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(i)

PREFACE

Since 1957-58, the Economic Division of the
Ministry of Finance has been preparing an economic
classification of the Central Government budgetary
transactions to make the budget a more useful tool of
economic anaysis. Inbrief, thisclassificationinvolves
arranging the expenditures and recei pts of the Central
Government including those of railwaysand postsand
telecommunications by significant economic
categoriesdistinguishing current from capital outlays,
spending for goods and services from transfers to
individuals and institutions, tax receipts from other
receipts, and from borrowing and inter-governmental
loans and grants etc. Reclassified in this manner, the
flowsinto and out of the Central Government can be
related to important categories of transactions
influencing the behaviour of the other sectors of the
economy. Since the national income type of
government account is the most prevalent form of an
economic classification, the methodology and
concepts used in this analysis are those used in the
national income accounting system.

With the advent of economic planning in the
country, annual plan outlayshave beenintegrated with
the budgetary outlays which called for a further
analysis of budgetary outlays into functional
categories. Such afunctional classification helpsin
analysing how much the Central Government is
allocating to different functions or purposes in
accordance with the priorities laid down in the Plan.
Accordingly since 1967-68, an economic-cum-
functional classification of the Central Government
transactionsis being prepared.

The economic-cum-functional classification of the
Central Government Budget 2004-05 presented in
the following pages broadly conformsto the pattern
of the earlier years. The salient features of this
analysisare summarised in Sections| and |1, and the
rationale for the derivation of various items used in
this classification has been explained in the Technical
Appendix at the end.

Analysisof the Central Government Budget 2004-
05 shows that the consumption expenditure of the
Central Government composed of wages and salaries
and purchase of goods and serviceswill increasefrom
Rs.95718 crore in 2003-04 (Revised Estimates) to
Rs.120701 crorein 2004-05 (Budget Estimates). The



21697 PRI IUY of, IGHX 2003-04 (WEMMRR TAM) H
25312 TR $UY B ST 3R YH: 2004-05 (F<TC FAM)
# AT 30089 HUS TUY & SN HR TBHR & dolerd
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(R Sushat i I srfaRen”’ & w9 H HHT STl
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fewolt: gurfer & @vor FHaa: siimSl BT I Hel T @I/

(i)

Note: Due to rounding, figures may not add up to total.

Central Government’s direct gross capital formation
will increase from Rs.21697 crore in 2002-03
(Accounts) to Rs.25312 crore in 2003-04 (Revised
Estimates) and further to Rs.30089 crore in 2004-05
(Budget Estimates). Thetotal financial provision for
gross capital formation, both direct and indirect
(financial assistance provided to other sectors for
capital formation) out of the Central Government
budgetary resources in 2004-05 (Budget Estimates)
will be Rs.99222 crore compared with Rs.83180
crore in 2003-04 (Revised Estimates). The net dis-
savings of the Central Government and its
departmental undertakings (non-departmental
undertakings aretreated as* rest of the economy”) are
estimated at Rs.67425 crorein 2004-05 (B.E.) against
Rs.78491 crorein 2003-04 (R.E.)

The Central Government’s development
expenditure includes both outlays on gross capital
formation and current expenditure on economic and
social services. The plan and non-plan expenditures
inthe Central Budget on economic and socia services
correspond broadly to the total deveopment expen-
diture of the Central Government. Thisis estimated
at Rs.180104 crorein 2004-05 (Budget Estimates) and
forms 37.8 per cent of the total expenditure budgeted
for that year.



I. 3mfdtes affewor |.ECONOMIC CLASSIFICATION
9 WUS B T H 2004-05 D B WDR b IolC D G: A set of six accounts containing the reclassified data from
Fifiepd ofithel & ©: fIaRuT fo ™ 2 | 39 o gomel & R the Central Government Budget for 2004-05 is placed at the end

Heaqul 91di T el der § 9 ffaRad &:- of this section. Some significant magnitudes emerging from this
system of accounts are:

(@) PR TRBR BT THA T, (@ The Central Government's total expenditure;

(=) BET TRPR Bl 3T R, (b) The Central Government's final outlays;

(1) PR TRPR B TSI G (c) Capital formation out of the budgetary resources of the
 Yorr f=HToT, Central Government;

(=) Eﬁ'érq TRBR NI Faet goit fFmfor of (d) Net capital formation and savings of the Central
IADT T, Government;

() PR TRPR & golc Fael oH-aA1 § B9 arel (e) The various measures of deficit in the Central
e & fafter @y siv Government's budgetary transactions; and

() P RPN gRI 3T BT Eo7 | (f) Income generation by the Central Government.

(®) Pt = (a) Total Expenditure
2. HH 2 5 BT TRPR F Hol T ST 200304 (FMFT 2. Thetotal expenditure of the Central Government isestimated
STFAT) H 429691 BYIE BUY AT dGBR 2004-05 (aoie ) 7 toincreasefrom Rs. 429691 crorein 2003-04 (Revised Estimates)
476171 RIS TUY T ST 3721 TE 10.8 Ui @l fg 2l R~ to Rs.476171 crore in 2004-05 (Budget Estimates), which isan

T BT 3Tded 39 UPR T :

increase of 10.8 per cent. The allocation of major types of
expenditure is as follows:

B avarR BT Fo @F Central Government's Total Expenditure

(#%rs ¥ug) (Rs. crore)

2002-03 2003-04 2004-05
EIRSIEET REUER] ER
Accounts Revised Budget
1. 31w uRerm 1. Fina outlays: 107086 121030 150789
() TRER B [ Adell (8) Government consumption
(GRag-faaRor 1) expenditure (vide Acct.1) 85389 05718 120701
(=) |l goil fHfor (b) Gross capital formation
(GRay-faavor 3) (videAcct. 3) 21697 25312 30089
(i) \per Rer gsi frmfoy (i) Grossfixed capital formation 20963 24540 29338
(ii) FEToT BRI HeR H gfg (ii) Increasein works stores 734 772 751
2. Y a7l & oIy 31=aNuT gae 2. Transfer paymentsto the rest
SRR of the economy 257907 273426 288333
() AT JAROT (SRIQ-fIaroT 1) (@) Current transfers (vide Acct.1) 228501 242847 251141
(=) TSIl STROT (SRIU-faarT 3) (b) Capital transfers (videAcct.3) 29406 30579 37192
3. oy s eraver § < Meer ofik s9e 3. Financial investments and loans
forg fQu = aret ko1 to the rest of the economy
(SRav-faavor 4) (videAcct. 4) 33886 35235 37049
4. Bl AT (1+2+3) 4, Total Expenditure (1+2+3) 398879 429691 476171
(@) 3w uReara (b) Final Outlays

3. a9 2004-05% doIc H HA 476171 P DU Dl T
LT TT B, SHH W HeR bR bl ifq IR 150789 PRIS
JUY AT Fl RS DT T 31.7 GRRIT 9T 2 | T8 aRe
[ AR ot 0T & Hag § D APR Dl awgal iR st
B Y& AT DI AT HRAT & | TR oI YolTedt H I ifw
IReRT B 37ef-FTaRel & WU HE 2R 3R Yol AT @1 3mH
TSI & | el TR D T WA AN 325382 FHRIS TUY FrdT
68.3 TRILT HIT # o1eRvT Srerafi faxira Faer ok vl & wu
¥ SI-@raRRAT Pl fHT AT YA N § | 3T SER 1T &
DI ATl AT G Wi Y S gaft = 2

gud el @

4. Uq S 2R (37T AOGY SR I TAT AT SYANT &
T e ofiR Faei & Wy H §F a1l U) & eIy 2004-05
% golc H 120701 DRIS BUY P Sl aRAT HI TS & g8 i~
uRerer b1 80 URierd Sik del T @1 25.3 FRoRid dT Bl

3. Of the total expenditure of Rs. 476171crore budgeted
for 2004-05, Rs.150789 crore or 31.7 per cent constitute final
outlays of the Central Government representing its direct
demand for goods and services for consumption and capital
formation. Inasystem of national accounts, thesefinal outlays
get linked up with the consumption expenditure and capital
formation in other sectors of the economy. Therest of the total
expenditure amounting to Rs.325382 crore or 68.3 per cent
constitute disbursements by way of transfer payments, financial
investment and loansto therest of the economy, and areintended
to supplement current and capital receipts of other sectors.

Consumption Expenditure

4. Consumption expenditure (i.e. expenditure on wages
and salaries and commodities and services for current use)
budgeted at Rs.120701 crore for 2004-05 forms 80 per cent of
thefinal outlaysand 25.3 per cent of thetotal expenditure. The



200405 H ¥uq @dll =@y # BN Alell  ghg ool a¥ &
HeNRRT STFAT & Habtael # 26.1 UfcrRid daft 21 ¥ 2002-03
(cfan) &1 i 7 a¥ 2003-04 (VLT SFFA) 4 @Ud I |
gfg 13ufaera ol

"B goft fAAfor
5. T ABR D YIeT Wbl Yol T (3 AR,
s T wrl, SuveNt SR 3T Rer uRewmRml & wdy #
fraen) & ar & oA © 5 U' 2003-04 (W oTgEN) &
24540 HIS IU I 19.6 TfITIT TSH 2004-05 H 29338 HRIS
TUY T ST | Aehed Goil 7701 & ged § | U g2 fmior orf
HeRI H uRRac, H 2003-04 (WS FTAM) DI Jorl H 2.7
gfrerd @ fR@e 89 @1 1A 2
(1) BT TBR B Tore
waEE | goit o
goft fmfor & forg fadia weraar
6. HaR TREPR YN 7 -STaRAT Bl G Yol 1707 & S1fiRep,
St e oo ST ©, Sfgeml a ol & Wiemd 4 SR eRRI # oF
I &R goit AT R H Ferer &t € | 99 200405 & foRd
69133 RIS BUY I IolC HBIAT ay 2003-04 &b AT
STAM & 19.5 Hfrerd <1 2

growth in consumption expenditure works out to 26.1 per cent
for 2004-05 over revised estimates for the previous year. The
growth in consumption expenditure in 2003-04 (Revised
Estimates) over 2002-03 (Account) was 13 per cent.

Gross Capital Formation

5. The Central Government's direct gross fixed capital for-
mation (i.e. investment in buildings, public works, equipments
and other fixed assets) is estimated to increase by 19.6 per
cent, from Rs. 24540 crore in 2003-04 (Revised Estimates) to
Rs.29338 crorein 2004-05. One of the components of grosscapital
formation, viz., changesin works stores, is budgeted to decline
by 2.7 per cent over 2003-04 (Revised Estimates).

(c) Capital formation out of the budgetary
resources of the Central Government

Financial Assistance for Capital Formation

6. In addition to the capital formation directly
undertaken, the Central Government also provides assistanceto
therest of the economy for capital formation through grants,
loans and investment in share capital. The budgeted assistance
of Rs. 69133 crorefor 2004-05 is 19.5 per cent higher thanthe
Revised Estimates of 2003-04.

goft faAfor & forg fachtsr wer@ar Financial Assistance for Capital Formation

(#3rs wug) (Rs. crore)

2002(—\03 2003:94 2004-05
CIESIEE FRATEd guic
Accounts Revised Budget
1. o 3R Fu oy e (SRag fyaxor 3, 1. States and Union Territories
Ag AT 3.1 () 3R faamon 4, (videitems 3.1 (a) inAcct. 3
He W1 2.1) and 2.1inAcct. 4) 37254 39768 46897
2. IR-favrtrr aiftie Susa (SRag faaxor 2. Non-departmental commercial
4, 4 1.1 AT 2.3)* undertakings (vide items
3. I gTfdrRReT (SRAT faxor 3, 7 1.1 and 2.3 in Acct.4)* 4686 5407 7017
TR 3.1(%) SR faaver 4, 7g W 3. Local authorities (vide items
2.2)) 3.1(b) inAcct.3 and 2.2 in Acct.4) 2950 2810 1861
4. 3= (SRay faror 3 #e W 3.1(7) 3k 4. Others(videitems 3.1(c) in Acct. 3
faRoT 4, A AT 1.2 3R 2.4) and 1.2 and 2.4 in Acct. 4) 10196 9883 13359
5. Yoit fmior & forg fasfta wewren 5. Financial assistance for capital
(1+2+3+4) formation (1+2+3+4) 55085 57868 69133

* JE qrefder W W ST GVBR gV foar 1 goft fAafor 8 g v
farfiar arforfooes FfaraTa bl 99 S7ef-araverr & =g A1 fordT Sl &
gafory 39 9N @ srefa s arer gReT @ A srf-araver 7 g
fofor & ferg facfter wwgrerar @ foran 1 &1

goft fAmfor & forg et aaven

7. 39 UPR b ARBR, 2004-05 H  Hepel goil (AT
BT HeR H 751 TS Y B! Ifg Afeq) & folg qoie # Suaer
TATAT 99222 HRIS YA Bl AT BT Tg BT B
AWPR & el I Pl 20.8 YRR doil 21 Fhel goil FHioT &
foTg 2004-05 # it et AR BT TS ©, g8 a9 200304 & foly
HNR ST @ gorTT 7 19.3 ufcrRrd @1 gfg Sk Bl

*  Thisis essentially capital formation by the Central Government
but since non-departmental commercial undertakings are treated
as belonging to therest of the economy, the outlay under thishead
istaken asfinancial assistance for capital formationin therest of
the economy.

