bHltotol inoome i:

I

I

1

.iil

f:t
;l!

]i, i ,ri



,6
(4) In makinsany,assessment for the year ending on the Blst

$l*r;t"yggrls-50' 
ihere tu" toiJi""ome of-an assEeseu consiste

tax payabte uo ill*"rfrlf BYt of unearned i";;;,1[""ii*-
(f) on that^p,art o{ the earned income_chargealb under thehead .,Salaries,, to wh-iillil,*" fal or"suf-seciJon tglapplies, .!lu "*ourrt or ,"p""_^tq.;*dr"d i",""iirra-&nce with the provisioni of that ,ir[-r""lg;;r*(i,i) on tho 

-r-emainder. of the. earned income, the amount
#H:l bears -ro the toial."_"y1t,or qop""l"**?ii"n

"o.,,i,t"f, Trlr;";l***ffi *n:4,XI""t*#.1as such remainder bears io-ni" t;r,"1i""{i"jiik(iii) on thu lrl:?*"d income, the ar_nount which bears tothe total angount or,"pur_ir* which woul]Ji;:-T*"naraUte3llll total in6omeLo ,t consisted. wholv of
'nearned.rlncomether"_"p"opo"ti;;;iliii""r?"aincome . bears to hi" t;6i' rncome.

, (qI I" making any assessm€nt for theaay irln 
""rr" l9;?,- year ending on the Slst

(o) where tile,total income-of a, company.]r"rod", anyprofits and.gains from life insuru".u^ uo"ri**,li"u ,o#"-tax otherwise payablo by tnu __p"oy on the whol6 ofsuch total gcrimb snil 6e-rea"ced. by an amount whichbears t1.t-hai super_tax tiru-uu*" proportion as the&mounr of such inclusion bears to t6 dtrl t""#";fv rn 
"m.o11t ;91n"t"a. ul-in" 

"utu of two annas in
lh"r*n:" on the ahount or sucn i;"r;rt"""#ffiH

(b) where the .total income of an. compu"{,..["l11iul, 
"dp,ilnrl'"ii'?,ii,i; +:Ltfi:rifsurancebusiness,theiirc6me_irx_rrrd"suJ""+ri#o""ir"

by the 
"rXu:_r:: 13 tn"! nr"i 

-# 
n," totul income wnicnconsists of such inelusioircn"fi f" an amount bearingto the total amount of suth Jaxes payable accorrtingto the rates. appri^oarte una"rJhe operation of the rndianX'inance Act,1b42, orr nirioi"f.^ir-"o_e the same_ propor- xrr of 1942_tion as to".tT:"li or"r.n i""i,i-n bears to his tota,lincome, so lowever thatlhe ffiegate of the taxes socomputed in,respect of su_ch in-fiueion shall not in anvcase exceed the amount of tax nayabre on- ,riJn?ffij_sion at the rate of five """r, iiio" rupee.

. (6) In cases to which section 17 of the Irtheiax "d;;il[ *,q * ffi;ffi;;"ptfifj;rffrffllJ"tf"T;but with reference to the 
"ut"s i_-por"d*U.f,'ron_u""tiop (1), and inabcordance, where anpli.aUte, witfi"iiJ i$ou*ro^ of sub_sections(3),.(4) and (d) or tfii! secti;.--- 

vav rrv
(7) X'or the purnoses of making any deduction of. income_taxin the year begi-nniis,on tb:l;ti?;""r ip"1,..re{9, under sub-lTlt_(l or sub-seclion tzal "f *"ii# rt"o1lne rncome_tax ActIIom anv earned income chargeable ,roau" tnu nura ,,S&lariee,,^the estimated total income ofinu *re.."# uldgr this head shell.in computing the income_tax to m-afri-rt"o, be red.uced by an



]]ii.i

ii:il
ii

'jI

a:,II

pmduntequa,rtoone'f rthgl:":h*#,T,"$#i:Td,,tlllif Jftr*i
Hiru't',;f, r"Jsr'!i$,ir*'*JtJ,Br*tllir**"ilu'?Firl
iI*v-a"h*tioni made uv'l1" lTu"i:i:":" "-"" "----

It"qomu-t*Je"t-itt * maf be applicable'

(8) For the purposes of this section ancl"of the 11111 of taf, im-

pocedtperei-iti;;;;;-;t ":d:#j:r"*t*f-*:t"ryi1;^4;'
hetermined fbr th9 purposes 9t':;;;;t i;;*-or tfi" Income-tax Act'

f"g tf; T"il:::ttt%H:t'"fi""#; 
"f* 

'in: 
meaning asqigned

, tthtT 
lTtT*ff'''"":ff :"ilil'J] *},*tr # #'*:'ir. ff'"trffiil'il:

Lq ;l sebrion e or, or n3laerij'o"il i*r;*; "lr:r"#;H;ti* n**.
xX or rs+s.5ru"aote to, the t$*^n-tt?"if 

the Income-tax- 4er

ig."trut*'W:iltti"""'i"tlh""i"ep'ii'isne'll'o^'burourannas
ou""optioT?u"-i"t"rioto'iu"it-ilu'"u""of&nycotnpany-vhich- rr r r-.

(o) was'et "t*r* # ^1Tr:"8:::"f t'"il:$rJtttd" 
tffiTl

to Pamgraph-P.9f Part u or

Finance eJt' rs+s' uoa r-!^

(b) was not a pubric 3:-;':H.:|;;}JH "{";T*"Xl'ilt""t*for sile in a recognised stocx

Previous Year'
(2) For the purpose" 9f^"I::t" 

(b) of sub'seqt"'1 
tl4n i##;

:d#""n*:ru;[s'i5*'d#S"fl,i*nrH#ts'#iHA
vrr or rsts.iJt,- r-9i3, noi ? -conryty--T,-\

fifty per. ceni-of tnu ti't*i.rnoti"ell?""**""" t a1 alltine during

'tuu p*"o'oi-";;;"iid o" "o"t"?tiJ 
by less than s.tx persons'

(3) Where th9 a3sesy-31t for tle year''U"gT:*g on the lst

ffi $dfil#rfliimf#stir$;1fi$}'irffi 3ili
8o as to givdeffect to the Prc

r., 
3" 

rft 
.,tl;"tiH:,s1, :t""tffi "r#}"."t' ffilw i:# B'sinee Pro6 ts

xxr 6r tg4?.Brrsiness 
shall be'substituted..

(2) rhe t'ax imposed bvsection 4 of the Y**:ffi1k; ffi
Bi$';#-"*fr*tlli,U:f H-"*;i"ll",i"f ff'$""'J.,:it'"""i
il; taxable profits. 

3meilt ,, ehall

-e#l'tTrr;jfJ?ffi:'"#i;l#fi*'*nlH*!;ffi
"'"";:;t*lu";*+i"",t''r"r'31',',:i'"Ii":{#ffi 

lxli:l
*ffi;;;A"a'l to six Per cent' or tbe

I

J



Repeals.

8
company on the Tljly:f Urg said period, computed inaccordance with Schedur" fft" tt" J"ia t"u, o" two lakhs ofrupees, whichever is gleq,ter; or -*- ,.

(a) in any other c

:'": ?H?,-ffi ;ffi'"'H"jil:: T"X"il',ou period or

., 12. The Indian TaritrJAgLeSdment) Ordinance, lg4g, and XXXrrr ornoe-uentral Excises ?qd s"rt-*t[_"iffi:,ir","",,i**,1;::* f#b1949, are herebyieleated. rent) Ordinanc",r'3f 
,nnr.
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TI{F FI4ST SCEEDI'LE
(Boe teotion 3.)

Eahohfa tu ba iTteerteil dn thc Ind'i,an poet Qff,cb, Act,

. TEE.SIR$T SCEEDULE
Irr,exo {osreeu Rlrns

(Bso bootion 7.)

