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Supplementary Demands for Grants for the
Union Territory of Puducherry for 2020-2021 and

Vote on Account for the
Union Territory of Puducherry for 2021-2022

Speech of
Nirmala Sitharaman

Minister of Finance

Mr. Speaker Sir,

1. Hon'ble Members of this august House are aware that the Legislative Assembly of
Puducherry UT has been placed under suspended animation until the constitution of the 15
Legislative Assembly of Puducherry, vide Presidential Notification dated 25.02.2021. As per the
said Notification, the reference to Legislative Assembly of the UT in Sections 23,27-31, 48 & 49
of the UT Act 1963 shall be construed as reference to Parliament. Accordingly, the Government
of Puducherry has submitted a proposal for Supplementary Demands for Grants for the year
2020-21 which is required to be sanctioned by the Parliament in view of the Legislative
Assembly, Puducherry, being kept under suspended animation.

2.  The Government of Puducherry has proposed a Supplementary Demand for Grants of
Rs.256.04 crore for the year 2020-21. Of this, the capital expenditure would be Rs.97.25 crore
and revenue expenditure would be Rs.158.78 crore. The Supplementary Demands for Grants
have become necessary due to the following reasons:-

(@) Settlement of land Acquisition compensation for (i) Western by-pass road in
Karaikal (i) Collectorate, Karaikal and (jii) Indira Gandhi Arts & Science College.

(b) Additional request of funds for the conduct of Elections to the Legislative
Assembly.

(c) Provision of additional funds for COVID-19 related expenditure.

(d) Settlement of pending power purchase dues to DISCOMs / Power generating
stations.

(e) Other unavoidable committed expenditure of the Government of Puducherry.



3. Fiscal Indicators:

3.1 The Debt/GSDP ratio is 21.99 percent against the permissible limit of 25% of
GSDP

32  The fiscal deficit is 2.07 percent against the permissible limit of 3% of GSDP.

4. Mr. Speaker Sir, | would also like to inform this august House that as regards
presentation of regular Budget for the year 2021-22 by the Government of Puducherry, only a
“\/ote on Account” can be taken, in States which are going to polls as per ECI guidelines.
Hence, the regular budget for the year 2021-22 will have to be presented after assumption of
office by the new Government in the UT of Puducherry. | would like to add that the process of
finalizing the regular budget including the time required for scrutiny and approval of MHA / MoF
normally takes a minimum of two months’ time. Hence, | propose to present a “Vote on
Account” covering expenditure for a period of five months from April — August 2021 for a total
expenditure of Rs.3,934 crore

5. Mr. Speaker Sir, with these words, | present to the House the Supplementary Demand
for Grants for the year 2020-21 and the “Vote on Account” for the year 2021-22 for five months
from 01.04.2021 to 31.08.2021 for the Union Territory of Puducherry for further consideration.



