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BEEXpERE OFGREEED BFE 2005-06 BEF SEVE] BFE E'EYARKERE OF (Fit
SEaLitt ¢ EBEF BEExpEat OFGBEEE BEEE JE{EiE Bafat VEE AEVENGE, “Eitxt +E0
“fOIE+E +EEQ OF EE+EE BEEE JEOEN {0 +ERVEFERIE ¢ 2004-05 (CEYEEREE
+EXEAEEKE) BEE 1,13,574 BEFOEY, AN{FA OF ofFREE® 2005-06 (c£VE]
+EXEAEEXE) 8F 1,25,607 BEEGEY: AN{EA CE NFAEE c*  BEExpEat OfBREEE® BEEt
|Fi2EFE OFBEEAE {FVEE ExEAEERE BEEE GBERAE £EF VEE 2003-04 ('EECIEE EREE)
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(i)

PREFACE

Since 1957-58, the Economic Division of the
Ministry of Finance has been preparing an economic
classification of the Centra Government budgetary
transactions to make the budget a more useful tool of
economic analysis. In brief, this classification
involves arranging the expenditures and receipts of
the Central Government including those of railways
and posts and telecommunications by significant
economic categories distinguishing current from
capital outlays, spending for goods and services from
transfers to individuals and institutions, tax receipts
from other receipts, and from borrowing and inter-
governmental loans and grants etc. Reclassified in
this manner, the flows into and out of the Centra
Government can be related to important categories of
transactions influencing the behaviour of the other
sectors of the economy. Since the national income
type of government account isthe most prevalent form
of an economic classification, the methodology and
concepts used in this analysis are those used in the
national income accounting system.

With the advent of economic planning in the
country, annual plan outlays have been integrated with
the budgetary outlays which called for a further
analysis of budgetary outlays into functional
categories. Such a functiona classification helps in
analysing how much the Central Government is
allocating to different functions or purposes in
accordance with the priorities laid down in the Plan.
Accordingly since 1967-68, an economic-cum-
functional classification of the Centra Government
transactions is being prepared.

The economic-cum-functional classification of the
Central Government Budget 2005-06 presented in
the following pages broadly conforms to the pattern
of the earlier years. The salient features of this
analysis are summarised in Sections | and I, and the
rationale for the derivation of various items used in
thisclassification has been explained in the Technical
Appendix at the end.

Analysisof the Central Government Budget 2005-
06 shows that the consumption expenditure of the
Central Government composed of wages and salaries
and purchase of goods and services will increase from
Rs.1,13,574 crore in 2004-05 (Revised Estimates) to
Rs.1,25,607 crorein 2005-06 (Budget Estimates). The
Central Government’s direct gross capital formation



(ii)

i 30,807 BEFOEY: AHEA CE VEFANEE +E® {EXEL 2005-06 (°EVE]
+EXEAEEXE) A %Fc 36,871 BEEBEY, AGEA CF VEEANEEY BEExpERE OFOBEELD BEE
ofVE] 6o OFOFFVEXEE OF OFREEAF {EVEE EXFAFENE |EieFFE +EFQ +EEicfFE (+hxeE
FEJEE BEEE {EVEE ExEAEENE BEE EAFA nf NE< EEKEFSf OFCERFif), nbxfE B
EAEA BEEAE £ EkEEAE BRE EONEE BEEE OBERAE, 2004-05 (CEYEELVEE +EXEAEEX)
BEE 95,234 BEFREY, ANEA BEEE iEARKEE 4F 2005-06 (EVE] +hEathif) af
81,812 BEEOEY: AN{FA CEMEE* BEExpERF OFGBEEED +EF® <OFBEF 'EELFNFERE
={RuEFAEE (WEQ-E'EEEENEERE =(FytEart BEEE DYEKE +ENEBAE EONEED BEE °fff af
AEEXEE VEEIEE ©), BEEE EF'EAE EXEOFSERE “KE 2004-05 (CEJEERVEIE +ExEAERHE)
4 73,069 BEEEY, AO{EA BEEE iEADMEE 4F “EKE 2005-06 (cEVE] +hikathit)
4 77,125 BLEOEY, ANEA CEXEE +EXEALERNEE C*

EXEAXEEAEE JEE N CEEOENERE: af +EEEIEREE A'E BEECERABE EUEEBEEONE,

C*

will increase from Rs.23,997 crore in 2003-04
(Accounts) to Rs.30,807 crore in 2004-05 (Revised
Estimates) and further to Rs.36,871 crore in 2005-06
(Budget Estimates). The tota financia provision for
gross capital formation, both direct and indirect
(financial assistance provided to other sectors for
capital formation) out of the Central Government
budgetary resources in 2005-06 (Budget Estimates)
will be Rs.81,812 crore compared with Rs.95,234
crore in 2004-05 (Revised Estimates). The net dis-
savings of the Central Government and its
departmental undertakings (non-departmental
undertakings are treated as “rest of the economy”) are
estimated at Rs.77,125 crorein 2005-06 (B.E.) against
Rs.73,069 crore in 2004-05 (R.E.).

The following two tables summarize the
expenditure by economic and functional classification,
rate of growth and point contribution.

OFf@hEE 1 & +EEIBEE “EUEEBEEONE IEGE BeEt
Table 1:Expenditure by Economic Classification

2003-04 2004-05 2005-06
iglig: OLfEER it £VE]
Accounts Revised Budget

(8684 &HffA) (Rs.Crore)

1. Al peret 1 Total expenditure 426132 473010 512995
2. OmAb {fVE BéEhE 2 Gross capital formation 82561 95234 81812
3. =[HME R 3 Consumptionexpenditure 87170 113574 125607
4, SHAE +ifoht 4  Current transfers 248436 256959 300156
5.+ 5 Others 7965 7243 5420
(EBEEEOE n@) (Growth rate)

1. At g 1 Total expenditure 6.8 11.0 8.5
2. oAb {fVE BN 2 Gross capital formation 75 15.3 -14.1
3. ={HfhE b 3 Consumptionexpenditure 21 30.3 10.6
4, S +iteht 4  Current transfers 8.7 34 16.8
5.+ 5  Others 2.9 9.1 -25.2
(b +9EnbE) (Point contribution*)

1. BEEF Rt 1 Total expenditure 6.8 11.0 85
2. omab {fVE BNt 2 Gross capital formation 1.4 3.0 -2.8
3. ={HfhE b 3 Consumption expenditure 0.4 6.2 25
4, SHaE +ikont 4 Current transfers 5.0 2.0 9.1
5.+ 5  Others -0.1 -0.2 04

™ fofxn-+£EnbeE BEEE OFoRVE BEEAE EEBEEEOE 8 (FIEBEE PEYBEE BEE +EfEnbéE OF c*

* Point contribution refers to contribution of individual component to total growth



(iii)

OFREE 2 & BEEEATialbt YEHE uele Bt
Table2: Expenditureby Functional Head

2003-04 2004-05 2005-06

iy Of kit #VE]
Accounts Revised Budget

(P616FY% AHFA) (Rs.Crore)

1 OHHVEE OFEA 1. Social Services 44039 46910 60384
2. HHEIBE OFHA 2. Economic Services 120271 134433 123055
3. offft oFfA 3. General Services 87923 111412 126720
4, b 4. Unallocable 173899 180256 202838
5. BEEAE B (17°27°37°4) 5. Total Expenditure (1+2+3+4) 426132 473010 512995
(EBEE nB) (Growth rate)
1 OHGEHVE OFEA 1. Social Services 6.3 65 28.7
2. HHEIEE °FHA 2. Economic Services 9.8 11.8 -85
3. CHabEt EHA 3. General Services 9.4 26.7 13.7
4. +XEE]EERE 4. Unallocable 3.8 37 12,5
5. BEEAE Bt (1727°374) 5. Total Expenditure (1+2+3+4) 6.8 11.0 85
(kb +9EnbE) (Point contribution*)
1. OV OFEA 1. Social Services 0.7 0.7 2.8
2. HHEIBE OFHA 2. Economic Services 27 33 2.4
3. CHADE FEA 3. General Services 1.9 55 32
4. +EXEE]EERE 4. Unallocable 16 15 4.8
5. BHEAE B (172737°4) 5. Total Expenditure (1+2+3+4) 6.8 11.0 85

* fobxn-+EgEnbE BEEE Ofoby BEEAE E'EBEEECE af {EAEBEE PE]BEE BEE +EYENEXE O c*

* Point contribution refers to contribution of individual component to total growth

BEExp BEEE “EKE 2005-06 (. +.) BEEE BEEAE B33 “EKE 2004-05 BEEE
iEAEXEE &F 8.5 |EFEqEE EBEE ofF WEREEx GENCEE(F, BEEAE BeFef BEE SEEO
OFPLYBLEE 4 Of, ABFE CEPE]BEE 4 -offfEAf {EVEE Exfaftht B 14.1
[EEEEiE BEEE XEREEEGEiARRE £'EBEEFOF c+EEx AOKE offQCE FEkE +EFAEENE BEEE
FOF{EREENE BEE {FEAFOEAG(E OEVALE BEEE jENEE +EF@ +EFORAFE af +Efff EEGE'E]
BEE BEEEBE c+EEx wEBEEEGEiALBEE £ EREEECE BEF BEEEGNE 8.5 |FEIEYEiE BEE BEFAL
F'EBFFEOE BEFF HEAFXEF AF <OF OFPFBEF BEEE Eofun BEFE +EYEnEXE 2.8 |FEiFFiE
XEBEEEOETAFREE IF, VEOFFEBEE OfEOMEE 1 aF EnJFERfE NFFf c* BEFFRFFiaRptr
"ENEEBEEGNE BEE OFAufxvE 4F, (CEEGNEE 2) +EEENEBEE OF EE+EE BEEE ¥(BEFEGEiALBEE
+EENEXE EVECEAE GEVALE BEEE EnA NEA jEShE EEEAEAE c, BEEAL £'FREFEOE BEF
8.5 |FEIEEiE BEEE GEALXEE af 2.4 [EEiCqEiE N

BEExpEat OFQREEE® BEE E'EBFEEOR OfofvEF BEFEREREEARFIEE (£ CRXE “EEAF JESEE
A OLBBLEE® {FVEE EXFAFERE {E® (FE@Baar +E00 +EFENFBEE +EE@ OFFAFEEVEREE
OF [E+EF (O CEXE “EEAFF SEEAL Bafef nixtF fEFEARAL c*  OFTAFEFVERFF 4@
HEEENGBEE OF EE+EE {0 CEE "EEAE +EFRREVEXERNEIE iENEE +EREVEEE-ERbE BiaE
gt 4FEY EFG {FD BEEXpERL OFOBFEE® BFE BEEAE E'EREEFOE BRFRF BEF uffaf@ ct
ct +HXEAERE C EBE 2005-06 (aEVE] +ExEte) of 2c B 1,83,438
BEEGEY, AR{EA CENEE VEE EBEE =OF "EKE BEF EALA wbVE] af ExEEFEGiE BEFAL pofat
BEEE OFEE BFE 35.8 |EEIEYEiE BEF ofbafd c*

EJ{Ene [nffRené BEF BEEGNE OHPEEEL +EBMTLE M VEL AAE o JEAX
Note: Dueto rounding, figures may not add up to total.

Total expenditure of the Union in 2005-06
(BE) increased by 8.5 per cent over 2004-05 (RE).
However, of thefour components of total expenditure,
one component ‘gross capital formation’ had a
negative growth of 14.1 per cent. Thiswas because of
declinein loans and advancesto the States consequent
upon the recommendation of Twelfth Finance
Commission. Because of the negative growth, the
point contribution of thiscomponent to over all growth
of 8.5 per cent was anegative 2.8 per cent as reflected
in Table 1. In terms of functiond classfication, (Table 2)
the negative contribution of economic services, which
included loans to States, was 2.4 per cent to the over
al growth of 8.5 per cent.

The Central Government’s development
expenditure includes both outlays on gross capital
formation and current expenditure on economic and
socia services. The plan and non-plan expenditures
inthe Central Budget on economic and social services
correspond broadly to the total deveopment
expenditure of the Central Government. This is
estimated at Rs.1,83,438 crore in 2005-06 (Budget
Estimates) and forms 35.8 per cent of the total
expenditure budgeted for that year.
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|. ECONOMIC CLASSIFICATION
A set of six accounts containing the reclassified datafrom
the Central Government Budget for 2005-06 i s placed at theend
of this section. Some significant magnitudesemerging fromthis
system of accounts are:
(a) TheCentral Government'stotal expenditure;
(b) TheCentral Government'sfinal outlays;
(c) Capital formation out of the budgetary resourcesof the
Central Government;
(d) Net capital formation and savings of the Central
Government;
(e) The various measures of deficit in the Central
Government'sbudgetary transactions; and
(f) Income generation by the Central Government.

(a) Total Expenditure
2. Thetota expenditureof the Central Government isestimated
to increase from Rs. 4,73,010 crore in 2004-05 (Revised
Estimates) to Rs.5,12,995 crorein 2005-06 (Budget Estimates),
which is an increase of 8.5 per cent. The allocation of major
types of expenditureisasfollows:

BExpEet OLGBEEE® BEEE BEEAF Bt Central Government's Total Expenditure

(BEE6tY, A0{EA) (Rs. crore)

2003:04 200405 200506
"EECIEE EBEE OFflEEEVEIE EVE]
Accounts Revised Budget
1. it {ER6RE 1. Fina outlays: 111167 144381 162478
(BF) OEQBEEED Bt JE{ElE Offft pef (a) Governmentconsumption

(nEJEA- FEEohE 1) expenditure (vide Acct.1) 87170 113574 125607

(JF) offeat {EVEE Bt (b) Gross capital formation
(nEJEA -FEEBhE 3) (vide Acct. 3) 23997 30807 36871
(1) ket folfp {EVEE EXEaEEhE (i) Grossfixed capital formation 22828 29482 35905
@) EEEhE BEeE £fbfD o Hr (ii) Increase in works stores 1169 1325 966

2. ﬂEKE FEIBREFONEE BEE EAFA +ixifBhE ORfEE Transfer payments to the rest
+EnFaFf et of the economy 280474 292467 340453
(BEE) SEEAE +Exiteht (nEJEA- EEEohE 1) (a) Current transfers (vide Acct.1) 248436 256959 300156

(JF) {VE beitthe  (nEDFA-EEEGhE 3)

3. JhE HIREEOIE # EifitE BEHE +HD —oRE
EEA EnA VERE ‘B jENE
(EJFAEEEONE 4)

4, ¥ EE (17273)

(b) Capital transfers (vide Acct.3) 32038
Financial investmentsand loans

to therest of the economy

(vide Acct. 4) 34491
Total Expenditure (1+2+3) 426132

35508 40298

36162 10064
473010 512995

(o) +ici e
3. 'HE 2005- 06 BEE o VE] i B
OJEF WEE c, <R °f B EXpEa OFRREEED

b
(fawiet A +fa [V BGERE e ohbi
E

JtE |Enétat af o+t (fremiat HE +HIBE 0N B JE{
BaEaE +0 {FVEE DialEnE o bt of VEl/z Vit ¢t BEE

£EEME fElEE E3 50 517 BEERELA AO(EA 4EI
+EnEaEEMEaEE XE ENEE +£0 jéhe BE
NEREE EENEEEXE ﬂE Ea cr <Offtt —qﬂaE+xaEF jEt B
|EEE(iEaEE BEEE +EuE(EEIE BEEGMEE C*

£ 68.3 [

Jefrie ot B

4. JEEE CEokvEE BRERE (+EIEEiE AEVENGE +E0 HibGE iElEE Sttat

frat 5,12,995 BEGE aiftA b gt
, it it {EE®BaEaE 1,62,478
R AIfEA o BEaE (OB HEE AFIEEEE 31.7 |E itfEiE 46 ¢t %c
fagetel JihiE +#40 bxpEet oFaRiER B
Oift +iQ OFfi+if Wi [HatFE AIE BEE OHESFiE BRI C*

|—-—||—-—|,_,_l

“ifti ﬂElE Ba

-

(b) Final Outlays

3. Of thetotal expenditure of Rs. 5,12,995 crore budgeted
for 2005-06, Rs.1,62,478 croreor 31.7 per cent constitute final
outlays of the Central Government representing its direct
demand for goods and services for consumption and capital

®EK] F  formation. Inasystem of national accounts, thesefinal outlays

it ot get linked up with the consumption expenditure and capital

BEE ﬂEKE formation in other sectors of the economy. Therest of thetotal

it +xif0ht  expenditure amounting to Rs.3,50,517 crore or 68.3 per cent

1t EBEEaEE constitute disbursements by way of transfer payments, financial

af [VEEIE  investment and loanstotherest of theeconomy, and areintended
to supplement current and capital receipts of other sectors.