I'ettere

Tor a weight not erceodi'g one tola .

,t.or eyery tola, or fractibn thereof, erceodi4g,ono tola

Poetbards

Sioglo
Boply

Boola, Potterm arid Sampl'e Packetsl

'f'or the ffrst fivo tolas or fraction thoreof ;

{Forevery additional two and a half tolas, br fracticn tl-erec f; ljr;' er < t I t
of'fivotolae i ; ,1

'For a weighr nor oxaoeding ,t lf*!"".'"o 
y."'"o:ou' 

. ii . .

!'or a weight exceoding ten tolas and not e*ceoding twerrty tof,r-s

.bqr every twenty tbbs, or fraction th ereof, e:ic ee dir 6 tn i r I 1'. tr lt s

.f,n the c.lse of more$han one copy of the same issue of a registeitd news -

paper being oarribd in the same packet- 
i

tr'o1 a weight not erceeding ten tolas

a'or overy additionalfive tolas, or fraction thereof, in exceelt o{ tcn- tolas t- i

Provided that such packet ghall not be delivered at aay addrepee'g rosi-
dence but shall bo given to a rocognised agent at the post o$oe :

Two annag.

Orie anna.

Nine pies.

One and a hslfaon

Nino pies.

Threo piee.

Three pies.

Six piea.

Six pies.

Six pies.

Tliree pie s,

Six annae.

Sir annes"

Paraeb

For a woight not exceoding forty tole s

,Eor every forty tolas, or fraction thereof, gxceeCing fcrty
.i

tol&is

I

i

i

i
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THE SECOIID SCHDDULE

(Bee section 5.)
\

Gooils on which ad'il,ttional iltdy of customs 'i,s rwt leoiablp,.

A. Goods comprised in tho following Items of the First
Schedule to the ir'alutt Tariff Act, 1934i namely :- xdfrr of''

2, 4, 4(t), 4(3), 4(4),4(5), 7(l), 8(I), 8(2), 8(3), 8(4), 8(5), 9(3)"
9(5), 9(6), 9(7), lr(4), il(5), 12(6), r3(4), r3(8), l3(9), I5, l5(5),"
r5(9), 15(10), l5(lt), 15(12), 16, 16(I), 16(3), 20(r), 20(2), 20(3),.
20(4), 2O(8), 20(6), 20(7), 20(8), 20(9), 2r(3), 2r(4), 2l(5), 2l(6),
2t (7 ), 2t (8), 2t (9), 22(3), 22(5), 24, 24(l), 24(2r, ?L(31, 25(r), 27 (l),"
27(2), 27(3), 27(4), 27(5), 27(6), 27(g),28, 28(8), 28(14), 28(15),
28(16), 28(L7), 28(18), 28(19), 28(20), 28(2r), 28(22), 28(23), 28(24),
28(25), 28(26), 28(27), 28(28), 28(29), 28(30), 29, 2g(l), 30, 30(l),.
30(2), 30(9), 30(10), 30(il), 30(12), 30(13), 3r(4), 34(3), 4O(4),
40(5), 40(6), 40(7), 43, U, 44(l), 45, 46(31, 46(3), 49, 4g(2), 61,-
52(4), 53(2),55, 55(t), 55(2), 65(3), 60, 60(2), 60(3), 60(4),.
60(5), 60(6), 6r(2), 6r(3), 6l(8), 6r(9), 61(ll), 62(r), 62(2),63(30),.
6.3(31), 63(32), 63(33), 63(34), 63(35), 64, 64(3), 64(4),65,67,67(r),"
67(2), 68, 68(2), 69(2), 70, 70(1), 70(2), 70(3), 70(4), 70(5), 70(6),.
70(9), 7l(2), 7l(3), 7r(7), 7l(8), 7l(9), 71(101, 72, 72(l), 72(2),
72(3), 72(4), 72(5), 72(rr), 72(12), 72(13),72(14), 72(15), 72(16),.
72(17), 72(18), 72(rS), 72(20), 72(2r), 72(22), 72(23), 72(24),
72(26), 72(26), 72(271, 72(28), 73(2), 73(4), 73(7), 73(8), 73(9),.
73(10), 73(rr), 73(L2),73(13), 73(14), 74(2\, 74(4), 75(1), 75(5),
75(61, 75(7), 75(8), 77(21,77(4), 77(5),78, 78(1), 79, 82(l), 84,,
84(r), 85(r).

B. Goods comprised in the following Items of the X'irst Sche-
dule to the Indiair Tariff Act, 1934, when the Customs Collector
is satisfied that such goods are the produce or manufacture of
Burma, namely:-

No. 7 (potatotes and onions only) and Nos. 9, 9(3), l3(2)' fT
and 34(4) (a).



A- In the case of every individull' Hfdu undivided family'

unregist€red et* "oo"oinl"lssociation 
of persons' Dot being a

oa.e-to which paragt";;:il "t-c'tt this Pirt ;r"Tl*-

l: 3liffll"iT;-'d'?'.%'.'rffii1"""#'"": : ' \$;"". "" in the

. One arura and irine
pies in the ruPeo'

. ihr," end a half
annas in the ruPee'

. I'ive annas in the
fupoe:

3. Oo the next Rs' 5'C00 of tctal inccrr e '.

4, On the Ir9"1 nt' 5'000 of total incou e

6. On tbe ba lance of total inccne

11

TIIE TIIIRD SCIIEDULE

. (See section 9')

PEnr I
Rates of Income-taa

whichever ie less'

B. In the case of eYery company-

On the whole of total incomo

Provided that-
('i) no income-tax shall be' payalle',ot o tot'al incomo

whici, before cteducti"ln l?Tn" "uoitrr"e' 
if any' for earnecr

ffioi L, does not exceed R's' 3'ooo;
(dd) the incoine'tax payab-le. shall in no case exceed ha'lf

the amount ty tr'i"ufiJiilti-i""o*e (before deduction ot

'the said allowance" ii- ;;' f* earned incomo) exceecs

Rs. 3,000; -
(iii) 'the income-tax payab\ ::l:: total income aa re:

tluced by tne aUowancJloi J"*"a income shall not erceeo

erther- 
(a) a sum bearing t9 |alf.the amount by which the

mtal incom" ffii;;: a"ao"tiott 'ot the allowance tor

earned income) :ft& .""-t-,.*9^:he same propo-rrion' '

as such '"ao""i^iiiJi 
i"to-" bearet to the unre€tucecr

total inoome' or !

(b) the io"J-"-t"" pa.y-abJe on the income so reduced^

at tlie rates herein speclneq'-

Rato
Fivo annal in the'

rupeo:l

Provided that in the case of an Indian compeny-

(o) where-the -tgtal 
ioTl:' as reduced by' t:l^"-" annas i*

tu".*p"J iiJ tv- tu" "-'"""d; 
if 

- 

""v' S-:'-il-'f1-": income'

tax, exceeds tle 1mo11t.t,i1v awil6"a" t*"-t:Hg dividends'

pavable'at a fixed ratel oecr#i'i;;;dt of ' the whole or

iait of the prwious,I:u"^i*io" "t{ryp""1f3r^ 
tbe yea'r

ending on t'fre 3lst-day ,ot ilui"U'--1950'e'nd no order bas

u""o -Ji" 'i"a"' 'ou-t""ti"" 
t;;fi"tti* zga of the Income-

.I or 1e92. tax A#;;;tt 'l"u tu"uilo*"a "t tnu rate of one ann&

P"" *PL;; it" amount' of su-oh excess ;
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(ii) where the aggul! of dividends referred. to in clausc (rl)above exceeds the total-incoil;;;;;o. Dy seven annas

