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No. A-45O1 1/3 I 2O22-Adrnn. lll
Ministry of Finance

Department of Economic Affairs

Subject: Monthly Summary on important policy decisions pertaining to
Department of Economic Affairs (DEA I for the morth of lMarc}r,2oz2

Important policy decisions taken and major achievements during the
month

I

1. Macroeconomic Overview:

A strong growth momentum pushed the rea.l GDP in Q3 of 2O2l-22 to 106.2 per cent
of the pre-pandemic Q3 output of 2Ol9-2O and the combined output of first three
quarters to 1OO per cent of the pre-pandemic ievel. These estimates reaffirm India's
prospects of a resilient and strong recovery and bear testimony to lndia's strong
macroeconomic fundamentals.

GST colleclions during February 2022 (refl,ective of Jaluary trarsactions) stood at Rs
1.33 lakh crore registering a double-digit growth of 18 per cent compared to
corresponding period last year and 26 per cent higher than the corresponding pre-
pardemic level.

Demand for energ, continues to remain resilient as globa-l activity expanded during
February as indicated by rise in Globa-l PMI composite index to 53.4 - helped by
grorth of new orders, emplol'rnent acceleration ald strengthening of business
optimism.

For April 2021 - February 2022, retasl inflation averaged 5.4 per cent, which is 8O
basis points lower than 6.2 per cent obtaine<l in the corresponding period of last year.
WPI inflation stood at 13.1 per cent in February 2022, as compared to 13.0 per cent in
January 2022. A part of the rise in wholesa.le inflation tn 2O2l-22 (Apri1-February) is
attributed to the low base in the previous year. As the base effect fades, WPI inflation
is expected to moderate, being limited to sequential growth of the index.

India's marufacturing activity as per PMI m:rnufacturing recovered in February
2022 and stood at 54.9 after decelerating to a four-month 1ow of 54 in the previous
month, as new orders ald production expanded at a stronger pace in conjunction with
an increase in buyrng activity. Industrial activlty is expected to recover in the
forthcoming months with Government's thrust on capital expenditure.

Credit to industry witnessed YoY growth of 6.4 per cent in Januar5r 2022. Medium
industries registered high double-digit YoY credit growth of 74.7 per cent in January,
2022 followed by 19.7 per cent growth vritnessed by micro and small industries.



PMI Services marginally improved to 51.8 in February 2O22 f:orr, 51.5 in Januar5z
2022. Strengthening of services is attributed to expansion in new orders, better
demand conditions and enhanced business confidence.

In Februarli 2022, perforrnance of merchandise exports continued to remain resilient
growing YoY at 25.1 per cent as compared to 25.3 per cent in the previous month. In
the 11 months of the current year so far, merchandise exports have been USD 374.8
billion, 46.1 per cent higher than in the corresponding period of the previous year, in-
part benefitting from a rebound in the world economy.

Capital goods index of IIP, an indicator of private investment, witnessed al YoY growth
of 20.8 per cent in April- Jarruary 2O2I-22 as compared to the corresponding period
last year.

High frequency indicators for the current quarter indicate sigrl of recovery in the
economic activity as Omicron induced restrictions are eased with the decline in new
cases. Union Government's endeavors to enhance capital expenditure will further
boost the growth and employrnent through multiplier effect. The sector-wise growth
rates are given in the Annexure.

2. ImportantDevelopments:

(1) Third and fina-l batch of Supplementary Demands for Grants 2O2l-22 and Excess
Demalds for Grarrts 2018-19 has been passed in the Parliament and notified by
Law Ministry.
Final adjustment of the dues of States' Share, devolved to States.

The following Lines of Credit (LOC) were extended and supported under the

Indian Development & Economic Assistance Scheme (IDEAS):

(ii)

(iii)

(a) LoC of USD 270 million extended to Government of Myanmar for undertaking
variou s development projects in the state.