Consumption Expenditure
:{EaEEME 4, Consumption expenditure(i.e. expenditure on wages

BEE EAEA OHAEDXE +4£0 OF frft BEE OLehiE dEChIE 'EEARBRERE) BEE EAFA 2005-
06 B V] & 1,25,607 BEEREY AifEA BEE Vi B3 EOIEE Bt M ¢ Ec
+ibvitat (EOReEeE MEE 77.3 |EEiEEiE +E6R BERaR beE°E BifE 24.5 |iifyfit

and salaries and commodities and services for current use)
budgeted at Rs.1,25,607 crore for 2005-06 forms 77.3 per cent
of the final outlaysand 24.5 per cent of the total expenditure.



ib~itt ¢* 2005-06 & JE{E!E’?EFEVEE pafat 3 CEXE EEaEE Er E{EUaE L
BE OLYEERVEIE +EEAEDIE BEE aRBEFREAE o 10.6 [ERicfEiE I1E~|EE EKE
2003-04 (&) Bt itabiét o “HE 2004-05 (° EﬂEEEV +hiEathE)

JEHE B3 & “EEr 30.3|itqiE e

ORRFFAE {FVEE ExEaFENE

5. BEENDE CHOBEERD B |HiERE OBiEAE {EVE: bttt (+EIEEiE <aEE®iEE it
AN BEEEE, =(ECMERE +H0 +bek 01D (HACHHEEICAE BE ol & BETEE)
BE off@ & +DEAtDE C B e 2004-05 (CEYHREE +hEathd) BE 29,482
BEEGEL, AG{EA ©OF 21.8 |EEiEYEE PE]BEE 2005-06 4 35905 BEESEH: &ifA
VEEANEE  ORREEAE {EVEE biEAEEhE BfF PEBEE af OF ABE 2FIFE EXEAEENE BEEERE £EFeE
i [EOEE o 2004-05 (CEIHAFIE +REEE) M IEADEE aF 27.1 |FEiFFE
BEf ENEGE'E] obE BEEE +RAEMERE

() Bpist oERER B oVE]Et
ofofhE o (VEE Bttt

{BVEE BEAfENE OfF EAFA E'EKFERE ofcffiff

6. BEXpE CROREERD YHE +E1E-5% E°IEE BEEE AOF {EVEE EanEEhE BEE +EFFFERREE,
VE OF% BEE VEIE c, +BEnbé tjhe & of +fp fREE i
VECEAEEE BEEQ (EVEE BXEAFENE BEERME AF OFCRAEE nfif c* EKE 2005-06 B FAEA
44, 941FREY, AN{EA BEEE ofVE] o OFCRREifE “HE 2004-05 BEF OFJERFIE +hiEathE
Of 30.2 |EHiEFE BERAE C*

The growth in consumption expenditure works out to 10.6 per
cent for 2005-06 over revised estimatesfor the previousyear.
The growth in consumption expenditure in 2004-05 (Revised
Estimates) over 2003-04 (A ccount) was 30.3 per cent.

GrossCapital Formation

5. The Central Government's direct gross fixed capital for-
mation (i.e.investmentin buildings, publicworks, equipments
and other fixed assets) is estimated to increase by 21.8 per
cent, from Rs. 29,482 crore in 2004-05 (Revised Estimates) to
Rs.35,905 crore in 2005-06. One of the components of gross
capital formation, viz., changesin works stores, is budgeted to
decline by 27.1 per cent over 2004-05 (Revised Estimates).

(c) Capital formation out of the budgetary
resour ces of the Central Gover nment

Financial Assistancefor Capital Formation

6. In addition to the capital formation directly
undertaken, the Central Government al so provides assistanceto
therest of the economy for capital formation through grants,
loans and investment in share capital. The budgeted assistance
of Rs. 44,941 crore for 2005-06 is 30.2 per cent lower than the
Revised Estimates of 2004-05.

{EVEE ExEaftht BF EALA E'EkEEE Ofcf¥iff Financial Assistance for Capital Formation

(BéE0%% AfftA) (Rs. crore)

2003-04 2004-05  2005:06
"EEOTEE BBEE OEfEERVEE tVE]
Accounts Revised Budget
1. BEVAE 40 Ohi BEV: FEjE ( NEJEA EEERRE 3, 1. Statesand Union Territories
dn OLJAE 3.1 (BF) +0 FEERNE 4, (videitems 3.1 (@) in Acct. 3
gn oyl and 2.1in Acct. 4) 40008 44288 22930
2. I EﬁEEMEEaE HENEVARE =(EEE (nEJEA 2. Non-departmental commercial
EEE®hE 4, dn %J% 1.1 itlE 2.3) undertakings (videitems
3. Ol |HhiEehE (néfEA ETEKE 3, 1.1and 2.3in Acct.4)* 4581 6530 7471
‘E OLJAE 3.1 (JF) +HED EEERNE 4, 3. Local authorities(videitems
aEn OFJaEf 2.2. ) 3.1(b)in Acct.3and 2.2 in Acct.4) 3202 2399 2081
4. +be (nEJEA EEERhE 3 dn %% 3.1 (IF) 4. Others (videitems 3.1(c) in Acct. 3
+£0 FEERNE 4, dn OLJAE 1.2 +£ 2.4) and 1.2 and 2.4 in Acct. 4) 9873 11210 12459
5. {fVE béathe B CAEA EEKERE ofcltift 5. Financial assistancefor capital
(1727374) formation (1+2+3+4) 58564 64427 44941

* afc HOJEE EBEE °Bff OF BEEwpERE ORGBEEEG UEGE EBEEREE NEGEE {EVEE DiEakEnt c, SEEREE MEe-
EECEENEERE “EEENEEVAEE |EEEK~EAEE BEEE EKE +ENE-B3E EOIEE OF ofbrr afh EAROEE VEEE c,
<OFAFA <Of VHE BEE +EIEUEIL 4D CEEAE (EEGRRTOE BEEE EKE +EME-BRLECNE af (PVEE
EXCAEENE BEE EAEA E'EKEERE Ofctefitt afbit EAROfE MEodt c*

{BVEE BxEafEnt B EaEA BeAE B EoIfE

7. <% |iEED BEEXpERE CEAREEER, 2005-06 & OFBEER {EVEL (bikt
M £ & 966 BERGEL A(FA BEFE EEr Offcif) BEE FAEA ofVE] aE'
={afwE OFoFfvEEE Of 81,812 BEeFY: Adffeff BiEf B EOIE BTN ¥c
OREEAE BEFxpFeF OFRBEEE® BEF BEFAE Befef BEFf 15.9) |EEAEAEE of~iff c* OFpfraf
{bVEE EanEEhE BEE EAEA 2005 06 & Vi BEEAE B ECIEE BEEE ME< C, EKE
2004 05 BEF EAEA OFEEEEIE +EXEAFEXE BEEE ifABGE af 14.1 |FHFqEE 5

BIEGEE] nﬂEElEE ct

*  Thisis essentially capital formation by the Central Government
but since non-departmental commercial undertakings are treated
as belonging to the rest of the economy, the outlay under this
head is taken as financial assistance for capital formation in the
rest of the economy.

Total provision for capital formation

7. Thus, in the aggregate, the Central Government would
provide Rs. 81,812crore for gross capital formation (including
increase in work store of Rs.966 crore) out of its budgetary
resources during 2005-06 representing 15.9 per cent of itstotal
expenditure. The aggregate provision for gross capital
formation for 2005-06 shows a decline of 14.1 per cent over
the revised estimates for 2004-05.
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EVE] OfufvEE OFOFFVEXEE OF OFREFAE {EVEE butafth
Gross Capital Formation out of the Budgetary Resources

(868 AifA) (Rs. crore)

2003-04
‘it i
Accounts

2004-05 200506
OEfEEEEIE VE]
Revised  Budget

1. Bexptef ORRRFEED ufGE CFBNEAF (FVEE BEAFFNE 1. Grosscapital formationby theCentral
Government 23997 30807 36871
2. fHE SHIE-BEECIE af OfEFAR (HVE: Dattht 2. Financial assistancefor capital formationto
BEE EAEA E'EKEE% OfcERLitE therest of the economy 58564 64427 44941

3. Bl CHeREED BE V] Cbivi CtoRbd 3.
UBE OBiEAE {EVEE DEEhE (1+2)

Grosscapital formation out of thebudgetary
resour cesof the Central Gover nment (1+2)

82561 95234 81812

(PE) CEOBEE® UFGE DE'EAE {EVEE EXEAEEE +H® =CHBEE BXE'EAE St

BEEE {HVE Bidattht

B.OGBEER UERE HEFSE VERE ‘HEAE DEEAE {EVEE Datht +H@ =OfSiE: be'tat
iSEHiEE & +xit® OF OLRBEEED B uEVE] Ofufyft BEFFOF B EOjEEREEERE |E£EEE Btk
(HEE SEAREE ¢ *  BfupfF CRQREEE® UEGE 2005-06 & 34,221 BEEGF AffEA B
ECRE [V BEinE (+IEE [°1E0 (EACREGE 0 bR WERE sioiet
che 'Hat BEEE 'Hr) BE VE +DeibE HERE W c ‘ic OEE {ViE-
EanEEhE BEEE GBEEAE & OF 2, 650 BEERELA ao{EA BE EEEERVEFRE “EEEREEVatRiE -{ uEEaEE
UEGE ¢ EEBEEGhE +££0 |EE|E°I {ExE {E® EBERAE VEEXE “EAF BeFef B ®BEEaE Bt PE]ExE
ME offn ADNEROFE MEOFE c* OEAF DEAF (VEE OARE BEEE odffOE <OF |RRFERO
C -

BEEXERE OFGBEEE® UEGE EXE'EAE {EVEE DiEattht

(d) Net Capital Formation and Net Savings
by the Gover nment

Net Capital Formation

8. The expansionary impact of the Government’s
budgetary operationsisindicated by the difference betweenitsnet
capital formation and net savings. Thenet capital formation by
the Central Government (i.e. net addition tothe stock of fixed
assetsand works stores) estimated at Rs. 34,221 crorefor 2005-06
hasbeen arrived at by deducting from grosscapital formation, the
provision of Rs. 2,650 crore for expenditure on renewals and
replacementsby thedepartmental commercia undertakings. The
componentsof total net capital formationareasfollows:-

Central Government’s Net Capital Formation

(368 AfA) (Rs. crore)

200304 200405 2005-06
'EECIEEBEE  OEfEERMEE EVE]
Accounts Revised Budget

1. BEEE o (nEJEA-EETNE 3 dn of°lE 1.1 () 1.

2. WfbE +E8 ={HERNE (nEJEA-EEENE 3 2.

fn ool 1.2 (B Acct. 3)

3. héi 9 ol ot  Hr 3
(NEJEA-EEEBNE 3, dn O°IE 2)

4. MhpRE oM uRet BEEAEF [V BathE (1+2+3) 4.

Constructionworks(videitem1.1(a) inAcct.3) 18456

Increaseinworksstores(videitem2in Acct. 3)

23472 28303

Machinery and equipment (videitem 1.2(a) in

2468 3795 4952

1169 1325 966

Net Capital formation by the Central
Government (1+2+3)

22092 28592 34221

EY{ENEEL B A {EVEE EXEAEERE BEEE BERAF BEEE +hXEAREXE ARUEEIE Ofifet
OB OF |PFORRHEE <AFEQIFE +HfEn BEE ORAE & X EREGNE
iEIEE [EEiENEE{De {E0 ERFREE ok JESE PE]EEE bck IEREE
C EVEOIRE EAFA +BEAEE ={FaRnt sfct ¢

EXEEAE oESFiE
0. BEEXpEaE OLRRFEED +EED <OREF F'EEFRNEER =(hiraff ofet
BETAE ofShE 2003-04 ¥ 73,873 BEef A AfEA, 2004-05

(£.4+£) & 73,069 BERaH aO{EA I€ +£6 2005-06 & <t
77,125 BE6E, AifFA BEEE chié +BahE ¢ *

Note: The net capital formation arrived at iswithout de-
ducting expenditure on renewals and replacements
inrespect of administrative buildingsfor which no esti-

matesareavailable.
Net Savings

9. Thenet dis-savingsof the Central Government and
its departmental undertakings were Rs. 73,873 crore in
2003-2004, Rs. 73,069 crore in 2004-05(RE) and are
budgeted at Rs.77,125crorein 2005-06.
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BFExpEet OLGREEE® BEEE BiEEAL tfSHiE Central Government' s Net Savings

(b5f% 4fA) (Rs. crore)

2003-04 2004-05 2005-06
HOMEHE  OMEREE o]
Accounts Revised Budget
1. O [FFORE B oSHE (nEJFA-FEERRE 3, 1. Savingsof Government Administration
#n %) 51 (videitem5.1inAcct. 3) -75693 -74975 -79923
2. CHEERVEERE EEEEEVAREE =(fmt BERE OFEAL AR 2. Net profitsof departmental commercial
o+ undertakings(i)+(ii) 2767 1966 2888
(") OLRBEEEGE |EFEOLE BEEE +EXEEDIE (i) Transferredto Government
(NEJEA-EEEBNE 2,40 ofOlE 7) Administration (videitem 7in Acct.2) 1791 648 1184
() |EigkEEBie (nEJEA-ETEGNE 2, &n OlE: 8) (ii) Retained (videitem 8in Acct.2) 977 1318 1705
3. EEEFRVEEAE EEEREEVARREE =(HERAfE BEE aRAREfof 3. Depreciation provision of departmental com-
E OBRE (nEDEA-ETERKE 3, dn ot 5.3) mercial undertakings(videitem5.3inAcct.3) 2748 2803 3743
4. OHpER B CHEEAL WSt (142 (1)+3) 4. Grosssavingsby Government (1+2(ii)+3) ~ -71968 -70854 -74475
5. FEEERNERRE EEEREEVARREE =(RERAEE BEE oE ERBEEGN 5. Expenditureon renewal s and replacement
0 [FifolFRE (0 BFE (nEJA-FERONE 3, of departmental commercial undertakings
¥n oRJE 1.1 () +H6 1.2 (JF) (videitem 1.1(b) and 1.2(b) in Acct. 3) 1905 2215 2650
6. ORHHEE B BEEAE ofSHE (4-5) 6. Net savings by the Government (4-5) 73873 -73069 -77125

(R) +H% bt

(e) Income Deficit

10, ol o M GEGE dSHE B HFE —oNE OB bl
[V BN EVEIBEE B Cf, fo Hopit oD I+ i cbf
PIE] BEEE EEIEBEE CEitf c*  +HEAE Ofotvif PE] BEEE GREEAE VEE 2003-04 &
95,965 KL, A +H0 2004-05 (%h+F) & 1,01,661 BF6Hs &ffA IF,
2005-06 (&.4F.) & ©fE0 1,11,346 B AffA cf Ni<*

+§£% Ofhvit PH]E

10. Theexcessof direct net capital formation over the net
savings measurestheincome deficit of the Central Government.
The income deficit which was Rs.95,965 crore in 2003-2004
and Rs.1,01,661 crore in 2004-05 (RE), increased further to
Rs. 1,11,346in 2005-06 (BE).