::^1T lupee . 
and -by the amounr, ;i;;y, exempt fromrncome_tax, there shall be , charged. ilth" total income anadditional income-tax equal_to tf;"-."tiif any, by whichthe a3gregato u-oori- o]--;;;*;;'" acrualty bomoby such excess (hereinafter fi;";;J ii- a,, .. the excesgdividend ',) falls Jno* of tt u ;;ffi cicutated at the rateof fiv; a las per rupeo o:r the "";;; a]irii""a.nor tne purDoses of the above orovigo., the expression" dividend,' - shill hr;; ^-;h" ;ui"iig"ruurgrr"o to it inclause (6A) of section - z.-'it Til?'T"?.lr_tr" Act, butanydistribution includea i" -lfrrTu"p-r".iiorr, 

made durihethe ;'ear endins on.the s_r.i-Jrj"t'ii"..n" 19b0, shall b6deemed to be a-divid""d ;;;"; iir ffiect of the wholeor pg1t of the previous year.
-ror the purposes, t:t::".!OO of the.above proviso, theaggregate amount of- in_come_tax actually borne by the€xcess dividend shall be aetermined 

", i"ili; ,_, (a) the excess dividend .hril;;-;;;ed. to be out ofthe whole or suoh portion ;fE;-;;trt"tb;i#;;H;
:l_1"" ot m91"-yeajs imm-"airtuty prl."airrg the priviousyea,r a,s would be just sufficient "t6 cover-i.n" "tl*itiff, ,tl:^ "^*^* dividend u"a ", nr"u ,iuiiituroiru been takenrnto account to cover &n excess aivident, ofi p"J*itg-year ;

(cf) such ngrti-on of the iixgess dividend as igdeemod to be orlt g{ !h" ""AuTrifr"iud profits of each ofthe said years.shall b" d;;;d'il havo borne tax._(a) if an order has been;;;;;;-il;.section (-r) of .section 2BA of ttu rn.ol"r;;' ffi,xrorles2.in respect of the undistributed p";il;;tffi fi#;, at the rate of five,annuu in lhe ruf)eo, and
.-(b)_ 1n . resprdt of any otier ye&r, at the rato

|Fplicable to tf,a total i".o_" ""f iil-;*:o;;;:for that vear reduo,ed UytU"lltu ;;;ht.h;fi;i:if anv. #", uUr*ua-;i ii; unfistributed profiteC. fn the cas6'of r
hich. rrnrre, *u. -.^-?-o,ly 

l9;a^l,lufhority and i.t 
""ury ;;;;whiah, undor tho 

""",:r:T.; iil-iiil,# l# ff"frI"ffi:dlis to be charged at the maximum mil --
On the whole of total inco.me Iiate.

Five r.r..nas in the
rupee.penr If

Ratea oJ Buper-taa_ A. In the case f{.?luy individual,- Hindu undivided family,unrogistorod firm and other issoci,otion oi. pumoos, not being a oasoto which any orher p*r"g""pl of tnir-i;i +A;; 
vvr4n a w

R,lte, if in-coimo R.rte, if incomo
I j Oarhe firer Rg.26,00{o{lgar^ingom-e 'whollv o"*ned ;h.ttvd.;ilLd
2. Oa. thc nort Rs. 16,000 of tota[income . .Two anngs in Thr.ee annas ia
3. On.ths ne:t Re; 15,000 of toial therupe€' therupG.-raoome ' *Yffryt T#lu* iffrupes. -.
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l

4.lOn the nert Rg.
mcome

5. On the next Rs.
income.

6. On the next Rs'
income.

13

16,000 of total

16,000 of total

16,000 of total

Rate. if idoomo Rot€, if inmms
wholly eoraed whollY unoP.ecl

Five an[rbs in Six annae'[n the
therupeo. rup€o.

Sir annas jn Sevtn ar:.Das in
therupee. therupdo.

Sir er:.d a helf EiEht tnne s in
ahhas in tho tbe rupdo,
mpeo.

I

?. , Oo the nert Rs. 50,0C0 of tctal in-
come.

8; On the hort Re' 1,00,000. of total
incomo. (

9. On the next Rs. 1,00,000 of tctal' income.

10. Op the balauce oftotal irccrr:o

Sertn tJnrs in
the mpeo.

Eight a+nas in
the rupeo.

Eight end a half
Bnna,s in the b
lupe6,

Nine apnas in
tho rupee.

Nire rrpce in
tlle rupeo.

Nino andia half
aut]Bs i4 tho
rupee.

T€n axSss in
t'he rup,ee.

Ten anneg in the
rupeo.

r Nil.
Two anneg lin the

rup€o.

Rato
tr'cur rnnts in iho

{upee:

B. In the ceso of eYery looal authority'-
Rate

Onthewholeof totqlincone Two ah$as in tho rupee'

C. hr the csso of an associetiotr of persons being a co'olbrative
sooieff (other than the Sanikatta Saltowners' Society in th"
Bombay'hovince) for the time b-eing registe'red under t'he Co-

It of l9l2. operative Societies'Aot, 1912, or undel an Act of a Provincial Logis-
liture govorning tpe registration of co'operative societios-

.Rate

1. On thd'first Rs. 25,000 of total incotns

2. On tho balance of total incomd

D. In the eeso of overy compsny--

On the whole of total irrc< n e

Provided that-
(d) a rebate at the rato of three annas por rupee of the total

incoir6 shall be allowed in the case of any comp&4y whichi-
ia) in respect of its profits liable to tax under the ftncome-

XI of 1922. tax Act for tle year ending on tho Slst day of March, 1950,
has mede tho proscribed arrangements for the declnration
and p6ymont in the Provinces of the dividend payablo out of
suchlr-ofits and for the deduction of super'tax from dividends
in &ccordance with tho provisions of zub-section (tD) or (SD\
of soction 18 of that Act, and

(b) is a public compeny with total income not excoeding
Re.25,000 ;

(id) a rebate at the rate of two annag por rupee of tho total
income'shall be allowed in tho caso of any company which datisfiql
sondition (o), but not condition (D), of the preoeding claule; Bnd
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(ridti) a rebate at. the rate of o\e anna per rupee of the total
income shall be allowed in the casti of any compeny whiah, not
being entitled to a rebate under either ofthe precoding clauses, is-

(a) a public company the shares of which were offered for
sale in a recognised stock exchange at any time during the
previous year, or

(b) e company all of whoso shares wero held at the end
of the previous year by one or more such public companies
as aforesaid:

. Provided further that the super-tax payable by a company
the total income of which excoeds Rs. 25,000 shall not erceod
the aggregate of-

(o) the super-tax which would have been payable by the
company if its total income had been Rs. 26,000, and

(b) half the amount by which its total income exceeds- Rs. 25,000.
Engflanntian-X'or tho purposes of this paragraph of this

Part, a company shall be d.eemed to bo a public compauy only if
it is neither a privato oompany within the meaning of the Indian
Companies Act, 1913, nor e company in which shares carrying more Yrr of I
than fifty per cent. of the total voting power were, &t an5r timo
duriag tbe previous year, held or controlled by less than six poraons.

Deal,aratbn under tlw Prwisdonnl' Collectinn of Ta*es Act,7937.