Total provision for capital formation

7. Thus, in the aggregate, the Central Government would
provide Rs. 99222 crore for gross capital formation (including
increase in work store of Rs.751 crore) out of its budgetary
resources during 2004-05 representing 20.8 per cent of its total
expenditure. Theaggregate provisionfor grosscapital formation
for 2004-05 showsan increase of 19.3 per cent over the revised
estimates for 2003-04.



goic \aeft WAl W Adbe gort (AAior
Gross Capital Formation out of th BdgtaryBsources

(g w7y) (RS. crore)

2002-03 2003-04 2004-05
IRdfqen e ENA
Accounts Revised Budget

1. BRI AHR gRI Fdhel goll o 1
Government
2. N 37 -FIwRAT H Hehel Yol T 2.
% forg o<t werman

3. BT GYHR D goic GaHt GHEMl 3.
&R 9aha Yot i (1+2)

Gross capital formation by the Central

21697 25312 30089

Financial assistance for capital formation to
therest of the economy

55085 57868 69133

Gross capital formation out of the budgetary
resour ces of the Central Government (1+2)

76782 83180 99222

() ¥R®BR ERT [Raer goft [Afr siv Swat [ad qad

Frrer goft Ffor

8. A¥HR gRI a1 ST arel faet goit fmfor ok Swest fraet
AN H TR | WRPR & golc Waal BRI & [RGB YATd BT
TdT Teldl & | BT ARPR §RT 2004-05 H 27789 XIS ¥IT &
faer goft fFmior (s1afq Rer aRewfemt oiiv fomior @ weRt #
& aTell Fae gfe) o1 S S ST AT € a8 Hehet Yot
B pH H H 2300 PRIS U B [AUNT AT SUhHT
ERT 41RO 3R iR W= fopd ST dTel & &1 ¥hd &l geH
® g] TR TR | gl ad goi e @ N 59 gerR
g -

(d) Net Capital Formation and Net Savings
by the Government

Net Capital Formation

8. The expansionary impact of the Government’s
budgetary operationsisindicated by the difference between itsnet
capital formation and net savings. The net capital formation by
the Central Government (i.e. net addition to the stock of fixed
assets and works stores) estimated at Rs. 27789 crore for 2004-05
has been arrived at by deducting from gross capital formation, the
provision of Rs. 2300 crore for expenditure on renewals and
replacements by the departmental commercia undertakings. The
components of total net capital formation are as follows:-

BT AVBIR T [Aaer goft fAAMT  Central Governments Net Capital Formation

(wvg w7v) (Rs. crore)

2002-03 2003-04 2004-05
EIRSIEE RGN ) ENA
Accounts Revised Budget
1. faTo SR (qRau-fderer 3 7g H=m 1.1 (%) 1. Construction works (videitem 1.1(a) inAcct. 3) 17266 19304 23169
2. HEMH 3R Suehvor (SReg-faaxor 3 2. Machinery and equipment (vide item 1.2(a) in
S T 1.2 () Acct. 3) 2235 3192 3869
3. i SR G 9 | gig 3. Increasein works stores (videitem 2 in Acct. 3) 734 772 751

(cRau-fgarer 3, 7g H=AT 2)
4. BT WBR g aa gont fmfor (1+2+3) 4.

Net Capital formation by the Central
Government (1+2+3)

20234 23268 27789

fewvlt:  fAger gofl fmfor @) v BT SITET I T $H
geITHen AR Silfe P AT H TR T GIAeTaT
v [ T e SR 781 Ty 8 forae fory sigErd
ST 78 & /

fRaer gad
9. BRI WBR 3R 39h AR Suwhal & e god
20022003 H 83197 @RI$ BUY, 200304 (F.31.) H 78491

RIS BUY off 3R 2004-05 H 96 67425 BN BUT B I
A 2

Note: The net capital formation arrived at isithout de-
ducting egenditure on reneals and replacementsin
respect of administrative buildings for hich no esti-

mates are available.
Net Saving

9. The net dis-savings of the Central Government and
its departmental  undertakings were Rs. 83197 crore in
2002-2003, Rs. 78491 crore in 2003-04 (RE) and are
budgeted at Rs. 67425 crorein 2004-05.
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BT WVHIN Bt fAaer gad Central Governments Net Saving

(798 w7y) (Rs. crore)

2002-03 2003-04 2004-05
qrdfads et ESE
Accounts Revised  Budget
1. BRI TR B god (SRau-faares, 1. Savings of Government Administration
T AT 5.1) (videitem 5.1 inAcct. 3) -85313 -79451 -68074
2. favrt aiftioes Susl &1 Faa 2. Net profits of departmental commercial
o (i)+(ii) undertakings (i) i) 2482 2203 2019
(i) ARBT YRTRIT T TR (i) Transferred to Government
(cRag-faaver 2, #g w1 7) Administration (vide item 7 in Acct.2) 1476 1625 1484
(i) ufenRa (Rag-faavere, #g w= 8) (ii) Retained (vide item 8 in Acct.2) 1006 578 535
3. favrt aiftioe Susl & Jeasr 3. Depreciation provision of departmental com-
& A (SRag-faaver 3, w8 =T 5.3) mercial undertakings(videitem 5.3inAcct.3) 2573 2426 2414
4., WHR B Ahe gad (1+2 (ii)+3) 4. Grosssavings by Government (12(ii)3)  -81734 -76448 -65125
5. fawmi aiftiaes S+l & Tdiavon 5. Expenditure on renewals and replacement
3R gy R @R (SRay-faavur 3, of departmental commercial undertakings
g W1 1.1 (%) 3i” 1.2 (<) (vide item 1.1(b) and 1.2(b) in Acct. 3) 1463 2044 2300
6. TR B! fAaa saa (4-5) 6. Net savings by the Government (4-5) -83197 -78491 -67425

(3) sma waeht

10. DR IRBR B et gaal B 7Yl SHBT [ien Fae
GSil femtor T S1f¥eh 1, 98 rsid WRBR Bl AR H B dTel
HIE T TIdh BidT & | 37 Hael ' BY XbH Sl 2002-2003 H
10341 HRIS BUY 3MR 2003-04 (F.31) H 101760 HRIs BUY o,
2004-05 (d.31.) H 9HY 95214 HIS BUT & T3 |

(e) Income Deficit

10. The excess of direct net capital formation over the net
savings measurestheincome deficit of the Central Government.
The income deficit which was Rs.103431 crore in 2002-2003
and Rs.101760 crore in 2003-04 (RE), improved further to Rs.
95214 in 2004-05 (BE).

3T el 'rer 1ncome Deficit

(g w7v) (RS. crore)

2002-03 2003-04 2004-05
CIESIECRC I B S S
Accounts Revised Budget
1. Traet gott fFEior (sl el WReR 1. Net capital formation (i.e. net investment
ERACRIRICIRECEEEEN) by the Central Government) 20234 23268 27789
2. HwR WHR O Fad gaq 2. Net savings by the Central Government -83197 -78491 -67425
3. BN WEHR B I A&t @ren (1-2) 3. Income deficit of the Central Government (1-2)-103431 -101760 -95214

11, Yol ST<RUT &1 TR R T S & 918 S
AIHR B fraer gadt ik Faet fael & omR &I, i o dadh
°Ie &1 T €, STd IR 1 ol # 5 i e o i
aRemafrl § SReR & ad oM< 9 ge are # Sits faan st
? O 98 WRPR B Gl foRiT sTaeardiait &1 eide & o &
3R S fqaver 3 ok 4 B AP Tal DI IBH D w9 A
feaman w2 2 |

11. The income deficit, which measures the gap between
the Central Government’s net savings and net investmentswhen
added, after adjusting for net capital transfers, to the deficit aris-
ing out of the Government’s net transactions in financial assets
such as investment in shares and loans, represents the Govern-
ment’stotal requirements of financeand is given by the sum
of the balancing itemsinAccounts 3 and 4.

BT AYBIN Bl FoT Al smawadwarg Central Governments Total Byjirements of Finance

(g ou7) (Rs. crore)

2002-03 2003-04 2004-05
JrRdfaw i ol
Accounts Revised Budget
1. et iR Hareit & |t oAl BiR 1. Deficit on all transactions in commodities
RN TR =Tl (GRay-faaRor 3 @t and services and transfers (vide balancing
ﬂﬁaﬂ‘cﬁr‘ﬁ g) iteminAcct. 3) 130968 129481 128807
2. TR oREsafy # adfds gig 2. Netincreasein financial assets (vide
(cRag- faavor 4 @t ﬂ?or?ﬁ‘cb‘@r 7g) balancing item in Acct. 4) -2915 -43890 5950
3. P faxi smavasand (1+2) 3. Total regirements of finance (1+2) 128054 85591 134756

12 T & T WROY H 7 W i g2 e
qEZH W FWR fovrg T gt ki sawedrel Bl g¥
fopa T 2 |

12. Thefollowing table sets out the sources through which
the total financing requirements in the above table have been
met:
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fawrqryur & wid Sources of Financing
(g w7v) (RS. crore)
2002-03 2003-04 2004-05
qrdfads et ESE
Accounts Revised Budget
1. U B Fadt JHH 1. Net borrowings 126171 95823 121159
1.1 IR o1 (Fraer) 1.1 Market loans (net) 97589 85797 90501
1.2 fageh =1 (Fraan) 1.2 External Debt (net) -11934 -11705 8077
() uReprtt ffer (@ Revolving Fund - 500 400
SR (b) Others -11934 -12205 7677
1.3 B g9q (Fraen) 1.3 Small savings (net) 6730 -3364 8586
1.4 U/ wiosy Ffern (Fraer) 1.4 StatePublic Provident Funds (net) 4621 5000 4000
1.5 TR~IRBR wfasy iRt @ gy 1.5 Special deposits of non-government
ST T Provident Funds 8736 - -
1.6 HH U4 QeI ol 1.6 Medium & ong term Loans - -
1.7 Tt ot wiftaan (frae) 1.7 Miscellaneous capital receipts (net) 12600 20959 10131
1.8 Y 37ef-FaRAT Pl ASTBINT 1.8 Issue of treasury billsto the
HESISINECaSIN(ECRIN rest of the economy (net)* 7829 -863 -136
2. AHS DT A AR 2. Draw down of cash balance 1883 -10232 13597
2.1 Rod 9% & ot Isrepg gt 2.1 Net increasein the RBI’s holdings of
H fraet gfg Treasury Bills - - -
2.2 AbHS dTDHT A JERT 2.2 Withdrawal from cash balances 1883 -10232 13597
3. wrs (1+2) 3. Total (1+2) 128054 85501 134756

* TE T AHRI, I, rTfed wiféat ok S & BT
éﬁﬂéﬂﬂtﬁ@ﬂg@tﬁﬁgﬁﬁﬂ?{gﬁgaﬁaﬁwél

ST o5 aoTe # awum @Y TS o,

(-)1496 TS JUY & AHS dTdHT A IMEXV BT $HH

Fero fohar T g |
(=) sma 1 o

13. Bl AHR & qoIC WaH BRI A 200405 H FHel

2001-2002 & gR&IAd

Adjusting for

concept used in the Budget.

(f) Income Generation

81838 RIS U D AT B DT STAM & foTADb! gl H T
3TM&EHT 2003-04 (W.31.) # 73801 RIS BUY AT SHD! JoIl H
20022003 H 69094 HRIS ¥UT o | Bl TRBR gRT MiT Bl

Denotes net change in the treasury bill holdings of State
Governments, banks, approved parties and the public.
, the draw down of cash balance
works out to Rs. 1883 crore in 2002-2003 as per the

13. The budgetary operations of the Central Government
during 2004-05 are expected to generate atotal income of Rs.81838
crore compared to Rs.73801 crore in 2003-2004 (R.E.) as
compared with Rs.69094 crorein 2002-2003 . The details of the

ST aTell det MG BT N7 7+ ghR & total income generation by the Central Government are asfollows:-
3mg &7 AT 1ncome Generation
(wvg w7v) (Rs. crore)
2002-03 2003-04 2004-05
EIRSIEE RGN ) ENA
Accounts Revised Budget
1. OB YRR GRT &1 71§ ANy 37” 1. Wages and salaries paid by Government
Iaq (SRIT-fIeRor 1 A AT 1.1) Administration(vide item 1.1 in Acct. 1) 38881 42703 48687
2. fawrfrr et SuwmHl o1 Fae I 2. Net output of departmental commercial
undertakings 24458 24663 25429
() AT SR I (FRA 3TR <=1 (a) Wages and salaries(including wages and
AT AOIGY 3R I & AT AfEa) salaries component of repairs and main-
tenance operations) 17737 18578 19426
(|) =& (b) Interest 3129 3499 3870
(T1) YemET B A iR wfrenRa (c) Profits transferred to administration and
o R TR 3R g retained plus excess of depreciation provi-
@ Heplae! AR DI ARl Bl sion over renewals and replacements 3592 2585 2133
anferery 2mfrer @
3. FHEI BRI WR M dTel TRBRI GRS 3. Wages and salaries component of Government
P AN 3R I Feed AT outlays on construction* 5755 6435 7723
4. TS (1+2+3) 4. Total (1+2+3) 69094 73801 81838

*  [evur 3 F [@Ery 7Y [0 deEll ot

&7 F [a8Ts I |

*One-third of the total egenditure on construction showin Account 3



NTHTETH
14. FrafaRad e § 200405 & oic # Qg 1Y =mel
SR 3R Tl TAT YSIRTT T & 3Tiehe! 3R I aehvoT
& faaRor W 1 3R 3 # U erips! &1 IR FqETEm

Reconciliation
14. The following statement provides a reconciliation
between the magnitudes of current revenuesand current and capi-
tal expenditures as given in the Budget for 2004-05 and the

feemar I 2 |

magnitudes mentioned in Accounts 1 and 3 of the present Clas-
sification.