I ncome Deficit
(868 AffA) (Rs. crore)

2003-04 2004-05 2005-06
Mot B OfqEERfiE fVE]
Accounts Revised Budget
1. ExEEaE {EVEE EanEEhE /(+/E|/E'E'/iE’ BEEXpEaE OLRREFED 1. Net capital formation (i.e. netinvestment
UEBE EBEFEE NESEE BXE'EAE EXE'ETE) by the Central Government) 22092 28592 34221
2. bxpist ofgeiEte BE BEEAE oSt 2. Net savingsby the Central Government 73873 -73069 -77125
3. Mixpfer OfGRFEFG BEEE +fF ofbvif PH]E (1-2) 3. Incomedeficit of the Central Government (1-2) 95965 101661 111346

11, {fVE +biitenff o ORFFREVEE BFEO Enat VEBE BE offn VEE +ff
Ofiyi PH] B il c, VbE ERME GEIE jHnE af MR JEE DEERE VoL
EEkERE {HeCR{kedE ab CHeREED B BE'EAE AbE-miEt Ot CA PH] & VEEk tndt
VEiEE c et “fc OHaptEE B BEEAE £HGERL +F YRR B DM cF VR
C 0 =Ot FTish 3 +D 4 Bfff CbfabBEGE dinf BiEt GBERE BE °Of i
EnJEEeE Mt

11. Theincomedeficit, when added, after adjusting for net
capital transfers, to the deficit arising out of the Government’ s
net transactionsin financial assetssuch asinvestment in shares
and loans, represents the Government’s total requirements of
financeand is given by the sum of the balancing itemsin
Accounts 3 and 4.

BEExpEE CFGREEE® BEEE BEFAE £'EKEFRE +FEEYRMBHFEA Central Government's Total Requirementsof Finance

(66 2fA) (Rs. crore)

2003-04 2004-05 2005-06
Hoift B ofqEEhfit #VE]
Accounts Revised Budget
1. Coif+f 469 OFF+E BE OFEFE ARE-nE 4D 1. Deficitonall transactionsin commodities
+EONEE {10 PEE]E (nEJEA-EETESHE 3 BEE and servicesand transfers (videbalancing
OLiEAEABEEERE 4En) iteminAcct. 3) 125844 134104 148425
2. FHKRE {HECRHKE & HOIEBE Er 2. Netincreaseinfinancial assets(vide
(nEEAEEEOhE 4 B ofifabiiEt ain) balancingiteminAcct. 4) -49456 -29285 -1835
3. DBHEAE EEKEEE +EEEYABEEEEA (1+42) 3. Total requirementsof finance (1+2) 76388 104818 146590

12 08S nt k< oHBhE & 't »iE nfEA A c EVBEE
HORE OF Sfffe IndH< ME<  BEAE EOKERRE -+ ENRGBERiEC o (ref BF

Mt

12. Thefollowing table setsout the sourcesthrough which
the total financing requirements intheabovetablehavebeen
met:
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FEKE(FRHERE BEF »EiE Sources of Financing

(b5f% 4fA) (Rs. crore)

2003-04 2004-05 2005-06
HEOIHE  ONERAE  ofVE]
Accounts Revised Budget
1. jeinEE offf BECAE OB 1. Net borrowings 80330 83287 143001
1.1 ofVER jeinE (bEEE) 1.1 Marketloans(net) 88860 46034 103837
1.2 EingE jeine (Be'tab) 1.2 External Debt (net) -13488 9035 9656
(BFF) {ERQuEEAEE EufhvE (@) RevolvingFund - 800 800
(JF) +hek (b) Others -13488 8235 8856
1.3 UEJE Stit (b Eak) 1.3 Small savings (net) -5633 6183 7598
1.4 GEVAL/ARRREE FEEHROE BXERVAEE (BEEAF) 14 State/Public Provident Funds(net) 4892 4000 5000
1.5 |IFQ-CRQREEter £EE'EKAE BiFRvERft BEEF FEQEKE 1.5 Specia depositsof non-government
VERFE GRERAf Provident Funds -377 - -
1.6 ahent At nEvEB FEEAEREE JE@hE 16 Medium& Longterm Loans - - -
1.7 FHaf {EV |EEE{|EaEE (bE'EE) 17 Miscellaneouscapital receipts(net) 6939  -9681 10906
1.8 JEE +E1E-BE EOIEE BEEE GFVEBGREKEFeE 1.8 Issueof treasury hillstothe
cthbdt VERGE B0 (BEFAL) rest of the economy (net)* -863 27716** 6005
2. 6y offBfEE Of +ifcoht 2. Draw down of cashbalance -3942 21532 3590
2.1 FOVEE offF BFF {HOF EVEREEKFFE cihbof 2.1 NetincreaseintheRBI’sholdingsof
i bEHE Er Treasury Bills - - -
2.2 OB doffs of +fceht 2.2 Withdrawal from cash balances -3942 21532 3590
3. VY (1+2) 3. Total (1+2) 76388 104818 146590
* %C GEVAE CLORNEROE, offEr, +nAEEnic (EE]HE +H0 VEGIE B cHE Denotesnet changeinthetreasury bill holdingsof State
thSHE ME< GEVEBHEKGERE cloE & c< bEHAE ‘Hhr B thiBE ot Vo Governments, banks, approved parties and the public.
HRE GEVE] ab VEEOMEE BEE Mi< I, 2003-2004 & {ecopiitati: Adjusting for this, the draw down of cash balance
-3942 0t AN{FA BEF GFBEFY, offBFTE OF +HFCRNE B <ORf ORFFREVEX works out to Rs. -3942 crore in 2003-2004 as per the
B Wt concept usedinthe Budget.

AGEACEACE BEE +FIEVEIE EXENERE OFfcif *

(SF) +eet oftf BxeaftnE
. BEpit CLORED BE wVE] bl BEAE ©f 2005-06 & HEA
88,151 BH6E AEA BEE +ikitndE cOE BEEE +DAARE C EVECHEE itabdE 4 %c
i 2004-05 (%i4t.) & 79,037 BB AFA iElE <CHEE iHEDE i
2003-2004 & 71,478 RO AEA IEE Bbxpiat ORGREEE® ufE bt B
VEBE “EEAE EEAE +EEAEREE BEEE oofFGF BfRE |RREEER C I-

Inclusiveof issuanceunder MSS.

(f) Income Generation
13. Thebudgetary operationsof the Central Government during
2005-06 are expected to generate atotal income of Rs.88,151 crore
compared to Rs.79,037 crorein 2004-2005 (R.E.) as compared with
Rs.71,478 crore in 2003-2004 . The details of the total income
generation by the Central Government are as follows:-

+Efe BEEE EXEAFERE | ncome Generation

(5% &ffA) (Rs. crore)

2003-04 2004-05 2005-06

"I B

Of kit

V]

Accounts Revised Budget

1. OHBEEEGE [FYEODE uf6E nt Mi< aVEGE +9
‘fibé (nEJEA LU 1 dn ORI 1. 1) ’
2. FHeffuecel CEEnvemE =(hinit o bERAE =iftnd

(BE) AEVEnGE + ‘FibiE (ALBAE +H0 BJE-BJET
Ohfyif #VEnGE +#0 “FibE BE £HRIE offcif)

(J5) Ve
(UE) [FfEEobE BEE +xittoit +H0 |cHibviEEgic aftet
EVECHE  ERERNE 40 |EECIEEE BE
ABfEEOEAE AR fOF MEE BRTECIEE Bt
+EbvibreE iRl
3. BEAENE BERE (fe chE ‘HEA ofeHol (Hemid
BEE AEVENGE +EE0 ‘Fifi Ofabuff ERME
4. VY (1+2+3)

1. Wagesand salariespaid by Government

Administration(videitem1.1inAcct. 1) 39158 45204 49517
2. Net output of departmental commercial
undertakings 26168 26009 29199
(a) Wagesand salaries(including wagesand
salariescomponent of repairsand main-
tenanceoperations) 18472 19680 21095
(b) Interest 4085 3776 4123
(c) Profitstransferred to administration and
retained plusexcess of depreciation provi-
sion over renewal sand replacements 3611 2554 3982
3. Wagesand salaries component of Government
outlays on construction* 6152 7824 9434
4. Total (1+2+3) 71478 79037 88151

*  FERRhE 3 &, EnJHA WA BEfhE ohfuff BiEaf peret
BEE ABEE Fifcl< EFAIE *

* One-third of thetotal expenditureon construction shownin Account 3.



14. DxtaEzattJtE EEONE & 2005-06 BE £VE] & EnA IEA SaE
BEVEC'E +i£9) SEEAE iE)fE {EVEEIEIE BR6RE BiF +EREEUAR +450 “Hikathc “EMEREERHE
BEE EEONE OEJAE 1 4§50 3 af EnA +EEBEEiat BEEE {EERO{EEGREE Ohithiibit

OfthERiE

EnJEEREE IEatE c*

Reconciliation
14. Thefollowing statement providesareconciliation
between the magnitudes of current revenues and current and
capital expendituresasgiven inthe Budget for 2005-06 and the
magnitudes mentioned in Accounts 1 and 3 of the present
Classification.

SEEAF GFVEC'E JEiEE Current Account Revenue

(368 AifA) (Rs. crore)

200304 200405 2005-06
'EECIEEBEE  OEfEERMEE EVE]
Accounts Revised Budget

GEVEQ'E VEOEE EBE ofVE] 4 EnJERatE NEetF ¢

PE]E<A (-

1.

2.
3.

9.

10.

EECEEIEERE “EEENEEVAEREE ={HEatt Of teEEVE

Ofabyit |EEE{itatt

{EVEE JEEiE aE +EXIEEOIE £ EnIE: +EiEnexEE Beft GBEEat
OEKJERE +EE{EnE EXERVE BEEE +EXIEERIE +ERvEEEER

ONFEXEEeE |FEEVEBERGNEE BEEE +EXEEiE BEFOE BEEE GBEFAF
FEEahE 2 af +EiEEoit £ ERERNEEAE “EEEREE\VAtpEE
={ByEEAFE BFEE |EEE(iFeft

(BEF) BAF 't

(JF) bigEe

(F) n® ©FSEED

(PE) +heét

OFEE |EEE(iFaEE (BFEE pafa of PL]ERtED)

SEbuE Of “FE{FOF EALA NEA FORBEREEE BEEE XEK] BEEGE
OF c< cHi

iEACEAVEAAE OF GEVEQ'E [FEE{ietE +E Bafaf pfft
PEEREE® oF ] JEEiE 4F DEEF MEA jégh

=\EERE BEFE AFENFIE BEFE PE~EBFE® oFfVEF® =vEF@ of
OfjutbuvEif |FEE{ifetE

=EEQE BEEE AFFVEIE BFEE BEFAF BEEGXE BEF FAEA offVEED
=VEED Cif +EEBEOREARBEE [EEF{icefE*

VEEYS -1

VEEEDA ¢

FE'ERE 2 Of +EXIEEQIE £'ELFRUEFeF "EEENEEVALRE
={FEEALE BFF AEEEE

VEEYS - 111

OFRBLEFRE |EEECRXE BEEE SEEAE GEVEQ'E VEOEE EREE
ofVE] BEE +EEENEBEE ENEEBERONE BEF £'E'EONE &f
EnJEcatf eatE ¢

(-11+111)

I.  RevenueasshownintheBudget 339100.1 373344.4 427426.0

I1.Deduct:
1. Interest receiptsfrom departmental

commercial undertakings 40853 37755 41229
2. Foreigngrantstransferred to capital 21592 30642 3217.9
3. Surchargetransfered to National

Calamity Contingency Fund 1600.0 16000 1600.0
4. Taxestransferredto Local Authorities 0.0 0.0 0.0
5. Receiptsof departmental commercial

undertakingstransferred to Acct. 2:

(@) Railways 44910.6 48840.2 53198.4

(b) Posts 4256.9 44550 47137

(c) Telecommunications 0.0 0.0 0.0

(d) Others 88227 94044 9736.3
6. Defencereceipts (netted against

defence expenditure) 20869 21308 24718
7. Losson destruction of

withdrawn coins 15 14 17
8. Revenuereceiptsfrom BSNL

and writeoff of loanstakenin

reduction of expenditure 4948.6 287.3 107.8
9. Writeoff of loans/penal interest to

ITI takeninreduction of expenditure 0.0 624.8 100.0
10. Receipsincidental to market borrow-

ing taken in reduction of cost of

borrowings 8106.6  4250.0 3500.0
Total - 11 80978.3 78433.6 82770.5

I11.Add:

Profitsof departmental commercial

undertakingstransferredfromAcct.2  1790.5 6476 11837

Total - 111 1790.5 6476 11837

IV. Current revenue of Government
Administration asshownin
Account | of theEconomic
Classification of the Budget

(I-11+111) 259912.3 295558.4 345839.2
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Current Account Expenditure

(5% &ffA) (Rs. crore)

200304 2004-05 2005-06
"HEOIEE BBEE
Accounts

OffhtiE  tVE]
Revised Budget

EVE] & EnJEERGE NESEE EVEC'E Chokytt B2t

PE]E<A (-

1. EERFRNEEE “EEnEEVAEREE =(Fufraft BEEE +ExiFEOit
eEvE

+ERVEEFED [FEE(iFRtE uEGE |FEIFOLiFEAFIE ofK]
HEENE B

ONFEXEFRE [FEEVEBEEGIEE BEEE +ExiEEQiE BEFGE BEEE
oBfeet

OEVEQ'E JEEiE BEEE {EVEE VEOFf pafat

2.

3.

bt f bt bt
£VE] A ORI et
={EUEEAEE BEEE SEEAE BAE3t

(BFF) GAEE

(JF) bigE

(F) n® ©EStED

(PF)

SEAEXE Of “EE{EOF EAFA NEA EORBEREEE BEEE XEK] BEEGAE

oF c< cihit

8. t]] Jiit beat I jeiht
9. OFfE [HE(iEeEE (BFE: BR62E O PE]iBiED)

10. B%4% Biff PE]EBiED tEACEAXEARE Of BEVEC'E
|FEE(iFaEE +£E0) |EEF(iFaEE of PEEREEO jEGhE BEEE
o] J JEEE 8 bEAREE

11, itAE BEEA(EEAGRtt BEEE EAEnAiE ataqt |thitatt

BEE +EXVENERE =xEBEE nE'EE BEE EXE(E]XF aF VEeE
FBEEA MEA oFFhb

12. £5£.£0. ofBFF BEFE c< E'ERNEAFEE CERAE BEF EAFA
EEE.EO. ofBiE BEEE VEEBE |EEitEEtiERdt

13. 8 e+t BEEE VEERE |EEiEtecitedt

14. =VEEgk Bifk AEEMEit BeEE PE]EBCED offVEte

=E£@ OF CLokvEiE |EEE{iteft

beGRt BitE PEEBEED +EE<]EHét< BEE jidhit/nb

fEVE BEEE of] ] JEEE A DAk *

1.

15.

VEEYS -1

ViEbAL

1. OFF {HVE ot

2. {EVEE JEt BEEE GEVEC'E VEOHE BHRt
VEEY: - 111

IEVE] BEE +EEEIEBEE “EECBEEGNE BEE E'E'E0hN &
ENJEEEE NESEE OROREEESE |EfEECbi: Beft Secat
peeet

(1-11+111)

. Revenueexpenditure as shown in
the Budget

. Deduct:
1. Interesttransferredto departmental

commercial undertakings 4085.3
2. Nationa Calamity Contingency Fund

matched by surchargereceipts 1600.0
3. Taxes transferred to Local

Authorities 0.0
4. Expenditureof capital naturein

the Revenue Account 35981.7
5. Nettransfer tofunds 4009.4
6. Current expenditureof departmental

commercia undertakings included
in the Budget:

(a) Railways 44910.6

(b) Posts 5632.2

(c) Telecommunications 0.0

(d) Others 7032.2
7. Lossondestruction of withdrawn

coins 15
8. Loanswritten off 271.2
9. Defencereceipts (netted against

defence expenditure) 2086.9
10. RevenuereceiptsfromBSNL takenin

reduction of expenditureand write

off loansnetted against receipts
Bondsissuedto Oil Companiesin
Settlement of their claimsunder
Administrered Price Machenism.
Securtiesissued to RBI towards
exchangelosson RBI
Securitiesissued to UTI
Receiptsincidental to market borrowing
takeninreduction of cost of borrowing
Write off of loans/penal interestto I TI
takenin reduction of expenditure

11.

12.

13.
14.

15.