It is horoby declared that it 
"s 

expediont in tho public
interest that the provisions of this Bill shpll havo immediate effect
under tho Provisfonal Co'lection of Tax,rs Act, 1931. XW of I
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STATEME\II OX'OBJECTS AND REASPNS

' Thu object of this Biq is to disgontqug the salt d^uty ; to continue the existing

*ates of inland port"g"i;;j""i1o tU" enhancemeut of t[e raie for let't'ers from one

oqna six pies to ffir ;;;. i;;iUL nttt J"r" and the abolit'ion,of the surcharge on air

ma,il lettei.s and post ;;il;; t"qy "" enhanced duty of custms qn betehuts, motor

;;il;;J;;;i.tn"r ".timodities 
; t' continue tfie additipnal duties of customs

{npoeed by section'd"":f til" l"aig," r,i""""" Act,lP42 a5 subsequen}ly.amenil'

ed- and with some *oain""tio"s ; to levy 1 duty of customs o1_elPorts of cigarettes,

cisa,rs and cherootr;;;;ile e*ci.6 duty bn sugar, mot'or spirit q"a tITt;'9
;=#; ;;"i;;il;"gu. it 

'uu "*"ise 
duty on matches J to tevy an excise dutv on

uill made cloth ; to'fi*-rut., of incomeLtax a"d super-tax ind to make certain

F;"iril;, il"tii,g t"-i"."-"-tu", super-tax and Business..Profits Tax.

J. MATTEAI

' Nrw Dnr,ur;
ghp 28tk Februarg, 7949'

definition of compa,ny to 
- 
include t"+'I"*?g ,J"io:ig .^"o

Norns ols Cr,AusES.

Clauae2.-Providesthatnodqtys'hal]beleviedonsaltmanufacturedin,or
*.p"i[JJ"i"io, [Uup"li'i"""t-Jl"aii, during the year beginning on tho lst April'
r.949.

Ctrause3.-PtbvidesforcontfuluanceforafurtherPlriod^of-oneyegrgf.lhe
pr"r*:iiliro,1.pt"q oi poriug"-Jbi"ct to the enhancement of the rate for letters

trom one &nna srx pt"* tJi*"?"""tto1-the first tola and the abolition of the surcharge

on air mail letters *"a p*i *"ar The-reduction in the rate for poSi cards msdo

;;;;il;$; ora"" ffin'"n""t tb- the lst July, 1946, wi1 be cancelled, 
.

cl,ause4.-Provides for the enhancement of the custdms dutv on betelnuts find

a number of other a;ft;. the enhanc"-."ioi-a"ty o" t"ry"v ilq-: f proposed

l;;;g;;"ttft" tuv""""-of Gov"to-ent and as a measute of anti-inflation'

Ctause 5.-Provides for the continuancelqglotle.rryT of the additional

customs duly inposei b*y r"Jio" O of Act XII of 1942 subje6t to certain nrodificationr

Clause6.-Provides for the reductiorr of the elno{t 4}!y o" cottou cloth from

26 p;;t.- oa ,otorril7o fb p"t cent. aitr aalorem, th-e aboilition of -lhe export 
, 
duty

;; ";it"ffi; *oa v"g"trbi oil6 and the levy of an export duty of l5 per cent' ad

iitorr* on cigareties, cigars and cheroots

.. Clause 7.-?rovides for certain modifications in thb excise dutv on matchos'
-the cnbancement of the excise duty "";;;;;ty*i -btot spirit a-nd the levy of
,ar] exciEe dutY on cotton cloth'

Cl,ausa 8.-Amends the Indian Income'tax Act so as to 'Lnlirgu 
. !\e

ffi* J ";fiffi i"- f"A"A" non-Indian private companies wbioh
assessed, or assessable-- as sy.ch. iu 1947-48' 

-1,1d t:,"ub"^\| th^"*^11"
were
ff*" ;;#i"T ;*l'rtd;. . 3tJ?; "'1" -11:t ^..yT*^ tn"nl 

^.t*,'"'--*1tff""r"'$T[f t?*i"u-"r""-"" (r) (d read. with sub-olause (2) of thir olauso

iJi"r"ilh*o#thi"silll'aoi/'";a'to"pptlP""t*:f ':f:-*^fi :::T:'::i"3?:
ment made

H;;iffi#":Ah:t?^'""* i"llu" 
'opui 

ai'a * flat rato 9f :"p1"--.9: nt^4*ry:;h;;pa;;,U prl*iay **,l"tia c;mpanies incorporoted outside the Provincos
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of India. But for these provisi_ong, such companies would. have been treated as.individuals or associations-and their liability foi income-t"" t,o"fa nw" U"""-fJand their,super;ta1 ljability woul_d have beei more or less thanwh"t ii *o"ia n"ilbeen il they had been treated as companies.

Cl,ause 9.-Read with the Third Schedule prescribes tbe rates of income,taxand super-tax for the 5iear lg4g-60.

Clause 10.-Read. with clause 8, prescribes tbe rate of euper-tax on all privatel5r
eontr_o^lled companies incorporated oulside the Provinces of Iidia lor tne ass€Bsm€ntyear 1948-49

Clause 1-2.-Provides for the continuance of the Business Profits Tax for anothec-year at the existing rates.

^.,. Ctaui-22.-Repeals two Chdinances the provisions of which are included in thi&Bill.
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rn purauanoo of sut^-section (l) of ge_ction'gz of tnu Grovern-ment of India Acr, ,lg86, _rs-ud'"ptud;tfi9:f"ji"*g1"]ilffiiConstitution) Ord"", Jp47,' the Goveinor.G&errl Gi-i""o-mondedthe introdubtion. a1d L"i', r"a";;Gqqij);?"q;"tion l4l ofthe said Act. eiv6n tne previous rr"gti* to th!-introi'ction, of theBilt in the c6istituent fi*;try-"iiilar. ir,"d-,iln"").

IHE mNsTIruErrTb *ssn![BLY ox' INDIA, (LEGISLATIVE)./

BILL

to grle effoot t" fryli1y:"Il-,glosals.of tbe Contral G]overnmontfor the year beglnning on thb nrrt, a"y ;i;ffi; 1949,

Ifi. N. KAUL,
Secrdory,

Constittunt jssembfu of ltdtu (Lqhtatiae).

rpoid,lir of frhwtne.l
;,
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BUDGET SPEECH

CENTRAL BUDGET, 1949-50

--:O:--
SONCERTED CAMPAIGN AGAINST INFLATION

RISF OF PRICES HATTED
Att T,NESSENTIAT EXPENDITURE POSTPONED
FOOD POSITION STItt A MATTER FOR ANXIETY

BALANCE OF PAYMENTS 1TIITH HARD CURRENCY COTJNTRIES
DEFICIT OF Re. 14'79 CRORES TIKELY IN NEW flNANCIAt

CURRENT YEAR'S DEFICIT REDUCED TO Rs. 1'55 CRORES
SUBSTAT{TIAL PROVISION FOR ESSENTIAT DEVETOPMENT

tlhe Eon'ble Dr. John Matthai pres€nteil the second annual Builget of the Inilian Dominion to the
,0.eeislative) on Febmra'ry 28, 1949.

Ihe main problem befole the country is that ol keeBing inflstioDary henils unilen conhol, anit the Finance
{he va,rioru measur€s taken to ffsht inflation

llhe tooil Bosition oontinnes to give anxieb, necessitating the import of 4 million tons d fooil-grains hom
the balance of pa,yments Bositio is on tlie whole satisfractory, but the poeition with resarit to the harit

whiah substantial imBorts d tooil have to co4e, continue tlifrcult.
Ihe curnent yea,r's ilefrdit is now placeil at Bs. 1.55 ctores, against Bs. 2.14 crores oiginally anticipateiL
At the oxistinc level of taxation, r?venue tor next yea,r is estinateil at Rs. 907.74 crores a,ud
s.leavins a rleffcit of Bs. 14.?9 crores.enoras,leaving a rleffcit of Bs. 14.?9 crores.F, Ieavulg a oetrcr8 or fts. r{.'/u crole8
Delence Sewices are e#inateil to cost ns. $5'48 slppg fhir year enil Rd. 157.87 qrres nsrt

€spital outlay ou Delenoo nill aost Rs. 9.91 crores this yea,r and Rs. 15 cmrps Dsxt yest.
For reliel anit rehabilitalion of refirgees, nert yea,rts buGet proviiles Rs. 9.86 crores. In aililition, a

€rlores has been made iu the capital burlget for loans anil capital expendihqe. ErBenititure on rdief airil
will amount to Rs. 19.45 oores against Rs. 10.04 crores Broviileil in the builget.