(b) LoC of USD 1 billion by State Bank of India to Government of Sri Lanka for
procurement of food, medicines and essential items under Concessional
Financing Scheme.

(iu) The Scheme and Guidelines on Indian Development and Economic Assistarce
Scheme (IDEAS 2022) have been issued.

(r) The following agreements/loans were signed with multilateral ald bilateral
development agencies:
(a) Government of India has signed and exchanged with Government of

Japan the Exchange of Notes for 7 projects for Japa:r Internationa-l
Cooperation Agency (JICA) Offrcial Development Assistance (ODA) loan .

(b) for an amount of JPY 312.25 billion (Rs.20,409 crore approx.) during the
India-Japan Summit held in New Delhi.

(c) Government of India has signed JICA ODA loan for an amount of JPY
312.25 billion (Rs.20,409 crore approx..) with Government of Japan.

(d) The Grant Agreement has been signed between Government of India and
Japar International Cooperation Agency (JICA) for "Improvement of
Power Supply in Andamal & Nicobar Islands".



(e) Government of Japan has piedged Japan International Cooperation
Agency (JICA) Offrcial Development Assistance (ODA) for Mumbai
Ahmedabad High Speed Rail Tranche III for an amount of JPY 100 billion
(Rs.6,536 crore approx.) .

(0 West Bengal Bullding State Capability for Inclusive Socia.l Protection has
been signed with the World Bank (IBRD) for loan amount USD
12Srnillion.

(g) A ba11ot form has been signed for World Bank's draJt resolution on
Addition to International Development Association (lDA) Resources:
Twentieth Replenishment and sent to World Bank.

(ui) The following rules/regrlations/ schemes have been issued pertaining to
lnternational Financia.l Services Centres Authority (IFSCA) ,Act, 20 19:

(a) Performance Review Committee Regulations, 2022

(b) lnstruction for frlling Common Application Form(CAF)

("ii) The following capacity building training prograrnmes in infrastructure sector
were held:

(a) Online Training prograrnme by the UK lnfrastructure ald Projects
Authority (UK IPA).

(b) Training prograrune on Capital structure decision and project Iinance
held at IIM Bangalore.

(viii) Hon'ble Finance Minister attended the following meetings during the month:

(a) A meeling with UK Foreign Secretarli of State Ms. Elizabeth Truss to
di.scuss bilateral and global issues.

(b) A meeting with Ms. Krista-lina Georgieva, Managing Director, IMF to
discuss the developments in Ukraine and priorities for the upcoming
IMF-WB Spring Meetings ln April2022.

(i") Other Meetings during the monttr:

(a) A meeting was held with US Dy. NSA & US G2O Sherpa to discuss
bilateral, globa-1 and affirmative economic agenda.

(b) Worid Bank Group's South Asia Region Vice President Mr. Hartwig
Schafer visited India and discussed the issues like status of the pipeline
delivery for World Bank FY 22 borrowing space for India alrd planning of
the April Spring Meetings.

(c) IMF's Mid-Year Staff consultations with RBI and Wrap up meeting to
discuss the findings of the IMF Sta,ff. The consultations aimed to conduct
a preliminaqr study for understandrng development in India, and to
examine the current policies ald medium term growth prospects.



(e)

(d) The 126th meeting of DEA Screening Comrnittee for consideration of
proposals seeking frnancing from Multilateral Development
Banks/Bilateral Agencies under the Chairmanship of AS (MBC) was held.

(e) First meeting of the 'Working Group on Tralsition Finance' under the
Internationa.l Platform on Sustainable Finance (IPSF) was held to
exchange views on priorities and discuss an initial draft of Transition
Finance to be presented, later, to the Sustainable Finance Worki.ng
Group of the G20.

(f) Second meeting of Sustainable Finance Working Group (SFWG) under
G2O Indonesian Presidency 2022 was held.

lnternational Monetary and Financial Committee (IMFC) Deputies
Meeting to discuss policy priorities needed to support global economic
grollth and lMF's role in the current g1oba1 scenario was also held during
the month.