4948.6

348.6

0.0
2375.0

8106.6

0.0

Total - 11
I11.Add:
1. Defencecapital outlay 16862.6
2. Expenditureof revenuenatureinthe
capital account 474
Total - 111 16910.0

IV. Current expenditure of Government
Administration asshowninAccount |
of the Economic Classification of the
Budget (I-11+111)

440085.6 458871.9 522739.5

37755 41229

1600.0 1600.0
0.0 00

39660.2 45365.5

54674 6141.8
48840.2 53198.4
59306 6163.3
0.0 00
8756.8 8552.6
14 17
2082 1004
2130.8 24718
287.3 1078
0.0 00

0.0 0.0
362.0 00
4250.0 3500.0
624.8  100.0

121389.8 121895.2 131427.2

33482.9 34375.1

735 74.7
33556.4 34449.8

335605.8 370533.1 425762.1
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{EVEE JEE B 33 Capital Account Expenditure

(b5f% 4fA) (Rs. crore)

2003-04 2004-05 2005-06

"I BEE

Of kit

Ll |

Accounts Revised Budget

OEVEO'E JEEif OF xE SEBEEEREE VERGE ‘EEARE {EVEE B

VEOFE ofVE] 4F EnJERetE IRt ¢

. PEJE<A (-

1. EEEONE 1 af &F VEFOFF NEedE OFFF Ofabvff {FVEE
{tropaget

2. FEEOhE 4 & &F VEFOFE NEefE GFFF Ofobvif (FVEE
NEagE £ EkEEaf Euf ot

3. FLEBhE 4 A &F VERREE NEREE +hxibotr] et
FEkEReE OffE~EF BEEE +E9EnEit

4. FUEGhE 4 af &F Vi< i< OffE +9 SHnt
BEEE EuEEAE JEBEN

5. FEEONE 1 +£0 2 oF &F VEE< ME< GEVEOE
VEOEE 4n

6. EEQEE |FEiEEELiFaEE BEF OFAFEAE GFK] FafBEFiE
ofBEEE AF EEEYE

VEY -11

VEFEDA ¢

1. QEE +0 bERE-itto BEE -+t bibhveett Of
EEKE{ECEKEIE {EVEENEE BR¢eE

2. +bet D of £ HGEERKEE (HVEE bt

3. GEVEO'E JEti Of &HE°HE NEREE {EVEE BR¢et

4. |eEEfiERéE B off &t £'EEONE 3 af Att< ME<
I

VLSS - 111

tVE] BiE +HEEIGBEE “EUGEBEENE BEE £'E'EBhES &

Enett M2t {EVERIEiE petet

(1-11+111)

|. Capital expenditureoutsidetherevenue
account asshowninthe Budget

I1. Deduct:

1. Defencecapital outlay takento
Account |

2. Financial investmentin shares
takento Account 4

3. Subscriptionto International Financial
Organisationstakento Account 4

4. Net purchaseof gold and silver taken
to Account 4

5. Itemsof revenuenaturetakento
Accountsland2

6. Investmentin nationalised banks
matched by special securities

Total - 11

I11.Add:

1. Capital expenditurefinanced out
of Railways', Posts’ and
Telecommunications ownfunds

2. Capital expenditurefinanced out
of other funds

3. Capital expenditure brought over
from revenue account

4. RecoveriestakentoAccount 3as
Receipts
Total - 11

IV .Capital expenditureasshownin
Account 3 of the Economic Classi-
fication of the Budget(I-11+11)

35400.7

16862.6

29259

1319.1

0.2

474

-110.0
21045.2

5749.7

-52.0

35981.7

0.0
41679.4

56034.9

57226.2

33482.9

4612.7

101

0.3

735

-30.0
38149.5

7632.5

-55.0

39660.2

05
47238.2

66314.9

62537.2

34375.1

4296.8

358.0

0.2

74.7

0.0
39104.8

8440.4

-70.0

45365.5

05
53736.4

77168.8




BxpEet OfRREE®

CENTRAL GOVERNMENT
FEEONE 1 & "FOIF+E +HQ OFEF+E B aBE-nf +H0 +ixifhE & ORBFEFGE |FYHEORKE Bt SEeaf JEiFE

Account 1: Transactionsin commoditiesand servicesand transfers. Current Account of Government Administration

(BEERELA A0fEA) (Rs. crore)

pakaf Expenditure 2003-04 2004-05 200506  GEVEOt Revenue 2003-04  2004-05  2005-06
ol T OFfERRiE £VE] ol BE  OLfRRRE £VE]
Accounts  Revised Budget Accounts  Revised Budget
1. Jifiit #hi % 1 Consumptionexpenditure 871698 1135737 1256065 6. Bef o [Eift 6. TaxReceipts 1869819 2258035 2734655
1.1 afvingt +9 ‘fibd 11 WagesandSalaries ~ 39157.7 45204.4 49517.3
1.2 OHfA +H0 OFEA 1.2 Commoditiesand oyl 4
Sarvices 480121 683693 760802 ' RC D 7. Incomefrom Property
=thF of + and enterprises 60773.7 53642.8 49820.2
7.1 EERERErRE EEEFEVeRREE 7.1 Profitstransferred
2. +HihE +nfHHEE 2. Transfer Payments 2484360 2569594 3001556 ={uctaet uetk by departmental
- +EXIEEBIE AEEEE commercial
2.1 vt 21 Interest 1201334 122268.2 129975.4 undertakings 17905 6476 11837
2.2 +benbe 22 Grants: 65364.4 65978.8 101384.3 7.0 W blghe 72 Dividendspaidb
() G+ () ToStatesand " g roncepatmend
- GEVAE FEjEE BEEE UnionTerritories  30719.8 330928 55709.7 ot b o —aU P
(35 ol (b)ToLocal 2006 2341 2532 UEGE EnE % commercia
’ |E,EEVEBEE®hEE BExE Authorities AFEEEETE undertakings 109589 13437.7 16092.4
() +bet Bt (c) Toothers 344440 326519 45421.4 o
7.3 £EEQIEFRE EOVE'E offff 7.3 Profits of the RBI
o +EED 4R FEkERRE & Other Financial
2.’3 +E'>V(""E, ISEEaE/ Jr’E)(VIE’®hE 2.3 Othercurrenttransfers. 62938.2 68712.4 68795.9 ofolftit wrt Aftet Institutions 102015 73619 7408.3
(BE) +HEIEE Ofctitt (a) Subsidies 47737.2 496835 50477.8 e . ' ' '
0 {5 (b) Pensions 135639 150202 160859 74 ua/EEZ’E/ b |EE{|§ i 74 InterestReceipts: 344528 277640 213782
() +bet (c) Others 1637.1 40087 22322 () GEVE +EED Rt (&) From Statesand
GEVAE FEJEE ©F UnionTerritories  20534.7 210629 15523.0
3. BEAE peFet 3. Total Expenditure 3356058 3705331 425762.1 () +het o (b) Fromothers 139181 67011 58552
o _ 7.5 +hét 75 Others 33700 44316 3757.6
4. SHak JHit B 4. Savingon Current
OESEIE Account -75693.5 -74974.7 -79922.9 8. {iEo% +ip i 8. Feesand Miscel-
[FeE{icefe laneous Receipts 12156.7 161121 225535
5. Vi 5. Total 250012.3 2055584 3458392 9. VEY 9. Total 2599123 2055584 345839.2




BEExpEet OFRREEED
CENTRAL GOVERNMENT
EEEGhE 2 & "EOL+E +HEQ OFEL+E B ADC-ré +EQ +ENiERNE & CEREEVERE EEhERVARRE —(Rfmaft offf SHAF Jffie
Account 2: Transactionsin commoditiesand servicesand transfers: Current Account of Departmental Commer cial Undertakings
(BEEBEL A0fFA) (Rs. crore)

0]

pagat Expenditure 2003-04 200405 200506 [ecikt Receipts 2003-04  2004-05  2005-06
oI OLfEERE fVE] oI OLfRERE V]
Accounts  Revised Budget Accounts  Revised Budget
. VEngt +£0 ‘fibe 1. Wagesand Salaries 13612.2 14514.2 154014 10 o OB 10. Gr oss Sale Proceeds 64168.9 69406.2 75119.8
+EAENXEE
. {Ebe B 2. PensionPayments 71430 79554  8462.2 S
+EnfaFFlFeE (BF) BAFE (@) Railways 44910.6 48840.2 53198.4
. "IOIEA +0 OF'EA 3. Commoditiesand Services 24345.4 28417.7 29601.1 (JF) O EMEEYEEE (b) Manufacturing
o +E) =ifftng Activity of
. dEBAAfE +HEO 4. Repairsand Maintenance 9720.2 103309 11386.3 POEEE BE Railwaysworkshops
+HERFENE BaEEhE Obobvee and production
Y 5. Interest 40853 37755 41229 Fyfradtatrati(t units 6178.7 67066 74714
. 8% OF BF EAEA 6. Provisionfor depreciation 27482 28032 37434
RUEOlE (el (c) Posts 42569 44550 47137
. OHOREED (|ETEODE) Profitstransferred tothe
BE SEEAE JEEit: B current account of o
+EXEEGIE AfEEE Government (Administration) 17905 6476 11837 (FE) +x% (d) Others 88227 94044  9736.3
. EERERVEFoF Retained profits of S
“BEEnEEVABEE :{EuEEaEE Departmental commer cial 11 .c3fVE OfefvEE [EEE{iERE 11. Interest Receipts 252.7 356.3 4857
E |FEIFVEEERIE AfEef undertakings 9768 13180 17045
N _ Total 644216 697625 756055 12.VEL 12.Total 64421.6 697625 75605.5




Bxptet OF@REEED
CENTRAL GOVERNMENT
FEEGHE 3 & "EOit+E +Q OF'ELHEE BF ABE-mub +HO +EEONE & OIGRIEIGE |FIHOLE +EQ FECEONERE “HEnbvel =(Rraff BEEt {FVEE JEEE
Account 3: Transactionsin commoditiesand servicesand transfers. Capital Account of Government Administration and Departmental Commer cial Undertakings
(BEFBEY% AIfEA) (Rs. crore)

FEitah Disbursements 2003-04 200405  2005-06 |cEE{ifd Receipts 2003-04 200405  2005-06
oI ORfEERGE £VE] oI OLfRERE fVE]
Accounts  Revised Budget Accounts  Revised Budget
1. oA folie {fvit 1. GrossFixed Capital 5. OfffEdr oSt 5. GrossSavings -719685 -708535 -744750
EXEAEENE Formation 22828.3 29482.0 35905.2 5.1 SHAE JHiE 51 Savingson
1.1 £EBE 40 +bet 11 Buildingsand other i St current account
EXEAELhE construction 19859.1 25200.4 30416.0 (JETEEOE) (Administration) -75693.5 -74974.7 -79922.9
(BF) R (ot () New outlay 18455.6 23471.8 28303.0 5.2 EHetfEe 52 Retainedprofits
(JF) AEEBERNE +0 (b) Renewal sand “HEhivatsit of departmental
[EEiECNEE{EXE replacements 14035 17286  2113.0 Sl commercial
1.2 EfEAEE +20 12 Machineryand |iEibvEERiE Attt undertakings 9768 13180 17045
={EOBLE® equipment 2969.2 42816  5489.2 5.3 A% FOF B 5.3 Depreciation
(BF) R (ROt () New outlay 24677 37952  4952.2 HEA ROl provision 27482 28032 37434
(JE) XEEEBEEGHE +EEO (b) Renewalsand
o JioIERE replacements 5015 4864  537.0 6. {{VEE +Eiteht 6. Capital Transfers 21592 30647 32184
2. EXEAHERE BEEF%E £EDE® 2. Increaseinworks
& Er stores 11685 13251 9659
3. {VE +hiteht 3. Capital transfers 32038.1 35507.8 40297.7 7. Tt OitHt 0 7. Balance: Deficit
3.1 {EVEE EXEdEEht Bt 31 Grantsfor capita OFfEHE OfmbvE OHffE on all transactions
A +henbE formation: 29217.3 32199.0 36849.9 |BEE B abé-nut (@ incommodities
(BF)  FVaFE +§t0 ofpt (a) ToStatesand PEEE +EE® +ExitOhE and services
OFVAE FEjEE BEE UnionTerritories 177103 19473.7 227705 and transfers 125844.2 1341037 1484254
(J) OIbEE |FEhvintaentt (b)Tolocal authorities 1721.6 16189  1680.7
iz
W) +beE BE (c) Toothers 97854 111064 12398.7
3.2 ={inbxt +E® {EfExEE 3.2 Gratuitiesand commuted
BEEE OEEYEBEEEE cbact valueof pensions 28208 33088  3447.8
3.3 4B {EVEE +ExiEGhE 3.3 Other Capital Transfers 00 0.0 00

4. Vi 4. Total 56034.9 663149 771688 8. \Hl 8. Tota 56034.9 663149 77168.8
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BEExpEet OFGREED

CENTRAL GOVERNMENT
FEBNE 4 § EEifRE (FEOCRA(FEKEREE of (HO'FIDE & OFGBEIFGE |FYEECRX +E0 FERFNFRL HEENERVARE =(HERE BE JVEE JFift
Account 4 : Changesin Financial Assets. Capital Account of Gover nment Administration and Departmental Commer cial Undertakings

(BEE8EL% A0fFA) (Rs. crore)

befef Outgoings 200304 2004-05 200506 Incomings 2003-04 2004-05  2005-06
o BT offHhfit £VE] Hoiff BT offERit £VE]
Accounts  Revised Budget Accounts  Revised Budget
. (FeEeE & ARNEE< M< {VE 1. Investmentsin shares 29252 46127 42968 7. =thif B CH{fof 7. Repayment of
1.1 otepHet =thf 11 OfGovernmentconcerns 29243 46107 42952 +nffE loans 66994.3 61356.8 11899.6
(BEE) E'EkEE =ttat (a) Financial concerns -1786.1  350.0 630.0 7.1 GEVAE +EEQ OFPE 7.1 By Statesand
(JF) 46k (b) Others 47104 42607  3665.2 OEVAE FEjEE uikeE Union Territories 59107.4 575140 10044.9
1.2+ =thit 1.2 Of other concerns 16 20 16 7.2 40 uieE 72 Byothers 78869 38428 18547
. {EVEE EXEBEEhE BEE 2. Loansfor capital 8. (B ab E'EEXE'ETE 8. Disinvestmentin
FAEA  jih formation 26420.8 276154 379338 shares 16952.7 4091.0 00
2.1 QEVAE +HQ OfPE 2.1 ToStatesand Union 0. EE: Ekerer 9. Balance: Net
OFVE Fejit Bt Territories 231980 248146 1594 {EEOCtattkeRE increasein
OFRBFEEQE BEEF BETAE Hr Financial Assets 494561 -292854  -18352
2.2 Ol |t 22 Tolocal athorities 14800 7800 400.0
BEEE
2.3 \EQ-F EEFRVEEef 2.3 Tonon-departmental
“EEENEEVAEBEE commercial
Sl undertakings 16570 1919.7 31753
(BEE) E'EKEEE =ttt (@) Financial concerns 10779  1171.8  2004.0
(JF) +he (b) Others 5791 7479 11713
2.4 +het ¥ 24 Toothers 858 1011 59.1
4@ jht 3. Otherloans 23476 31726 18580
3.1 GEVAE +E0 ofpt 31 ToStatesand Union
06Vt Fjft BE Territories 1797 7066 91.9
3.2 |IEQ-E EEERVEERE 3.2 Tonon-departmental
“HEEhFEVARpEE commercial
=(hémalt undertakings 1600.7 18017  1177.9
3.3 Fnftt OERRLEERE BEEE 33 Toforeigngovernments 600.3 570.5 542.0
3.4 +heE B 34 Toothers -33.1 93.8 462
. HEXIFGRC] e Bkt 4. Subscriptionto
OF|fE~xEE BEFE International Financial
+EEEEnEXE Organisations 27964 7614 1156
. NYEE OffE SHEnt 5. Net purchase of domestic
M BEEE JEetn gold and silver 0.2 03 0.2
. Vi 6. Total 34490.9 361624 10064.4 10.VF% 10. Total 34490.9 361624 10064.4




BxpEet OfRREE®
CENTRAL GOVERNMENT
FEERNE 5 & EEERE nxEnfEQAE aF (HO'EIRE | CRORHGE [FEFODE +E® FERHIFRE “FEEnGVRE (iRt o (VE JHiE
Account 5: Changesin Financial Liabilities: Capital Account of Gover nment Administration and Departmental Commer cial Undertakings

(BEE8EA A0fEA) (Rs. crore)

