F.N0.4(16)-W&M/2012
Government of India
Ministry of Finance
Department of Economic Affairs

North Block, New Delhi-110001
Dated June 19, 2013

Subject: Auction for Sale (re-issue) of 1.44% Inflation Indexed Government Stock
2023.

The enclosed notification in Hindi and English, bearing Number F.No.4(16)-W&M/
2012 dated June 19, 2013 duly signed by Joint Secretary (Budget), is to be published in the
Gazette of India Extraordinary Part-l1 Section-1 today. The issue of the notifications in the
Gazette of India Extraordinary has been authorised by Joint Secretary (Budget).

2. After issue, 10 copies of the Notification each may kindly be sent to the undersigned by
name.

Encl: As above

(Pankaj Sharma)
Deputy Secretary (Budget)
Tele. N0.2309 2326
Fax No. 2309 2326

The Manager,
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Mayapuri, New Delhi-110064



Government of India
Ministry of Finance
Department of Economic Affairs
Budget Division
New Delhi, dated June 19, 2013
NOTIFICATION

Auction for Sale (Re-issue) of 1.44% Inflation Indexed Government Stock 2023

F.No.4 (16) W&M/2012: Government of India hereby notifies sale (re-issue) of 1.44% Inflation Indexed Government

Stock-2023 (securities) for an aggregate amount of * 1,000 crore (nominal). The sale will be subject to the terms and

conditions spelt out in this notification (called ‘Specific Notification’) as also the terms and conditions specified in the
General Notification F.N0.4(13)-W&M/2008, dated October 8, 2008 issued by Government of India.

Method of Issue

2. The Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 in the manner as
prescribed in paragraph 5.1 of the General Notification F.N0.4(13)-W&M/2008, dated October 8, 2008 by a price based
auction using uniform price auction method.

Allotment to Non-competitive Bidders
3. The Government Stock up to 20% of the notified amount of the sale will be allotted to eligible individuals and institutions
as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities (Annex).

Place and date of auction

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on June 25, 2013. Bids
for the auction should be submitted in electronic format on the Reserve Bank of India Core Banking Solution
(E-Kuber) system on June 25, 2013. The non-competitive bids should be submitted between 10.30 a.m. and 11.30 a.m. and
the competitive bids should be submitted between 10.30 a.m. and 12.00 noon.

Tenure
5. The Stock will be of ten-year tenure commencing from June 5, 2013. The Stock will be repaid at par on June 5, 2023.

Date of issue and payment for the stock
6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai Office on
June 25, 2013. The payment by successful bidders will be on June 26, 2013 i.e., the date of re-issue.

Interest
7. Interest at the rate of 1.44 per cent per annum will accrue on the indexed principal value of the Stock from the date of
original issue and will be paid half yearly on December 5 & June 5.The indexed principal will be calculated by multiplying

the original principal value i.e., * 100 with the index ratio (IR).

Price Index

8. Final Wholesale Price Inflation (WPI) will be used for calculating index ratio and thereby providing inflation protection.
The monthly final WPI will be used as reference WPI for 1% day of a calendar month and the reference WPI for the days
between 1* day of two contiguous calendar months will be computed through linear interpolation. Further, monthly final
WPI will be used with a lag of four months, viz. final WPI for January 2013 and February 2013 will be used as reference
WPI for 1% June 2013 and 1% July 2013, respectively. The reference WPI for 26" June 2013 will be 170.8 (through linear
interpolation of reference WPI for 1% June and 1% July at 170.3 and 170.9, respectively). In case of revision in the base year
for WPI series after issuance of Inflation Indexed Government Stock, new WPI index will be used for indexation
purposes and the past values of new WPI index would be computed through splicing the base. The monthly data on final
WPI published by the Office of the Economic Adviser to the Government of India, Ministry of Commerce and Industry will
be used.

Index ratio

9. Index ratio is computed by dividing reference WPI of the settlement/coupon date with the reference WPI of the issue
date. Index ratio for a specific date is truncated to six decimal places and rounded off to five decimal places. Accordingly,
the index ratio applicable for this auction is 1.00247 (170.8/170.38).

By Order of the President of India

(Dr. Rajat Bhargava)



Joint Secretary to the Government of India

Annexure

Scheme for Non-competitive Bidding Facility in
the Auctions of Government Securities

I Scope: With a view to encouraging wider participation and retail holding of Government
securities, it is proposed to allow participation on “non-competitive” basis in select auctions of dated
Government of India (Gol) securities. Accordingly, non-competitive bids up to 20 percent of the
notified amount will be accepted in the auctions of Inflation Indexed Government Stocks (IIGS). The
reserved amount will be within the notified amount.