Tl o @idr Current Account Benue

(wvig w7y) (Rs. crore)

2002-03 2003-04 2004-05
IRdfaes  Aenfee oI
Accounts Revised Budget

| o o o aote ¥ fevaman i @

. FeIgv:-
1. oyt arforiaes Susal 9 <
2. Yol T | ST faaell srami I epH
3. Iy 3muer (Y @ erfRa arfemR

4. IR YIfS@ROT &l TR BRI Bl IBH
5. fqavor 2 7 or<iRa faur arforias
SUHHI DI gTfETI
() et
SHEED
(1) R ¥R
(7) sT1
6. T YTt (e &Ry | ©eThs)

7. I I Ao fog T Rt B e R
4 gs T

8. dITTAT & JIora Wt 3R <
HTIHR S W ¥ STel Y 0T

9. SYRI B! AN B! TIHR IR SR |
TR et

10. SYRI B! AN Bl HH B B AV IR
IR Y ATAHD IR |

S -

. onfsy:
faaror 2 & eaRa fanmti arforas
SUHH D Y
S - 111

IV ERHR YRS BT ATe] Jored o i
golc & 3N aefiehvuT o fqamor | H
fearar &

(-11+111)

Revenue as shown in the Budget 299826.1 338601.8 380342.6

I1.Deduct:

1. Interest receipts from departmental

commercial undertakings 3128.7 3499.3 3870.3
2. Foreign grantstransferred to capital 1868.2  2857.1  3597.9
3. Surcharge transfered to National

Calamity Contingency Fund 7194 1600.0 1600.0
4. Taxestransferred to Loca Authorities 0.0 0.0 0.0

5. Receipts of departmental commercial
undertakings transferred to Acct. 2:

(@ Railways 427415 44520.4 470154

(b) Posts 4009.7 43535 4554.0

(c) Telecommunications 0.0 0.0 0.0

(d) Others 8421.4  8793.7 9502.3
6. Defence receipts (netted against

defence expenditure) 1976.2 20789 2130.8

7. Loss on destruction of
withdrawn coins 29 3.6 39
8. Revenue receipts from BSNL
and write off of loans takenin
reduction of expenditure
9. Write off of loanspenal interest to
ITI taken in reduction of expenditure 0.0 0.0 528.7
10. Receips incidental to market borrow-
ing taken in reduction of cost of
borrowings

27731 54774 1255.0

7083.4  7930.0 4000.0

Total - 11 727245 811139 78058.3

[11.Add:

Profits of departmental commercial
undertakings transferred from Acct. 2 1476.3
Total - 111 1476.3

1625.3
1625.3

1484.3
1484.3

LV Current revenue of Government

Administration as shown in
Account | of the Economic
Classification of the Budget

(I-11+111) 228577.9 259113.2 303768.6




7

il g @rar  Current Account Expenditure

(g w7v) (Rs. crore)

2002-03 2003-04 2004-05
EIESIECE MR ol

Accounts Revised Budget
| gotc ® feeman man ora dee @ |.  Revenue expenditure as shown in
the Budget 409590.7 442311.4 456722.2
Il. gcigy: Il. Deduct:
1. ot arfoTRrs SushHt ol sT=aRd 1. Interest transferred to departmental
BIIN| commercial undertakings 3128.7 3499.3 3870.3
2. AR Wedl gR1 afoRiqgfera e 2. National Calamity Contingency Fund
SIRHREIE] matched by surcharge receipts 719.4 1600.0 1600.0
3. AT GIEHRuT i T=IRd & Bl 3. Taxes transferred to Local
NhH Authorities 0.0 0.0 0.0
4. ISTE AT BT GOt SR & 4. Expenditure of capital naturein
the Revenue Account 33616.6 34738.0 39586.1
5. ffeRrt # fraer s 5. Net transfer to funds 38984 4153.7 4290.6
6. gvic H Afferd fawrtr aiforieres 6. Current expenditure of departmental
IUHAT BT ATl T commercial undertakings included
in the Budget:
() Yot (a) Railways 427415 44520.4 47015.4
&SED (b) Posts 5374.1 5708.0 5928.7
M (c) Telecommunications 0.0 0.0 0.0
CER (d) Others 6945.1 71684 8018.0
7. I A 99 ol T RiapT i e 7. Losson destruction of withdrawn
P I s B coins 2.9 3.6 3.9
8. dg ¥ STel I T 8. Loanswritten off 541.1 0.4 0.9
9. &I Uit (& & | gean) 9. Defence receipts (netted against
defence expenditure) 1976.2 20789 2130.8
10. T B TSP IUAYATSA I oA 10. Revenue receipts from BSNL taken in
i SR Wi & =erhy /0T Bl reduction of expenditure and write
gccErd H ST off loans netted against receipts 27731 54774 1255.0
119 HHAT DT &K e goredt 11. Bonds issued to Oil Companiesin
P I D AT b USH A SR Settlement of their claims under
fpy g qrUs Administrered Price Machenism . 00 3486 0.0
12. MR & @1 g8 v ot & fog 12. Securtiesissued to RBI towards
T.R. 9% H1 IR wfayfoi exchange loss on RBI 374.2 00 2080
13. SIS DI SR wffera 13. Securitiesissued to UTI 1511.0 3500.0 0.0
14. YR B AN Bl TSTH R 14. Receipsincidental to market borrowing
SYR A Adfera wrfert taken in reduction of cost of borrowing 7083.4 7930.0 4000.0
15. QI B HCIHT IAMCISME & FHUM/SS 15. Write off of loanspenal interest to I TI
TS T 9e W H ITeAT | taken in reduction of expenditure 0.0 00 5287
SrS - 1 Total - 11 110685.7 120726.7 118436.4
I, ST - 111.Add:
1. &1 USil aRery 1. Defence capital outlay 14952.9 16906.3 33482.9
2. Yol AT T o ST @R 2. Expenditure of revenue nature in the
capital account 325 73.6 734
Sirs - 11 Total - 111 14985.4 16979.9 33556.3

IV gl & 3N qEfTehxoT & faavor |
T AR TR RGN g
@I ATl & (I-11+111)

LV Current expenditure of Government
Administration as shown in Account |
of the Economic Classification of the

Budget (I-11+111)

313890.4 338564.6 371842.1




8

goil @rd @7 @9 Capital Account Expenditure
(g w7v) (RS. crore)
2002-03 2003-04 2004-05
CIESIEE IR N1 S i
Accounts Revised Budget

|. IS AT H T GbrT S arell goil 21> |. Capital expenditure outside the revenue
ST gote ® e g account as shown in the Budget 30497.1 374881 60718.2
. gcigy:- Il. Deduct:
1. faRoT 1 # o1 SR T e e gon 1. Defence capital outlay taken to
gRer Account | 149529 16906.3 33482.9
2. faaRor 4 # o SR TR IRRE H foRa 2. Financia investment in shares
T foeir fraer taken to Account 4 21551 40523 5325.3
3. fIaRor 4 # o7 SR TR SRR 3. Subscription to International Financial
faxTra H el &1 3feeH Organisations taken to Account 4 1128.3 1319.2 9.1
4. fIRUT 4 H o1 S1g T A R TS 4. Net purchase of gold and silver taken
P A T9e to Account 4 0.3 0.2 0.2
5. fqa=oT 1 3R 2 & o 9IS g o 5. Items of revenue nature taken to
SRAT AE Accounts 1 and 2 325 73.6 734
6. faeory gferfernt &AM G ot 6. Investment in nationalised banks
# fqer matched by special securities -385.9  -50.0 0.0
s - | Total - 11 17883.2 22301.6 38890.9
. Y - 111.Add:
1. YT 3R STh-aR BT 319+ FHfert & 1. Capital expenditure financed out
e goira = of Railways', Posts’ and
Telecommunications' own funds 4927.3 6016.1 5921.2
2. oy fftRr & faaifta gon = 2. Capital expenditure financed out
of other funds -55.0 -50.0 -55.0
3. oG AN | AR TR Yol g 3. Capital expenditure brought over
from revenue account 33616.6 34738.0 39586.1
4. yifern & w9 A fqa)or 3 # o8 TS 4. Recoveries taken to Account 3 as
axgfera Receipts 0.0 0.5 0.5
S - 11 Total - 11 38488.9 40704.6 45452.8

IV oic & 3Mfdes auffexer & faavor 3 # |XCapital expenditure as shown in
e T goiTa @ (1-11+111) Account 3 of the Economic Classi-
fication of the Budget (I-11+111) 51102.8 55891.1 67280.1




D ARBR
CENTRAL GOVERNMENT

faamor 1 : TR SR AR B -G IR AR : ARHR TR &1 AT, @l

Account 1: Transactionsin commodities and services and transfers; Current Account of Government Administration

(B3I wUT) (Rs. crore)

oI Expenditure 2002-03 2003-04  2004-05 oRE Revenue 2002-03  2003-04  2004-05
EIRSIECR NI B gl IRdfas e goIc
Accounts  Revised Budget Accounts  Revised Budget
1. @ud daeh 2 Consumption expenditure 85389.1 95717.8 120700.8 . &<i @ wrf@i 6. Tax Receipts 159424.6 187538.3 233906.0
1.1 #ogQ ok dem 1.1 Wagesand Salaries ~ 38881.3 427032 48686.8
1.2 TRIY SR Ha 12 ggrr:/wir:gjltlmand 465078 530146 720140 wfy 3R 7. Income from Property
' ' ' STl | I and enterprises 59708.7 59524.5 564185
7.1 furi arforiees 7.1 Profitstransferred
2. IRl e Transfer Payments 228501.3 2428468 2511413 SUHH GRT by departmental
SIESIRS IR commercial
2.1 =T 2.1 Interest 114802.6 1211890 1257739 undertakings 14763 16253 14843
?.2) W{,’ﬁ? 2.2 E.;;a-PtSZStat | 53359.5 60120.9 640434 7.2 I fRurig 7.2 Dividends paid by
®) It g a) To States an TR Tut
T & B Union Territories 276165 30789.1 37918.6 o non'depa.r;mema'
(=) v (b) To Local Authorities 1600 1872  207.1 BT e AT commerc
TTRROT BT ICIN undertakings 10183.4 10842.2 12979.2
(1) 3/ @l (c) To others 25583.0 29144.6 25917.7
7.3 " Red d& 7.3 Profits of the RBI &ther
3R e facfrr Financial Ingtitutions  11047.0 11239.6  5896.6
2.3 3T dle] =R 2.3 Other current transfers: 60339.2 61536.9 61324.0 FRATaTT T o
() omfyep A-MIT (a) Subsidies 44099.6 46935.8 463315 & . .
(=) trerd (b) Pensions 120278 128818 13202.6 7.4 @JWT. @—fm 7.4 Interest Receipts: 34493.1 32499.9 33080.1
(1) o (c) Others 42118 17193 17899 () oI SR W (a) From States and
I &t | Union Territories  22516.0 20937.8 25982.5
3. Pa A Total Expenditure 313890.4 338564.6 371842.1 GIERE (b) From others 11977.1 115621  7097.6
i Savi c 7.5 I 7.5 Others 2508.9 33175 2978.3
4. =TS ving on Current
gad Account -85312.5 -79451.4 -68073.5 8. o sk A 8. Feesand Miscd-
e laneous Receipts 9444.6 120504 13444.1
5. Wi Total 228577.9 259113.2 303768.6 9. WIS 9. Total 228577.9 259113.2 303768.6




D ARBR
CENTRAL GOVERNMENT
feRor 2 : avqgalt 3R Aai & aF-a7 SR 3R : fawria aftifous SusHl &1 are @r