Befet Outgoings 2003-04 200405 200506 % Incomings 2003-04  2004-05 200506
Mo OLfEERE #VE] oIl oLfRERE fVE]
Accounts  Revised Budget Accounts  Revised Budget
1. WEVED jeihtt 1. Repayment of market 5. ofVE® jiht 5. Marketloans 1359335 803500 139467.0
7 e '0" » » ) )
EEE;EaEE%A{EEE . loans 470738 343160 396305 ¢ prner ji 6. External debt 119564 161929 171845
9. E"E’nﬂE”EZ /jE/@hE’E' 2. Repayment of external 6.1 {EEGEEEAEE ExtRue 6.1 RevolvingFund 00  800.0 800.0
i debt 254440 71582 75286 6.2 +udt 6.2 Others 119564 153929 163845
+Enfafiet e
o _ 7. HAE oSt 7. Small Savings
3. fHE: EBEE 3. Balance: Netincrease (AG A% A% AF)(BEEEE)  (NSSF) (net) 56328 61834  7597.8
NXENEE®AEE &k in Financial Liabilities 80330.1 83286.7 143000.7 o
bEtat Hr 8. GEVAL FEE'HNE EXEEVEREE 8. StateProvident Funds 48915 4000.0  5000.0
9. IFG-OHRRHRE £IEFIRE 9. Deposits of Non-
BERVEREE B VEARE Government Provident
GRFRAE (BEEAE) Funds (net) -376.9 0.0 00
10.GEVERFFEEFR:  cPhbeft 10. Treasury Bills(net) 8542 910  6005.0
(bxt tak)
(BFF)  GEVEBFEEKEE®: cthb®t (@) TreasuryBills
(14 ™t AT 364 (14 Daysto
EEoRR) (BE'EAE) 364 Days) (Net) -8542  -91.0  6005.0
(J6) +ENGE{EEeE +ERORAE (b) Waysand Means
(B tat) Advances (Net) 00 00 00
11 FEBE (VE |FeEfifet 11. MiscellaneousCapital
(biE taE) receipts (net) 69304 18125.6 10905.5
4. Vi, 4. Total 1528479 1247609 1861598 12.\Flh 12. Total 1528479 1247609 186159.8

el



BEExpEet OFRREEED
CENTRAL GOVERNMENT
EEEGHE 6 & ORRBEEEE |FEECRE +H0 EEPEERE “HEERVARE —(RETatt OfFF GfBfEly +HE@ (FVEE ORAffVEDE JEEE
Account 6: Cash and Capital Reconciliation Account of Government Administration and Departmental Commer cial Undertakings

(BEEBEL A0fFA) (Rs. crore)

Btk

Qutgoings

200304 2004-05 200506
'HOIEE'ERE  OEfEERVEE EVE]
Accounts  Revised Budget

g

Incomings 2003—04 2004—05 20()5}06
HOIEE'RE  CEfHBEIE iVE]
Accounts  Revised Budget

1. oIt I OF Hff
B OFFE ARc-nidt i
PEE]E +HE0
+EXiE@hE-OF it AL EBFEfRE
#n FEEBNE3

2. FHRE (Hecrafikiatt
& BT
“EEIr-ObxitaEdatEio:
an FEEONE 4

3. GFY THE & FHr

4. VE

1. Deficit onall transac-
tionsin commodities
and servicesand
transfers- Balancing
item Account-3

2. Netincreaseinfinancial

assets-Balancingitem
Account 4

3. Increasein cash balance

4. Tota

1258442 1341037 1484254

-49456.1 -202854  -1835.2

3942.0 0.0 0.0

80330.1 1048183 146590.2

5. FEKER nxEnEE@E
i B
"B r-ObxiEabidate
in EEEehE5

6. OB, THE & BERaft

7. Vi

5. Netincreaseinfinancial

liabilities-Balancing

item Account 5 80330.1 83286.7 143000.7
6. Decreasein cash balance 00 21531.6 3589.5
7. Total 80330.1 1048183 146590.2
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11, +HEENEREE +EE@ BEEESE OFufvEE ENEEREF®NE

15. 'HE 2005-06 BEE cEVE] BE +EBEAE BE +BHO [D +HEEIBE +H0
MR kR <f nixtE B B +REOHD BRpER OfGREED BT B B
OLLAAFALIE "EIEEDEONE <OF FEE B +hif & ifRE EEESNEE & ndf W
XEESE BEE {EREOFE(FEE o <Of |FOEEE® HMEFBERGNE of BfBERABE HAL BEGEE b
OFFE{it wiEE At PR c.

BEAE et

16. EKE 2005-06 BEE EaEA uEVE] aE BEEE ME< BEEaE BaEaE BEEE
BaE E°IEE aE °EEaEEEVEBEE +EE® +EEEIEBEE 0E EE+EE BEE EaEA BEEE ME< BaE E°IEE
BEEE +EanEExE VE aEJaElE& BEExpEaE 0E®BEEE® BEE BEEaE EEBEEE°E {EE®BaEaE BEE
EE|EBEE c, 1,83,438 §EoELs ao{EA BEE ¢ +EIEE ac AL B BEF 35.8
|EE| 24 c*

17, o EExaE ot (i) 2005-06 ¥ 1,26,720 BEAE AiffA
+EI FEE BEEAF pofer (£ 24.7 |EE| ﬂElE BE JES BEEE +EanEExE c* <O {HOEHE
aE +E{ExEE< ME< BEEEaE 0EuEvEE EMEEBEE@hE BEEE aEEVExEE BE +E|EME|E OFEEeeE
°E HHE & ®FEE paga +EE® +E°EExEBEE BaEaE BEE +EE|EE®BE|E A°EE in ﬂEEEaEaE C
VE°E |E1]EE°EEXEBEE <aEE®|EE {E® {EVEE {EE®BaEaE +EE® n EE EE{EElEaEE BEE EaEA
®WaEE 0 OfPE GFVaE FE]EE BEE EnA VEBE ‘HEAE +EEREEVENE-EEROE +BEnbiE
) jEBhE*

18. +ExEE E]xEEaE BaEaE ¥ alE aEn 1]EEEaEaE C, ®EVaEE BEEE EnA VEExE EEaE
°EEE EEvEBEE °ECEaEBEE +ExEnExE 0EPE ®W’=‘E FEE BEEE +EEaEEVExEE E£ExxE +ExEnExE
JEtE +EE® +hxeE —{E£EEBE|EE ‘foif 0EuE EE +EEEIEBEE 0ECEE‘E i, ,°E®BEEE®E JEBhE
{E® V] {EﬂEx +H0 n°td nﬂ ExE EEaEE OEcHEit <t
e E]xEEaE Ant BEEE +EanEExE VE 2005 06 BEE BEEaE paget BEEE 39.5
|EE|E1]E|E c, 2,02,838 BEE®E1/z ao{EA el MEaEE c, EVE°EBEEE iEabEE ¥
2004-05 B °E1]EEEVE|E +ExEaERE 1,80,256 BEEREL, ao{EA BE IE*
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ECONOMIC-CUM-FUNCTIONAL
CLASSIFICATION

15. Based onthedatain theBudget for 2005-2006, across
classification of the Central Government expenditure by both
economic and functional categorieshasbeen giveninthethree
statements at the end of thissection. Thefollowing paragraphs
provide a brief summary of the findings of the functional
classification.

Total Expenditure

16. Of thetotal expenditure budgeted for 2005-2006 the
provisionfor social and economic serviceswhich coversbroadly
thetotal developmental outlays of the Central Governmentis
estimated at Rs.1,83,438 crore or 35.8 per cent of the total
expenditure.

17. The expenditure on general services is estimated
at Rs. 1,26,720 crore for 2005-2006 i.e. 24.7 per cent of the
total expenditure. Under the schemeof functional classification
adopted in this brochure, “general services’ include, besides
defenceand civil expenditure, suchitemsascapital outlayson
administrativebuildingsand non-plangrantsandloansfor natural
calamitiesto Statesand Union Territories.

18. Theunallocableitemsinclude statutory grants-in-aid
to States, non-plan grantsto Union Territories, food and other
consumer subsidies, interest on public debt, pensionsand aid to
foreign countries. These unallocable expenditures, accounting
for 39.5 per cent of the total expenditure in 2005-2006 are
estimated at Rs.2,02,838 croreascompared totherevised estimate
of Rs.1,80,256 crorefor 2004-05.

B B3 Total Expenditure

(¥F% AfA) (Rs. Crore)

200304 2004-05  2005-06

OB OEfEERMEE otVE]
Accounts  Revised  Budget
1. OHNFVEME 450 I OF'HA 1. Socia and Economic Services 164310 181343 183438
2. OB OL'HA 2. General Services 87923 111412 126720
o e i) Defence 50970 76892 82888

(7)) OFF ©F Hbob JE(HE BERE if) Consumption expenditure other

L than defence 18054 24892 27918
(777) FEi EE£EX,XE, e iii) Non-consumption expenditure 9899 9628 15914
3 4BE E]XE bareE 3. Unallocable 173899 180256 202838
4. PR R (142+3) 4. Total Expenditure (1+2+3) 426132 473010 512995

Jifit o et

19. 2005-06 BEE V] i J{ iE OhbyiE pafeE BEE FAEA VEE B E°IEE

OFEt i LA 27,018 Hith GfEA +H) CHEHVEE il +EEEIEBEE
OFTHE BT GAEA 14,801 MEATe AIEA B FEEOIE EREE ¢ ESE nf
JE< 9%hE ¥ 2005-06 B E] EnJEA IEA JHEE OBt 1, 2004-0%E
°E1]EEEvE|E +EanEExEE 0 200304 B EOHEEE PO E ORE BE

Consumption Expenditure

19. The 2005-2006 budget provision of consumption
expenditure includes Rs.82,888 crore for defence, Rs.27,918
crore for other general servicesand Rs.14801 crorefor social and
economic services. Thetable below givesabrealdown of the
consumption expenditure budgeted for 2005-2006, the revised
estimates for 2004-05 and actual sfor 2003-04.

FEqathE B W
JHEIE CEabvEE B3 Consumption Expenditure

(E% AfA) (Rs. Crore)
2003-04 2004-05  2005-06

HoiftmE  OMHRAE V]
Accounts  Revised Budget

1. °EEaEExaE OUHLHE {0 B 1. Expenditureongeneral services 78024 101784 110806
(7) OFFF i) Defence 50970 76892 82888
n sk ii) Others 18054 24892 27918
2. Offif EEVEBEE EE® SHEIEBEE OFEE+E {10 B 2. Expenditureon Socia and Economicservices 9146 11790 14801
3. BiEaE JEHiE ohbf B (1+2) 3. Total Consumption expenditur e(1+2) 87170 113574 125607




soiaté s

20, 2005-06 ¥ {AEA +hiint +n¥isE ¥ 3,40453 it
ANEA BEEE BEEAE +EAEAEEDCEIE GBERAE oF OF, OHRAFFFVEBT +££0 +fEEIGREE OF Eh+EE B
+xifght B (LA 37.6 [FRiEAEE, ﬂaEEVE e +EnfaEREEE B EAEA 38.2
|EGIESEIE, +EE) GEVAEE +EE0) OfPE GEVEL FEjEE BEE O EVERtE +EHQ) EEREEEOE Eebod
HhEnbEE B CAEA 7.7 |EE|EﬂE|E OEE GJE lE< c* < +hxifphit Bt
BEEEedEyEotty ceHtRE EESE BEEE Offohff i fnet R c*
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Transfer Payments

20. Of the total transfer payments estimated at
Rs.3,40,453 crore for 2005-2006, transfersintended for social
and economic services account for 37.6 per cent, interest
paymentsfor 38.2 per cent and statutory and non-devel opmental
grantsto Statesand Union Territoriesfor another 7.7 per cent.
Thetablebelow givesthedetailsof thisfunctional brealdown.

HEXIEBNE +EnFREFIEE Transfer Payments

(8685 &fFA) (Rs. Crore)

2003-04  2004-05  2005-06
HOIEBE  OFEREE  oVE]
Accounts  Revised Budget
|, OMMFVEE +H0 +HEIRE OFF+E B EAFA |. Transferfor social and economic services 102667 108827 127929
(SHAE +f0 {FVEREE) (current and capital)
FVEOREE ©of of which:
1. OFVAEE +HED OfPt GEVAE FEjiE B 1. Grantsto Statesand Union
BENCEAEIEIE B FAEA +Bénbé Territoriesfor:
7) OEERREE +HERVEXEDIEE +hEnbi i) Block Plan Grants 23193 25973 28020
M) VHOIE OFANE VEAR(EHE AVREA ii) Accelerated Rural Water Supply Programme 1614 1283 2039
m) [FO'He BEAREnE R R iii) Family Welfare Programme 3164 3332 3535
2. I ofcrift 2. Subsidy:
0) BfEiE OFRBE RO EEhBE FRBREFOL i) Assistancefor export promotion and market
VB B FAEA OfcEerift devel opment schemes 712 905 897
M) =B OFRE +EEIBE OLcEf i) Fertilizer subsidy 8521 10616 11054
) i iii) Others 13344 12363 12327
[1. +b@E +ExifehE . Other Transfers 177807 183640 212525
1. St 1) Current; 173304 178751 207497
") weHVE +HEnferifeE i) Interestpayments 120133 122268 129975
7) GEVAEE +EED OfPE GEVAE FEjEE B ii) Statutory and non-developmental grants
OFFF FRVEBEE +£0) NEG-E EBEEEOEEfARREE to Statesand Union Territories 11401 12534 26376
+EXEnBXE
M) JELE OhiviE +EIRE ofcrerift iii) Food subsidy 25160 25800 26200
1) 45k iv) Others 16610 18149 24945
2.{tVE 2) Capital 4503 4889 5028
1. VEYs +EifOhE (1+11) I11. Total Transfers(I+I1) 280474 292467 340453

fVE]EE OfofibE of {VEE Biéafint
21, 2005-06(¢.+L) & 81,812 Ml &EA B [VE bsint V]
M +hEEEE AERE IR C VRIRE 2004-05 (%4 & 95,234 MRefh
A 48 2003-04 & 82,561 MEAtk AfEA BE +bihE AN IR
I S nf IE< 0N &, 2005-06(%.4%.) & (VE biaint 8 EaEA
JE< FEEolE BEEE FEOIGE B OmhdE #EE]CE il (o B ni i
HEE]E EnJEREE I o

Capital formation out of the Budgetary Resour ces

21. Capital formation is estimated at Rs.81,812 crore for
2005-2006 (BE) comparedto Rs.95,234 crorein 2004-05 (RE)
and Rs.82,561 crorein 2003-04. Thefollowing tableindicatesa
detailed functional allocation of the provision for capital
formation for 2005-2006 (BE) and the allocation in the two
preceding years.
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{EVEE BERFENE BEF EAFA BEERlfE  Provision for Capital Formation

(8% &FA) (Rs. Crore)

2003-04 200405 2005-06
BB OLHRLE VE]
Accounts  Revised Budget
1 oedt P18 (Ve battht 1. GrossFixed Capital formation 22828 29482 35905
7) OHAFFVEE OfHA i) Social Services 944 1070 1314
M)HEIBE oFHA if) Economic Services 19388 24376 29204
BEF) BEEEKE a) Agriculture 216 252 348
JE) =t b) Industry 1402 1663 2161
WE)EEO ToiE +HED OFSHED c) Transport and Communications 16583 20769 23467
PE) +het d) Others 1188 1692 3228
OB OFHA +H0 +hEE ] dn iii) General Servicesandunallocableitems 2496 4036 5387
2. bEFE B ffReE o {HO'fiRE . Changesinworlsstores 1169 1325 966
JFER Ofcritt . Financial Assistance 58564 64427 44941
BEE)GEVAEE +£H0 OfPE GEVAE FEjfE BEEE A. Financial assistanceto Statesand
EEkEEaE °ECEaEIEE Union Territories 40908 44288 22930
7) OV +He +H IEBE °E HA i) Social and Economic Services 40814 44288 22926
7) ot Xa °E FEA +E0 +BEE Rt afnk ii) General Servicesand unallocableitems Y} 1 4
J)MEo-E EptterE =(hfnaft +EE® +het [ B. Financial assistanceto non-departmental
BEEE OFcafit undertalingsand other parties 17656 20139 22011
7) OFEAHEVEREE of EEA i) Social Services 8569 9135 8048
") HEIRE oFEA ii) Economic Services 7405 9424 12383
BEE)BEEEKE a) Agriculture 1020 1013 1199
JE)_tEEME b) Industry 4812 4705 4963
IE) {H0ECHE +E0 OfSFHO ¢) Transport and Communications 3194 3253 5499
Pr) ok d) Others -1621 453 721
om. ofratht o (A + ]XE iii) General Servicesand unallocableitems 1682 1580 1580
4. [BVEE BGAHENE BEF EAEA DAL B fOIEE (1+2+3) 4.Total Provision for Capital formation (1+2+3) 82561 95234 81812

PO W EHE WA M G =(aE SR GhVEO?
+EEVEﬂ£K£ //////

{EE®SEEaEBEE chift c* +bEaathé ¢, 2005- 06(UE 1) o <Of +HAEHE Bt
OMTE 32,984 BHEGE aU{EA CEMEE VEGEEREE <Ot iEahE & 2004-05
(%.+ ; +H0 2003-04 B +AETHE M G 1T 1,944 BE6ES AEA
9 (-) 12,309 BE6cH AifFA 16+ HEESE BEEE °EE®hEE A Rt ikt Ik
C*

Sur plusof current revenues availablefor financing

development

22. Thesurplusof current revenues over the current non-
devel opmental expenditure measuresthe contribution of current
revenuestowards financing the Government’ sdevel opmental
expenditure, both current and capital. Thissurplusisestimated
at Rs. 32,984 crorefor 2005-2006(BE) and compared with the
estimated surplus of Rs. 19,144 crore for 2004-05 (RE) and
Rs.12,309 croresfor 2003-04. Thetable below setsforth the
details.