II. Eligibility: Participation on a non-competitive basis in the auctions of [IGS will be open to investors
who satisfy the following:

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the
Reserve Bank of India.

Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks shall be covered under this
Scheme in view of their statutory obligations.

2. make a single bid for an amount not more than Rs. two crore (face value) per auction

3. submit their bid indirectly through any one bank or PD offering this scheme.

Exceptions: Regional Rural Banks (RRBs) and Cooperative Banks that maintain SGL account and
current account with the Reserve Bank of India shall be eligible to submit their non-competitive bids
directly.

lll. Coverage: Subject to the conditions mentioned above, participation on “non-competitive” basis is
open to any person including firms, companies, corporate bodies, institutions, provident funds, trusts,
and any other entity as may be prescribed by RBI. The minimum amount for bidding will be Rs.10,000
(face value) and thereafter in multiples in Rs.10,000 as hitherto for dated stocks.

IV. Other Operational Guidelines:

1. The retail investor desirous of participating in the auction under the Scheme would be required
to maintain a constituent subsidiary general ledger (CSGL) account with the bank or PD through
whom they wish to participate. Under the Scheme, an investor can make only a single bid in an
auction of a dated security. An undertaking to the effect that the investor is making only a single bid
will have to obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received from their constituents will submit a
single consolidated non-competitive bid on behalf of all its constituents in electronic format on the
Reserve Bank of India Core Banking Solution (E-Kuber) system. Except in extraordinary
circumstances such as general failure of the Reserve Bank of India Core Banking Solution (E-
Kuber) system, non-competitive bid in physical form will not be accepted.

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. The
securities will be issued to the bank or PD against payment on the date of issue irrespective of

whether the bank or PD has received payment from their clients.
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4. In case the aggregate amount of bid is more than the reserved amount (20% of notified
amount), pro rata allotment would be made. In case of partial allotments, it will be the responsibility of
the bank or PD to appropriately allocate securities to their clients in a transparent manner.

5.In case the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to
competitive portion.

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL
account or the CSGL account of the bank or PD as indicated by them. The facility for affording credit
to the main SGL account is for the sole purpose of servicing investors who are not their constituents.
Therefore, the bank or PD would have to indicate clearly at the time of tendering the non-competitive
bids the amounts (real face value) to be credited to their SGL account and the CSGL account.
Delivery in physical form from the main SGL account is permissible at the instance of the investor
subsequently.

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except
in extraordinary circumstances, the transfer of securities to the clients shall be completed within five
working days from the date of issue.

8. The bank or PD can recover upto six paise per Rs.100 as brokerage/commission/service
charges for rendering this service to their clients. Such costs may be built into the sale price or
recovered separately from the clients. In case the transfer of securities is effected subsequent to the
issue date of the security, the consideration amount payable by the client to the bank or PD would
also include accrued interest from the date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest
wherever applicable and brokerage/commission/service charges may be worked out by the bank or
PD as per agreement with the client. It may be noted that no other costs such as funding costs should
be built into the price or recovered from the client.

V. Banks and PDs will be required to furnish information relating to operations under the Scheme
to the Reserve Bank of India (Bank) as may be called for from time to time within the time frame
prescribed by the Bank.

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when

considered necessary, the Scheme will be modified.
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. FreE: WA gfasfaat fr caras sefel AR gewr aidr @ Neared & fr effe @ HRd

TWHR & feetifera gfastfaat i afa Sfonfaat 7 "sofaeddt 3R w smelierr &1 segaAfa & &

SEdTa fohar T 1 deeidR, Hoehia gEideg SRl T (3MSseivd) dr Arenfaat # sftgfRa

ufr & 20 wfoera aw #r swfaradt afear s@er & Sreeh| grfea aRr iR TR & seadra

g

Il 9T ;. HRA WHR AT fewifhd gfdegfaat & onfaat 7 smfaeaed R o o e &

AT sl gelt gieft s Meafaf@a erdf & g & &

1. S 9T RS d & arg =1 @rar (Hiv) 32ar Jerde @A 961 (THST) @Tar o1gl

@A g Auarg: & aredior S (IIR3RE) AR Tgerr dF Fr 3% TifafRd grf¥car
& TR 30 ThiHA & Fh enfder frar sreem|

2. St 9fa sfremed ar s TUT (Gifed Hed) @ s TR & v T & drel e &

3. S IE THH Yol s ara R v dF 3rar wafAe SeR & ATEIH § 396 Shelr
SGeTET &Y & I A Bl

g 0 Ay AT dF IRAREN) JUT GERRT se of ARG Reg de A
TH.SN.T.ETeT 3R Aol Wil W 8, 39N 3wfereaddt sifodi @ gogel §9 & gEJd wA H
forw o g