Account 2 : Transactionsin commodities and services and transfers: Current Account of Departmental Commercial Undertakngs
(#7r BUY) (Rs. crore)

0T

Eip) Expenditure 2002-03 2003-04  2004-05 mfeerai Receipts 2002-03 2003-04 2004-05
EIRS I E NI B golc JRdfas e goIc
Accounts Revised Budget Accounts  Revised Budget
. H\_rl'cg\ﬂ 3R A= 1. &gesand Salaries 13015.6 13653.3 142614 10.fam A |@aA 10. Gross Sale Proceeds 60688.3 63763.8 67851.2
_ e
. Yol @ 2. Pension Payments 6720.8 7231.8 7629.1
st (@) Y@ (8 Railways 427415 445204 47015.4
. TRY 3R |ag 3. Commoditiesand Services 23461.1 25114.8 27583.3 (@) o gHaT (b) Manufacturing Activity
SIRSSRICE] of Railways workshops
. AEd 3R 4. Repairsand Maintenance 94424 9850.1 10328.3 UHH & and production units 5515.7 6096.2 6779.5
STRETTT forator et
. &S 5. Interest 3128.7 3499.3 3870.3 [ERIETSIE
. e & forg 6. Provision for depreciation 25729 24261  2413.8
aeRAT (WEESIED (c) Posts 4009.7 43535 4554.0
. WHR (TR 7. Profitstransferred to the current
@ ATe Wrat B account of Government
saRa o (Administration) 14763 16253 14843 (@) ¥ (d) Others 84214 87937  9502.3
. v Retained profits of _
S-S Departmental commercial 11 ot st wfeyai | 1L Interest Receipts 1353 2147 2541
@ wfaenRa ey undertalngs 1005.8 577.8 534.8
. Sire Total 60823.6 639785 681053 12.5s 12. Total 60823.6 639785 68105.3




faamo 3 : aRqalt 3R ARl & Ao 3R IR : WHR! T iR Fvrita arfticus St &1 don @

CENTRAL GOVERNMENT

Account 3: Transactionsin commodities and services and transfers: Capital Account of Government Administration and Departmental Commercial Undertakngs

(B3I wUT) (Rs. crore)

fa=or Disbursements 2002-03 2003-04 2004-05 ofeerad Receipts 2002-03 2003-04  2004-05
EISTEE NI R ENA ELSUEE 2 NI EN
Accounts  Revised  Budget Accounts Revised  Budget
. 9 RR et 1. GrossFixed Capital 5. Whd gad 5. Gross Savings -81733.8 -76447.5 -65124.9
fomtor Formation 20963.4 245399 29337.6 5.1 9Tl SSIR| 5.1 Savingson
1.1 WaT 3R 31 1.1 Buildings and other H qad current account
fertoT construction 18331.8 20870.0 24852.5 (=) (Administration) -85312.5 -79451.4 -68073.5
(@) o1 uRer (a) New outlay 172659 193043 231685 5.2 Rwrf 5.2 Retained profits
() BT 3R (b) Renewals and ElIeEY of departmental
gfeRI= replacements 1065.9 1565.7  1684.0 IUHH B commercial
1.2 aE iR 1.2 Machinery and ftrenRa emT undertakings 10058 577.8 5348
U equipment 2631.6 3669.9 44851 5.3 EENM & 5.3 Depreciation
(@) o1 uRerm (a) New outlay 2234.6 31917 3869.1 o arazen provision 25729 2426.1 2413.8
(=) FTdERT TR (b) Renewals and
PIREIEE] replacements 397.0 478.2 616.0 6. H\Txﬁ 3T=RUT Capital Transfers 1868.2 2857.6 3598.4
oo Rt Wer 2. Increaseinark
¥ gfy stores 7338 7721 7510
. Golt SRy 3. Capital transfers 29405.6 30579.1 371915 7. ¥m: awgeii 3R Balance: Deficit
3.1 Yol fFmir & 3.1 Grantsfor capital Hareit Haeht wft on all transactions
feq arge™ formation: 27241.8 28099.0 34468.3 TR & o-od W in commodities
(%) WAt IR &g (a) To States and Union HTET 3R 3AR0T and services
I AT B Territories 15550.3 16716.8 19599.7 and transfers 130968.4 129481.0 128806.6
(%) <o gritmERvi (b) Tolocal authorities  1600.0 1580.0  1580.0
Eal
OEERE (c) To others 100915 98022 132886
3.2 QUM 3% UeHT 3.2 Gratuities and commuted
Egl ?Tf?Tag_d HI value of pensions 2163.3 24794 2722.2
3.3 3.3 Other Capital Transfers 0.5 0.7 10
. S 4. Total 51102.8 55891.1 67280.1 8. WIS 8. Total 51102.8 55891.1 67280.1

=
[
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CENTRAL GOVERNMENT
faawor 4 : facita aRwRET § aRads - TREN wTemTE SR fAwria aiftfers SumHAt &1 goit @
Account 4 : Changesin Financial Assets. Capital Account of Government Administration and Departmental Commercial Undertalngs

(#7r BUY) (Rs. crore)

Eip) Outgoings 2002-03  2003-04 2004-05 M Incomings 2002-03 2003-04 2004-05
IRdfas et oI IRdfas et oI
Accounts  Revised Budget Accounts Revised  Budget
1. ¥RT # oAmE S goit 1. Investmentsin shares 2155.1 4052.3 5325.3 7. SEEl &t aad 7. Repayment of
1.1 TRER FeH 1.1 Of Government concerns 2153.5 4050.2 5323.3 sreraft loans 33649.7 64624.6 27099.0
(@) foirr Sem (a) Financial concerns  -1359.9 7062 4556 7.1 XAt 8k @ 7.1 By Statesand
() 3= (b) Others 35134 3344.0 4867.7 I &A1 gRI Union Territories 26203.8 57289.0 23848.1
1.2 T IeH 1.2 Of other concerns 1.6 2.1 2.0 7.2 T gNI 7.2 By others 74459 7335.6 3250.9
2. guit fomfor & Loansfor capital 8. i # faftaw 8. Disinvestment in
forg o1 formation 25687.8 25716.4 29339.5 shares 3150.7 14500.0 4000.0
2.1 AT 3R da 2.1 To Statesand Union 9. ¥ fachw 9. Balance: Net
IS &I Y Territories 21703.2 23051.1 27297.0 uRamfeat o increasein
TREBR! BT fraat iy Financial Assets -2014.7 -43889.8  5949.8
2.2 AR YifSreRoTt 2.2 Tolocal authorities 1350.0 1230.0 281.0
Eal
2.3 IR-favmi 2.3 To non-departmental
ElNIFSE commercial
Seeankeol undertakings 25321 13563 16935
()i Sem (a) Financial concerns  1546.1 1237.9 862.3
GER (b) Others 986.0 1184 831.2
2.4 3 P 2.4 Toothers 102.5 79.0 68.0
3. 3 FHUT Other loans 5979.6 2776.1 2278.0
3.1 At IR A" 3.1 To Statesand Union
IS & BT Territories 2428.4 120.6 59.3
3.2 TRfunfr 3.2 To non-departmental
ElNIFSED commercial
Y B undertakings 26206 18664 17135
3.3 facel et &t 3.3 Toforeign governments 806.0  581.0 424.4
3.4 3 Bl 3.4 Toothers 124.6 208.1 80.8
4. g facha Subscription to
LUCE G International Financial
e Organisations 62.9 2689.8 105.8
5. ¥efT W= aidt Net purchase of domestic
It faa alte gold and silver 0.3 0.2 0.2
6. WIS Total 33885.7 35234.8 37048.8 10.50$ 10. Total 33885.7 35234.8 37048.8

A4



CENTRAL GOVERNMENT
faamo 5 : foRfa SERAl # aRadd : wReR wemE iR fawria aiftfcus Susssl &1 goit @

Account 5: Changesin Financial Liabilities: Capital Account of Government Administration and Departmental Commercial Undertakngs

(#3r BUY) (Rs. crore)

Ei] Outgoings 2002-03 2003-04  2004-05 M Incomings 2002-03 2003-04  2004-05
IRdfas et EIE [ qrRafas et oI
Accounts Revised  Budget Accounts  Revised Budget
1. ISR KO 1. Repayment of markt 5. SI6TR 0T 5. Markt loans 125000.0 132924.0 124817.2
CARCIEE| loans 274115 471275 34316.0
srerntt 6. faesft =w 6. External debt 12352.1 13589.6 14946.2
2. FreR o 2. Repayment of external 6.1 TR [y 6.1 Revolving Fund 0.0 5000 400.0
@B e debt 242859 25294.3 68697 g2 s 6.2 Others 123521 13089.6 14546.2
_ 7. A FAA 7. Small Savings
3. ¥m: frim 3. Balance: Netincrease (T o T ) (Fraer) (NSSF) (net) 6730.5 -3364.1  8586.3
SeTRar | in Financial Liabilities  126170.4 95823.4 121159.2
fraa z![?&r 8. wrou wfasy fAfdi 8. StateProvident Funds 4621.0 5000.0 4000.0
9. R-WeN ufosy 9. Deposits of Non-
At @ s Government Provident
& (Frae) Funds (net) 8736.0 0.0 0.0
10. 3T giosat 10. Treasury Bills (net) 91225 -28150 -136.0
(fPrarer)
@) e gsa (@ Treasury Bills
(14 R8T wd 364 (14 Daysto
Redr) (Frae) 364 Days) (Net) 142985 -28150  -136.0
(@) T 3fm (b) Ways and Means
GEG)! Advances (Net) -5176.0 0.0 0.0
11.fafdw 4ot e 11. Miscellaneous Capital
(Fraet) receipts (net) 11305.7 22910.7 10131.2
12,901 12. Total 177867.8 168245.2 162344.9

4.

4. Total

177867.8 168245.2 162344.9

€1



D ARBR
CENTRAL GOVERNMENT
faawor 6 : WREHR TEEA SR fAurTy aiftfous SumHt &1 Ads SR Yol THIE @Te

Account 6 : Cash and Capital Reconciliation Account of Government Administration and Departmental Commercial Undertakngs

(#7r BUY) (Rs. crore)

i Outgoings 2002-03  2003-04 2004-05 AT Incomings 2002-03 2003-04  2004-05
IRafas e CiE [ CIR] S NI B golc
Accounts  Revised Budget Accounts  Revised Budget
3t @ dawsti 1. Deficit on all transac- 5. foritw TRt Net increasein financial
@ Wt a-gA A tionsin commodities ¥ fae liabilities-Balancing
e 3R and servicesand G- AgaTmrl item Account 5 126170.4 95823.4 121159.2
IR ATHTR transfers - Balancing wg fdarors5
g faavur3 item Account-3 130968.4 129481.0 128806.6
6. AbS AN H B Decreasein cash balance  1883.3 0.0 13597.2
forftw aRwmafkml 2. Net increasein financial
¥ faa assets-Balancing item
G- AgaTmrl Account 4 -2914.7 -43889.8  5949.8
7 faavor 4
JqHS AW | g 3. Increasein cash balance 0.0 10232.2 0.0
| 4. Total 128053.7 958234 1347564 7. We Total 128053.7 95823.4 134756.4

14



1. I 3R HrR Aeh aettepror

15. ¥ 2004 2oo5a%e|\ﬂcz%3+|'qosia%3nuuwawf§j—cﬁ
3R BRI HEe 37 I SORK & TR SRl IR & I
T AR TR §F W @ T & o faaRvit # I
gl & IRUTHT H 99 GhR iRl I e arel frspst
T Hferd R feam g

Pl g

16. dY 2004-05 & foTq aoic # Bl 7T el AT D %
o # ARG Y Rl arei & Iy B IS @ERe @
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[I. ECONOMIC-CUM-FUNCTIONAL

CLASSIFICATION

15. Based on the datain the Budget for 2004-2005, across
classification of the Central Government expenditure by both
economic and functional categories has been given in the three
statements at the end of this section. The following paragraphs
provide abrief summary of thefindings of the functional classi-
fication.

Total Expenditure

16. Of thetotal expenditure budgeted for 2004-05 the pro-
vision for social and economic services which covers broadly
the total developmental outlays of the Central Government is
estimated at Rs.180104 crore or 37.8 per cent of the total ex-
penditure.

17. The expenditure on general services is estimated
at Rs. 110579 crore for 2004-05 i.e. 23.2 per cent of the total
expenditure. Under the scheme of functional classification
adopted in this brochure, “general services’ include, besides
defence and civil expenditure, such items as capital outlays on
administrative buildings and non-plan grantsand loansfor natu-
ral calamitiesto States and Union Territories.