ExBeniliture on looil subridies in 1940-50 is pstimatail at Rs. 82. 9? c!o!e$. lbe eneniliture this yea,r will
gubshntial Brovision hns bo€n inoluilerl lor erpeniliture on ilevelopment in the brdget loc nert yeqr, anil

cssontial schemes will go forward.
Borrowings tom the market noxt yea,r arc expectiril to anouit to Bs. 85 crores.

Eovies of Economh Oonditlons

The Finance Minister began with a review of economic
aonditions at home and abroad. Although it was the fourth
year since the cessation of hostilities, the return of normal
conditions, "without which it is impossible to expand pro-
duction and develop trade", seemed as far off as ever.
Over large par{s of the world conditions remained clisturbed,
while the progress of recovery from the ravages of wa,r was
painfully slovr.r "The emergence of two rival camps among
the countries that fought the war as allies is sympto-
matic of the abnormal conditions which still prevail, " he
added. Other factors retarding economic recovery were
the Be,rlin impasse, civil war in Gieece, the P'alestrne prob-
lem, oivil strife in China, the disturbances in Burma and the
unprovokecl assault of the Dutch on the fndonesian
Republic.

At home, Dr.. Mat.thai Baid, ths major problem in the
year_ unde_r review had been that of [eeping inflationary
trends und.er control.. Thmughout L947, he r6cailed, therl,
had bepn a steady rise.in prices, the general index-numberof dhole"tsale- pr'fbs rising, from 290.i at the beginning of
the year +p 914.2 at its olgse. fn the ffist sev;n moiths
of'1948, there hacl been b ,further steep rise, the index-
number*rising by 76 pol"t1:to 890.1. Siricd theu, however, million ya'rds to 114 million"yard.s,

Yarn

Summary of Part I'Att

I :ril"r . i

l

i

prices had dropped slightly, "and as &
measures taken by Government prices
or less steady".

In the matter of food imports, thedifrcult. Owing to poor erops in r

t4po* of 2 million tons costing Rs. 110
the position was expeeted to be still m,

cyclone in Bombay, and famine in
Saurashtra, R,ajasthan and Cutch. fmtr

of the war years or the target that har
year, the production of coal at X).73 nyear, the production of coal at %).73 m
steel at 854,000 tons fust fell short of t
figures, while the proilgation of salt.roee
maunds to 59'3 million #aaund.s, cotton
million lbs. to 1,442 miilion lbs., cloth Imillion lbs. to 1,44? mill.io4 lbs., cloth
yands to 4,338 million y4rds ancl art I

Assom&

montid49d

1***.
[n','*
h". @'ss

amdiffbq

Br. g8.gt
thb y6a[

ns.8X.96 ctrod*.

varro4g
4pre

adl

of the
country last year, fndia hail hacl to i 2'8 ion tone
of food at a cost of Rs. 130 crores estimated

This yeai

to floods in Bihar and the Unitecl
'owing

amage by
of Gujrat,

emount
to 4 million tons.

fnternal production of other
been encouraging in recent months, "al
been possible in many cases to reach t peak



a
million sq. feet io 38'63 million cq' feet anil soap from
99,000 lons to 1,90,0e0 tons'

With improvemont in the transpo$ position' the flow of
materlats ti inciustry had improvecl-, t['J Minister continued'
*nitu tu" relaxatioi of imp-ort controls hail resulted in a

larEer flow of importecl godat' Pro<Iuction had also beeu

;;.?.t"J;y !Lu-o'"u"o""Ee of fewer strikes antl labour dis-

ilt"r. - .,fu - tn" present favourable-trends iri.procluction
[J"ii""""1-n" ,aa"h, "r have no doubt that it wiII -be

""..iUf" 
not merelv to arrest the rise in prices buf to bring

ihem down gratlubily". The.state oi,th" capital market'
*ni"n n tttJ y"r" uncler review hail been stagnant' was

. ..a matter of concern to Governmeut". This was due to' th";;;;"ili;; uncertain-ty in regard to ind'ustrial develop-
ment and prospects. "Vty o*fiew", Dr' Matthai saitl'
'i.-inJ #itrr ihe huge pbtential demand' in this gountly

for both consumer anf, capital goodls there is bound-to l'e
for many years a wide field for -privats enterprise and that
in this matter no one who investi money iq t.{ing a greater
risk than in any other country in the world"'

Turning to the campaign against inflation' tle Finance
Minister "listed cert"# idmed-iate measures taken by the
6"""""*""t-additional cluties had been levied o' luxury
*ii",f"t such as liquor, tobaceo, motor cars' silk atd art
;ilt-i;6ti"t and an'excise duty on sup-erfine cloth' Power
;; il; t";n taken to make provisional assessments of
i;;;;-ir; o;- tn" basis of retuins subTitted bv assesses'

rr'"--.y'tu*ofinterettbearingdeposit,sforincome-tt.tx,
i*i"a""""a in 1943, was revived antl the refuncl of E'P'T-
a"potit., except for approved purposes' hail been postponed
i".';f;th;;;;titd ot'tht"" vid, A temporarv.lif:i 11"*

also be"r, pla6ed on the amount' that might b" d1i11t-?:*,1
as ilivitleid by public companie-s'- Measures taken to
tti*"i"t" industiial procluct'ion inclucletl -reduction of import
ilutv on machinery incl certain inclustrial raw materials and

"uiirti"" "iin"-i*"p""t 
duly on co-tton yarn' New industrial

irrt"fuH"gs 
-commencin! production in the next three

r;;;;"iA-be granted """"*itt1o1 
from income-tax for i'he

hrst five years up to a limit of 6 per cent'. per arnum on
tn"it-"rpil"f. nirtes regulatin-g tlepreciation allowances
*""" - 

"'fro [beralisecl. "In t[e matter of Governmentatr

""pu"aii"i", 
the provision for capital dev-elopmeat

*"fr"-"* and loani had been substantially- recluced and the
Provinces informetl that in the existing financial sltuatlon
thev should not count on Central assistance for impldTent'
i"gift"i" t"ft;*"* of social or agrarian reform' "But
IUZ teea for economy was imperative"' Dr' Matthai
;"i-t*""t"a,-- "and *" had to -postPone all avoidable
expencliture. But this has not leil to the slowing dovn-ot

""t-"r"a""tive 
scheme or any soheme essential for the.

oriiottal interest".

ileficit in her balance of payments on current accounb
during any ,particular period of time by more than the,
amount by which i! had beeu agreecl with the United
Kingdom Governr.ent that India's sterling balances shoulil'
be drawn upon. IIe recalled that India's No. .1 Account.
had a balance of € 80 million at the end of lune,
1948 and will be credited. with another € 80 million for the
period July, 1949-June, 1951. "In pursua.nce of thig
policy and alsc with the immediate object of reducing the
inflationary pressurer in the aountry" he added, "imporb
controls were relaxed durine the course of the vear.
I am glad !o say that they-have resulted. in sub'stantia.,;
increasing the available supply of goods into the country".

The balance of payments position was, on the whole,.
satisfactory, but the position with regarcl to dollar ancl hard
currency countries gave cause for great concern. fndia in
common with the rest of t"he world hail been running, sir
the war, substantial deficits on dollar and harcl currenuy
account. This was because India had to turn irrcreasinelv
to hard currency countries, since those countries whSs!