. sFmgsdr 3T Audl & efie "Imfoead 3R W GAl, Hufadl, iR @, e,
wfasy fAfel, =@t 3R aRdT R d garr gar-fRuiRa R 3= sueh afga e off sofea
& fow #refie’r gelr &1 atel 37 & =geda AR 10,000 ¥UC (3ifha Hewd) 3R 38 &@ 10,000
TIT & UG A g ST 3 o feeifhd Tk & faw Bl

IV. 3 yardacAs fanfadar:

1. e e & v 3@ de 3ryar g Ser, Sietsh Areas @ 9 o7 S A §, & 9
T HOch HeTdh AT §g1 (VUaeivd) TIAr @1 Afary gem| Fig 8 fHaws s & &
Jefiey fewifener wfdeqfar & fonely sMomelt & ahaer Teh dlell & ST of Fehall &1 TH AT & Juel &
fders Fael UF ael & W@ 8, I ruar wAfAe SR g@rT ured fRar S 3R Reers & w@r s
g1

2. 39T PTG T YT Taeh 3 & IR W Tcdeh dh 37T WTHF FeR ARG Rog d6
PR dAfdher Aege ($-FeR) JoTel FaHll Solaelcie JuT H 37 AqTEH A AN F Th Tohel FATHT
Jrvforeatlf STell SREqd M| YR IR, S AR Red d w0 dfdher dlegers (3-5a)
JuTell & TTATT IS8T I o, Hifdes & 7 3mfaeaedl el TR Ag7 T et
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3. d& 3ryar grafAe Ser & ufaeaddt @3 & fie e ufdemw/dEa & 3@ ARG
T e W oghm, St gfaeaet el 2 F YR W Aol # aEe 3wel| 5§ 9 W oeae U
fotr fo der 3ruar ruf@Ae SR o 39T e F AT Ured Y forar & 41 +Ag1, et v alg @
ST ITC Xeh deh IT TR SroR 1 gfasfiodr SRy & Siee

4. W A A, Sgi e Hr R arfEa oy (RgRa o & 20 gfawa) & e @
YU JTeeel fohar STwan| 3 et & Aeer #, Jg S 3rgar wraffis Sort &1 gi¥ica gen
o a8 309 amEenl @ gfasfaat @ 3R eee T areel alrh @ &

5. VY A H g7 dielr AR UREd O & &7 &, FAr o gfaead smer & enf@e Far
S|

6. gfaeifad &1 (R Red 8% q@arr Faer waeite &0 # IR R Seen) ard Red d
U AT A I AT WYAS SR & HTT THONUS Tl 3HUar WTHSATS 1A H STAT HIM, ST
3t ganT fader fear arr ¥ ACT wHelive @i & ST Sl T GIam UhATT 3o fAaerent d dar
F JASATY § S 3% Teh gT gl 3 S ¥ar wrAfAe Rt & 3mfacasdt sifot f @Afder e
AT 384 TSNS @ 3R HvEsive @ # AT @ arelr TR (P Few) F TS ¥ J
Tl grem| ag # e & Y W HET THNUA Wi § aredfds &9 # A oS gudel Feliery
gl

7. Ig o et grafAe SR #1 ai¥ica § 6 a8 ares A gfasfaan sEaidRa S 3o
aRfeufaat s sisey, sl & gfasifadt @ 3awor @ & QY & g7 & Gawt & fiaw @
fhar STUaT|

8. g% 37yar wAfA® TR 39 AEH HI Jg AT & & fov o 30 ufa @ wov d=F
SolTel/HHARM/AaT TN & ® H I A Hhd ol VAT HIAT b Hod & AT &1 A7 Hevell § AT
AEHT § T & T HT S Tl §1 W A F Stgr wfaeifaat @ siaror gfasifa & et Ay
& 9 YATET BT &1, d& a1 IrufAd SeR N AESd ganT oF ufawa U F Few Ay & sufea
sITST Qe grem|

9. gfasifcal 1 omrd, 3URd Al Sgl o oE] 8, TUT STel/HHREA/AAT THRT & fow amgent
T ST ST el T HRI-GUCN,deh IT FTUHh SIoR @RI ATeeh & AT HI TS TEATT & ITER
IR & S| g Seo@end § b el 3w omerd, S fAfeRer amd @ fed A enfAe wE
fohaT STTIT <MET AT ATEhT & T 61 [hdl ST =MMB T

V. d&i 3R grufas Seri @ SRAT Red §F (%) g aAT-a78g W AR g A & dgd
Harerel @ Hefta geen iR aag dar & dda S a1 gegqd wer g

VI. IR 3feaf@a feafader s cart @l & 3ehe § 3R deear, o« ot smaegenar
grafY, IrsTer S AT fhar Sream|
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