18. The unallocable items include statutory grants-in-aid
to States, non-plan grants to Union Territories, food and other
consumer subsidies, interest on public debt, pensions and aid to
foreign countries. These unallocable expenditures, accounting
for 39 per cent of thetotal expenditurein 2004-05 are estimated
at Rs.185487 crore as compared to the revised estimate of
Rs.175871 crore for 2003-04.

gl Fg Total Expenditure

(@%rs ¥UY) (Rs. Crore)

2002-03 2003-04  2004-05

qRafae @i Tl
Accounts Revised Budget
1. AmRTe 3R 3nfie Hard 1. Socia and Economic Services 150963 161555 180104
2. AW HaTd 2. General Services 80392 92264 110579
() e i) Defence 55568 60206 76900

(i) <& & e ud @ i) Consumption expenditure other
than defence 17827 21342 24319
(iil) U = iii) Non-consumption expenditure 6997 10717 9361
3. 3MEcI &g 3. Unallocable 167524 175871 185487
4. Fa AT (1+2+3) 4. Total Expenditure (1+2+3) 308879 429691 476171
@uq et @ Consumption Expenditure

19. 2004- 05 % doic H TUq A 2 & oy ST Fax

oA BT TS T ITH &I Farsii b U 76900 BRIS BUY, I
AT ATt & U 24319 BRIS BUT SR AHIRNIG qen
anfeier Farati & 1T 19482 RIS BUY BT @awr I € |
e < TS AR H 2004- 05 & doic H AU U AU A
@RI, 2003-04 & FNUT TFAMI 3R 200203 & ARAfAH
TR & <Pl BT FITeNOT R TR & |

19. The 2004-05 budget provision of consumption expendi-
ture includes Rs.76900 crore for defence, Rs.24319 crore for
other general services and Rs.19482 crore for social and eco-
nomic services. Thetable below gives abreakdown of the con-
sumption expenditure budgeted for 2004-05, the revised
estimates for 2003-04 and actuals for 2002-03.

@ud el @a Consumption Expenditure

(%1% ¥97) (Rs. Crore)

2002-03 2003-04  2004-05
qrRafds Ao Tole
Accounts  Revised Budget
1. AT HART R & 1. Expenditure on general services 73395 81547 101219
i) e i) Defence 55568 60206 76900
i) o= ii) Others 17827 21342 24319
2. AR 3R 3nfiies wareli uR @Ry 2. Expenditure on Social and Economic services11994 14170 19482
3. d @ud Hadt @ (1+2) 3. Total Consumption expenditure(1+2) 85389 95718 120701
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20. 200405 & foTT 3=aRUT RN &1 288333 HRIS
BUY W1 ol ST WhH # 4, AT iR o1fies Fareff &
JRUT & folT 34.3 gfoRma, =9 & R & v 43.6
e & fory 6 Ui hH i TS 2 | S SR @
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Transfer Payments

20. Of the tota transfer payments estimated at
Rs.288333 crore for 2004-05, transfers intended for social and
economic services account for 34.3 per cent, interest payments
for 43.6 per cent and statutory and non-devel opmental grantsto
States and Union Territories for another 6 per cent. The table
below gives the details of this functional breakdown.

3TRUT 3T Transfer &nents

(%1 ¥4Y) (Rs. Crore)

2002-03 2003-04  2004-05
aRafde  Henfed oI
Accounts  Revised Budget
| At iR nfie darett & forg I. Transfer for social and economic services 89529 94016 98842
(Tt 3R USiTa) (current and capital)
ors | of which:
1. It SR W oy @l bt FEEfafRad 1. Grantsto Statesand Union
@ fory arar Territories for:
i) &M AR M i) Block Plan Grants 19382 21615 26334
i) @RT TRIOT STergft ASTTg i) Accelerated Rural Water Supply Programme 1325 1485 1080
iii) TRAR HeaToT BHRIHH iii) Family Welfare Programme 3186 2950 3322
2. 7Y AgwIT 2. Subsidy:
) Frfq dadq ix fauom faems i) Assistance for export promotion and market
eIl & oIy FErar development schemes 628 932 902
i) S A& i AT ii) Fertilizer subsidy 7790 8140 8616
iii) 31 iii) Others 11506 12664 11014
. =T A=<INT I1. Other Transfers 168378 179410 189491
1. 9] 1) Current: 164614 175350 185188
) M RRIRE i) Interest payments 114803 121189 125774
i) XUt SR e o &t hl ii) Statutory and non-developmental grants
wifafees iR R-famrITT® to States and Union Territories 11449 13324 17324
SHCIE]
iii) <arer AeSy anfew AT iii) Food subsidy 24176 25200 25800
iv) T iv) Others 14187 15637 16289
2. T 2) Capital 3764 4060 4303
1. Sirs 3o (1+11) I11. Total Transfers (1+11) 257907 273426 288333
FoTera dweEl | gort o Capital formation out of the Budgetary Resources

21. 2004-05(d.31.) # 99222 HI$ TUY & Yoil fHATOT
IOl BT SITAM  TEIRT TR B B 2003-04 (H.e1) H
83180 XIS BUY 3R 2002-2003 H 76782 HXI§ BUY bl
ST ST T=AT o7 | <71 &7 9Ts |ARON #,  2004-05(9.31.)
gort fafor & forg @t 18 @raven @ foRga @t Headt smdes
qAT UgS & S a1 DI 3Mde fo=aman T 7 |

21. Capital formation is estimated at Rs.99222 crore for
2004-05 (BE) compared to Rs.83180 crore in 2003-04 (RE)
and Rs.76782 crorein 2002-03. Thefollowing tableindicatesa
detailed functional allocation of the provision for capital for-
mation for 2004-05 (BE) and the allocation in the two preced-
ing years.



gofl (AATT @ forg @awen  Rovision for Capital Formation

(%1% ¥97) (Rs. Crore)

2002-03  2003-04  2004-05
aRafde  denfed oI
Accounts  Revised Budget
1. Hebel ReR Yoil fFfor 1. Gross Fixed Capital formation 20963 24540 29338
i) TR Ty i) Social Services 744 930 1048
ii) 3mfyen warg ii) Economic Services 17437 19865 23775
%) BN a) Agriculture 237 246 252
) ST b) Industry 1389 1516 2103
) gRag iR HaR ¢) Transport and Communications 14633 16450 18086
|) 31 d) Others 1178 1654 3334
iii) AT HATY SR MG 7Y iii) General Services and unalocableitems 2783 3745 4515
2. o R Yol # uRadH 2. Changesin works stores 734 772 751
3. foxTrar wgrra 3. Financial Assistance 55085 57868 69133
P) Ul SIR W g &t bl fakim AL Financial assistance to States and
RSERGI Union Territories 37254 39768 46897
) Tt 3R e wrarg i) Social and Economic Services 37147 39613 46711
i) AT HaATg 3R ST Hal ii) General Services and unallocable items 107 155 186
) IRfAunT SushHl ok o=y wifdai  B. Financial assistance to non-departmental
P fRIT AR undertakings and other parties 17831 18100 22236
i) AT Harg i) Social Services 8525 8481 8713
i) enfdfe Hard ii) Economic Services 7599 7999 11885
%) BN a) Agriculture 975 929 1178
) e b) Industry 3740 4265 5383
) yRaed 3R AR ¢) Transport and Communications 3354 2663 3153
) = d) Others -471 143 2171
iii) AT HATg SR Mg AY iii) General Services and unallocable items 1707 1620 1638
4. Yot fmton & o et @mawen (1+2+3) 4. Total Provision for Capital formation (1+2+3) 76782 83180 99222

fawra & o vdu & fog Suce =T ISRE B

3rfereTy

development

22. fap™T A R el IR & Yblael dlel oA Bl

Surplus of current revenues available for financing

22. The surplus of current revenues over the current non-

SRRIY WRBR & IR Aad are ok UoinTd &l JbR &
@ 1 FirT @raRen A @ o1 @iTel o < RhY ST aTel i
T IRERIH BT 8| T §, 2004-05(d.31.) # 39 AR
HH 20311 aﬁﬁ@w%ﬂﬂmﬁﬁsﬂa‘o‘rmﬁzom -04 (4.31)

3N 2002-03 & ALY &Y BT HHAI: 5220 BIIS BUU 3M¥

(-)5853 Hrs HuY off| 2 & Aol & =i fear w @ |

developmental expenditure measuresthe contribution of current
revenues towards financing the Government’s devel opmental
expenditure, both current and capital. Thissurplusis estimated
a Rs. 20311 crore for 2004-05(BE) and compared with the
estimated surplus of Rs. 5220 crore for 2003-04 (RE) and
Rs. (-)5853 crores for 2002-03. The table below sets forth the
details.

BT AVBHIN BT 39T Surplus of th Central Government

(%1% ¥97) (Rs. Crore)