Balance of PaYments

Commenting on Inilia's external financial posit'ion' the
tr'inance Miniiter said there hacl been a sharp decline .in
tn"-*L"ri"g balances hetd by tl'e- Reserve Bank of rnclia'
bl'u-" tn"'p""k fignt" of R's' 1,733 orores at the end of
ig+g-+d. tU'" balan'ces hatl tleclinecl to .Rs' 1,612 crores in
TSa6-i/ and Rs. 1,545 oores in 1947-48, while in t'he f,rst
iO-Lr"tft* of the current year there had been a further
tlron of Rs. 556 crores. tr'actors contributing to this ftrlL

*"[ itt" payment to the United Kingilom, in accordance-
with the -agieement reached with them in last -July, . of
n.. 

-Zg+-"ro:tes for the purchase of annuities for financing
[U" prv*"nt of sterling pensions and the acquisitiorr 

-oJib;";; installations aid-stores left behind in fnclia by
the United Kingdom at the end of the war; payment.to
the State Bank of Pakistan of Pakistan's share of 'sterling

balances following the separation of its currency from that
of India anil Inclia's adverse balance of payments on
current and capital account. Pointing out thatr Govern-
ment's import iolicv was largelv determined b;- th-e trend
of the balance^of payments, the Minlster said t'hai t'he
obiect was so to regulate trade that while it was kept at
the hiehest possible level consistent with the country's
needs 

"antl r6quirements, fndia should not have an overall

economies had been disrupted by the war could no longer
meet fndia's requirements. This was particularly so-in.
the matter of food. imports. In the past, India s rlollar"
delicit had been financeil by the Cential Reserves of the
s_terling _area but from January, 1948, the United Iiing-
tlom had refused to carr.y this responsibility any longer and
insisted on limiting, vely rigidly, the convertibil'ity ofIndia's sterling. These limits (f, 10 million or
$ 40 million for Januar;i to June, 1949, ancl € 15 million or
$ 60 million for July, 1948 to June, 194g) bore no rela-
tion whateVer to the country's needs. Another handi-
cap was the separation of the exchange resources of,
Pakistan from fndia's in January, 1948. Many commo-
dities which beforb partition had earned hard - 

currency,
such as raw jute, raw cotlon and hides and skinb, were I
largely exported from territories now in Pakistau. Dr.
Matthai sard that in spite of the utmost possible limitation,
of imports from hard currency areas and the maximum
possible encouragement of exports to those countries, Indiahad & deficit in her balance of payments with harcl
currency countries in April-September, 1948, of $ 46-million, and preliminary figures for the next B months,
indicated a deficit of $ 48 million, purchases of food-grains
being responsible for $ 35 million and $ 40 million respec-
tively. These figures were far in excess of the con-
vertibility that had been alloweil to I.ndia by the United
Kingdom and would have to be met by loans from the
fnternational Monetary Funil, from which since Mar^L
1948, fndia hacl borrowed $ 92 million. "We do
favour the id,5a of borrowing on the present scale from
the fnternational Moneta.ry Fund", he declarecl, "but if'
the Central reserves of the sterlirg area, to which we were
at one time a source of strength, insist on continuing to
limit our claims on therp in the same wa.y as at present
we shall have no alternative to continuing to borror
He added, however, that ;n future years it might --
possible to import less food and to divert food purchases
to soft curreincv areas. Also, international prices of food-
grains mav not remain at their present high levels.

Regarding Pakistan. the Finance Minister explained that
there was no exchange control between the two Dominions
but an agreement regarding the settlement of balances hacl
been reached. This had been working satisfactorily and
currency considerations had not stood in the wav of fnter-
Dominion trade.

financial Year 194849

Reviewing the ffnancial position in the current year'
llr. Matthi,i discloseil that Revenue receiptn. were now
estimated at Rs. 338'32 crores against the builget estimate
of Rs. 255'24 crores. Expenditure was estimatecl at
R,s. 339'87 crores-an increase o{ Rs. 82'49 crores over the
Duoget figure, "which nearly u'ipes out the increase in
reven ue ".

On the Revenue side, custom,s iluties were expectecl to'
viel,cl Rs. 36'49 crores more than the budget estimate;
bentlal excises Rs. 4'28 crores more; income-tax an increase.
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sion in the capital budget r-b" u gt*t-or n". ;-d-,i;;; 

^rynT::lg"ly"t:,.oor,i#he capirar budger this yearinclud_
to Provincial Goo"crores-i;;-i;;;";."T#ffts ror deieropment.-"4"n. ide? 

;*ii.;iq"ff#*,rrrfi,f,,goo.*ment-ror the pu"cnase:or

.'.rbe Finance Minister arso made a rererence ro rndian fiTi'ff,:j;trJ.iT3::.r.-::fffnt'J::;1*ry:d,$:L*istares merged '" ,.1""*:.:f*"i:':F; #ia *"i ,irtr,i,T"ii giry*l_"s*fit""Tr,ff t".Tl*#j]:i?#:l rr,
the revenue and -expendit'ure 

-9f these 
- 

staas ;;fiTg p,r*t* 'n"i"o.".-el'.ugr.uot, 
of Rs. rad._as crores forasffii "lininffil *!o*lrru#,:i i%'"'",",1,.a,# l:l::*"ffiT" *#*,r,.'*,r*, *+ri-*ri* nu. s*iwhich they retate. ,.nit aj"li*"lr"lt,iacomprerJ ;;J"r;" the presen-c-,-h;",;;*x'*;,%rt":,t";",:t 

+i""i*",ibfpi$;t"tr""dilf,}:T,$i,|rr."rry*:states have been *311^1igili h: 41r".', ".;";;i;;; l":"*u-F^"rf.r l,iaii rhis year._-rnu* *J. also provis,_n
not included in the
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'm;"{::il.l:#;;ed in the ludgei ioig""ot, to provinciar".lli.H:"t:'i:i; ii:1J.Xi::1T""*fuff#:",o* 
o'u*J"ali'$, J$T 

"$i3J:uentral schemts. Tt was no.t the c#;;', intention that .. 
_certain fru".r*"""*i'rtiy 
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:r:11, ";;,".-h; i'."* tJ"" t" i* tr"? lt"ttrt.:""ru:i:i ways and trreaas
ouctrve sehemes and schemes-;l ffi;11."q.. "l;;o-.ir1r; *.f,egydins, the,ways-and 

Teans position, the Finance.1?j.,q::i-?'"i*'ffif:ily".ffii,11 5#,,;1"+1,";;.'#"'f1'::: ff*i't"". 
qia th-";";#"s t" tn" ,L{,"ii# i" rhe capitar
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ti,fri*:*l,ti"a#i**ht3.,*1t:'*i;"For central schemes of development, including re-set,e- il:::lb]" ,,ia r""a"ltr 
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SUMMNRY OF PART"EI"
NEW TAXTATION PROPOSALS.

SURPLUS BUDGET FOR, COUIITG YEAB
CAPITAL GAINS TAX ABOLISHED

ri.hr],rEF rN rNcoME-r;;i'oR Lowfl?i$#._Hfitot rNcoMn n::o"'

EXPOBTDUTYoNoILSEEDSANDVEGETABIJEOILSREMOVED
RELIEF,INCUSTOMSDUTYoNRAwMATER,IALS-FoR'INDIISTRY

SUROI{ARGE ON AIR MAILS ABOLISHED 
I

ALL FIRST OLASS NIAILS TO BE CARRIED BY AIR I

POSTAL RATES REVISED
ADDITIONAL CUSTOMS DIITIES ON LUXURY 

-IT-EI\{SNEw niponr DUTY oN OTGARS AND otGARETTnS l

DUTY ON MOTOR, SPIRIT A,A]SED

I\ONEASE IN EXOISE DI]TY ON SUGAR' AND MOTOR TYRES

EXOISE DTTTY ON COTTON CLOTH EXTENDED
MAf,OII DI]TY BATIONALISED

I}ETICIT OI RS- 14.?9 CRORES CONVER,TED TO SURPLUS OF BS.