BEEXpEaE OFQRFEE® BFEE +EEVENTEE Surplus of the Central Government

(¥EE% AffA) (Rs. Crore)

22003-04  2004-05  2005-06
'EOIEE'EREE  OFEERVEIE VE]
Accounts  Revised Budget
1. ORRBFEFRE |FfEEoRE B BFAE SHAF GFVEO 1. Total current revenuesof Government
Administration 259912 295558 345839
2.EEEEof-EEEnE JFEE BefE-offifb OfHA 2. Non-Developmental Consumption
Expenditure-General Services 78024 101784 110806
3. FHHEFoL-fho SHAE +Exifoht 3. Non-Developmental Current Transfers 173304 178751 207497
(") OfhE ofHA i) General Services 2811 3065 8717
() +hd et i) Unallocable 170493 175686 198780
4. ORRRGEERE |EEFoBE BEFE +ERETHE(1-2-3) 4. Surplusof the Government
Administration (1-2-3) 8584 15023 27536
5.CHEFRERE =(imE B OfBfEAE ofSFif 5. Gross Savingsof the Departmental
Undertalings 3725 4121 5448
6. M HBFTHE (4+5) 6. Total Surplus(4+5) 12309 19144 32984
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HEEIEBEE +EE@ BEEERE ORAnbwveE “EIEEBEEGNE -
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION :

BEEERE Offit

Off3EENE OF A

Functional General Services
OFFE o
EeExie
(A OFFE
Services (A Eqeret
other than Defence Educa-
+HEEIGE Economic Defence Services tion
1 2 3 4 5
. JE{EiE ofabyEf peref 1. Consumption Expenditure 18054.3 59969.7 307.1
. +FiERNE +Entatfufet 2. Transfer Payments 2811.0 - 9125.5
() vk (i) Interest - -
() +hinbé (i) Grants 17775 - 9059.9
(BEF) OFVAFE +§@ OFPE @FVAE FEjEE BEEE (a) To Statesand Union Territories 1585.6 - 178.0
(J6) oNthiffef Eafpterete ofr (b) ToLocal Authorities 10.3 - 13.8
(NE) +Exe BEeE (c) To Others 181.6 - 8868.1
(1) +het SHAE +xifont (iii) Other Current Transfers 10335 - 65.6
(BEF) +EEENEREE ofcrafiff (a) Subsidies 22 - -
(J) jené ekcit (b) Debt Relief - - -
() {EﬂExE (c) Pensions - - -
(P) (d) Others 1031.3 - 65.6
. Ofpfeaf {EVEE EanEEhE Gross Capital Formation 2489.1 - 28.8
() OREEAE EONRD {EVEE EufafEnE (i) Gross Fixed Capital Formation 2495.8 - 28.8
() gbie (i) Stocks 67 - .
. {EVEE +xitent Capital Transfers 1776.4 - 1494
() {EVEE ExtabtnE BEE EAFA +Bnbxt (i) Grantsfor Capital Formation 1776.4 - 149.4
(BFE) OEVAE +§£6 OFPE GFVAE FEjEE BEE (a) To Statesand Union Territories 94.4 - 149.4
(JE) NEQ-£ EEERNEFeE “EEEnEF\aRBiE (b) To Non-departmental commercial - - -
={yEeaft beet undertakings - - -
(NE) oNEEiftef |céfintronet pfet (c) ToLocal Authorities 1682.0 - -
(PE) +ExeE BEEE (d) To Others
(M +bet [V +hitent (ii) Other Capital Transfers - - -
. FeERE AF EXEEAE Investment in Shares 0.2 - -
() CFGBEEFE Béraffbufatt Bitt (i) Of Government Companies 0.2 - -
(BEF) EEREERE |EEifk~it (a) Financial Concerns - - -
(J6) +het (b) Others 0.2 - -
(1) +hieE |EEifk~ExEE BEEE (i) Of Other Concerns
. {EVEE BeEREERE BfE fAEA =VEFO Loansfor Capital Formation - - -
() GEVAE +H0 OFPE GEVAE FEjEE BEEE (i) To Statesand Union Territories - - -
(™) NEG-E EGERNEEeE “EEEnEE\ AR (ii) ToNon-departmental Commercial - - -
={FuEeatE Bért Undertakings - - -
(BEF) E'EKEERE [EEifK~biE (a) Financial Concerns - -
(J6) +hek (b) Others - - -
(™) ©leRéet |fhviatrant birt (iii) To Local Authorities
(™) +6 Biet (iv) To Others - - -
. +bef =R Other loans 26.1 - -
() EVE +fe OfPE GFVA FEjEE Birt (i) To Statesand Union Territories 26.1 - -
(") NER-E EGERNEERE “EEEnEV AR (i) ToNon-departmental Commercial
={Eratt Bt Undertakings - - -
(") EEnfEE ofasEeFok BEEE (iii) To Foreign Governments - - -
(™) °IE’E’xE’E’a/ |”’vE'BEE®hE BEEE (iv) ToLocal Authorities - - -
() +ExaE (v) To Others - - -
. +EX|E®EK] kEEa OFlE~yff Subscription to International
BEE HEEENDE Financial Organisations 2796.4 - -
. OfExt +H® SHnE B BEEAE JE6En Net Purchase of Gold and Silver 0.2 - -
VEEY Total 27953.7 59969.7 9610.8
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2003-04 ('FHOiFE EBfr)
2003-04 (ACTUAL) (BEEE AHfA Rs. crore)

OFEAFEEVEREE +EEQ +EENEREE OF EEA
Social and Economic Services

ESEEREFioFf +hief {Hotext +hef ABERREiE
+FQ ALHEE OFFAFEEVERFE +9 +HEEIGBE +hnbit
o'ffolar (A OFSFEQ oBEA 9 =vife +huff-
Medical Other BEEEKE Transport Other Block g e
& Public Socia Agri- =it & Commu-  Economic Grants Unallo- Vit
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
1518.3 1144.8 1466.2 2050.4 310.3 2348.7 - - 87169.8
5894.6 12098.1 13678.6 11579.7 2896.2 8356.9 11596.6 170398.8 248436.0
- - - - - - - 1201334 1201334
5893.0 11444.3 2625.5 3032.6 1082.5 7451.7 11596.6 11400.8 65364.4
3477.0 1517.1 229 36.6 728.8 176.4 11596.6 11400.8 30719.8
0.7 153.6 3.9 0.2 18.0 0.1 - - 200.6
2415.3 9773.6 2598.7 2995.8 335.7 7275.2 - - 34444.0
16 653.8 11053.1 8547.1 1813.7 905.2 - 38864.6 62938.2
310.6 11052.1 8543.0 1813.7 834.3 - 25181.3 47737.2
- - - - - - - 13563.9 13563.9
16 343.2 10 41 - 70.9 - 119.4 1637.1
138.0 10714 205.0 1886.2 16992.4 1185.9 - - 23996.8
148.0 767.5 2155 1401.7 16583.4 1187.6 - - 22828.3
-10.0 303.9 -10.5 484.5 409.0 -1.7 - - 1168.5
16.8 10328.5 2150.3 373.0 2803.4 229 11596.6 2820.8 32038.1
16.8 10328.5 2150.3 373.0 2803.4 229 11596.6 - 29217.3
- 4036.1 1279.8 79.1 474.9 - 11596.6 17710.3
16.8 - - - - 22.8 - - 1721.6
6292.4 870.5 293.9 2328.5 0.1 - - 9785.4
- - - - - - - 2820.8 2820.8
- 770.9 42.1 3242.0 556.6 -1685.9 - - 2925.9
- 769.8 41.9 3241.9 556.6 -1686.1 - - 2924.3
- - - - - -1786.1 - - -1786.1
- 769.8 41.9 3241.9 556.6 100.0 - - 4710.4
11 0.2 0.1 0.2 - - 16
- 1497.7 226.2 1276.3 395.9 42.0 22982.7 - 26420.8
- 9.0 119.1 - 87.2 22982.7 - 23198.0
- 8.7 22.8 1274.8 308.7 42.0 - - 1657.0
- 1077.9 - - 1077.9
- 8.7 22.8 196.9 308.7 42.0 - - 579.1
1480.0 - - - - - - 1480.0
- - 84.3 15 - - - - 85.8
- -50.9 65.6 1582.6 216 235 - 679.1 2347.6
- 64.4 0.5 9.9 - - 78.8 179.7
- - - 1581.5 11.7 7.5 - - 1600.7
- - - - - - - 600.3 600.3
- -50.9 12 0.6 16.0 - - -33.1
- - - - - - - - 2796.4
- 0.2

7567.7 26860.5 17834.0 21990.2 23976.4 10294.0 46175.9 173898.7  426131.6



HEEIEBEE +EE@ BEEERE ORAnbwveE “EIEEBEEGNE -
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION :

BEEERE Offit

Off3EENE OF A

Functional General Services
OFFE o
EeExie
(A OFFE
Services (A Eqeret
other than Defence Educa-
+HEEIGE Economic Defence Services tion
1 2 3 4 5
. JE{EiE ofabyEf peref 1. Consumption Expenditure 24891.7 76892.4 1112.8
. +FiERNE +Entatfufet 2. Transfer Payments 3065.1 - 12293.9
() vk (i) Interest - - -
() +hnbe (i) Grants 17125 - 122250
(BEF) OFVAFE +§@ OFPE @FVAE FEjEE BEEE (a) To Statesand Union Territories 801.4 - 522.4
(J6) oNthiffef Eafpterete ofr (b) ToLocal Authorities 10.5 - 24.9
(IF) +bet gt (c) To Others 900.6 - 116777
(1) +het SHAE +xifont (iii) Other Current Transfers 1352.6 - 68.9
(BEF) +EEENEREE ofcrafiff (a) Subsidies 23 - -
(J6) it cit (b) Debt Relief - - -
() {EﬂExE (c) Pensions - - -
(P) (d) Others 1350.3 68.9
. Ofpfeaf {EVEE EanEEhE Gross Capital Formation 4208.4 - 32.8
() OREEAE EONRD {EVEE EufafEnE (i) Gross Fixed Capital Formation 4036.3 32.8
() gbia (i) Stocks 172.1
. (Vi +xitent Capital Transfers 1580.8 - 183.3
() {EVEE ExtabtnE BEE EAFA +Bnbxt (i) Grantsfor Capital Formation 1580.8 - 183.3
(BFE) OEVAE +§£6 OFPE GFVAE FEjEE BEE (a) To Statesand Union Territories
(JE) NEQ-£ EEERNEFeE “EEEnEF\aRBiE (b) To Non-departmental commercial 0.8 183.3
={yEeaft beet undertakings - - -
(NE) oNEEiftef |céfintronet pfet (c) ToLocal Authorities 1580.0 - -
(PE) +ExeE BEEE (d) To Others
(M +bet [V +hitent (ii) Other Capital Transfers - - -
. FeERE AF EXEEAE Investment in Shares - - -
() CFGBEEFE Béraffbufatt Bitt (i) Of Government Companies - - -
(BEF) EEREERE |EEifk~it (a) Financial Concerns - - -
(J6) +het (b) Others - - -
(1) +hieE |EEifk~ExEE BEEE (i) Of Other Concerns - - -
. {EVEE BeEREERE BfE fAEA =VEFO Loansfor Capital Formation - - -
() GEVAE +H0 OFPE GEVAE FEjEE BEEE (i) To Statesand Union Territories - - -
(™) NEG-E EGERNEEeE “EEEnEE\ AR (ii) ToNon-departmental Commercial - - -
={FuEeatE Bért Undertakings - - -
(BEF) E'EKEERE [EEifK~biE (a) Financial Concerns - - -
(J6) +hek (b) Others - - -
(™) ©leRéet |fhviatrant birt (iii) To Local Authorities - - -
(™) +6 Biet (iv) To Others - - -
. +bef =R Other loans 12.0 - -
() EVE +fe OfPE GFVA FEjEE Birt (i) To Statesand Union Territories 12.0 - -
(") NER-E EGERNEERE “EEEnEV AR (i) ToNon-departmental Commercial - - -
={Eratt Bt Undertakings - - -
(") EEnfEE ofasEeFok BEEE (iii) To Foreign Governments - - -
(™) °IE’E’xE’E’a/ |”’vE'BEE®hE BEEE (iv) ToLocal Authorities - - -
() +ExaE (v) To Others - - -
. +EX|E®EK] kEEa OFlE~yff Subscription to International - - -
BEE HEEENDE Financial Organisations 761.4 - -
. OfExt +H® SHnE B BEEAE JE6En Net Purchase of Gold and Silver 0.3 - -
VEEY Total 34519.7 76892.4 13622.8
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2004-05 (OLyEEbvEit +hiEathit)
2004-05 (REVISED ESTIMATES) (66 AA Rs. crore)

OFEAFEEVEREE +EEQ +EENEREE OF EEA
Social and Economic Services

ESEEREFioFf +hief {Hotext +hef ABERREiE
+FQ ALHEE OFFAFEEVERFE +9 +HEEIGBE +hnbit
o'ffolar (A OFSFEQ oBEA 9 =vife +huff-
Medical Other BEEEKE Transport Other Block g e
& Public Socia Agri- =it & Commu-  Economic Grants Unallo- Vit
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
1588.5 1386.6 1171.2 2363.7 1538.2 2628.6 - - 113573.7
6484.8 9733.8 17988.3 9227.0 4882.8 4612.0 12986.4 175685.3 256959.4
- - - - - - - 122268.2 122268.2
6483.2 8624.8 3198.0 3657.2 933.6 3624.1 12986.4 12534.0 65978.8
3699.0 1482.4 285 61.5 797.8 1794 12986.4 12534.0 33092.8
0.6 180.8 4.3 0.7 12.2 0.1 234.1
2783.6 6961.6 3165.2 3595.0 123.6 3444.6 - - 32651.9
16 1109.0 14790.3 5569.8 3949.2 987.9 - 40883.1 68712.4
- 600.5 14788.8 5564.7 1954.4 972.8 - 25800.00 49683.5
- - - - - - - 15020.2 15020.2
16 508.5 15 51 1994.8 15.1 62.9 4008.7
1535 1251.8 240.6 2051.5 21176.6 1691.9 - - 30807.1
207.8 829.0 252.2 1662.9 20768.7 1692.3 - - 29482.0
-54.3 422.8 -11.6 388.6 407.9 -04 - - 1325.1
16.7 11187.1 2629.7 361.0 3231.8 22.2 12986.3 3308.8 35507.8
16.7 11187.1 2629.7 361.0 3231.8 22.2 12986.3 - 32199.0
- 3461.1 1773.7 55.5 1013.0 - 12986.3 19473.7
16.7 - - - - 222 - - 1618.9
7726.0 856.0 305.5 2218.8 - - - 11106.4
- - - - - - - 3308.8 3308.8
0.5 520.9 40.7 3065.5 574.8 410.3 - - 4612.7
0.5 519.8 40.2 3065.4 574.8 410.0 - - 4610.7
- - - - - 350.0 - - 350.0
0.5 519.8 40.2 3065.4 574.8 60.0 - - 4260.7
- 11 0.5 0.1 0.3 - - 20
- 880.9 3324 1333.9 558.3 20.0 24489.9 - 27615.4
- 10.0 216.2 - 98.5 - 24489.9 - 24814.6
- 90.9 16.5 13325 450.8 20.0 - - 1919.7
- - - 1171.8 - - - 1171.8
- 90.9 16.5 160.7 459.8 20.0 - 7479
- 780.0 - - - - - - 780.0
- - 99.7 14 - - - 101.1
- 818 53 1163.3 618.6 30.2 - 1261.5 3172.6
- 0.1 3.0 0.5 - - - 691.0 706.6
- - - 1162.4 618.6 20.7 - - 1801.7
- - - - - - - 570.5 570.5
- 81.7 2.3 04 - 9.5 - - 93.8
- - - - - - - - 761.4
0.3