2002-03 2003-04  2004-05
qRafde  denfed oI
Accounts  Revised Budget
1. RPN Y Dl el BATe] IR 1. Total current revenues of Government
Administration 228578 259113 303769
2. fam™-fm T am-|am= darg 2. Non-Developmental Consumption
Expenditure-General Services 73395 81547 101219
3. TP =me] ST=RuT 3. Non-Developmental Current Transfers 164614 175350 185188
i) A ATy i) Genera Services 2012 2531 2829
EEICEAIR ii) Unallocable 162602 172818 182359
4. TRBHR YA P AR (1-2-3) 4. Surplus of the Government
Administration (1-2-3) -9432 2216 17362
5. fowni SumHl o Ao aq 5. Gross Savings of the Departmental
Undertakings 3579 3004 2949
6. el AT (4+5) 6. Total Surplus (4+5) -5853 5220 20311
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e ik Bt wwaeeht arffexor 2002-03 (a~<Ifa®)
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION : 2002-03 (ACTUAL) (H¥rs BT Rs. crore)
Pl Adedt AT ATy AMHIRTD AR anfeiew Fary
Functional General Services Social and Economic Services
= A faferear = qRagd ) TSR
o=t 3R ol KIEISES SN 3 31ge™
Jarg Rl e Jarg KEIN Jarg 3fiR SR AT
Services g foren Medica Other By Transport Other Block gy
other than Defence Educa &ublic Socid Agri- SEiu &ommu-  Economic Grants Unallo- SIS
e Economic Defence Services tion eHlth Services culture Industry nication Services & oans cable Total
1 2 3 4 5 6 7 8 9 10 11 12 13 14
1. @uq Hedft @m 1. Consumption Expenditure 17827.3 55567.9 4528.0 898.4 1067.1 796.1 19354 275.3 2493.6 - - 85389.1
2. IR e 2. Transfer Payments 2012.2 - 4673.1 5420.4 11602.1 13961.0 10217.8 2448.1 5980.8 9690.8 162495.0 228501.3
(i) = (i) Interest - - - - - - - - - - 114802.6  114802.6
(i) srge (i) Grants 1079.4 - 4620.7 5418.4 11310.9 2516.3 3900.0 1005.5 2368.5 9690.8 11449.0 53359.5
(@) T 3R A IS ST B (a) To States and Union Territories 891.6 - 140.0 3479.0 1324.5 - 5.3 535.4 100.9 9690.8 11449.0 27616.5
(@) I Tt o (b) To Local Authorities 8.7 - 13.4 0.4 132.7 3.0 12 0.6 - - - 160.0
@M = Bl (c) To Others 179.1 - 4467.3 1939.0 9853.7 2513.3 3893.5 469.5 2267.6 - - 25583.0
(iii) 3= =Te] 3TNl (iii) Other Current Transfers 932.8 - 52.4 20 291.2 114447 6317.8 1442.6 3612.3 - 36243.4 60339.2
(@) =i FeEraan () Subsidies 3.7 - - - 16.3 11444.1 6311.6 1442.6 705.3 24176.0 44099.6
e ERINES (b) Debt Relief - - - - - - - - - - - -
(M) e (c) Pensions - - - - - - - - - - 12027.8 12027.8
@) s (d) Others 929.1 - 52.4 20 274.9 0.6 6.2 - 2907.0 - 39.6 4211.8
3. Wea Yot fmto 3. Gross Capital Formation 2747.2 - 29.7 84.0 616.0 236.6 2023.1 14783.8 1176.8 - - 21697.2
() woa RR goh frfo (i) Gross Fixed Capital Formation 2782.6 - 29.7 97.5 616.8 236.5 1389.3 14632.8 1178.2 - - 20963.4
(i) HsR (ii) Stocks -35.4 - - -135 -0.8 01 633.8 151.0 -14 - - 733.8
4. YSRt I=ROT 4. Capital Transfers 1707.0 - 189.6 21 10099.3 1858.9 437.6 3235.5 21.0 9690.8 2163.8 29405.6
() Yoit fmtor & fog ergem (i) Grantsfor Capital Formation 1707.0 - 189.6 21 10099.3 1858.9 437.6 3235.5 210 9690.8 - 27241.8
(@) T SR A I & B (3 To States and Union Territories 107.0 - 189.6 2.1 3693.5 1035.7 76.8 7355 19.3 9690.8 - 15550.3
(@) R-fovmi arforfSae (b) To Non-departmental commercial
SUGHAT B undertakings - - - - - - - - - - - -
() <=rTRr iR & (c) To Local Authorities 1600.0 - - - - - - - - - - 1600.0
(@) /T Bl (d) To Others - - - - 6405.8 823.2 360.8 2500.0 17 - - 10091.5
(i) o goit st (ii) Other Capital Transfers - - - - - - - - - - 2163.8 2163.8
5. ¥R A faw 5. Investment in Shares 96.8 - - 4.0 536.5 345 2863.7 110.8 -1491.2 - - 2155.1
() IEN HHRT o (i) Of Government Companies 96.8 - - 4.0 535.9 33.9 2863.6 110.8 -1491.5 - - 2153.5
(CORERIPRINESIE] (@ Financial Concerns - - - - 177.6 14 2.6 - -1541.5 - - -1359.9
@) = (b) Others 96.8 - - 4.0 358.3 32.5 2861.0 110.8 50.0 - - 35134
(i) o= yfrssET B (ii) Of Other Concerns - - - - 0.6 0.6 0.1 - 0.3 - - 16
6. guit fmtor & forg SewR 6. Loansfor Capital Formation 10.5 - - - 1579.0 227.3 516.2 825.9 1078.9 21450.0 - 25687.8
() <ToaT SR |E ST & Bl (i) To States and Union Territories - - - - - 109.7 0.4 825 60.6 21450.0 - 21703.2
(i) IR-Fvmfrr aftrSas (ii) To Non-departmental Commercial
JUHHT BT Undertakings - - - - 229.0 28.0 513.4 7434 1018.3 - - 2532.1
() fa=iry vl (@ Financia Concerns - - - - - 27.0 484.0 16.8 1018.3 - - 1546.1
(@) s (b) Others - - - - 229.0 1.0 294 726.6 - - - 986.0
(iii) TRITIRT WTArROT DY (iii) To Local Authorities - - - - 1350.0 - - - - - - 1350.0
(iv) o= @I (iv) To Others 10.5 - - - - 89.6 2.4 - - - - 102.5
7. I SUR 7. Other loans 359.9 - - - 113.5 2.6 2252.3 330.0 56.6 - 2864.7 5979.6
() <TaT SR |E ST & Bl (i) To States and Union Territories 359.9 - - - 8.0 18 - - - - 2058.7 2428.4
(i) IR-Fvmfrr aftrSas (i) To Non-departmental Commercial
JUHHT BT Undertakings - - - - - - 2251.9 330.0 38.7 - - 2620.6
(iii) facel ARBRI BT (iii) To Foreign Governments - - - - - - - - - - 806.0 806.0
(iv) IR UTfeRoT i (iv) To Local Authorities - - - - - - - - - - - -
(v) =1 Bl (v) To Others - - - - 105.5 0.8 04 - 17.9 - - 124.6
8. IR facita dwre 8. Subscription to International
EaRCIR R Financial Organisations 62.9 - - - - - - - - - - 62.9
9. WM 3R =iat H fFaa =l 9. Net Purchase of Gold and Silver 0.3 - - - - - - - - - - 0.3
s Total 24824.1 55567.9 9420.4 6408.9 25613.5 17117.0 20246.1 22009.4 9316.5 40831.6 167523.5  398878.9
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e ik Bt wwaeeht arffexor 2003-04 (WM M)
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION : 2003-04 (REVISED ESTIMATES) (H¥rs BT Rs. crore)
Pl Adedt AT ATy AMHIRTD AR anfeiew Fary
Functional General Services Social and Economic Services
= A faferear = qRagd ) TSR
o=t 3R ol KIEISES SN 3 31ge™
Jarg Rl e Jarg KEIN Jarg 3fiR SR AT
Services g foren Medica Other By Transport Other Block gy
other than Defence Educa &ublic Socid Agri- SEiu &ommu-  Economic Grants Unallo- SIS
e Economic Defence Services tion eHlth Services culture Industry nication Services & oans cable Total
1 2 3 4 5 6 7 8 9 10 11 12 13 14
1. @uq Hedft @m 1. Consumption Expenditure 213415 60205.9 5575.4 1017.3 14234 1590.0 1846.0 337.6 2380.7 - - 95717.8
2. 3ixr seEfat 2. Transfer Payments 2531.3 - 4856.0 5575.8 11159.6 14429.4 10267.7 2615.9 7871.8 10807.5 172731.8  242846.8
(i) = (i) Interest - - - - - - - - - - 121189.0 121189.0
(i) srge (i) Grants 1478.4 - 4796.2 5574.5 10750.9 2409.7 3157.0 903.3 6919.6 10807.5 13323.8 60120.9
(@) T 3R A IS ST B (a) To States and Union Territories 1225.5 - 152.5 3263.0 1335.1 1.0 36.0 557.4 87.3 10807.5 13323.8 30789.1
(@) I Tt o (b) To Local Authorities 10.5 - 16.4 0.6 152.5 4.0 0.2 19 11 - - 187.2
@M = Bl (c) To Others 2424 - 4627.3 2310.9 9263.3 2404.7 3120.8 344.0 6831.2 - - 29144.6
(iii) 37 =Te] TR (iii) Other Current Transfers 1052.9 - 59.8 13 408.7 12019.7 7110.7 1712.6 952.2 - 38219.0 61536.9
(@) =i FeEraan () Subsidies 49 - - - 55.1 12018.7 7102.8 1712.6 841.7 - 25200.0 46935.8
e ERINES (b) Debt Relief - - - - - - - - - - - -
(M) e (c) Pensions - - - - - - - - - - 12881.8 12881.8
(@) =g (d) Others 1048.0 - 59.8 13 353.6 1.0 7.9 110.5 - 137.2 1719.3
3. Wea Yot fmto 3. Gross Capital Formation 3763.0 - 29.1 70.5 754.2 2441 1996.0 16802.6 1652.5 - - 25312.0
() woa RR goh frfo (i) Gross Fixed Capital Formation 3744.6 - 29.1 146.9 754.4 245.6 1515.7 16450.1 1653.5 - - 24539.9
(i) HsR (ii) Stocks 184 - - -76.4 -0.2 -15 480.3 352.5 -1.0 - - 772.1
4, TSl 3ROl 4, Capital Transfers 1666.5 - 147.7 17.5 10365.1 1732.8 478.9 2864.4 18.6 10807.5 2480.1 30579.1
() Yoit fmtor & fog ergem (i) Grantsfor Capital Formation 1666.5 - 147.7 175 10365.1 1732.8 478.9 2864.4 18.6 10807.5 - 28099.0
(@) T SR A I & B (3 To States and Union Territories 86.5 - 147.7 16.8 3857.7 937.2 70.2 774.6 18.6 10807.5 - 16716.8
(@) R-fovmi arforfSae (b) To Non-departmental commercial
SUGHAT B undertakings - - - - - - - - - - - -
() <=rTRr iR & (c) To Local Authorities 1580.0 - - - - - - - - - - 1580.0
(@) /T Bl (d) To Others - - - 0.7 6507.4 795.6 408.7 2089.8 - - - 9802.2
(i) o goit st (if) Other Capital Transfers - - - - - - - - - - 2480.1 2480.1
5. ¥R A faw 5. Investment in Shares 34.6 - - 1.2 671.4 37.8 2659.5 547.5 100.3 - - 4052.3
() IEN HHRT o (i) Of Government Companies 34.6 - - 1.2 670.1 375 2659.4 547.5 99.9 - - 4050.2
(CORERIPRINESIE] (@ Financial Concerns - - - - 342.9 25 320.9 - 39.9 - - 706.2
@) = (b) Others 34.6 - - 12 327.2 35.0 2338.5 547.5 60.0 - - 3344.0
(i) o= yfrssET B (ii) Of Other Concerns - - - - 13 0.3 0.1 - 0.4 - - 2.1
6. guit fmtor & forg SewR 6. Loansfor Capital Formation 5.0 - - - 1300.0 203.6 1197.3 109.0 43.1 227904 68.0 25716.4
() <ToaT SR |E ST & Bl (i) To States and Union Territories - - - - - 108.4 0.7 83.6 - 22790.4 68.0 23051.1
(i) IR-Fvmfrr aftrSas (ii) To Non-departmental Commercial
JUHHT BT Undertakings - - - - 70.0 22.7 1195.1 254 43.1 - - 1356.3
() fa=iry vl (@ Financia Concerns - - - - - 155 1168.3 11.0 43.1 - - 1237.9
@) 3= (b) Others - - - - 70.0 7.2 26.8 144 - - - 1184
(iii) TRITIRT WTArROT DY (iii) To Local Authorities - - - - 1230.0 - - - - - - 1230.0
(iv) o= @I (iv) To Others 5.0 - - - - 725 15 - - - - 79.0
7. I SUR 7. Other loans 26.5 - - - 186.3 811 1563.5 296.0 317 - 591.0 2776.1
() <TaT SR |E ST & Bl (i) To States and Union Territories 26.5 - - - 9.0 75.1 - - - - 10.0 120.6
(i) IR-Fvmfrr aftrSas (i) To Non-departmental Commercial
JUHHT BT Undertakings - - - - - - 1562.9 296.0 75 - - 1866.4
(iii) facel ARBRI BT (iii) To Foreign Governments - - - - - - - - - - 581.0 581.0
(iv) IR UTfeRoT i (iv) To Local Authorities - - - - - - - - - - - -
(v) =1 Bl (v) To Others - - - - 177.3 6.0 0.6 - 24.2 - - 208.1
8. IR facita dwre 8. Subscription to International
EaRCIR R Financial Organisations 2689.8 - - - - - - - - - - 2689.8
9. WM 3R =iqt I faa &l 9. Net Purchase of Gold and Silver 0.2 - - - - - - - - - - 0.2
s Total 32058.4 60205.9 10608.2 6682.3 25860.0 18318.8 20008.9 23573.0 12098.7 44405.4 175870.9  429690.5
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Y 3R Bl wr=lt afieon : 2004-05 (S5TC 3TAM)
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION : 2004-05 (BUDGET ESTIMATES) (H¥rs BT Rs. crore)
Pl Adedt AT ATy AMHIRTD AR anfeiew Fary
Functional General Services Social and Economic Services
= A faferear = qRagd ) TSR
o=t 3R ol KIEISES SN 3 31ge™
Jarg Rl e Jarg KEIN Jarg 3fiR SR AT
Services g foren Medica Other By Transport Other Block gy
other than Defence Educa &ublic Socid Agri- SEiu &ommu-  Economic Grants Unallo- SIS
e Economic Defence Services tion eHlth Services culture Industry nication Services & oans cable Total
1 2 3 4 5 6 7 8 9 10 11 12 13 14
1. @uq Hedft @m 1. Consumption Expenditure 24318.7 76900.0 5985.6 1154.2 1770.0 1123.6 20334 341.3 7074.0 - - 120700.8
2. IR e 2. Transfer Payments 2829.0 - 5198.9 6459.5 7238.7 17621.6 8303.6 2797.9 5284.8 13166.8 1822405 251141.3
(i) = (i) Interest - - - - - - - - - - 125773.9 1257739
(i) srge (i) Grants 1638.6 - 5128.3 6458.1 6710.4 4229.3 4133.6 961.0 42929 13166.8 17324.4 64043.4
(@) T 3R A IS ST B (a) To States and Union Territories 1087.7 - 351.2 3720.8 1418.7 25.0 79.6 587.5 156.9 13166.8 17324.4 37918.6
(@) I Tt o (b) To Local Authorities 10.5 - 17.7 0.6 171.4 4.3 0.7 0.8 11 - - 207.1
@M = Bl (c) To Others 540.4 - 47594 2736.7 5120.3 4200.0 4053.3 372.7 4134.9 - - 25917.7
(iii) s =Te] 3TIRT (iii) Other Current Transfers 1190.4 - 70.6 14 528.3 13392.3 4170.0 1836.9 991.9 - 39142.2 61324.0
(@) =i FeEraan () Subsidies 5.0 - - - 158.1 13390.9 4157.8 1836.9 982.8 - 25800.0 46331.5
e ERINES (b) Debt Relief - - - - - - - - - - - -
(M) e (c) Pensions - - - - - - - - - - 13202.6 13202.6
@) s (d) Others 1185.4 - 70.6 14 370.2 14 12.2 9.1 - 139.6 1789.9
3. Wea Yot fmto 3. Gross Capital Formation 4653.6 - 30.0 118.9 847.6 249.7 2494.6 18360.1 3334.1 - - 30088.6
() woa RR goh frfo (i) Gross Fixed Capital Formation 4514.9 - 30.0 170.2 847.8 252.1 2102.6 18085.7 3334.3 - - 29337.6
(i) HsR (ii) Stocks 138.7 - - -51.3 -0.2 -24 392.0 2744 -0.2 - - 751.0
4. YSRt I=ROT 4. Capital Transfers 1698.0 - 198.7 19.6 11388.2 2431.6 604.3 3167.9 1793.1 13166.9 2723.2 37191.5
() Yoit fmtor & fog ergem (i) Grantsfor Capital Formation 1698.0 - 198.7 19.6 11388.2 2431.6 604.3 3167.9 1793.1 13166.9 - 34468.3
(@) T SR A I & B (3 To States and Union Territories 118.0 - 198.7 18.9 3749.9 1376.6 48.6 904.0 18.1 13166.9 - 19599.7
(@) R-fovmi arforfSae (b) To Non-departmental commercial
SUGHAT B undertakings - - - - - - - - - - - -
() <=rTRr iR & (c) To Local Authorities 1580.0 - - - - - - - - - - 1580.0
(@) /T Bl (d) To Others - - - 0.7 7638.3 1055.0 555.7 2263.9 1775.0 - - 13288.6
(i) o goit st (ii) Other Capital Transfers - - - - - - - - - - 2723.2 2723.2
5. ¥R A faw 5. Investment in Shares 53.5 - - 2.0 621.5 40.3 34911 766.5 350.4 - - 5325.3
() IEN HHRT o (i) Of Government Companies 535 - - 2.0 620.4 39.9 3491.0 766.5 350.0 - - 5323.3
(CORERIPRINESIE] (@ Financial Concerns - - - - 205.6 250.0 - - 455.6
@) = (b) Others 53.5 - - 20 414.8 39.9 3491.0 766.5 100.0 - - 4867.7
(i) o= yfrssET B (ii) Of Other Concerns - - - - 11 0.4 0.1 0.4 - - 2.0
6. guit fmtor & forg SewR 6. Loansfor Capital Formation 4.6 - - - 450.5 204.8 1337.0 221.0 46.0 27007.6 68.0 29339.5
() <ToaT SR |E ST & Bl (i) To States and Union Territories - - - - - 122.4 0.5 985 27007.6 68.0 27297.0
(i) IR-Fvmfrr aftrSas (ii) To Non-departmental Commercial
JUHHT BT Undertakings - - - - 169.5 20.5 1335.0 1225 46.0 - - 1693.5
() fa=iry vl (@ Financia Concerns - - - - - 15.8 785.5 15.0 46.0 - - 862.3
@) 3= (b) Others - - - - 169.5 4.7 549.5 107.5 - - - 831.2
(iii) TRITIRT WTArROT DY (iii) To Local Authorities - - - - 281.0 - - - - - - 281.0
(iv) o= @I (iv) To Others 4.6 - - - - 61.9 15 - - - - 68.0
7. I SUR 7. Other loans 16.0 - - - 86.4 14.1 1061.4 642.0 25 - 455.6 2278.0
() <TaT SR |E ST & Bl (i) To States and Union Territories 16.0 - - - 9.1 3.0 - - - - 31.2 59.3
(i) IR-Fvmfrr aftrSas (i) To Non-departmental Commercial
JUHHT BT Undertakings - - - - - 10.0 1061.0 642.0 0.5 - - 17135
(iii) facel ARBRI BT (iii) To Foreign Governments - - - - - - - - - - 424.4 424.4
(iv) IR UTfeRoT i (iv) To Local Authorities - - - - - - - - - - - -
(v) =1 Bl (v) To Others - - - - 77.3 11 04 - 20 - - 80.8
8. IR facita dwre 8. Subscription to International
EaRCIR R Financial Organisations 105.8 - - - - - - - - - - 105.8
9. WM 3R =iqt I faa &l 9. Net Purchase of Gold and Silver 0.2 - - - - - - - - - - 0.2
s Total 33679.4 76900.0 11413.2 7754.2 22402.9 21685.7 19325.4 26296.7 17884.9 53341.3 185487.3 476171.0
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APPENDI X