" FrN.qL Posrrtox.
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f#filf "":7# r"# ffi*"J'i i'- -i[". p'ou rem b erore him

r -, --^r- rL-+ ^+ .I;"i"i" i,rr" adiitional revenue tothat of raisiig the
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revenue tonot merely that of -rarsrng 
tll€ auLtturuuar

' the tleficit. IIe had ?itJ'to "o"titler 
the ,11-l^":t3"ltt:the

'rurs q ! 'ge+vY rnd revive confidence'!o remove thio, fear.' ..,. - ^--^^r^, ,",
liH'"i";? .rt "'""*"oia- antl conditio"t "1?1!".d.Jld;'i;;ii*; ^J;; fra to inlept was revive'r the

Btimaieal at Rs. 1 crore.

' Rsnucrro* o$ k"orn"-T.n*., :,

Eis second propooal wag,tg give-some relief to income-
dt: psyers in the lowest afiil medium incdme groups' a

:;*-...

..---,. .r.--r:':rt :ll" +:TrrTr's'-'l

_i r!:: t': 'ri;.1

i'ii

(In crores of ns.)'
Revised. Budget.
338.32 3?2'58
939.87 3g2'53

t'55
0'45

class which had been seVerely hit by the rise
to whom a certain degree of relief was amply
proposecl to reduce the tax oi incones upto
a quarter of an anna.

' '.aCseucnf rw Suprri-rex.

IIis third proposal wqF to give a red
on earned incomes in exbess: of $s. 1|
maximum rate of super-iax lon unearned. i
was to meet the criticism thap the.existing le
left little incentive for savin! anil investme

each slab, leaving
incomes above Rs. 1{ Iakhs ri'ilI bs rdtluced
each slab. leavins the rraximum tax taki

ofl
anel

t*
on

illogical not to difierentiaie $etweeri eained
incomes beyond Rs. 1$ lakhs. The 1qte ot

10 annar. .'

The concessions in irtbode-tai'anil su
mated to cost Rs. 6'1 'ctoreb, of 'whichfall on the Provinces, bf reducing the cliv
income-tax.

The Finance Minister then went on
changes which he propos6tl to maEe in the
tax. - Ile referrecl to thB cdncession given
year's bud.get to small companies wlth
Rs. 25,000 and below by reducing the income
usual rates. This hail created aclministrative
he proposed that the rebate of half the tax
L)orporation Tax instead of in income-tax.
v{ll fall on the Centre antl the Provinces
share it. The concessiou will be limitecl to
small companiee which are lnot branchessmall companiee which are lnot branct
bigger comp-anies. The 
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compan
I be. adopted. Ile ploposed to treat them astor tax purposes, but charge them a furtherf -one anna. This change witt Ue applied. com_,ll 

_1n-:^_::*e1! re,ar an? will oot io-oorou 
"oyne revenue estirnates.

bthai th^en briefly digressed. to review theien Dy _Government to meet tbe. complaint thatmethod of. c.alc-ulating depreciari"; i;;i;;"*"
q" lhg original -valud involvea n*a.nip,- *ir""
.:io,,,oo, 99 *,".* at inflated prices. Govern_ised that the difficultv complaineJ of *L-r'"u"f

;estion that companie"s snofia be* *ifo*la t"
:^li.fl. it l,!" presenr prices would noi-help
f:_" t"_ 

-.":qlace 
the assets immediately. Th;been carefully revieqert trrt o;;;;;lncl rheounred the measures .taker: {or meeting thisFor all new plant and machinery-l"rllfi"a i"'s commencing from the lst epril te+a alor"-

"1"g 1t 49qu^ig. the ordinary 
"Jtu. 

-i,o"urt't 
u"lst April [958 th_ere *a. i dlop i" p.i""i tf,"een rh.c wtttten_down value of the assets anr,lng value at reducecl rates would be allowedndrng value at reducecl rates would be allowedal, depreciation; for existing 

--pt"'oi"" 
"oarxtra depreciation wouli be allo'wed'- it-- t"ipt"worked._ "f tiust,' said the Financeifioi.ru"

" t.

s'ubstantial additional revenue and we shall have to dependlargely on developing excise a"ti".;;- --*:super-tax
Inencing
change in hccntesn rN cusfoMs DUTIES.

ciation
altrowed; rI
difference
the
as add
machinemacnulerY
shifts were
"that
complaints
allowed in
temporary
trial
increased

Nnw ,r,rtl ADDrrloNAr/ Ttxns.

concessions will go a long **y il--l"ii#'tn"f industry in this mattEr-,'.- Ct "- """""t .i""
tation of dividends wouldto accumulate reserves for il;ti"g 1;"of replacement.

fncnrasn ru Cpllrnar, Excrsp Durrps.

. The X'inance Ministe_r said that the changes made inthe customs duties by ordinance 1; f;;b;;;;r;_; 
";1ll "f,Tp_"ts" 

againsrinflatio", iu [l ;;1;;""o ror nexr yearand'the process of raising the duties on luxury items ihenbegun wilt be complered'bi-; ;;;;""; furrher minorghanqgs in the tariff.,, fne"a"tj on"iinr;, fabrics contain_ing silk, art silk, woollens and their miitures, cotton knir+^dapparel, -arfificial silk yarn ""a tlo"aJl J".tt "rr*""".1' .paper other than newsprint, statione;y-ilt;j;;,-;;;; 
""dglassware, photoerao hi c ;ppn-""".1'"i""'r.sind watches, etc.,will be increasei 6 u"iqg i; _i..' ;:;;;;.. - The imporrduty on motor soirit, and', *itfi ii lfr" 

""""r*" duty, will, beraised from 12 arinas 
.a galgn 6 G;;;;"" gallon, bringingt!.e dqly lo the level. iir tsii-t6." iT;;" carefully con-sidered", Dr. Matthai "u*urt"al',.tn" irlpii"#""i' df 

-"1.
course on transpert and am satisfied that it will not "; ;the developmenl of transport o" 

"aa 
_ril"i"ffy to the cost ofroad,transport',. The,,rmpo$ duty on betelnuts will beraised from 5 annas a lb. to T$ annls a til, witfr the exist_ing preference of half 

"., ,rro".6o i*p";, f;"_ British colo_
n: n {';,'*,* ": ;:::: .1 "9v'-""*1-q;lv,;"i.g ;l;;

u" rc-,i"a tl;t"il H."b*0'ililfl1""t'"s and cherobts wiil allso

duty on tyres for *"l.iv"t i"tes-#ili-[u-r*"a from ld percent. ad aalorem to B0 per 
""nt,. oi-iitirrin to yield Rs._20lakhs. In regard to cotton chtU, tfr" j"iv of 25 per cent.on superfine cloth levied this t;;! *'f il"r"""tinued. and. in:*dlt::: I duty of 6{ ner c.enr. "on finetJti 

"oa 
B pies a yardon coarse and medium .cloth_will b"-i_io.ed. .il""*;i;trom this was estimat"a, gi-nr. 's """rT#.'. Dr. Maithai

*1::::$,,i:_ ll", - 1o.1g, :lu iitt""' n L t"#i Tunioa rhe cotton

" .]lu Finance *t1r;.1":^ll:o .u-*rr,ied the ner efiecror arr.r-he proposals. The variort *""il;;;;r relibf in direct:?1T:U:Tltf,TJ fh:9"*r"' R* 5 i;;;;s .rhe aborition
f,s-. 1'5 ;;;;;; iia"til-vesetable ,seeds ano.orts would cost
ind.usrriaf ra"; ffi#""il.*j:ft j:t lfi,il,""rixl i,i#11
$i;?f i#Tt$:,3[{-d;.-"','i".-"ifl "*t-'.]n';,"".'.,ffi ,fi
:ii'.":,tr,""""i'r"'"".i#ilH:r{-;T".-fi:i.r%?tt,:1ij:#j
:3"" ji"i:"::' ::;$:X,"?L 

excises .n.l iisi'"",o.".. rhe nnarns. 45 lakhs. rhe deficit into a smali _"#;dT;