8244.0 25042.9 22408.2 19565.9 32581.1 9415.2 50462.6 180255.6  473010.4



HEEIEBEE +EE@ BEEERE ORAnbwveE “EIEEBEEGNE -
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION :

BEEERE Offit

Off3EENE OF A

Functional General Services
OFFE o
EeExie
(A OFFE
Services (A Eqeret
other than Defence Educa-
+HEEIGE Economic Defence Services tion
1 2 3 4 5
. JE{EiE ofabyEf peref 1. Consumption Expenditure 27918.0 82888.0 1675.0
. +FiERNE +Entatfufet 2. Transfer Payments 8717.1 - 16839.8
() vk (i) Interest - -
() +hnbe (i) Grants 7249.6 - 16764.6
(BEF) OFVAFE +§@ OFPE @FVAE FEjEE BEEE (a) To Statesand Union Territories 6334.7 - 2296.4
(JE) ©lbbxEear Extheceett pért (b) ToLocal Authorities 14.7 - 14.9
() +het gt (c) To Others 900.2 - 144533
(1) +het SHAE +xifont (iii) Other Current Transfers 1467.5 - 75.2
(BEF) +EEENEREE ofcrafiff (a) Subsidies 2.6 - -
(J) jené ekcit (b) Debt Relief - - -
() {EﬂExE (c) Pensions - - -
(P) (d) Others 1464.9 - 75.2
. Ofpfeaf {EVEE EanEEhE Gross Capital Formation 5480.6 - 36.8
() OREEAE EONRD {EVEE EufafEnE (i) Gross Fixed Capital Formation 5387.1 - 36.8
() £bio (i) Stocks 935 -
. (Vi +xitent Capital Transfers 1584.0 - 178.7
() {EVEE ExtabtnE BEE EAFA +Bnbxt (i) Grantsfor Capital Formation 1584.0 - 178.7
(BFE) OEVAE +§£6 OFPE GFVAE FEjEE BEE (a) To Statesand Union Territories 40 - 178.7
(JE) NEQ-£ EEERNEFeE “EEEnEF\aRBiE (b) To Non-departmental commercial
={yEeaft beet undertakings - -
(NE) oNEEiftef |céfintronet pfet (c) ToLocal Authorities 1580.0 - -
(PE) +ExeE BEEE (d) To Others - - -
(M +bet [V +hitent (ii) Other Capital Transfers - - -
. FeERE AF EXEEAE Investment in Shares - - -
() CFGBEEFE Béraffbufatt Bitt (i) Of Government Companies - - -
(BEF) EEREERE |EEifk~it (a) Financial Concerns - - -
(J6) +het (b) Others
(1) +hieE |EEifk~ExEE BEEE (i) Of Other Concerns - - -
. {EVEE BeEREERE BfE fAEA =VEFO Loansfor Capital Formation - - -
() GEVAE +H0 OFPE GEVAE FEjEE BEEE (i) To Statesand Union Territories - - -
(™) NEG-E EGERNEEeE “EEEnEE\ AR (ii) ToNon-departmental Commercial
={FuEeatE Bért Undertakings - - -
(BEF) E'EKEERE [EEifK~biE (a) Financial Concerns - - -
(J6) +hek (b) Others - - -
(™) ©leRéet |fhviatrant birt (iii) To Local Authorities - - -
(™) +6 Biet (iv) To Others - - -
. +bef =R Other loans 16.0 - -
() EVE +fe OfPE GFVA FEjEE Birt (i) To Statesand Union Territories 16.0 - -
(") NER-E EGERNEERE “EEEnEV AR (i) ToNon-departmental Commercial - - -
={Eratt Bt Undertakings - - -
(") EEnfEE ofasEeFok BEEE (iii) To Foreign Governments - - -
(™) °IE’E’xE’E’a/ |”’vE'BEE®hE BEEE (iv) ToLocal Authorities
() +ExaE (v) To Others - - -
. +EX|E®EK] kEEa OFlE~yff Subscription to International
BEE HEEENDE Financial Organisations 115.6 - -
. OfExt +H® SHnE B BEEAE JE6En Net Purchase of Gold and Silver 0.2 - -
VEEY Total 43831.5 82888.0 18730.3



2005-06 (:VE] +xiEi)
2005-06 (BUDGET ESTIMATES) (66 AA Rs. crore)

OFEAFEEVEREE +EEQ +EENEREE OF EEA
Social and Economic Services

ESEEREFioFf +hief {Hotext +hef ABERREiE
+FQ ALHEE OFFAFEEVERFE +9 +HEEIGBE +hnbit
o'ffolar (A OFSFEQ oBEA 9 =vife +huff-
Medical Other BEEEKE Transport Other Block g e
& Public Socia Agri- =it & Commu-  Economic Grants Unallo- Vit
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
1854.8 2227.4 1186.0 2891.5 1539.6 3426.2 - - 125606.5
7833.3 14650.1 20703.5 9905.3 2869.1 5851.8 14009.8 198775.8 300155.6
- - - - - - - 129975.4 129975.4
7831.7 13569.7 51794 4537.3 892.3 49735 14009.8 26376.4 101384.3
3910.9 1793.6 29.2 41.7 715.0 202.0 14009.8 26376.4 55709.7
0.5 196.4 4.3 0.8 215 0.1 - - 253.2
3920.3 11579.7 5145.9 4494.8 155.8 47714 - - 45421.4
16 1080.4 15524.1 5368.0 1976.8 878.3 - 42424.0 68795.9
- 557.0 15522.8 5356.9 1976.8 861.7 - 26200.0 50477.8
- - - - - - - 16085.9 16085.9
16 523.4 13 11.1 16.6 - 138.1 2232.2
279.2 1192.4 335.0 2645.0 23674.7 3227.4 - - 36871.1
3335 944.1 348.3 2161.2 23466.7 32275 - - 35905.2
-54.3 248.3 -13.3 483.8 208.0 -0.1 - - 965.9
90.0 12724.5 3028.9 465.5 4757.8 10.7 14009.8 3447.8 40297.7
90.0 12724.5 3028.9 465.5 4757.8 10.7 14009.8 - 36849.9
- 5600.1 1951.9 77.5 948.5 - 14009.8 - 22770.5
90.0 - - - - 10.7 - - 1680.7
- 7124.4 1077.0 388.0 3809.3 - - - 12398.7
- - - - - - - 3447.8 3447.8
2.0 256.6 48.1 24295 870.2 690.4 - - 4296.8
2.0 255.5 48.1 2429.4 870.2 690.0 - - 4295.2
630.0 - - 630.0
2.0 255.5 48.1 2429.4 870.2 60.0 - - 3665.2
- 11 - 0.1 - 04 - - 16
- 585.0 223.7 2145.8 819.3 20.0 - - 3793.8
- 10.0 149.4 - - - - 159.4
- 175.0 16.8 2144.2 819.3 20.0 - - 3175.3
- - - 2004.0 - - - - 2004.0
- 175.0 16.8 140.2 819.3 20.0 1171.3
- 400.0 - - - - - - 400.0
- - 575 1.6 - - - - 59.1
- -42.1 10.3 947.8 226.5 855 - 614.0 1858.0
- 0.1 3.0 0.8 - - - 72.0 91.9
- - 5.0 946.4 226.5 - - - 1177.9
- - - - - - - 542.0 542.0
- -42.2 2.3 0.6 - 855 - - 46.2
- - - - - - - - 115.6
- 0.2

10059.3 31593.9 25535.5 21430.4 34757.2 13312.0 28019.6 202837.6  512995.3
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APPENDIX

Notes on definition and derivation of items in the
Economic-cum-Functional Classification of the
Central Government Budget

A. Economic Classification

The framework of economic classification presented in the
brochure is based on the delineation of Central Government
transactions in a set of six accounts. The following is briefly a
description of the derivation of items in each of these accounts.

Account 1: Transactions in commodities and services and
transfers : Current Account of Government
Administration

This account is concerned, on the expenditure side, with
the Government’s consumption expenditure and current transfer
payments; on receipt side, it indicates tax receipts, income from
Government property and enterprises and fees and miscellaneous
receipts. The surplus arising out of the excess of current revenue
over expenditure on consumption and current transfer payment
denotes the saving of the Central Government administration
and this together with savings of the commercial undertakings
constitutes the saving of the Central Government available for
capital formation.

Item 1: Consumption Expenditure: The Government’'s
consumption expenditure comprises wages and salaries paid to
employees and current expenditure incurred on purchases of
commodities and services. This indicates the value of the
available supplies of goods and factors drawn into the
Government’s current use, for developmental as well as non-
developmental purposes.

Item 1.1: Wages and Salaries This denotes the estimates
of income generated in the form of wages and salaries paid by
the Central Government. Besides actual payments by the civil
departments in the form of pay of officers and staff, allowances
(including dearness allowance and city compensatory allowance
but excluding travelling allowances) and honoraria, this item
includes wages and salaries of the defence personnel including
kit and clothing allowance and foodgrains provided to defence
personnel, wages and salaries component of defence capital
outlay and of ‘repairs and maintenance’ and also wage payments
to casual labour employed by administrative departments. In
estimating the wages and salaries component of defence capital
outlay, one-third of the works expenditure is treated as wages
and salaries and two-thirds as purchase of commodities and
services. The expenditure under ‘repairs and maintenance’ as
well as under ‘lump sum provision’ has been allocated in the
ratio of 50:50 between wages and salaries and purchase of
commodities and services since the required breakup is not
available.

Item 1.2: Commodities and Services: This includes expen-
ditures under the head ‘other charges’. ‘Lump sum provisions'
in the budget have been broken down into expenditure on
commodities and services and wages and salaries in the ratio of
50:50. Contributions to the U.N. and similar payments to other
international organisations are treated as purchases of services.
Also in conformity with the accepted procedure of national
income estimation, defence capital outlay has been treated as
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current expenditure. Except for one-third of the works
expenditure which is treated as wages and salaries, the rest of
capital outlay on defence appears here.

Item 2: Transfer Payments: These expenditures do not
involve direct demand on goods and services; they are of the
nature of mere transfers intended to add to incomes of others.
In the present analysis, a distinction has been drawn between
current transfers and capital transfers on the hypothesis that while
current transfers supplement the income accounts of recipients,
capital transfers are intended to assist capital expenditure.
Current transfers alone appear here; these comprise interest
payments, current grants to States, Union Territories, local
authorities and non-profit making institutions, subsidies, pensions
and transfer payments to others.

Item 2.1 : Interest Payments on the national debt are sometimes
treated as a deduction from the current (transfer) receipts of
Government, but these payments have been shown here on a gross
basis. Interest comprises interest on the national debt exlcuding
interest charged to departmental commercial undertakings. Interest
charged to departmental commercial undertakings appear in Account
2, the current account of these undertakings.

Item 2.2: Grants include statutory grants, as well as all other
non-plan and plan grants to States and Union Territories excepting
those which are intended to assist capital formation (e.g. grants
for rural works, soil conservation, forests, minor irrigation etc.).
The expenditure on rehabilitation of displaced persons routed
through State Governments and Union Territories also appears
here. Starting with the Fourth Plan, the Central assistance to States
and Union Territories is being given in the form of block grants
and block loans; in this analysis, block grants have been allocated
between current and capital grants in the ratio of 50:50. The sub-
item ‘grants to others’ comprises grants mainly to institutions and
these include grants to public sector institutions, like Council of
Scientific and Industrial Research, Indian Council of Agricultural
Research, and University Grants Commission.

Item 2.3: Other current transfers include subsidies, pensions-
civil and defence and other current transfers to individuals like
scholarships, stipends, prizes, famine and other relief payments.
This item also includes relief expenditure (i.e. other than that routed
through State Governments and Union Territories) incurred directly
on displaced persons. Pension payments have been treated in the
present classification as a transfer payment. While an alternative
treatment of pensions as deferred pay is possible, the treatment of
pensions as transfers is simpler and justifiable on the ground that
no increase in current output accrues to the economy from retired
personnel receiving pensions.

Item 6: The distinction between transfer receipts (i.e. taxes) of
Government on current and capital account - like the distinction
between transfer payments on current and capital account - rests on
the hypothesis that Government’s current transfer receipts constitute
payments out of income, while capital receipts constitute payments
out of capital. Based on this distinction, estate duty and gift tax were
treated as capital receipts and did not appear here until 1982-83.
However, following the recommendations made by the Advisory
Committee on collection of data for National Income and Compilation
and Analysis of National Accounts, this distinction has been done
away with starting from the fiscal year 1983-84 (Accounts).

Tax receipts shown here are net of the States' share and taxes
transferred to local authorities.
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Taxes on income and wealth include income tax, corporation
tax, wealth tax, estate duty, gift tax, land revenue (in respect of
Union Territories) and tax on interest receipts of scheduled
commercial banks. Taxes on commodities and transactions
include Union excise duties (excluding States’ share), customs
duties, cesses on commodities and tax on foreign travel and also
sales tax, registration fees, stamp duties etc. (in respect of Union
Territories).

Item 7: Income from property and enterprises This item
includes profits of departmental and non-departmental commercial
undertakings transferred to administration as well as profits of the
Reserve Bank of India. Interest receipts included here are mainly
from States and Union Territories and non-departmental
commercial undertakings. Interest received from departmental
commercial undertakings is omitted since interest charged to these
undertakings is an item of expenditure in Account 2 and not
Account 1. ‘Others’ include rental income, receipts from public
works and royalty payable by ONGC on crude oil and gas.

Item 8: Fees and miscellaneous receipts: These include
administrative receipts of Government departments for services
rendered for a fee not organised on a commercial basis.

Account 2: Transactions in commodities and services and
transfers : Current Account of Departmental
Commercial Undertakings

The operation of departmental commercial undertakings which
figure in the budget, are of the nature of enterpreneurial activities of
the Government. Current expenditure of these undertakings like
working expenses of productive enterprises constitute intermediate
expenditures that enter into the prices of goods and services as they
are sold to other sectors of the economy. Therefore, they are different
in character from final outlays by administrative departments.
Likewise, sale proceeds of commercial undertakings are different
from the receipts (e.g. taxes) of purely administrative departments
which have no income of their own and draw upon incomes of
other sectors to meet their expenditures. This account, therefore,
sets out what is generally known as the profit and loss account of
departmental commercia undertakings and is different in character
from Account .

The transactions of Government enterprises run as
independent companies or corporations are not included in this
Account, as the economic classification presented here pertains
to the magnitudes in the Demands for Grants and the Budget.
This account is, therefore, concerned only with those commercial
undertakings which are run departmentally and include Railways,
Posts, Opium factories and Alkaloid works, Transport Schemes,
Power Projects including Atomic Power Stations, Forests and
Delhi Milk Scheme. However, an important major change
introduced since 1972-73 in the Classification relates to the
inclusion of manufacturing activity of the Railway Workshops
and production units (Chittaranjan Locomotive Works, Diesel
Locomotive Works and Integral Coach Factory). With effect
from 1977-78, the working of the Defence Services Canteen
Stores Department has been included as its transactions now form
part of the Budget following the recommendations of the Public
Accounts Committee. Starting from 1982-83 (Accounts), the
working of atomic energy industrial projects and from 1983-84
(Accounts), those of Civil Aviation, commercial broadcasting
service, light-houses and lightships and irrigation works are also
treated as commercial undertakings.
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It is important to note here that the list of departmental
commercial undertakings as given above does not exhaust the
activities of a commercial or semi-commercial nature, undertaken
by the Central Government. It is technically possible to treat
activities like those of the Publication Division of the Ministry
of Information and Broadcasting, Currency Note Press and
Security Press as commercial activities of the Government. This
has not been done here either because of the bulk of the sale of
their services is not on a commercial basis or because the sale is
mainly to Government Departments.

