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No. A-45O1 1/ 3 / 2O22-Admt. ttt
Ministry of Finance

Department of Economic Affairs

Subject: Monthly Summary on important policy decisions pertaining to
Department of Economic Affairs (DEA I for the month of Jttly,2O22

I. Important policy decisions taken and major achievements during
the month:

Growth momentum in services sector activity, as measured by PMI services,

remained comfortably in the expansionary zone at 55.5 in July 2022, correcting

for the exceedingly high level of 59.2 in June. The services sector which was

impacted the most by the COVID-19 pandemic, can emerge as a key growth

driver, enthused by release of pent-up demand, easing of mobility restrictions and

near universal coverage in vaccination. Amongst sub-sectors, a mixed trend in

recovery is observed with Real Estate and lnformation Technology-Business

Process Management (IT-BPM) completely recovering the pre-pandemic levels of

2019-20. However, the logistics, tourism sector and hotel industry continue to be

on the path of recovery having now come close to the pre-pandemic level. World

Services trade, as indicated by WTO's Services Trade Barometer index continued

to grow, yet, some headwinds may be observed in the coming months with the

slowing of output in AEs, having implications for lndia's services exports.

Macroeconomic Overview:

IMF's World Economic Outlook Update of July 2022, has lowered the global

growth forecasts tor 2022 to 3.2 o/o from 3.6 % in its April update. Across the two

updates, IMF has revised lndia's real GDP growth projections tor 2022 from 8.2
o/o to 7.4 %. The downward revisions of growth projections coexist with the

upward revision of inflationary forecasts for both lndia and the World. IMF has

revised inflation forecast for Advanced Economies (AEs) from 5.7 o/oto 6.6 % and

for Emerging Market Economies (EMEs) from 8.7 % to 9.5 o/o in 2022.
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Non-Performing Assets (NPA) ratio of Scheduled Commercial Banks (SCBs)

witnessed a declining trend for four successive quarters. The NPA ratio has

declined from 7.5 % in the June quarter of 2021 lo 5.7 o/o in the June quarter of
2022. Expectedly, the rising financial soundness of banks as well as that of the
corporates have been boosting the YoY groMh of non-food bank credit since the
June quarter of 2021. The YoY growth in non-food bank credit stood at j4o/oin
June, 2022 driven by credit growth to both lndustry and Services in the June
quarter ot 2022.

Headline retail inflation declined ro 6.7 o/o in July 2022 on the back of a decline in
food inflation to 6.8 %, which to an extent has followed a decline in global food
prices. softening of inflationary pressures in lndia is further on the anvil as the
prices of important raw materials such as iron ore, copper, tin, etc. that feed into
the domestic manufacturing process, globally trended downwards in July 2022.
As per PMI reports, lower global prices of minerals have contributed to bringing
down input cost inflatron in lndia. lnflation in the services sector has also
decelerated as is evident in the softening of inflation in the services components
ofthe CPI basket.

on the exlernar front, post the outbreak of Russia-Ukraine war, an increase in
uncertainty among investors has led to capital outflows, not just from lndia alone
but from the group of EMEs as a whore. Thus, apart from rndia, the currencies of
several EMEs arso depreciated against the US doilar. Between January and Jury
of 2022, foreign portforio investors puiled out usD 4g.o biilion from the group of
EMEs as a whore, of which puil out from rndia was usD 29 Biilion. Large outfrow
from lndia is on account of rerativery more riquid equity and forex markets. This
will turn into an advantage as infrows begin once again. Fpr in the month of Jury
have been net purchasers to the extent of usD 45g miflion with grobar perception
of monetary tightening having reached its peak gains ground.