Dr.
rDeagules
the exis
iax pu
replace
ment
but the s
revalue
those who
matter
Minister
aomplaint.
the five v

Rnr,rrrs rN rNDrREcr TAxATroN.
The Fifrance Mjnlgter then turned to indirect taxation.Ile propose[ the aboliti", ;i th;-;*i""t a"ty on oi]seed.sand vesetable oils wifh 3, l";; J;";;il"" "t .Rs. l.b crores.when [he durv was ]"r,gd-il;;J6;T rhat it woutd norafiect the expo"rt *"rk"t l"fl*pLd"5""ird shown that theexistence of 

- the duty 
. 
ha.mpered the maintenance of thecountrv's exDort marfet, pa"iieularly ioTn" dollar countries,w-here. rndia naa to -""i il;;;;-;;Jd;di"". Ai a measureof assistan_ce to civil "rf"ri;;;il;i;;, the developmentof flying clubs and thq.rr,?inid; i"aiJ""pri"I;;;;Jff#

19_gi"" a re.bate_of-half .the afity "" ""i"tron spirit used bv,arr companies. flving clubs an& ofh;r;. Thir. ;;rld ;;J;Rs... 40 l?khd 'H; 
"ft" ;;;t "ia"iil_'iio prr"r,ruo"e of thepolicy of sivinc rerief in .";;F;9ilffi";;;G""";' "";:il"lyk i-poii,ea f-or industry relief would be given next

ilr"nfi_:" 
a nJrmber of imported artidles al a cost-of Rs. 95

:::f^1r^4d,:i:$;i"":t,{:iJ,iJ-"i:'m;fl ";g",ilX;6crores to Rsl 20.14 orotres.

, ,,Tyoiog to centrar excises, the Finance Minister referredto the increase in the duty on *gb;rpil;"a. complu*entaryto the increase in -.the #rp""t d;1yl''tu'proposed further
:"ol_:c-"r",:t"respect of, sugir, tyr"J 19, iolor vehicles and.cotton croth. iu" a"ty J" ;,;';;tfti;;ili?fiiihJl$ 

Iper cwt. to Rs.- 8-12_0 per cwt.-to vield Rs.-iuty o1 W1"r r*;;" yehictes wilt be "".,1: ?::ft;^l* i

excise duty and exp6ined his-;;;ffi ;;r","ffiSrJi!*l
#yrgl.j::XliXl h eircumsrances aiil"uot r"omin which a for'ien Government h"d-1";Ji;iT:t'JlTr#"H:
,xt 3 j;1,".'.9r" *uffjqi^,ll y;!:'fl;d&, to reprace rhetoss caused by rhe ;1"",#": "t.i.il!.JlffTfi' lrTlii:s-ome other e{uailv stable, 

"o*"u of ;;;;;; and ctoth,
:::"l1c:.,T_rernat productio" u;d ;;;'llii"ru of ,nir
fi ?:ilT"' gft:t, if; 1,1i, ll:i: " I "l"]L :: fi ffi "T"?; "#:'
hqn dloom ind'sr,rv r^'t{11.9,11^ lldy;trr b ut would" assilt

," ,#i"ilTPff-:"yt1'f*fl,fiI{ ":rgf,".d to cerrain changes

|rap dJoom i"aurt.v ]o'",iiiituil"i#"J#l would assist t'h
increasing til;;;d of tne mll_m"du produ"tlt by slightl

The Finance Mirrarionalisarioo hu o"nr,*13"-j\1L^yg_ot,oo. to refer to rhfi;.#ijTfi"Ttoiip#*"d to enecr in the dury on m

3:1 i,l;i ffi #"d;J 1'"?xT,fl::i:T":#h ha*_X
,'r one posta4 rates. With the_rapid clevelop;;;T"f-;T;
['i,o,tr1l""ini;:"li::Xl::F;F"d.;"ilil;r.twaqprop-osed
r", "._oJ..ii,ir;;.;1i 

r%r":171igfefters.and post ca"ds as
*..'rie-;{,6"6Tri*j,btlig:""f,:X"Jtf, 1,1'%:"iil,'il
il?".T'*""*f" k::lr:,-sizes, narneiy,-ao, and 60s forrar as possibts bv air. J!. "I.;F;"-ffihd"fi,":1"ffr,1:will be abolibhed an<revised.. Thd roro _^l lT^:3t:.,for tettere i.a prri "id.
h,ome marker. S"*" .risiTH;jfiiffit ilt,flT,rnothe duty had been made "and f;i;i#T+i an annual ou
l"tr""j*tT-.j*::,.f_l"Tn: g-.*.. bo*"j'#h beneffr bv rl;: "f ""X"".' i:""?1"" ?' letters will be'"i'"a 11J*"i; ;#;:

tota or for fractions,"jl "r"lii_rlljlf. f." "r"r, ,"Ul"["Jiiuur& or ror r4actions 
:f ,1 t-31r, remaining il"h";;;l;"#

ll"ti flrj"};JT"_::^r: r* po,t "ulJffi Le raised ro nine

Ievy or * *o-"-h"i il&igtfl"'.dn}#i1f"?""ft_?,{ l:nowever i-nvolve any change i" ;i.; ""*;; :the provision of thl tp'ces w'r nnf, pv^o^r x'-i',';;:tt:;d ffi#,jffitt:L lI#lili;,3x;,'?l*."",,1"1,: j;t;l;*eiliii;"'r,":""'ff"T: prices will not exceed-l ru w&B noneo that _the retail
:31:uTu"*iii;;;tf"":i:Tr.,".r.,#T#,li:T.ltl"l?l;L*wrthout any loss of revenue t" ilr"-"_lni[1,...

ft::' ;'.3X":#i.": 
u e f rom th e s e ch aa ge s 

- i,r. " iXii*." ;'."u T ;
Ile then turned to the problem of covering the remain_ing deficit of Rs. tr ?^:r:,1& H;'n.## out thar ar rhepresent level of taxation there was 

.oo -rJop" 
for raisingadditional reienue from direct l;;".:" I#oo"t duties wer6aheady so high that no substantiail;"".io11r,. rar76hr.^ ^^__r lb"";;";;;'r1i;#";hT;T,i;?r1'#'Hl;T;'ff "#ffi ::t:levied with cbre, with ""t"."*"'o#^Io".Lu"h to revenuecons.iderations as to the need f"i *"jriri"l

Hgr'timl.t';.*f lltlf ,",':iiil'il':llf""Jqa.,tiff"':l;
ffft1q*t. jit"*:":gu+r".'"1'":Tf,""T**:'ff:#"1;*;
said, "we 

"*', ,,o r;d;;"*,Ty ;J:1':q"i::t1,ri"il;ff:fj*?
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eqrve wo8 qlowly risisg end t$re were
Bgreasing the fobil pr$duotion d the oou

have still", he said, l'a

did not went to m;ii'iirisi the &frcul
complacent view shoqld bU talien of
nave Frul', he sald, i'a fonnidhble task
task of fighting want, bickness itrd pover
living standards of thehillione to wh-om tlthe country will be a modkerr unless i
terms of opportunities lor a fuildi, freer an,
lfl il not beyond. our fesciurces !u,t it reqrtion of all olasses antl fectioas d the c,
of .partnership in a high adventure. I
thr6 co-operation will be forthcomine ,

stewardship of the finoncos of the ciustewardsh_ip of the finoncqs of the e6untrrn sorne degree to the acoomplishment of
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