The items in this account are self-explanatory. The expenditure
side of the operating account of departmental commercial
undertakings spells out compensation to employees (i.e. wages and
salaries), pension payments, purchases of raw materials etc. (i.e.
commodities and services), expenditure on repairs and maintenance,
interest charged to these undertakings and provision for depreciation.
With effect from 1979-80 the shortfall in the revenues of the Railways
are treated as their “deferred dividend liability” and are deducted
from the dividends payable by them to general revenues. However,
in order to truly reflect the financial position of the Railways, their
full dividend liability has been taken into account and the shortfall
has been treated notionally as loans to Railways. The receipt side
shows their gross sale proceeds and the interest receipts on their
outstanding balances in various funds. A part of the surplus emerging
out of this is transferred to the current account of Government
administration (Account 1) as undertakings contribution and the
balance appears as retained profits.

These retained profits together with the savings of the
Government administration and depreciation provision of
departmental undertakings constitute total gross Government
savings, available for gross capital formation.

Transactions in commodities and services and
transfers : Capital account of Government
Administration and Departmental Commercial
Undertakings (combined)

Account 3:

This account is concerned with the total capital outlay
representing physical asset formation by administration and
departmental commercial undertakings and capital transfers. A
distinction between administration and departmental commercial
undertakings in respect of capital expenditure is not very
meaningful for the reason that the entire expenditure on capital
formation is a final expenditure which is a charge on the national
product and for which Government has to find resources either
from its own savings or by drawing on private savings.

The physical asset formation by Government has been shown
in terms of gross and net asset formation (excluding the renewal
and replacement expenditure of departmental commercial
undertakings) and net increase in inventories. A breakdown of
capital transfers has also been indicated. The deficit on all
transactions in commodities and services and transfers is shown
as a balancing item in Account 3 and this measures the change
in Government’s net indebtedness to the rest of the economy.

Item 1.1: Building and other construction include all
buildings for residential, office and other purposes, road
construction, works of railways and posts, telecommunications,
power and other capital projects.

Item 1.2: Machinery and equipment include expenditure
incurred on the purchase of various types of machinery and
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equipments including machinery obtained under foreign aid. The
expenditure shown against ‘renewals and replacement’ refers to
expenditure financed out of the depreciation funds of the
departmental commercial undertakings. The entire expenditure on
machinery and equipment as well as on construction by the
Government administration therefore appears as ‘new outlay’, since
no provision for depreciation of these assets is made in the budget.

Item 2: Increase in works stores: The net increase or
decrease in stores needed for construction work and inventories
of departmental commercial undertakings and administrative
departments is shown under this item. There has been a change
introduced in classifying imported fertilizers’ transactions
beginning 1977-78(Accounts) whereby the net transactions are
treated as subsidy instead of increase in stocks after deducting
arrear receipts shown under recoveries for past years which are
classified under miscellaneous capital receipts.

Item 3.1: Grants for Capital Formation: Capital grants to
States and Union Territories include one-half of block grants
given as Central assistance for plan schemes, as well as such
grants in the revenue budget as are intended to assist capital
formation(e.g. rural works). Grants to others include part of
grants to institutions like Council of Scientific and Industrial
Research and Institutes of Technology, treated as intended for
purchase of equipment and for construction.

Item 3.3: This item includes grants to foreign countries.
The rationale of treating these grants as capital rather than current
transfer is that they involve transfer of savings for economic
reconstruction and development outside the country.

Item 5 and 6: Receipts available for capital formation
consist of gross savings on current account brought over from
Accounts 1 and 2, and receipts of foreign grants include both
cash grants and commodity grants received from other countries.
Other capital receipts include sale proceeds of evacuee property
and proceeds from sale of land. The sale of other physical assets
has been netted against outlay on building and other construction.

Account 4: Changes in financial assets : Capital Account
of Government Adminstration and Department
Commercial Undertakings

Account 4 is concerned with transactions in financial assets,
i.e. investment in share capital of industrial and commercial concerns
and loans and advances granted to the rest of the economy. Loans
have been allocated between those meant for capital formation and
those for other purposes. Investments in shares and loans for capital
formation as shown in Account 4 indicate the extent to which the
Central Government promotes capital formation in the rest of the
economy through financial assistance in addition to the capital
formation directly undertaken by it. The balancing item of Account
4, representing net outlay on financial investments and loans of the
Central Government together with the deficit in Account 3 represents
the total requirements of finance to be met out of net domestic and
net foreign borrowing and by the deficit financing.

Item 1: Investments in shares of Government concerns
denote investments in the share capital of such non-departmental
commercial undertakings of the Government, in which the
Central Government ownership is more than 50 per cent.
Acquisition of shares as a result of nationalisation of banks,
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general insurance etc., is also treated as investment. All other
concerns whether in the private, cooperative or public sector have
been treated as ‘others’. In the case of Government concerns, a
distinction has been drawn between financial concerns and non-
financial concerns.

Item 2: Loans for capital formation include loans given for
the creation of capital assets and comprise loans to States, local
authorities, non-departmental commercial undertakings and
others. Only plan loans given to non-departmental commercial
undertakings have been taken as loans for capital formation.
Loans for capital formation to others include loans to private
industrial undertakings, cooperative housing societies and house-
building loans to Government employees.

Item 3: ‘Other loans’ to State Governments and Union
Territories include ways and means advances, short-term
agricultural loans, loans for natural calamities and special loans
for meeting non-plan gaps. Since the entire ways and means
advances to States are recovered within the same financial year,
it was decided to ignore both the disbursements and the receipts
under this head with effect from 1975-76. Similarly, short-term
loans to State Governments for agricultural inputs have been
ignored with effect from 1985-86 (Accounts). Medium-term
loans to States to clear their deficits/ overdrafts with the Reserve
Bank of India are also ignored, as these represent only transfer
of liability from the States to the Centre in the books of the
Reserve Bank. ‘Other loans’ to non-departmental commercial
undertakings include non-plan loans given for meeting their
losses and also for the repayment of past loans. However, from
1975-76(RE) onwards, the details of renewals of past loans in
respect of non-departmental commercial undertakings became
available and therefore, these have been excluded both from the
outgoings and the incomings. Loans to foreign Governments
also include technical credits to countries having rupee payment
agreements. Since a large part of technical credits are recovered
within the same financial year, these are now shown on a net
basis with effect from 1981-82(Accounts). Loans to ‘others’
include conveyance as well as relief (e.g. cyclone) loans to
Government employees.

Item 4: This include subscription to IMF, IBRD, IDA and
ADB.

Item 5: This represents net purchase of gold after adjusting
for any sale of gold, as for instance repayment in gold of National
Defence Gold Bonds in 1980-81 valued at Rs.4 crores.

Item 7: Repayments by others include loan repayments by
public undertakings. It may be noted that short-term agricultural
loans in respect of States are supposed to be repaid in the course
of the same year but appear as items of receipts as well as of
expenditure.

Item 8: This represents the sale of shares of Central Public
Sector Undertakings.

Account 5: Changes in financial liabilities : Capital
Accounts of Government Administration and
Departmental Commercial Undertakings

This represents the borrowing account of the Central
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Government, and is concerned with the provision of finance for
meeting the deficits emerging from Account 3 and 4. Incomings
detail gross market borrowing, gross borrowing from abroad, net
accretions to small savings, provident funds, deposits of non-
government provident funds, medium and long term loans include
Zero Coupon Bonds and loans in conversion of maturing Treasury
Bills. Short term loans at 12(b) include 364 days Treasury Bills.

The outgoings on this account include repayments on account
of market borrowings (item 1) and foreign loans (item 2). The
balance emerging from this Account represents the net increase in
financial liabilities and together with adjustment in cash balances
is equivalent to the sum of balancing items in Account 3 and 4.

Account 6: Cash and Capital Reconciliation Account
of Government Administration and
Departmental Commercial Undertakings

This is the reconciliation account summing up the net
position in respect of Accounts 3, 4 and 5 and showing the effect
of all transactions of the Central Government on its cash position.
The net variation in the cash balance read with net sales of
treasury bills in Account 5 provide a conventional measure of
the Central Government’s budgetary deficit. The derivation of
deficit financing in an economically more meaningful sense,
however, calls for further adjustments; sales of treasury bills to
parties other than the Reserve Bank of India have to be excluded
and the Reserve Bank’s support to market borrowings included
in the computation of this deficit.

B. Functional Classification

A functional classification is designed to group the main items
of Government expenditures in terms of broad purposes to be served,
i.e. defence, administration, health, education, economic services etc.
The objective of the classification adopted in this brochure, however,
is not to introduce some refinements in the functional grouping of
Government expenditures as may be already existing in the budget
documents, but rather it is to attempt a reclassification by functions in
conjunction with an economic classification in order to increase the
significance of the magnitudes emerging from the latter.

It is also noteworthy that the scheme of functional classification
relates essentially to expenditures and does not apply to receipts. The
total outlay of the Central Government to which it applies is made up
of the current expenditure in Account 1, capital expenditure in Account
3 and financia investments and loans and advances in Account 4 of
the Economic Classification. These three accounts show expenditures
which can be related to specific purposes to be served by Government
policies. The same cannot be said of the current expenditure of
departmental commercia undertakings (as shown in Account 2 of
the Economic Classification) although capital formation by these
undertakings is included in the functional classification.

The expenditure of the Central Government has been
grouped into four main categories:

1.
2.
3.
4.

General Services
Social Services
Economic Services
Unallocable

Category 1 : Category 1 relates to General Services and
covers both civil and defence. These expenditures are incurred
for the provision of the basic administrative structure of the
nation; thus expenses on general administration, tax collection,
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police, currency and the mint, conduct of external relations,
defence and the non-plan provision against natural calamities
are shown under this category. It may be noted that the
administrative expenditures concerned with the direction and
superintendence of the various social and economic activities
appear under the relevant functional heads. Where more than
one activity is involved (e.g. public works), an attempt has been
made to apportion, to the extent possible, the administrative
overheads to the various activities.

Category 2 : Category 2 relates to Social Services and is
concerned with the provision of basic social amenities to the
community. Expenditures on education, medical and public health
and other social services are included here. Education covers both
general and technical education (e.g. engineering and medical
colleges) and also basic research. However, in-service training
and applied research have been allocated to the activities
concerned. For instance, both atomic and industrial research appear
under Industry. The sub-group ‘medical and public health’ also
covers family welfare programmes. The sub-group ‘other social
services, includes housing, labour welfare and other social welfare
schemes, museums, archaeology, public libraries and also
expenditures connected with broadcasting and other publicity
media. Expenditures provided in the budget for various
programmes of employment are also included here. This sub-
group also covers such expenditures as the lump-sum provision
made in the budget for primary education, slum improvement,
rural water supply and rural home sites. The expenditure on
nutrition programme for children is also shown here. The relief
expenditure for displaced persons are included here.

Category 3 : Category 3 comprises provision for Economic
Services and includes all such expenditures as to promote, directly
or indirectly, productive activity within the economy. Producer’'s
subsidies such as for fertilisers, coal and railways, as also the
assistance for export promotion and market development are,
therefore, included here. Further sub-division into agriculture,
industry, transport and communications and ‘other economic
services' is done according to the type of economic activity.
Agriculture includes irrigation, animal husbandry, fisheries, forestry,
cooperation and community development. Industry broadly covers
both large, small scale and village industries, power development,
exploitation of mineral resources and trade and export promotion.
Transport and communications include Railways, Posts, Tele-
cummunications, ports, shipping, civil aviation, roads etc. ‘Other
economic services' is a residual category which includes items like
outlays on multipurpose projects, and States’ share in small savings.
The block grants and loans granted by the Centre to the States for
plan assistance, although shown separately, also belong to the same
category. All these expenditures are as such concerned with more
than one type of economic activity.

Finally, there are certain types of expenditure which cannot
be related to specific purposes and have been grouped under the
category “unallocable”. The main types of expenditures included
here are interest payment, pensions, consumer subsidies (such
as on food, edible oils and controlled cloth) and such transfers
to the State Governments as statutory grants-in-aid, and special
loans. While consumption subsidies have been treated as
unallocable, other subsidies such as subsidies for fertilisers, and
exports have been allocated to the relevant functional categories.
The unallocable category also includes transfer to foreign
countries e.g. grants to Nepal and Bhutan, technical credits and



¥Oleld -¢ a0l & 04 Ol -0A & ¢- agQ (wAdk - B™8
Be-h@ a»£l 11 220 pl @é a»kl -0 ¢ T° Asl R:U ¥all
Ol - ¥0I$¥0l - &a01: aea-i (Aa Rk 10: -(a) -
¥d»1 g1 a¢-d agQ (=A &% -0 ¥al: ||a=¥<|Uae-Ae® X1t
¢hel, ¥<IUae-Ae(ZJ OlglxaaE pl §B @ 0- B¢l -0 ¢° Asl R0
apad ame - ¥d»l (14° »° &l

ail -

g-><<;UI Rwi-UE x, Adz 82 O-1 -2 x Olagk »@: &
-0 a0le R»h - ¥IMO a pl OgQ(ZJa ol -
Al U1t 4 cAa-2 B0 3ol - R»i-UE &0 ¥1E -100 -
¥1a: OET 8° 3¢l - &4-0 - ¥iI»1 00- -0 a0Té oFt -¢
w6t T2 Ae &- 1z &, OT:ALE - 9U° §aa @3 Ol: (Ul 4 ¢-
0'?S ¢:0 ‘@@ - MO x (aS: 00 - Ug- 11 ‘00 ag, ¥1 Tzl p.U
«Ei - MO x ¢-Tlz ‘00 &8l 0A (IxeE ¥Tel -- Ut §xalll
el - MO x ¢-Tle 2, &80 88 0-# 0;Q@0 - &slsal Ol
a® @a Ol: ¢Ule @ ¢- 101 OAe OU ail R:U "00 x & Oaagl -
age” - (U° b aexgA- 11 3¢l- &Q 10 -01 00 ¢- 11

¢ (-0 »00 8& 0-l ag-xcUI Ryé-UE -g al-#) - -0
‘0@ -+ Mil- & ¢Ad, 201, &-U 0A: (IxE, U pl 0A I
¥10Ez i iReid ¢IRa Ila; «Eb |_1U ¥xi -8 XI5 x OA - xef
Oazagl -, asxgA- Tz 2ol - OZGALG - (A&0 & Oh -0 (T2ee
»@r &l

ofE@ 1Tz - - mle -Teg al-d) - ‘000 -
&, -140 (-#Ux)
.Ql -BMO -

32

other loans to foreign countries. As regards contributions to
international organisations, it may be noted that while
contributions to such organisations as World Health Organisation
and Food and Agricultural Organisation of the United Nations,
appear under the respective functional heads (viz. health and
agriculture) contribution to the United Nations and also
subscription to IMF, IBRD etc., are shown under General Services.

In the cross-classification of the Central Government
expenditure by economic categories and by functions, as
presented in this brochure, columns correspond to the functional
categories and rows indicate their economic character, as derived
from the Economic Classification. Thus reading along columns
one may find out the breakdown of each functional category
under economic heads; for instance, it would show as to how
much of the total expenidutre on education is in the form of
direct current expenditure, how much in the form of grants and
loans and how much in the form of capital formation i.e.
construction of school buildings, etc. Similarly, reading along
rows, one may find out as to how much of the expenditure on
consumption or capital formation is for administrative services
and how much for building up social and economic potential.
The cross-classification thus shows the total expenditure of the
Central Government as broken down into consumption, gross
capital formation, current and capital transfers and financial
investments and loans and advances and as related to their broad
administrative, social and economic purposes.