(h) First meeting of the Standing Committee on Standards Implementation
(SCSI) of the Financial Stability Board was held to discuss the schedule
and approach for carry.ing out future country peer reviews, updates to
the Financial Stability Board(FSB) Compendium of Standards, artd the
forward plarner of the Implementation monitoring and evaluations.

(i) Meeting of Asian Infrastructure lnvestment Bank (AIIB) Board of
Directors to consider various policy review ald investment

operations. The Board approved Dam Rehabilitation ald irnprovement
project (Co-financed with World Barrk) for the loan amount of USD 250
million for India.

t) 34th Board of Directors Meeting was held with New Development Bank
(NDB).

(k) Board meeting of National Investment and Infrastructure Fund Lirnited
(NIIF) was held.

(1) Second Round of negotiation between India and UK on BIT/lnvestment

Chapter was he1d.

Minimum Government, Maximum Governance

The use of ICT in submission of infornation is being encouraged.

Non-Compliance of ACC directions/ orders
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5. Details of FDI proposals cleared during the month and status of FDI
proposals awaiting approval in the Department:

05

08

Number of proposals cleared :

Awaiting Approval in the Depa-rtment :



Table 1 : INFLATION- CPI-C, WPI (in percent)

February 2O21 January 2022 February

CPI-C 5.03 6.0 I 6.O7

WPI 4.83 13.1 1t2.96

Note: # As on 1.1.3.2022.

Table 4: Services Trade Performance (in US$ billion)

January 2O21 21.6 4.4

Source: Provisional data as per the Press Release daled 13.1.2022 of the Department of
Commerce, Ministry of Commerce and Industry.

Table 2 : MONETARY DEVELOPMENT

La.3.2022

Policy Repo Rate 1.O

lo-Year G-Sec Par Yield (FBIL)

Bank Credit Year-on-Year growth # 8.5

Table 3 : Merchandise Trade Performance (Customs Basis) (in US$ billion)

Exports Imports Trade Balance

February 2021 27.6 40.7

Februarv 2O22 34.6 55.5 -20.9

I

Source: NSO for CPI-C and OEA, DPIIT for WPI

Note: WPI inJlation for last tu.to months and CPI-C inflation for last one month is
prouisional.

6.79

Item

I



Table 5: Balance of Payments

Items
2020-2L

(April-September)

2021-22

(April-Septemberl

Current Account Balance (in US$ billion)
Current Account Balance / GDP (Per cent)

34.4

3.O

(-) 3.0

o02
Source: Reserve Barrk of India

Table 6 : Foreign Exchange Reserves (in US$ billion)

End-March,2O21 577.O

L4.3.2022 619.7

Source: Reserve Bank of India

US Dollar Pound Sterling Euro 1OO Japanese yen

23.3.2022 76.1472 101 . 1766 84.0883 62.91

Source: Reserve Bank of Indra

Table 8 : External Debt (US$ Billion)

as at end of

December 2O2O
PR

as at end of

December 2O21
P

Percentage
variation

[(2/ 1)-U*1OO

Total External debt 568.3 6t4.9 4.2

Source: Quarterly Report on ExternaLl Debt as at end December 202 1, DEA.

Table 9 : Industrial Production Highlights

Monthly Growth (YoY) in per cent

Index of

Industrial Production

November 2020 December 2O2O Jamarv 2O2l

o 1 6 2.2 oo6
November 202 1 December 202 1

o.7

Januarv 2022
1.3 1.3

I

Table 7: Exchange Rate of the Indian Rupee (Rupee per unit of foreign currency)

I



Table 10 : Eight Core Industries

Monthly Growth (YoY) in per cent

December 2O2O January 2O21 February 2O21

Eight Core lndustries
(ICI)

0.4 1.3 (-) 3.s
December 2O21 Jantary 2022 Febraary 2022

4.1 4.0 5.8