Notes on definition and derivation of itemsin the
Economic-cum-Functional Classification of the
Central Government Budget

A. Economic Classification

The framework of economic classification presented in the
brochure is based on the delineation of Central Government
transactions in a set of six accounts. Thefollowing isbriefly a
description of the derivation of itemsin each of these accounts.

Account 1: Transactionsin commoditiesand servicesand
transfers : Current Account of Government
Administration

This account is concerned, on the expenditure side, with
the Government’s consumption expenditure and current transfer
payments; on receipt side, it indicates tax receipts, incomefrom
Government property and enterprisesand fees and miscellaneous
receipts. Thesurplusarising out of the excessof current revenue
over expenditure on consumption and current transfer payment
denotes the saving of the Central Government administration
and together with savings of the commercial undertakings
constitutes the saving of the Central Government available for
capital formation.

[tem 1: Consumption Egenditure : The Government’s
consumption expenditure comprises wages and salaries paid to
employees and current expenditure incurred on purchases of
commodities and services. This indicates the value of the
available supplies of goods and factors drawn into the
Government’s current use, for developmental as well as non-
developmental purposes.

[tem 1.1: &gesand Salaries : Thisdenotesthe estimates
of income generated in the form of wages and salaries paid by
the Central Government. Besides actual payments by the civil
departmentsin the form of pay of officers and staff, allowances
(including dearness all owance and city compensatory allowance
but excluding travelling allowances) and honoraria, this item
includes wages and salaries of the defence personnel including
kit and clothing allowance and foodgrains provided to defence
personnel, wages and salaries component of defence capital
outlay and of repairsand maintenance’ and al so wage payments
to casual labour employed by administrative departments. In
estimating the wages and sal aries component of defence capital
outlay, one-third of the works expenditure is treated as wages
and salaries and two-thirds as purchase of commodities and
services. The expenditure under tepairs and maintenance’ as
well as under lump sum provision’ has been allocated in the
ratio of 50:50 between wages and salaries and purchase of
commodities and services since the required breakup is not
available.

Item 1.2: Commoditiesand Services: Thisincludesexpen-
ditures under the head bther charges'. Lump sum provisions
in the budget have been broken down into expenditure on
commodities and services and wages and salariesin theratio of
50:50. Contributions to the U.N. and similar payments to other
international organisations are treated as purchases of services.
Also in conformity with the accepted procedure of national
income estimation, defence capital outlay has been treated as
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current expenditure. Except for one-third of the works
expenditure which is treated as wages and saaries, the rest of
capital outlay on defence appears here.

Item 2: Transfer Payments: These expenditures do not
involve direct demand on goods and services; they are of the
nature of mere transfers intended to add to incomes of others.
In the present analysis, a distinction has been drawn between
current transfersand capital transferson the hypothesisthat while
current transfers supplement the income accounts of recipients,
capital transfers are intended to assist capital expenditure.
Current transfers alone appear here; these comprise interest
payments, current grants to States, Union Territories, local
authoritiesand non-profit making ingtitutions, subsidies, pensions
and transfer payments to others.

Item 2.1 : Interest Paymentson the national debt are sometimes
treated as a deduction from the current (transfer) receipts of
Government, but these payments have been shown here on agross
basis. Interest comprises interest on the national debt exlcuding
interest charged to departmental commercial undertakings. Interest
charged to departmental commercia undertakingsappear inAccount
2, the current account of these undertakings.

Item 2.2: Grantsincludestatutory grants, aswell asall other
non-plan and plan grantsto Statesand Union Territoriesexcepting
those which are intended to assist capital formation (e.g. grants
for rural works, soil conservation, forests, minor irrigation etc.).
The expenditure on rehabilitation of displaced persons routed
through State Governments and Union Territories also appears
here. Starting with the Fourth Plan, the Central assistanceto States
and Union Territories is being given in the form of block grants
and block loans; inthisanalysis, block grants have been allocated
between current and capital grantsin theratio of 50:50. The sub-
item grantsto others' comprisesgrants mainly to institutionsand
these include grants to public sector institutions, like Council of
Scientific and Industrial Research, Indian Council of Agricultural
Research, and University Grants Commission.

Item 2.3: Other current transfersinclude subsidies, pensions-
civil and defence and other current transfers to individuals like
scholarships, stipends, prizes, famine and other relief payments.
Thisitem alsoincludesrelief expenditure (i.e. other than that routed
through State Governmentsand Union Territories) incurred directly
on displaced persons. Pension payments have been treated in the
present classification as atransfer payment. While an aternative
treatment of pensions asdeferred pay ispossible, the trestment of
pensions as transfersis simpler and justifiable on the ground that
no increase in current output accruesto the economy from retired
personnel receiving pensions.

Item 6: Thedigtinction between transfer receipts (i.e. taxes) of
Government on current and capital account - like the distinction
between transfer payments on current and capita account - restson
the hypothesisthat Government’s current transfer receipts condtitute
payments out of income, while capita receipts condtitute payments
out of capital. Based onthisdigtinction, estate duty and gift tax were
treated as capita receipts and did not appear here until 1982-83.
blvever, following the recommendations made by the Advisory
Committeeon collection of datafor Nationa Incomeand Compilation
and Analysis of National Accounts, this distinction has been done
away with garting from the fiscal year 1983-84 (Accounts).

Tax recei ptsshown here are net of the States' share and taxes
transferred to local authorities.
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Taxesonincome and wealth include incometax, corporation
tax, wealth tax, estate duty, gift tax, land revenue (in respect of
Union Territories) and tax on interest receipts of scheduled
commercial banks. Taxes on commodities and transactions
include Union excise duties (excluding States' share), customs
duties, cesses on commodities and tax on foreign travel and also
salestax, registration fees, stamp dutiesetc. (in respect of Union
Territories).

[tem 7: Income from property and enterprises. This item
includes profits of departmental and non-departmental commercial
undertakingstransferred to administration aswell as profits of the
Reserve Bank of India. Interest receiptsincluded hereare mainly
from States and Union Territories and non-departmental
commercial undertakings. Interest received from departmental
commercia undertakingsisomitted sinceinterest charged to these
undertakings is an item of expenditure in Account 2 and not
Account 1. Others' include rental income, receipts from public
works and royalty payable by ONGC on crude oil and gas.

Item 8: Fees and miscellaneous receipts. These include
administrative receipts of Government departmentsfor services
rendered for afee not organised on acommercial basis.

Account 2: Transactionsin commoditiesand servicesand
transfers :Current Account of Departmental
Commercial btertakings

Theaperation of departmenta commercia undertakingswhich
figureinthebudget, are of thenature of enterpreneurid activitiesof
the Government. Current expenditure of these undertakings like
working expensesof productive enterprises condtituteintermediate
expendituresthat enter into the pricesof goodsand servicesasthey
aresoldto other sectorsof theeconomy. Therefore, they aredifferent
in character from final outlays by administrative departments.
Likewise, sale proceeds of commercial undertakings are different
fromthereceipts (e.g. taxes) of purely administrative departments
which have no income of their own and draw upon incomes of
other sectors to meet their expenditures. This account, therefore,
sets out what is generally known as the profit and loss account of
departmental commercial undertakingsandisdifferentin character
fromAccount I.

The transactions of Government enterprises run as
independent companies or corporations are not included in this
Account, as the economic classification presented here pertains
to the magnitudes in the Demands for Grants and the Budget.
Thisaccount is, therefore, concerned only with those commercia
undertakingswhich are run departmentally and include Railways,
Posts, Opium factoriesand Alkal oid works, Transport Schemes,
Power Projects including Atomic Power Stations, Forests and
Delhi Milk Scheme. Blvever, an important major change
introduced since 1972-73 in the Classification relates to the
inclusion of manufacturing activity of the Railway Workshops
and production units (Chittaranjan Locomotive Works, Diesel
Locomotive Works and Integral Coach Factory). With effect
from 1977-78, the working of the Defence Services Canteen
Stores Department hasbeen included asitstransactionsnow form
part of the Budget following the recommendations of the Public
Accounts Committee. Starting from 1982-83 (Accounts), the
working of atomic energy industrial projects and from 1983-84
(Accounts), those of Civil Aviation, commercia broadcasting
service, light-houses and lightships and irrigation works are also
treated as commercial undertakings.
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It is important to note here that the list of departmental
commercial undertakings as given above does not exhaust the
activitiesof acommercial or semi-commercia nature, undertaken
by the Central Government. It is technically possible to treat
activities like those of the Publication Division of the Ministry
of Information and Broadcasting, Currency Note Press and
Security Pressascommercial activities of the Government. This
has not been done here either because of the bulk of the sale of
their servicesis not on acommercial basisor becausethesaleis
mainly to Government Departments.

Theitemsin thisaccount are self-explanatory. Theexpenditure
side of the operating account of departmental commercial
undertakings spells out compensation to employees (i.e. wagesand
salaries), penson payments, purchases of raw materials etc. (i.e.
commoditiesand services), expenditure on repairsand maintenance,
interest charged to these undertakingsand provisionfor depreciation.
With effect from 1979-80 theshortfdl in therevenuesof the Railways
are trested as their “ deferred dividend liability” and are deducted
from the dividends payable by them to generd revenues. blvever,
in order to truly reflect the financial position of the Railways, their
full dividend liability has been taken into account and the shortfall
has been treated notionally asloans to Railways. Thereceipt side
shows their gross sale proceeds and the interest receipts on their
outstanding balancesinvariousfunds. A part of thesurplusemerging
out of this is transferred to the current account of Government
adminigtration (Account 1) as undertakings contribution and the
balance appears as retained profits.