Global investor confidence in rndia's economic randscape is further endorsed by
net foreign direct investment (FDl) infrows remaining robust at USD 13.6 biilion in
Q1 of 2022-23, as compared to USD 11.6 billion during the corresponding period
of the rast year. rn sync, rocar investment activity has arso picked up, as is seen in
the rear sector where capitar goods production and import of capitar goods
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registered a robust double-digit growth during e1 ot 2022-23. Government arso
continues to support investment activity with capitar expenditure reaching Rs.
1.75 lakh crore during e1 of 2022-23, which is 23.4 yo of the budget estimate and
57 % higher as compared to the corresponding period of last year.
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2. lmportantDevelopments:
i. Hon'ble Prime tVlinister laid the foundation stone for lnternationar

Financiar services centre (TFSCA) headquarters and raunched NsE-
lFSc scx connect and rndia rnternationar Builion Exchange at Gujarat
lnternational Finance Tec (GIFT) City.

ii. A draft cabinet Note was circulated for inter-ministerial consultation on
Bilateral lnvestment rreaty (Brr) between rndia and Uzbekistan.

iii. 'Joint lnterpretative statement'to the Agreement between the
Governments of the Repubric of India and the Governmbnt of the
Republic of Mauritius for the promotion and protection of
lnvestments was signed in Mauritius.

iv. ln recognition of shri Arun Jaifley's invaluable contributon to the nation.
the Arun Jaitley Memorial Lecture was organized.

v. A commemorative coin on the occasion of Birth Anniversary of Raja
Ram Mohan Roy was issued.

vi. Following loan agreements were signed with multilateral and bilateral
development agencies:
(a) oDA loan of Jpy '100 bilion from JrcA for "construction of Mumbai

Ahmedabad High Speed Rait (1il),,

(b) Loan of USD 47 miilion from worrd Bank for the financing of DopTs
Public Service Capability Enhancement project.

vii. A Line of credit (Loc) to Mauritius for an amount of 300 miilion USD for
Phase lV of the Metro Express project (MEp) was extended.

viii. IFSCA - (Finance Company) (Amendment) Regulations, 2022 were
issued.
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Approval of the Union Cabinet was obtained for signing of a bilateral

MoU between IFSCA and Monetary Authority of Singapore (MAS).

Following capacity building programmes were organized during the
month:

a) Project Leadership (Negotiations) and Project Ownerships, Project Risks
at lSB, Mohali.

b) On Project Management and Project Risks at llM, Calcutta.

Hon'ble FM participated in the following meetings during this month:-
a) 3rd G20 Finance Ministers and Central Bank Governors (FMCBG)

meeting held underthe lndonesian G20 Presidency in Bali, lndonesia.
b) Bilateral meetings with counterparts of Singapore, lndonesia, Canada

and IMF to discuss issues of mutual interest in G20.

x|L Following meetings at the official level were held or attended:

a) Finance and Central Bank Deputies Meeting at Bali, lndonesia
b) Bilateral meetings with lndonesia, Saudi Arabia, USA, Spain, Australia,

Italy, France, European Union, World Bank, lMF, AllB, UNDp, OECD
and FSB at Bali

c) 130th meeting of the DEA Screening Committee for consideration of
proposals seeking financing from Multilateral Development Banks/
Bilateral Agencies

d) Tripartite Review Meeting (TPRM) for on-going externally assisted
projects of UP, Bihar and Uttarakhand

e) 30th meeting of Early Warning Group (EWG) to discuss financial
system vulnerabilities and monitoring as well as major economic
developments having bearing on risk outlook

f) An informal discussion with Canadia on concept paper of lnvestment
Chapter of Early Progress Trade Agreement (EpTA)

g) 4th round of discussion on Bilateral lnvestment Treaty (BlT) between
India and Australia
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h) 5th Round of negotiations between lndia and UK on Bilateral

lnvestment Treaty (BlT)/lnvestment Chapter

i) Asian lnfrastructure lnvestment Bank (AllB) Board of Directors meeting

to consider investment operations of the bank.

j) Special Session of Governing Council of lnternational Fund for

Agricultural Development (IFAD) at Rome.

Minimum Government, Maximum Governance

The use of ICT in submission of information is being encouraged.

4. Non-Compliance of ACC directions/orders

Nit

5. Details of FDI proposals cleared during the month and status of FDI

proposals awaiting approval in the Department:

3

Number of proposals cleared

Awaiting Approval in the Depaftment

02

05