These retaind profits together with the savings of the
Government administration and depreciation provision of
departmental undertakings constitute total gross Government
savings, available for gross capital formation.

Account 3: Transactionsin commoditiesand servicesand
transfers : Capital account of Government
Administration and Departmental Commercial
hilertakings (combined)

This account is concerned with the total capital outlay
representing physical asset formation by administration and
departmental commercial undertakings and capital transfers. A
distinction between administration and departmental commercial
undertakings in respect of capital expenditure is not very
meaningful for the reason that the entire expenditure on capital
formation isafinal expenditurewhich isacharge on the national
product and for which Government has to find resources either
from its own savings or by drawing on private savings.

The physical asset formation by Government has been shown
interms of gross and net asset formation (excluding the renewal
and replacement expenditure of departmental commercial
undertakings) and net increase in inventories. A breakdown of
capital transfers has also been indicated. The deficit on all
transactionsin commodities and services and transfersis shown
as abalancing item in Account 3 and this measures the change
in Government’s net indebtedness to the rest of the economy.

Item 1.1: Building and other construction include all
buildings for residential, office and other purposes, road
construction, works of railways and posts, telecommunications,
power and other capital projects.

Item 1.2 Machinery and equipment include expenditure
incurred on the purchase of various types of machinery and
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equipments including machinery obtained under foreign aid. The
expenditure shown againgt fenewas and replacement’ refers to

expenditure financed out of the depreciation funds of the
departmental commercial undertakings. The entire expenditureon
machinery and equipment as well as on construction by the
Government administration therefore appearsashew outlay’, since

no provision for depreciation of these assetsis made in the budget.

Item 2: Increase in arks stores : The net increase or
decrease in stores needed for construction work and inventories
of departmental commercial undertakings and administrative
departmentsis shown under thisitem. There has been achange
introduced in classifying imported fertilizers' transactions
beginning 1977-78(Accounts) whereby the net transactions are
treated as subsidy instead of increase in stocks after deducting
arrear receipts shown under recoveries for past years which are
classified under miscellaneous capital receipts.

Item 3.1: Grantsfor Capital Formation: Capital grantsto
States and Union Territories include one-half of block grants
given as Central assistance for plan schemes, as well as such
grants in the revenue budget as are intended to assist capital
formation(e.g. rural works). Grants to others include part of
grants to ingtitutions like Council of Scientific and Industrial
Research and Institutes of Technology, treated as intended for
purchase of equipment and for construction.

Item 3.3: This item includes grants to foreign countries.
Therational e of treating these grants as capital rather than current
transfer is that they involve transfer of savings for economic
reconstruction and development outside the country.

Item 5 and 6: Receipts available for capital formation
consist of gross savings on current account brought over from
Accounts 1 and 2, and receipts of foreign grants include both
cash grants and commodity grantsreceived from other countries.
Other capital receiptsinclude sale proceeds of evacuee property
and proceedsfrom sale of land. The sale of other physical assets
has been netted against outlay on building and other construction.

Account 4: Changesinfinancial assets: Capital Account
of Government Adminstration and Department
Commercial btertakings

Account 4 is concerned with transactions in financial assets,
i.e investment in share capital of industrial and commercia concerns
and loans and advances granted to the rest of the economy. Loans
have been allocated between those meant for capital formation and
thosefor other purposes. Investmentsin sharesand loansfor capital
formation as shown in Account 4 indicate the extent to which the
Central Government promotes capital formation in the rest of the
economy through financial assistance in addition to the capital
formation directly undertaken by it. The balancingitem of Account
4, representing net outlay on financial investmentsand loans of the
Central Government together with the deficit inAccount 3 represents
thetotal requirements of finance to be met out of net domestic and
net foreign borrowing and by the deficit financing.

[tem 1. Investments in shares of Government concerns
denoteinvestmentsin the share capital of such non-departmental
commercial undertakings of the Government, in which the
Central Government ownership is more than 50 per cent.
Acquisition of shares as a result of nationalisation of banks,
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general insurance etc., is aso treated as investment. All other
concernswhether in the private, cooperative or public sector have
been treated as bthers'. In the case of Government concerns, a

distinction has been drawn between financial concerns and non-
financial concerns.

Item 2: Loansfor capital formation includeloansgivenfor
the creation of capital assets and comprise loansto States, local
authorities, non-departmental commercia undertakings and
others. Only plan loans given to non-departmental commercial
undertakings have been taken as loans for capital formation.
Loans for capital formation to others include loans to private
industrial undertakings, cooperative housing societiesand house-
building loans to Government employees.

Item 3: Other loans' to State Governments and Union
Territories include ways and means advances, short-term
agricultural loans, loansfor natural calamities and special loans
for meeting non-plan gaps. Since the entire ways and means
advances to States are recovered within the samefinancia year,
it was decided to ignore both the disbursements and the receipts
under this head with effect from 1975-76. Similarly, short-term
loans to State Governments for agricultural inputs have been
ignored with effect from 1985-86 (Accounts). Medium-term
loansto States to clear their deficitsoverdraftswith the Reserve
Bank of Indiaare also ignored, as these represent only transfer
of liahility from the States to the Centre in the books of the
Reserve Bank. Other loans' to non-departmental commercial
undertakings include non-plan loans given for meeting their
losses and also for the repayment of past loans. blvever, from
1975-76(RE) onwards, the details of renewals of past loansin
respect of non-departmental commercial undertakings became
available and therefore, these have been excluded both from the
outgoings and the incomings. Loans to foreign Governments
alsoincludetechnical creditsto countries having rupee payment
agreements. Sincealarge part of technical creditsarerecovered
within the same financial year, these are now shown on a net
basis with effect from 1981-82(Accounts). Loans to bthers
include conveyance as well as relief (e.g. cyclone) loans to
Government employees.

Item 4: This include subscription to IMF, IBRD, IDA and
ADB.

Item 5: Thisrepresents net purchase of gold after adjusting
for any saleof gold, asfor instance repayment in gold of National
Defence Gold Bonds in 1980-81 valued at Rs.4 crores.

Item 7: Repayments by othersinclude loan repayments by
public undertakings. It may be noted that short-term agricultural
loansin respect of States are supposed to be repaid in the course
of the same year but appear as items of receipts as well as of
expenditure.

Item 8: Thisrepresentsthe sale of shares of Central Public
Sector Undertakings.

Account 5: Changes in financial liabilities : Capital
Accounts of Government Administration and
Departmental Commercial btertakings

This represents the borrowing account of the Central
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Government, and is concerned with the provision of finance for
meeting the deficits emerging from Account 3 and 4. Incomings
detail gross market borrowing, gross borrowing from abroad, net
accretions to small savings, provident funds, deposits of non-
government provident funds, medium and long term loansinclude
#0 Coupon Bondsand loansin conversion of maturing Treasury
Bills. Short term loans at 12(b) include 364 days Treasury Bills.

The outgoings on thisaccount include repayments on account
of market borrowings (item 1) and foreign loans (item 2). The
balance emerging from thisAccount representsthe net increasein
financial liabilities and together with adjustment in cash balances
is equivalent to the sum of balancing itemsin Account 3 and 4.

Account 6: Cash and Capital Reconciliation Account
of Government Administration and
Departmental Commercial htertakings

This is the reconciliation account summing up the net
position in respect of Accounts 3, 4 and 5 and showing the effect
of al transactions of the Central Government on its cash position.
The net variation in the cash balance read with net sales of
treasury bills in Account 5 provide a conventional measure of
the Central Government’s budgetary deficit. The derivation of
deficit financing in an economically more meaningful sense,
however, calls for further adjustments; sales of treasury billsto
parties other than the Reserve Bank of India haveto be excluded
and the Reserve Bank’s support to market borrowings included
in the computation of this deficit.

B. Functional Classification

A functiond dassification is designed to group the main items
of Government expendituresintermsof broad purposesto be served,
i.e. defence, administration, heal th, education, economic servicesetc.
The objective of the classification adopted in thisbrochure, however,
is not to introduce some refinements in the functional grouping of
Government expenditures as may be dready existing in the budget
documents, but rather itisto attempt areclassification by functionsin
conjunction with an economic classfication in order to increase the
significance of the magnitudes emerging from the | atter.

Itisaso noteworthy that the scheme of functiona classification
rel atesessentialy to expendituresand does not apply toreceipts. The
total outlay of the Central Government to which it appliesismade up
of thecurrent expenditureinAccount 1, capital expenditureinAccount
3 and financid investments and loans and advances in Account 4 of
the Economic Classification. Thesethreeaccountsshow expenditures
which can bereated to specific purposesto be served by Government
policies. The same cannot be said of the current expenditure of
departmental commercial undertakings (as shown in Account 2 of
the Economic Classification) dthough capitd formation by these
undertakingsisincluded in thefunctiona classification.

The expenditure of the Central Government has been
grouped into four main categories:

1. General Services
2. Social Services

3. Economic Services
4. Unallocable

Category 1: Category 1 relates to General Services and
covers both civil and defence. These expenditures are incurred
for the provision of the basic administrative structure of the
nation; thus expenses on general administration, tax collection,
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police, currency and the mint, conduct of external relations,
defence and the non-plan provision against natural calamities
are shown under this category. It may be noted that the
administrative expenditures concerned with the direction and
superintendence of the various social and economic activities
appear under the relevant functional heads. Where more than
one activity isinvolved (e.g. public works), an attempt has been
made to apportion, to the extent possible, the administrative
overheads to the various activities.

Category 2 : Category 2 relates to Social Services and is
concerned with the provision of basic social amenities to the
community. Expenditureson education, medical and public health
and other social servicesareincluded here. Education coversboth
general and technical education (e.g. engineering and medical
colleges) and also basic research. blvever, in-service training
and applied research have been allocated to the activities
concerned. Forinstance, both atomic and industrial research gppear
under Industry. The sub-group medical and public health’ also
covers family welfare programmes. The sub-group bther social
services, includeshousing, labour welfareand other socia welfare
schemes, museums, archaeology, public libraries and also
expenditures connected with broadcasting and other publicity
media. Expenditures provided in the budget for various
programmes of employment are also included here. This sub-
group aso covers such expenditures as the lump-sum provision
made in the budget for primary education, Slum improvement,
rural water supply and rural home sites. The expenditure on
nutrition programme for children is also shown here. The relief
expenditure for displaced persons are included here.

Category 3 : Category 3 comprises provision for Economic
Services and includes all such expenditures asto promote, directly
or indirectly, productive activity within the economy. Producer’s
subsidies such as for fertilisers, coal and railways, as aso the
assistance for export promotion and market development are,
therefore, included here. Further sub-division into agriculture,
industry, transport and communications and bther economic
services is done according to the type of economic activity.
Agricultureincludesirrigation, animal husbandry, fisheries, forestry,
coaperation and community development. Industry broadly covers
both large, small scale and village industries, power development,
exploitation of mineral resources and trade and export promotion.
Transport and communications include Railways, Posts, Tele-
cummunications, ports, shipping, civil aviation, roads etc. Other
economic services isaresidua category whichincludesitemslike
outlayson multipurpose projects, and States shareinsmall savings.
The block grants and loans granted by the Centre to the States for
plan assistance, although shown separately, also belong tothe same
category. All these expendituresare assuch concerned with more
than one type of economic activity.

Finally, there are certain types of expenditure which cannot
be related to specific purposes and have been grouped under the
category “unallocable”. Themain typesof expendituresincluded
here are interest payment, pensions, consumer subsidies (such
as on food, edible oils and controlled cloth) and such transfers
to the State Governments as statutory grants-in-aid, and special
loans. While consumption subsidies have been treated as
unallocable, other subsidies such assubsidiesfor fertilisers, and
exports have been all ocated to the rel evant functional categories.
The unallocable category also includes transfer to foreign
countries e.g. grants to Nepal and Bhutan, technical credits and
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other loans to foreign countries. As regards contributions to
international organisations, it may be noted that while
contributionsto such organi sations asWorld eblth Organisation

and Food and Agricultural Organisation of the United Nations,
appear under the respective functional heads (viz. health and
agriculture) contribution to the United Nations and also
subscriptionto IMF, IBRD etc., are shown under General Services.

In the cross-classification of the Central Government
expenditure by economic categories and by functions, as
presented in this brochure, columns correspond to the functional
categories and rowsindicate their economic character, asderived
from the Economic Classification. Thusreading along columns
one may find out the breakdown of each functional category
under economic heads; for instance, it would show as to how
much of the total expenidutre on education is in the form of
direct current expenditure, how much in the form of grants and
loans and how much in the form of capital formation i.e.
construction of school buildings, etc. Similarly, reading along
rows, one may find out as to how much of the expenditure on
consumption or capital formation is for administrative services
and how much for building up social and economic potential.
The cross-classification thus shows the total expenditure of the
Central Government as broken down into consumption, gross
capital formation, current and capital transfers and financial
investments and | oans and advances and asrel ated to their broad
administrative, social and economic purposes.



